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The  Public  Accounts  of  the  Province  of  Manitoba  are  prepared  by  statutory  requirement,  in  accordance  with 
the  Financial  Administration  Act,  which  is  Chapter  F55  of  the  Continuing  Consolidation  of  the  Statutes  of 
Manitoba.  The  Public  Accounts  for  the  fiscal  year  ended  March  31 ,  1998  consist  of  four  volumes: 

Volume  1  - 

Contains  the  Financial  Statements  of  the  Operating  Fund  and  Special  Funds  of  the  government  and 
schedules  of  supporting  information. 

Contains  the  details  of  financial  statements. 

Contains  the  details  of  borrowings  and  guarantees. 

Contains  the  details  of  Operating  Fund  revenue  and  expenditure. 

Contains  information  provided  under  statutory  requirement. 

Contains  information  concerning  certain  financial  indicators. 

Contains  glossary  information. 

Volume  2  - 

Contains  the  details  of  compensation  paid  to  employees  as  well  as  payments  to  corporations, 
firms,  individuals,  other  governments  and  government  agencies. 

Volume  3  - 

Contains  the  Summary  Financial  Statements  of  the  government  and  schedules  of  supporting  information. 
These  statements  reflect  the  consolidation  of  the  financial  operations  of  all  organizations  integral  to 
the  overall  operations  of  government  in  performing  its  executive  function. 

Volume  4  - 

Contains  the  financial  statements  of  funds,  organizations,  agencies  and  enterprises  comprising 
the  government  reporting  entity. 
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SPECIAL  FUNDS 


THE  ABANDONMENT  RESERVE  FUND 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 

For  the  Year  Ended  March  31 , 1 998 
(with  comparative  figures  for  the  year  ended  March  31 ,  1997) 


1998 

$ 


Balance,  beginning  of  year .  . 75,347 


RECEIPTS: 

Royalties .  40,760 

Interest .  1,155 

41,915 

DISBURSEMENTS: 

Rehabilitation  payments . . . 11,059 


Balance,  end  of  year. 


106,203 


1997 

$ 

36,923 


37,450 

974 

38,424 


75,347 
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THE  AGRICULTURE  FARM  MACHINERY  AND  EQUIPMENT  ACT  FUND 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 


For  the  Year  Ended  March  31 ,  1998 
(with  comparative  figures  for  the  year  ended  March  31 , 1 997) 

1998 


$ 

Balance,  beginning  of  year .  427,759 

RECEIPTS: 

Premiums .  21,577 

DISBURSEMENTS: 

Claims . . . . 


Balance,  end  of  year . . . . . . .  449,336 


1997 

$ 

406,145 


21,614 


427,759 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

I  have  audited  the  statement  of  financial  position  of  the  Debt  Retirement  Fund  as  at  March  31,  1998 
and  the  statement  of  revenue  and  expenditure  and  fund  balance  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Fund’s  management.  My  responsibility  is  to  express 
an  opinion  on  these  financial  statements  based  on  my  audit. 

I  conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  I  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Fund  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
September  16,  1998 
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DEBT  RETIREMENT  FUND 
STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31 ,  1998 

ASSETS 

Funds  on  Deposit  with  the  Minister  of  Finance 

FUND  BALANCE 
Fund  Balance 


DEBT  RETIREMENT  FUND 
STATEMENT  OF  REVENUE  AND  EXPENDITURE 
AND  FUND  BALANCE 

For  the  Year  Ended  March  31 , 1 998 


REVENUE 
Interest  Earnings 

Transfer  from  the  Operating  Fund  (Note  2) 

EXPENDITURE 

Fund  Balance,  beginning  of  year 
Fund  Balance,  end  of  year 


$ 

76,308,856 


76,308,856 


$ 

1,308,856 

75,000,000 

76,308,856 


76,308,856 
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DEBT  RETIREMENT  FUND 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 

1.  Incorporation  and  Function 

The  Debt  Retirement  Fund  was  established  under  the  authority  of  the  Balanced  Budget,  Debt 
Repayment  and  Taxpayer  Protection  Act,  which  received  Royal  Assent  on  November  3,  1995. 
The  purpose  of  the  Fund  is  to  assist  in  the  orderly  repayment  of  debt  pursuant  with  sections  8(4) 
and  8(6)  of  the  Act.  Any  earnings  from  investments  of  the  Debt  Retirement  Fund  are  credited  to 
the  Fund.  Transfers  to  the  Operating  Fund  can  only  be  made  in  accordance  with  the  provisions 
of  the  Act. 


2.  Transfer  from  the  Operating  Fund 

Under  section  8(4)  of  The  Balanced  Budget,  Debt  Repayment  and  Taxpayer  Protection  Act,  the 
Minister  of  Finance  is  required  to  deposit  annually  in  the  Fund,  a  minimum  of  $75  million  from  the 
Operating  Fund  or  such  greater  amount  as  determined  by  the  Act.  The  Minister  of  Finance  may 
also,  with  the  approval  of  the  Lieutenant  Governor  in  Council,  deposit  in  the  Fund  any  part  of  the 
revenue  received  in  the  Operating  Fund  in  any  fiscal  year. 
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Appendix  F 
Manitoba  Agriculture 
Eik  Management  Fund 


Balance  Sheet 
As  at  March  31,  1998 
(with  1997  figures  for  comparison) 


Assets 


1998  1997 

(6  months) 

Funds  on  deposit  with  Minister  of  Finance  201 , 1 28  30,350 

Inventory  -  Note  2  61,953  253,003 

263,081  283,353 


Liabilities  and  Fund  Balance 

Due  to  Province  of  Manitoba  -  Note  3  274,454 

Accumulated  Fund  Balance  251,988  8,899 

Accounts  Payable  11,093 _ 

263,081  283,353 


Statement  of  Revenue  and  Expenditures 
For  the  Year  Ended  March  31 ,  1 998 
(with  1997  figures  for  comparison) 


1998 

1997 

(6  months) 

Revenue 

Sale  of  Elk 

728,950 

Registration  Fees 

19,650 

29,050 

Miscellaneous 

3,737 

Licence  Fees 

2,600 

1,300 

Course  Registration 

2,425 

757,362 

30,350 

Expenditures 

Holding 

147,838 

Capture 

113,003 

Construction 

92,360 

Feed 

66,546 

Administration 

57,316 

21,451 

Interest 

14,620 

Testing 

13,676 

Veterinary 

8,914 

514,273 

21,451 

Excess  of  Revenue  over  Expenditures 

243,089 

8,899 
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Appendix  F 
Manitoba  Agriculture 
Elk  Management  Fund 


Notes  to  Financial  Statements 

For  the  Year  Ended  March  31 ,  1 998 


1.  Nature  of  Fund 

The  Elk  Management  Fund  was  established  under  the  authority  of  the  Livestock 
Industry  Diversification  Act  and  the  Elk  Game  Production  Regulation.  The  Minister 
established  a  management  fund  for  the  purpose  of  funding: 

(a)  Programs  for  the  protection  and  enhancement  of  elk  and  their  habitat. 

(b)  The  capture  of  elk  from  the  wild,  and  their  maintenance  and  disposition. 

(c)  Elk  research  programs  and  demonstration  projects. 

(d)  Costs  associated  with  administering  the  Act. 

2.  Significant  Accounting  Policies 

(a)  The  financial  statements  of  the  fund  are  prepared  using  the  accrual 
basis  of  accounting. 

(b)  Expenditures  related  to  the  capture  and  holding  of  elk  are  capitalized  as 
inventory  and  will  be  expensed  when  the  corresponding  revenue,  as  a 
result  of  the  dispersal  of  the  captured  elk,  is  recognized. 

(c)  Captured  elk  in  holding  facilities  as  at  March  31,  1998  remain  assets  of 
the  Crown  and  therefore  have  not  been  included  in  the  value  of  the 
inventory. 

3.  Due  to  Province  of  Manitoba 

(a)  The  Minister  of  Finance,  with  the  approval  of  the  Lieutenant  Governor  in 
Council,  by  Order  in  Council  104/1997,  authorized  working  capital 
advances  to  the  Elk  Management  Fund  not  to  exceed  $531,200  in 
aggregate. 

(b)  Advances  made  to  the  fund  in  the  amount  of  $409,180  were  repaid  to 
the  Province  of  Manitoba  in  February  1998. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 


CANADA  R3C  316 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

I  have  audited  the  statement  of  financial  position  of  the  Fiscal  Stabilization  Fund  as  at 
March  31,  1 998  and  the  statement  of  revenue  and  expenditure  and  fund  balance  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  Fund’s  management.  My 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I  conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit 
also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Fund  as  at  March  31, 1998  and  the  results  of  its  operations  and  the  changes  in 
its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Winnipeg,  Manitoba 
September  10,  1998 
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FISCAL  STABILIZATION  FUND 
STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31 ,  1 998 

(with  comparative  figures  for  March  31 ,  1997) 


1998 
$ 

ASSETS 

Funds  on  Deposit  with  the  Minister  of  Finance 
Investments  held  by  the  Minister  of  Finance  (Note  2) 

Receivable  from  the  Operating  Fund 
Related  to  the  Sale  of  the  Manitoba  Telephone  System 

Interest  Receivable  5,680,641 


565,002,692 

FUND  BALANCE 

Fund  Balance  (Note  3)  565,002,692 


385,210,806 
174,111 ,245 


FISCAL  STABILIZATION  FUND 
STATEMENT  OF  REVENUE  AND  EXPENDITURE 
AND  FUND  BALANCE 

For  the  Year  Ended  March  31,1 998 
(with  comparative  figures  for  the  year  ended  March  31 ,  1997) 


REVENUE 

Investments 

Transfer  from  the  Operating  Fund  (Note  4) 
EXPENDITURE 

Transfer  to  the  Operating  Fund  Revenue 


Fund  Balance,  beginning  of  year 
Fund  Balance,  end  of  year 


1998 

$ 


11,624,867 

76,227,763 

87,852,630 

100,343,624 

(12,490,994) 

577,493,686 


565,002,692 


1997 

$ 

286,767,622 


290,726,064 


577,493,686 


577,493,686 


1997 

$ 

11,552,512 

355,786,368 

367.338.880 

195,000 

367.143.880 

210,349,806 

577,493,686 


20 


FISCAL  STABILIZATION  FUND 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  MARCH  31 ,  1998 


1.  Incorporation  and  Function 

The  Fiscal  Stabilization  Fund  was  established  at  March  31 ,  1 989  under  the  authority  of  the  Fiscal 
Stabilization  Fund  Act,  which  received  Royal  Assent  on  December  13,  1989.  The  legislated  purpose  of 
the  Fund  is  to  assist  in  stabilizing  the  fiscal  position  of  the  government  from  year  to  year  and  to  improve 
long-term  fiscal  planning.  Under  the  provisions  of  the  Act,  the  government  may  deposit  in  the  Fund 
any  part  of  the  revenue  or  other  financial  assets  received  in  the  Operating  Fund  in  any  fiscal  year  and 
shall  credit  to  the  Stabilization  Fund  any  earnings  from  investment  of  the  Stabilization  Fund.  All  or  part 
of  the  Fund  balance  can  be  transferred  to  the  Operating  Fund  in  accordance  with  the  provisions  of  the 
Act. 


2.  Investments 

Investments  are  carried  at  amortized  cost.  The  applicable  discounts  or  premiums  on  purchase  are 
amortized  over  the  life  of  the  investments  to  equate  to  their  par  value  since  the  intention  is  that  they  will 
all  be  held  to  maturity.  At  March  31 , 1 998,  these  investments  had  a  book  value  of  $1 74,1 1 1 ,245,  a  market 
value  of  $173,432,633  and  a  par  value  of  $170,444,612. 

3.  Fund  Balance 

The  government  has  committed  $8.9  million  (1 997  -  $9.2  million)  of  the  fund  balance  to  The  Economic 
Innovation  and  Technology  Fund  to  be  used  for  the  purposes  of  The  Economic  Innovation  and 
Technology  Council. 

4.  Transfer  from  the  Operating  Fund 

The  Balanced  Budget,  Debt  Repayment  and  Taxpayer  Protection  Act  and  the  Fiscal  Stabilization  Fund 
Act  require  any  Operating  Fund  surplus  to  be  transferred  to  the  Fund  until  its  target  level  is  reached. 

The  Minister  of  Finance  has  the  authority  to  transfer  additional  surpluses  to  the  Fund  as  he  considers 
appropriate.  The  target  level  for  the  Fiscal  Stabilization  Fund  is  a  minimum  of  5%  of  the  expenditure  of 
the  Operating  Fund  or  approximately  $285  million,  based  on  1997/98  expenditures.  As  reported  in  the 
Public  Accounts  of  the  Province  of  Manitoba  for  1997-98,  the  Operating  Fund  had  a  surplus  of 
$76,227,763  which  was  transferred  to  the  Fiscal  Stabilization  Fund. 
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MANITOBA  LAW  REFORM  COMMISSION 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 

For  the  Year  Ended  March  31 , 1998 
(with  comparative  figures  for  the  year  ended  March  31 , 1997) 


1998 

$ 


Balance,  beginning  of  year .  . 69,569 


RECEIPTS: 

Department  of  Justice . .  55,906 

Miscellaneous . . .  . 

55,906 

DISBURSEMENTS: 

Operating  expenses . . . .  . 91,665 


Balance,  end  of  year. 


33,810 


1997 

$ 

52,117 


148,900 

120 

149,020 


131,568 


69,569 
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THE  MINING  COMMUNITY  RESERVE 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 

For  the  Year  Ended  March  31 ,  1998 
(with  comparative  figures  for  the  year  ended  March  31 ,  1 997) 


1998 

$ 


Balance,  beginning  of  year .  19,458,232 


RECEIPTS: 

Transfer  of  Mining  Tax  Revenues .  712,568 

Interest  received  during  the  year .  . 685,475 

1,398,043 


DISBURSEMENTS: 

Hudson  Bay  Mining  and  Smelting  Co.  Ltd .  1 17,957 

Local  Government  District  of  Lynn  Lake . 

Manitoba  Prospectors  Assistance  Program .  99,262 

Water  Quality  Monitoring  and  Engineering  Review  Programs .  41 ,681 

Town  of  Snow  Lake . . . 

Transfer  to  General  Revenue .  1 ,264,673 


1,523,573 


Balance,  end  of  year. 


19,332,702 


1997 

$ 

20,443,668 


244,000 
830,288 
1 ,074,288 


119,197 

75,000 

89,091 

343,870 

140,010 

1,292,556 

2,059,724 


19,458,232 
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THE  QUARRY  REHABILITATION  RESERVE  FUND 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 


For  the  Year  Ended  March  31 ,  1998 
(with  comparative  figures  for  the  year  ended  March  31 , 1997) 


1998 

$ 

Balance,  beginning  of  year .  4,342,387 

RECEIPTS: 

Royalties .  1,643,952 

DISBURSEMENTS: 

Rehabilitation  payments . . . 629,526 

Balance,  end  of  year . 5,356,813 


1997 

$ 

3,366,469 

1,477,091 

501,173 

4,342,387 
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THE  VETERINARY  SCIENCE  SCHOLARSHIP  FUND 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 

For  the  Year  Ended  March  31 , 1998 
(with  comparative  figures  for  the  year  ended  March  31 ,  1 997) 


Balance,  beginning  of  year . 

RECEIPTS: 

Department  of  Agriculture  -  Veterinary  Services  Branch, 
Repayment  of  bursaries . 


1998  1997 

$  $ 

1,020  5,620 


7,800  7,800 

10,550  8,600 

18,350  16,400 


DISBURSEMENTS: 

Payment  of  bursaries  awarded  under  the  Veterinary 

Science  Scholarship  Act .  . 19,200  _ 21,000 


Balance,  end  of  year. 


170 


1,020 
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VICTIMS  ASSISTANCE  FUND 
STATEMENT  OF  RECEIPTS  AND  DISBURSEMENTS 

For  the  Year  Ended  March  31 , 1998 
(with  comparative  figures  for  the  year  ended  March  31 , 1997) 


Balance,  beginning  of  year . 

RECEIPTS: 

Surcharge  on  Provincial  Fines. 
Miscellaneous . 


DISBURSEMENTS: 

Funds  transferred  to  Investment  Account  (Note  1). 
Operating  expenses . 


Balance,  end  of  year. 


1998 

$ 

126,598 

913,112 

804 

913,916 

979,952 

979,952 

60,562 


1997 

$ 

86,834 

770,474 

770,474 

682,000 

48,710 

730,710 

126,598 


NOTE  1 :  The  Amount  held  by  Manitoba  Finance  for  investment  on  behalf  of  the  Victims  Assistance  Fund  as  at 
March  31, 1998,  including  interest  earned,  was  $285  (1997-  $31,898). 
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CROWN  ORGANIZATIONS 
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Chartered  Accountants 


2200  One  Lombard  Place 
Winnipeg.  Manitoba 
Canada  R3B0X7 


(204)  943  7321 
Telecopier  (204)  943  7774 


Price  Waterhouse 


May  29, 1998 


AUDITORS' REPORT 


To  the  Board  of  Governors 


We  have  audited  the  balance  sheet  of  the  Addictions  Foundation  of  Manitoba  as  at 
March  31,  1998  and  the  statements  of  revenue  and  expenditures,  changes  in  net 
assets,  and  cash  receipts  and  cash  disbursements  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Foundation’s  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable 
assurance  whether  the  financial  statements  are  free  of  material  misstatement.  An 
audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  the  Foundation  as  at  March  31,  1998  and  the  results  of  its 
operations  and  the  changes  in  its  cash  position  for  the  year  then  ended  in  accordance 
with  the  accounting  policies  described  in  Note  2  to  the  financial  statements. 


Chartered  Accountants 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 
(INCORPORATED  UNDER  THE  LAWS  OF  MANITOBA) 


BALANCE  SHEET 


March  31 

1998  1997 


Assets 

Cash 

$  886,207 

$  628,819 

Accounts  receivable 

139,531 

241,254 

Prepaid  insurance 

8,236 

7,831 

Capital  assets  (Note  4) 

2,673,392 

2,791,890 

Province  of  Manitoba  vacation  pay  receivable  (Note  5) 

667,567 

667,567 

$  4,374,933 

$  4,337,361 

Liabilities 

Accounts  payable  and  accrued  liabilities 

$  567,686 

$  453,211 

Accrued  vacation  pay 

737,154 

743,154 

Deferred  contributions  (Note  6) 

18,550 

20,000 

1,323,390 

1,216,365 

Net  assets 

Net  assets  invested  in  capital  assets 

2,673,392 

2,791,890 

Net  assets  internally  restricted  (Note  7) 

480,800 

335,900 

Unrestricted  net  assets 

(102,649) 

(6,794) 

3,051,543 

3,120,996 

$  4,374,933 

$  4,337,361 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


STATEMENT  OF  REVENUE  AND  EXPENDITURES 


Year  ended  March  31 
1998  1997 


Revenue 

Government  of  the  Province  of  Manitoba  operating  grant 

$  10,609,500 

$  10,438,500 

Other  revenue 

Impaired  Drivers  Program  fees 

645,860 

639,155 

Manitoba  Lotteries  Corporation  Funding 

966,504 

966,504 

Healthy  Communities  Development  Fund 

100,000 

289,498 

Recovery  of  wages,  medical  and  treatment  services  and 

travel  expenditures 

515,951 

600,277 

Training  course  fees 

92,677 

78,198 

Donations 

19,647 

3,116 

Interest 

51,650 

41,646 

Property  rental 

23,609 

35,747 

Manitoba  Health  -  French  language  services 

3,110 

8,820 

Parking  rentals 

17,339 

17,753 

Manitoba  Government  Employees’  Union 

11,811 

13,401 

Miscellaneous 

12,478 

13,705 

Inter-Provincial  Gambling  Conference 

74,217 

58,644 

13,144,353 

13,204,964 

Expenditures  (Schedule) 

13,213,806 

13,341,097 

Excess  of  expenditures  over  revenue 

$  (69,453) 

$  (136,133) 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


SCHEDULE  OF  EXPENDITURES 


Year  ended  March  31 
1998  1997 


Grants  to  external  agencies 

Salaries 

Wages 

Advertising  and  exhibits 
Audio-visual  aids 
Audit 

Board  of  Governors’  honorarium 

Books,  newspapers  and  periodicals 

Courier  and  freight 

Depreciation 

Educational  literature 

Employee  benefits 

Fees 

Food  supplies 

Health  and  post  secondary  education  tax  levy 

Household  supplies 

Materials,  repairs  and  maintenance 

Medical  services  and  supplies 

Miscellaneous 

Pension 

Postage  and  telephone 

Printing,  stationery  and  office  supplies 

Rent,  insurance  and  property  taxes 

Staff  development 

Training 

Transportation  of  patients 
Travel  and  automobile 
Utilities 


$  1,616,100 
7,111,864 
707,595 
53,791 
16,951 
7,535 
12,899 
28,372 
22,406 
136,088 
105,374 
665,019 
253,176 
228,006 
173,943 
63,568 
334,182 
198,856 
4,339 
237,838 
231,646 
180,723 
210,812 
49,739 
80,665 
8,383 
312,283 
161,653 


$  1,871,420 
6,850,423 
742,497 
54,888 
19,256 
7,334 
12,495 
25,953 
18,680 
146,252 
74,956 
706,058 
402,525 
237,335 
170,907 
64,939 
316,713 
196,104 
2,490 
229,797 
233,187 
188,740 
202,770 
49,146 
61,232 
6,352 
282,018 
166,630 


$  13,213,806  $  13,341,097 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


<1 


STATEMENT  OF  CHANGES  IN  NET  ASSETS 


March  31 

1998  1997 


Invested  in 
capital  assets 

Internally 

restricted 

Unrestricted 

Total 

Total 

Balance,  beginning  of  year, 
as  restated  (Note  3) 

$  2,791,890 

$  335,900 

$ 

(6,794) 

$  3,120,996 

S  3,257,129 

Excess  of  revenues  over 
expenditures 
(expenditures  over 
revenues) 

(136,088) 

66,635 

(69,453) 

(136,133) 

Investment  in  capital  assets 

17,590 

- 

(17,590) 

- 

- 

Internally  imposed 
restrictions  (Note  7) 

- 

144,900 

(144,900) 

- 

- 

Balance,  end  of  year 

$  2,673,392 

$  480,800 

$ 

(102,649) 

$  3,051,543 

$  3,120,996 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


STATEMENT  OF  CASH  RECEIPTS  AND  CASH  DISBURSEMENTS 


Year  ended  March  31 
1998  1997 


Cash  flows  from  operating  activities 

Cash  receipts 

Government  of  the  Province  of  Manitoba  operating  grant 

Other 

$  10,609,500 
2,636,576 

$  10,438,500 
2,796,081 

13,246,076 

13,234,581 

Cash  disbursements 

Operating,  including  grants  to  external  agencies 

Less:  amortization 

13,107,186 

136,088 

13,282,489 

146,252 

12,971,098 

13,136,237 

Net  cash  flows  generated  through  operating  activities 

274,978 

98,344 

Cash  flows  from  investing  activities 

Purchase  of  capital  assets 

(17,590) 

(140,067) 

Net  cash  flows  used  in  investing  activities 

(17,590) 

(140,067) 

Excess  of  cash  receipts  over  cash  disbursements  (cash 
disbursements  over  cash  receipts) 

257,388 

(41,723) 

Cash,  beginning  of  year 

628,819 

670,542 

Cash,  end  of  year 

$  886,207 

$  628,819 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


1  Nature  of  the  Foundation 

The  Foundation  is  incorporated  under  the  Addictions  Foundation  of  Manitoba  Act.  The 
Foundation  is  the  provincial  authority  responsible  for  providing  prevention,  education  and 
treatment  programs  related  to  addictions  to  individuals  and  communities;  for  conducting 
research  into  the  negative  effects  of  addictions;  and  in  so  doing,  for  promoting  the  health  and 
well-being  of  Manitobans.  The  Foundation  is  a  registered  charity  within  the  meaning  of  the 
Income  Tax  Act. 

2  Significant  accounting  policies 

a)  Government  of  the  Province  of  Manitoba  accounting  policies 

The  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles  except  as  specified  by  the  Government  of  the  Province  of  Manitoba  in 
the  following  areas: 

Pension  liability 

In  accordance  with  the  provisions  of  the  Manitoba  Civil  Service  Superannuation  Act,  the 
Foundation  contributes  50%  of  the  pension  disbursements  made  to  retired  employees. 

Such  payments  are  charged  to  operations  as  incurred  and  provision  is  not  made  in  the 
accounts  to  fund  current  or  past  service  obligations  to  the  Superannuation  Fund.  Based  on 
formulas  provided  in  an  actuarial  report  completed  as  at  December  31,  1995,  the  estimated 
unfunded  liability  on  a  non-indexed  basis  for  the  Foundation’s  employees  amounts  to 
$8,559,001  as  at  March  31 ,  1 998  (1 997  -  $7,763,273). 

Retirement  allowance  accrual 

Retirement  allowances  are  not  recorded.  The  unrecorded  liability  as  at  March  31,  1998  is 
$309,777  (1997  -$264,781). 

b)  Capital  assets 

Purchased  capital  assets  are  recorded  at  cost  and  contributed  capital  assets  are  recorded 
at  their  fair  value  at  the  date  of  contribution.  Amortization  is  provided  at  the  following  annual 
rates: 

Buildings  5%  declining 

Computer  equipment  30%  declining 

Furniture  and  equipment  20%  declining 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


c)  Revenue  recognition 

The  Foundation  follows  the  deferral  method  of  accounting  for  contributions.  Restricted 
contributions  are  recognized  as  revenue  in  the  year  in  which  the  related  expenses  are 
incurred.  Unrestricted  contributions  are  recognized  as  revenues  when  received  or 
receivable  if  the  amount  to  be  received  can  be  reasonably  estimated  and  collection  is 
reasonably  assured. 

d)  Net  assets  internally  restricted 

Net  assets  internally  restricted  represent  commitments  for  future  expenditures  on  projects 
and  capital  expenditures  approved  in  the  current  year.  At  the  time  the  commitments  are 
settled,  expenditures  are  recorded  in  the  balance  sheet  or  statement  of  revenue  and 
expenditures  as  appropriate  and  the  restrictions  are  reversed. 


3  Change  in  accounting  policies 

During  the  year  ended  March  31,  1998,  the  Foundation  adopted  new  accounting  policies  for 
capital  assets  and  revenue  recognition  as  described  in  Note  2.  These  new  policies  are  in 
accordance  with  new  recommendations  from  the  Canadian  Institute  of  Chartered  Accountants 
for  accounting  for  capital  assets  and  revenue  recognition  by  not-for-profit  organizations.  In 
addition,  as  required  by  the  Government  of  Manitoba,  the  Foundation  has  also  adopted  the 
accounting  policy  to  accrue  vacation  pay  as  described  in  Note  5. 

As  a  result  of  the  retroactive  application  of  the  change  in  accounting  policy  related  to  capital 
assets,  net  assets  invested  in  capital  assets  has  decreased  as  follows: 


1998 

1997 

Net  assets  invested  in  capital  assets,  beginning  of  period,  as 
previously  reported 

Net  adjustment  arising  from  change  in  accounting  policy 

$  3,430,669 
(638,779) 

$  3,430,669 
(632,595) 

Net  assets  invested  in  capital  assets,  beginning  of  period,  as 
restated 

$  2,791,890 

$  2,798,074 

This  decrease  to  net  assets  invested  in  capital  assets  results  from  amortization  not  previously 
booked  net  of  capital  assets  that  were  previously  expensed  to  program  expenditures.  Under 
the  new  accounting  policy,  the  costs  of  capital  assets  are  recorded  in  the  balance  sheet  and  are 
amortized  over  the  estimated  useful  life  of  the  asset. 

As  a  result  of  this  change  in  accounting  policy,  the  excess  of  expenditures  over  revenue  for  the 
year  ended  March  31,  1998  increased  by  $118,498  (1997  -  $6,185)  related  to  amortization 
expense  net  of  capital  assets  previously  expensed  to  program  expenditures. 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


As  a  result  of  the  retroactive  application  of  the  change  in  accounting  policies  related  to  revenue 
recognition  and  accrued  vacation  pay  accrual,  unrestricted  net  assets  has  decreased  as 
follows: 


1998  1997 


Unrestricted  net  assets,  beginning  of  period,  as  previously 

reported 

$  88,793 

$  105,632 

Net  adjustment  arising  from  change  in  accounting  policy  for: 

Revenue  recognition 

(20,000) 

- 

Vacation  pay  accrual 

(75,587) 

116 

Unrestricted  net  assets,  beginning  of  period,  as  restated 

$  (6,794) 

$  105,748 

This  decrease  in  unrestricted  net  assets  results  from  contributions  related  to  future 
expenditures  which  were  previously  recognized  as  revenue  in  the  year  received  and  accrued 
vacation  pay  not  being  recorded.  Under  the  new  accounting  policy,  contributions  will  be 
recognized  as  revenue  when  the  related  expenses  are  incurred  and  vacation  pay  will  be 
accrued. 

As  a  result  of  this  change  in  accounting  policies,  the  excess  of  expenditures  over  revenue  for 
the  year  ended  March  31,  1998  increased  by  $(12,550)  (1997  -  $95,703)  related  to 
contributions  previously  recognized  in  the  year  they  were  received  and  accrued  vacation  pay 
expense  previously  not  recorded. 

4  Capital  assets 


1998 


March  31 


1997 


Accumulated 

Accumulated 

Cost 

amortization 

Cost 

amortization 

Land 

Buildings 

Computer  equipment 
Furniture  and  equipment 

$  535,065 

3,867,430 
118,312 
46,208 

$ 

1,803,912 

69,159 

20,552 

$  535,065 

3,867,430 
108,307 
38,623 

$ 

1,695,303 

48,094 

14,138 

$  4,567,015 

$  1,893,623 

$  4,549,425 

$  1,757,535 

Net  book  value 

$  2,673,392 

$  2,791,890 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


5  Province  of  Manitoba  vacation  pay  receivable 

The  Foundation  was  instructed  by  the  Province  of  Manitoba  to  record  a  receivable  from  the 
Province  and  accrue  vacation  pay  liability  as  at  March  31,1 995  for  the  amount  of  $667,567. 
Any  subsequent  variances  in  the  vacation  pay  liability  are  recorded  in  the  statement  of 
revenues  and  expenditures  as  the  receivable  from  the  Province  will  remain  fixed. 

6  Deferred  contributions 


Deferred  contributions  represent  restricted  operating  funding  received  in  the  current  period  that 
is  related  to  the  subsequent  period.  Changes  in  deferred  contribution  balance  are  as  follows: 


1998 

1997 

Balance,  beginning  of  year 

$  20,000 

$ 

Less:  Amount  recognized  as  revenue  in  the  year 

(20,000) 

- 

Add:  Amount  received  related  to  the  following  year 

18,550 

20,000 

Balance,  end  of  year  (Pathways  Conference) 

$  18,550 

$  20,000 
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ADDICTIONS  FOUNDATION  OF  MANITOBA 


4» 


NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


1  Net  assets  internally  restricted 


1998 

1997 

Balance,  beginning  of  year 

$  335,900 

$  353,307 

Operations 

Internal  restrictions  applied  in  current  year 

Internal  restrictions  for  future  years 

(335,900) 

480,800 

(353,307) 

335,900 

144,900 

(17,407) 

Balance,  end  of  year 

$  480,800 

$  335,900 

Restrictions  have  been  made  for  the  following: 

Renovations  of  buildings  at  1031  and  1041  Portage  Avenue 
Ontario  Health  Referrals  potential  cancellation 
Youth  Residential  Program  Capital 
Adolescent  Counselling  Education  Services  Evaluation 
Pathways  to  a  Healthier  Workplace  Conference 
Inter-Provincial  Gambling  Conference  carryover 
Telephone  system  upgrade  and  equipment  purchase 
Grants  to  external  agencies 


$  480,800  $  335,900 


27,300 

$  50,000 

320,000 

220,000 

100,000 

- 

23,600 

- 

9,900 

- 

- 

38,300 

- 

10,100 

- 

17,500 

8  Commitments 

Leases 

The  Foundation  leases  buildings  and  equipment  under  long-term  operating  leases  which  expire 
at  various  dates  between  1996  and  2011.  Some  of  these  leases  contain  renewal  options  at 
rates  to  be  negotiated.  The  following  is  a  schedule  by  years  of  future  minimum  rental 
repayments  required  under  operating  leases  that  have  initial  lease  terms  in  excess  of  one  year, 
as  of  March  31,  1998: 

1999 

2000 
2001 
2002 

2003-2011 


$  225,523 


$  98,036 

57,001 
43,780 
20,289 
6,417 
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To  the  Members  of  the  Board  of  Assiniboine  Community  College 

AUDITORS*  REPORT 


We  have  audited  the  statement  of  financial  position  as  at  June  30,  1997 
and  the  statements  of  consolidated  operations  and  changes  in  net 
assets  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Organization's  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit 
to  obtain  reasonable  assurance  whether  the  financial  statements  are 
free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
statements.  An  audit  also  includes  assessing  the  accounting  principles 
used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 


In  our  opinion,  these  financial  statements  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  Organization  as  at  June  30,  1997 
and  the  results  of  its  operations  and  the  changes  in  net  assets  for  the 
year  then  ended  in  accordance  with  generally  accepted  accounting 


principles. 


September  10,  1997 


Chartered  Accountants 
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ASSINIBOINE  COMMUNITY  COLLEGE  Statement  1 

STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1997 

1997  1996 

ASSETS 

CURRENT 


Cash  (note  3) 

123,940 

614,378 

Short  Term  Investments  (note  4) 

483,000 

650,609 

Receivables  (note  5) 

1,822,799 

1,697,611 

Inventories  (note  6) 

175,886 

138,572 

Prepaid  Expenses 

66,875 

48,87S 

2,672,500 

3,150,048 

TRUST  AND  ENDOWMENT 

Cash  (note  7) 

47,401 

46,361 

CAPITAL  ASSETS  (note  8) 

Equipment  and  Furniture 

2,840,656 

2,577,774 

Library  Holdings 

957,775 

957,775 

3,798,431 

3,535,549 

6,518,332 

6,731,958 

LIABILITIES  AND  FUND  BALANCES 

CURRENT 

Payables  and  Accruals  (note  9) 

1,791,818 

1,829,180 

Deferred  Revenue  (note  10) 

195,828 

165,624 

1,987,646 

1,994,804 

SURPLUS 

Investment  in  Capital  Assets 

3,798,431 

3,535,549 

Contributed  Surplus  (note  1 1) 

713,853 

1,110,053 

4,512,284 

4,645,602 

FUND  BALANCES  (At  Deficit) 

General  Operating  Fund 

(28,999) 

(225,805) 

Appropriated  for  Specific  Purposes 

0 

270,996 

Trust  and  Endowment  Fund 

47,401 

46,361 

18,402 

91,552 

6,518,332 

6,731,958 
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ASSINIBOINE  COMMUNITY  COLLEGE  Statement  2 

STATEMENT  OF  CONSOLIDATED  OPERATIONS 
YEAR  ENDED  JUNE  30,  1997 


General 

Ancillary 

Trust  and 

Total 

Total 

Operating 

Services 

Endowment 

Funds 

Funds 

Fund 

Fund 

Fund 

1997 

1996 

Revenue  and  Other  Additions 

Academic  Training  Fees 

2,208.1 12 

2,208,112 

1,965,137 

Grants 

10,123,457 

10,123,457 

9,248,127 

Market  Driven  Training 

1,781,809 

1,781,809 

2,151,226 

Continuing  Education 

394,170 

394,170 

344,445 

Sundry  and  Other  Revenue 

193,637 

28,083 

221,720 

202,704 

Bookstore 

661,801 

661,801 

649,069 

14,701,185 

661,801 

28,083 

15,391,069 

14,560,708 

Expenditures  and  Other  Deductions 

Academic 

8,979,829 

8,979,829 

8,021,333 

Administration 

3,109,718 

3,109,718 

3,287,451 

Program  Support 

693,252 

693,252 

806,034 

Plant 

295,481 

295,481 

292,959 

Management  Information  Services 

482,443 

482,443 

300,814 

Library 

266,718 

266,718 

201,268 

Bookstore 

557,733 

557,733 

502,402 

Scholarships  and  Bursaries 

27,043 

27,043 

42,729 

Amortization  of  Capital  Assets 

789,120 

789,120 

739,143 

14,616,561 

557,733 

27,043 

15,201,337 

14,194,133 

NET  PROFIT 

84,624 

104,068 

1,040 

189,732 

366,575 
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ASSINIBOINE  COMMUNITY  COLLEGE 
STATEMENT  OF  CHANGES  IN  NET  ASSETS 
YEAR  ENDED  JUNE  30,  1997 


Statement  3 


Investment 
in  Capital 

Assets 

General 

Operating 

Fund 

Ancillary 

Services 

Fund 

Trust  and 

Endowment 

Fund 

Total 

Funds 

1997 

Total 

Funds 

1996 

Balance*  Beyinning  of  Year 

3,535.549 

(225.805) 

270,996 

46.361 

3.627,10! 

3,122.76 

Capital  Transactions: 

Capital  Asset  Additions 

Capital  Asset  Donated 

Amortization 

1 .046,002 
6.000 
(789,120) 

(1.046,002) 

(6.000) 

789.120 

Net  Profit  (Loss) 

84.624 

104.068 

1.040 

189.732 

366.57 

Interfund  Transfers 

375.064 

(375.064) 

Balance  -  End  of  Year 

3,798,431 

(28,999) 

0 

47,401 

3,816,833 

3,489.34 
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ASSINIBOINE  COMMUNITY  COLLEGE 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
YEAR  ENDED  JUNE  30,  1997 


1.  OPERATIONS 

Assiniboine  Community  College  operates  under  the  authority  of  The  Colleges  Act,  Chapter 
Cl 50.1  of  the  Continuing  Consolidation  of  the  Statues  of  Manitoba. 

In  accordance  with  the  activities  or  objectives  specified  by  donors  and  other  sources  outside 
the  College,  and  in  keeping  with  their  mandate  to  operate  the  College,  the  Board  of  Governors 
may  approve  transfers  between  funds  to  achieve  the  financial  objectives  of  the  College. 


2.  SIGNIFICANT  ACCOUNTING  POLICIES 
GENERAL 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles. 

FUND  ACCOUNTING 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund 
accounting.  Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting 
purposes  into  funds  in  accordance  with  specified  activities  or  objectives.  These  funds  are 
described  as  follows: 

•  The  General  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated 
with  the  primary  education  activities  of  the  College. 

•  The  Ancillary  Enterprises  Fund  accounts  for  revenues  and  expenditures  associated 
with  the  provision  of  goods  and  services  by  the  bookstore. 

•  The  Trust  and  Endowment  Fund  accounts  for  donations  and  monies  held  in  trust  which 
are  to  be  expended  for  specific  activities  related  to  the  College. 

INVESTMENTS 

Investments  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

INVENTORIES 

Inventories  are  valued  at  the  lower  of  cost  or  net  realizable  value.  Cost  is  determined  by  the 
first-in,  first-out  method. 
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ASSIN1B0INE  COMMUNITY  COLLEGE 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
YEAR  ENDED  JUNE  30,  1997 


2.  SIGNIFICANT  ACCOUNTING  POLICIES  (CONTINUED) 

CAPITAL  ASSETS 

Capital  assets  are  recorded  at  cost.  Amortization  is  provided  using  the  straight-line  method  at 
20%  per  annum.  No  amortization  is  taken  in  the  year  of  acquisition. 

A  base  library  was  established  as  at  April  1,  1993.  Library  holdings  are  accounted  for  using 
the  "base  stock"  method  with  current  library  acquisitions  not  capitalized  because  annual  library 
acquisitions  net  of  annual  library  dispositions  are  not  significant. 

DEFERRED  REVENUE 

The  unearned  portions  of  revenue  received  but  not  earned  until  the  next  fiscal  year  are 
recorded  as  deferred  revenue. 

DONATIONS 

Donations  are  reported  when  received.  Donations  of  materials  and  equipment  are  reported  at 
fair  market  value. 


3.  CASH 

1997  1996 

Cash  is  summarized  as  follows: 

Cash  122,077  579,043 

Cash  -  CJS  Training  Trust  1.863  35.335 

123,940  614,378 


4.  SHORT-TERM  INVESTMENTS 

All  investment  activity  is  transacted  with  the  Department  of  Finance,  Province  of  Manitoba,  in 
short-term  deposits. 

Certificate  No.  Due  Date  1997  1996 

2595  September  30,1997  483,000  650,609 
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ASSINIBOINE  COMMUNITY  COLLEGE 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
YEAR  ENDED  JUNE  30,  1997 


5.  RECEIVABLES 


1997  1996 

Receivables  are  summarized  as  follows: 


Accounts  receivable 

407,395 

472,041 

Tuition  receivable 

24,957 

25,623 

Accountable  advances 

4,500 

9,457 

Province  of  Manitoba  -  vacation  pay 

875,000 

875,000 

-  accommodation  cost  recovery 

180,447 

- 

-  property  taxes 

330,500 

315,490 

1,822,799 

1,697,611 

6.  INVENTORIES 

Inventories  are  composed  of  books  and  supplies. 


7.  TRUST  AND  ENDOWMENT  FUND 

The  College  invests  funds  donated  to  the  Trust  and  Endowment  Fund  .  The  investments  are 
summarized  as  follows: 


1997  1996 

Interest  bearing  account  44,300  42,290 

Non-interest  bearing  account  3.101  4,071 

47,401  46,361 
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ASSINIBOINE  COMMUNITY  COLLEGE 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
YEAR  ENDED  JUNE  30,  1997 


8.  CAPITAL  ASSETS 

1997  1996 


The  following  is  a  continuity  of  capital  assets: 


Equipment  and  furniture  -  beginning  of  year 

2,577,774 

2,404,728 

Purchases 

1,046,002 

774,429 

Donated  assets 

6.000 

137.760 

Net  additions  for  the  year 

1.052.002 

912.189 

Current  year  amortization 

789.120 

739.143 

Net  book  value,  end  of  year 

2.840.656 

2.577 .774 

Library  holdings,  at  estimated  value 

957.775 

957.775 

PAYABLES  AND  ACCRUALS 

1997 

1996 

Payables  are  summarized  as  follows: 

Trade  payables 

866,456 

865,214 

Less:  supplier  overpayments  and  textbook  returns 

103.786 

81.464 

762,670 

783,750 

Employee  benefits 

96,540 

79,514 

Accrued  vacation  pay 

932.608 

965.916 

1.791.818 

1.829.180 

DEFERRED  REVENUE 

1997 

1996 

Deferred  revenue  is  summarized  as  follows: 

Tuition  fees 

106,168 

110,579 

Contract  training  fees 

65,630 

55,045 

Classroom  rentals 

6,030 

Operating  capital  grants 

18.000 

• 

195.828 

165.624 
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ASSINIBOINE  COMMUNITY  COLLEGE 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
YEAR  ENDED  JUNE  30,  1997 


1 1 .  CONTRIBUTED  SURPLUS 

During  the  year,  the  College  purchased  the  Colleague  software  package.  Manitoba  Finance 
released  short-term  investments  held  in  trust  in  the  amount  of  $650,608  for  the  purchase  of 
this  software.  In  return,  the  Minister  requested  a  refund  of  $396,200  of  these  funds  in 
recognition  of  recalculating  the  contributed  surplus  as  of  June  30,  1994,  the  College’s  first 
fiscal  year  of  operations.  This  refund  was  recorded  as  a  decrease  in  contributed  surplus  in  the 
current  year. 


12.  COMMITMENTS 

The  College  has  entered  into  various  leases  for  classroom  space,  office  equipment  and  a 
maintenance  agreement  for  the  Colleague  computer  system.  The  following  represents  the 
future  payments: 


1997/1998 

1999/2000 

2001/2002 


122,266 

42,486 

16,399 


1 3.  PENSION  COSTS  AND  OBLIGATIONS 

The  College's  employees  are  eligible  for  membership  in  the  Civil  Service  Superannuation  Plan 
operated  by  the  Province  of  Manitoba.  Although  this  is  a  defined  benefit  pension  plan,  any 
experienced  gains  or  losses  detennined  by  actuarial  valuations  are  the  responsibility  of  the 
Province  of  Manitoba.  Accordingly,  no  disclosure  has  been  made  in  the  financial  statements 
relating  the  effects  of  participation  in  the  pension  plan  by  the  College  and  its  employees. 


14.  ECONOMIC  DEPENDENCE 

The  College  presently  receives  annual  funding  of  approximately  $10,123,457  from  the 
Province  of  Manitoba  to  finance  operations  and  capital  acquisitions.  Without  such  funding, 
future  viability  of  the  College  is  not  assured. 
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ASSINIBOINE  COMMUNITY  COLLEGE 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
YEAR  ENDED  JUNE  30,  1997 


1 5.  CONTINGENT  LIABILITY 

Assiniboine  Community  College,  through  its  collective  agreement  with  its  employees,  has 
certain  obligations  to  pay  severance  pay.  In  general,  qualifying  employees  earn  one  week  of 
severance  pay  per  year  of  employment  to  a  specified  maximum.  Certain  conditions  must  be 
met  to  qualify  for  payment. 

As  at  June  30,  1997,  the  amount  of  this  conditional  liability  cannot  be  readily  determined.  A 
substantial  portion  of  the  amount  existed  prior  to  April  1,  1993  for  which  the  Province  of 
Manitoba  may  be  responsible.  This  amount  has  also  not  been  determined  as  at  this  date. 

These  financial  statements  do  not  reflect  the  accounts  receivable  or  accrued  expenses  that 
may  exist  because  of  their  contingent  nature. 


1 6.  TRANSFERS  FROM  ENDOWMENT  FUND 

During  the  year,  $5,791  was  transferred  from  the  Endowment  Fund  to  the  Assiniboine 
Community  College  Foundation.  The  stewardship  of  these  funds  has  also  been  passed  on  to 
the  Foundation. 


17.  COMPARATIVE  FIGURES 

The  prior  year's  figures  have  not  been  restated  to  reflect  changes  in  the  allocation  of 
administrative  costs  in  the  current  year. 
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Schedule  1 


ASSINIBOINE  COMMUNITY  COLLEGE 
GENERAL  OPERATING  FUND 
SCHEDULE  OF  REVENUE 
YEAR  ENDED  JUNE  30,  1997 

1997  1996 

Academic  Training  Fees 


Day  Program  Tuition  Fees 

Federal  Direct  Training  Fees 

1,252,040 

956,072 

929,943 

1,035,194 

2,208,112 

1,965,137 

Grants 

Provincial 

Operating  Grants 

Capital  Grants 

9,525,457 

598,000 

8,650,127 

598,000 

10,123,457 

9,248,127 

I 

Market  Driven  /  Contract  Training 

1,781,809 

2,151,226 

Continuing  Education 

394,170 

344,445 

1 

Sundry  and  Other  Revenue 

Interest 

Other 

30,535 

163,102 

36,855 

135,666 

193,637 

172,521 

Total  Revenue 

14,701,185 

13,881,456 
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ASSINIBOINE  COMMUNITY  COLLEGE  Schedule  1 

GENERAL  OPERATING  FUND  Continued 

SCHEDULE  OF  EXPENDITURES 
YEAR  ENDED  JUNE  30,  1997 


1997 

1996 

Academic 

Salaries 

Instructional 

5,214,770 

5,094,155 

Administrative 

1,277,451 

799,080 

Program  Support 

120,882 

101,795 

Fringe  Benefits 

526,779 

469,187 

Operating 

1,839,947 

1,557,116 

8,979,829 

8,021,333 

Administration 

Salaries 

1,212,590 

1,664,974 

Fringe  Benefits 

164,970 

209,871 

Operating 

1,732,158 

1,412,606 

3,109,718 

3,287,451 

Program  Support 

Salaries 

572,574 

655,637 

Fringe  Benefits 

47,478 

48,341 

Operating 

73,200 

102,056 

693,252 

806,034 

Plant 

Salaries 

228,681 

222,367 

Fringe  Benefits 

19,912 

21,593 

Operating 

46,888 

48,999 

295,481 

292,959 

Management  Information  Services 

Salaries 

257,441 

186,928 

Fringe  Benefits 

21,807 

19,531 

Operating 

203,195 

94,355 

482,443 

300,814 

Library 

Salaries 

146,836 

120,346 

Fringe  Benefits 

12,666 

10,049 

Operating 

107,216 

70,873 

266,718 

201,268 

Amortization  of  Capital  Assets 

789,120 

739,143 

Total  Expenditures 

14,616,561 

13,649,002 
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ASSINIBOINE  COMMUNITY  COLLEGE 
ANCILLARY  SERVICES  FUND 

SCHEDULE  OF  REVENUE  AND  OPERATING  EXPENDITURES 
YEAR  ENDED  JUNE  30,  1997 


1997  1996 


Revenue 

661,801 

649,069 

Expenditures 

Cost  of  Goods  Sold 

483,026 

446,113 

Salaries 

45,694 

36,989 

Operating 

29,013 

19,300 

557,733 

502,402 

Net  Profit 

104,068 

146,667 
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Schedule  3 


ASSINIBOINE  COMMUNITY  COLLEGE 
MARKET  DRIVEN  TRAINING 

SCHEDULE  OF  REVENUE  AND  OPERATING  EXPENDITURES 
YEAR  ENDED  JUNE  30 , 1997 


Revenue 

1997 

1996 

Indirect  Training  Contracts 

Contract  Training 

Other  Revenue 

20,543 

1 ,745,256 
16,010 

2,146,007 

5,219 

Total  Revenue 

1,781,809 

2,151,226 

Expenditures 

Direct  Expenditures 

Instructional  Salaries 

Fringe  Benefits 

Operating 

477,647 

40,498 

474,481 

843,952 

67,222 

639,851 

992,626 

1,551,025 

Indirect  Expenditures 

Administrative  Salaries 

Fringe  Benefits 

Other  Operating 

208,450 

17,624 

83,874 

347,825 

38,598 

40,301 

309,948 

426,724 

Total  Expenditures 

1 ,302,574 

1,977,749 

Net  Profit 

479,235 

173,477 
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ASSINIBOINE  COMMUNITY  COLLEGE 
CONTINUING  EDUCATION 

SCHEDULE  OF  REVENUE  AND  EXPENDITURES 
YEAR  ENDED  JUNE  30,  1997 


1997  1996 

Revenue 


Evening  School  -  On  Campus 

238,754 

221,764 

Regional  Centres 

155,109 

121,391 

Other  Revenue 

307 

1,290 

Total  Revenue 

394,170 

344,445 

Expenditures 

Direct  Expenditures 

Instructional  Salaries 

194,701 

196,851 

Indirect  Expenditures 

Administrative  Salaries 

141,054 

91,246 

Program  Support 

48,566 

Fringe  Benefits 

27,534 

15,058 

Operating 

172,306 

143,213 

389,459 

249,517 

Total  Expenditures 

584,161 

446,368 

Net  Loss 

(189,991) 

(101,923) 
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ASSINIBOINE  COMMUNITY  COLLEGE 
TRUST  AND  ENDOWMENT  FUND 
SCHEDULE  OF  REVENUE  AND  EXPENDITURES 
YEAR  ENDED  JUNE  30,  1997 


1997 

1996 

Revenue 

Donations 

26,573 

28,037 

Interest 

1,510 

2,146 

28,083 

30,183 

Expenditures 

Scholarships 

27,043 

42,729 

Net  Profit  (Loss) 

1,040 

(12,546) 
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ASSINIBOINE  COMMUNITY  COLLEGE 

TRUST  AND  ENDOWMENT  FUND 

SCHEDULE  OF  CHANGES  IN  ACCOUNT  BALANCES 

YEAR  ENDED  JUNE  30,  1997 


Balance 

Balance 

July  1,  1996 

Receipts 

Disbursements 

Transfers 

June  30,  1997 

Endowment  Portion  of  Accounts 

Dorothy  Clark  Memorial 

1,531 

48 

1,579 

Russ  Harris  Memorial 

3,202 

101 

200 

3,103 

R.A.  Jones 

861 

21 

250 

633 

A.A.  Loveridge 

203 

4 

100 

107 

Bill  Westland  Estate 

36,493 

7,807 

44.300 

Total 

42,290 

7,981 

550 

5,421 

44,300 

Trust  Accounts 

General  Account  Interest  Earned 

197 

209 

29 

377 

'Blue  Cross 

1,500 

1,500 

Brandon  Chamber  of  Commerce 

600 

300 

600 

300 

Brandon  City  Lodge  No  61  OOF 

200 

200 

Brandon  Lions  Club 

200 

200 

Broadcasters  Association  of  Manitoba 

100 

600 

700 

Canadian  Broadcasters  General  Account 

200 

833 

833 

200 

Canwest  Television  Inc. 

200 

200 

Cargill  Limited 

100 

500 

500 

100 

Chapter  R.P.E.D. 

250 

250 

Court  Prairie  Crocus 

300 

300 

Creative  Retirement  Manitoba 

100 

100 

Dauphin  Opportunity  Centre 

175 

175 

Flin  Flon  School  Division  #46 

500 

500 

Investment  Funds 

400 

400 

400 

400 

Killarney  Foundation  Inc 

750 

750 

Kiwanis  Club  Of  Brandon 

600 

600 

Manitoba  Food  &  Commercial  Workers 

250 

250 

Manitoba  Pork  Hog  Days 

1,000 

1,000 

Manitoba  Telephone  System 

2,110 

2,110 

Royal  Bank-Dauphin 

50 

50 

Simplot  Canada  Limited 

1,000 

1,000 

Training  For  Tomorrow 

3,500 

3,500 

7ersa  Services  Ltd. 

700 

700 

/ince  Munro  Scholarship 

200 

100 

100 

/ivian  Motor  Hotel 

1,000 

1,000 

Western  Association  Of  Broadcast  Engineers 

1,800 

700 

1,100 

Westman  Media  Cooperative 

350 

350 

Winnipeg  Foundation  (Press  Radio) 

99 

2,900 

2,800 

199 

Total 

4,071 

20,102 

21,072 

0 

3,101 

"otal  Trust  and  Endowment  Fund 

46.361 

28,083 

21,622 

5,421 

47,401 

Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg.  Manitoba 


CANADA  R3C  316 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  the  Board  of  Administration  under  The  Embalmers  and  Funeral 
Directors  Act  as  at  December  31,  1997  and  the  statement  of  revenue  and  expenditure  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  Board's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Board  as  at  December  31, 1997  and  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
March  12,  1998 


David  Petrie,  CA 

for  the  Provincial  Auditor 
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BOARD  OF  ADMINISTRATION  UNDER 

THE  EMBALMERS  AND  FUNERAL  DIRECTORS  ACT 


Balance  Sheet 

as  at  December  31,  1997 


1997  1996 


ASSETS 

Cash 

$ 

22,494 

$ 

20,966 

Terra  deposit 

18,585 

18,000 

Accounts  receivable 

507 

— 

Accrued  interest 

132 

103 

$ 

41,718 

$ 

39 , 069 

LIABILITIES 

Accounts  payable  and  accrued  liabilities  $  5,878 

Unearned  revenue  9,000 


$  14,878 

RETAINED  EARNINGS 


$  3,273 

14,100 

$  17.373 


Balance,  beginning  of  year  $  21,696 

Excess  <Deficiency>  of  revenue  over 
expenditure  for  the  year  $  5 , 144 


Balance,  end  of  year 


$  26,840 

$  41,718 


Chairperson 

Secretary-Treasurer 


$  22,497 

$  <801> 

$  21.696 
$  39,069 


66 


BOARD  OF  ADMINISTRATION  UNDER 

THE  EMBALMERS  AND  FUNERAL  DIRECTORS  ACT 


Statement  of  Revenue  and  Expenditure 
for  the  year  ended  December  31,  1997 


1997  1996 


Revenue 


Articled  student  registration,  courses 


and  examination  fees 

Licences : 

$  24,400 

$  19,375 

Funeral  Homes 

5,800 

5,700 

Funeral  Directors  and  Embalmers 

18,470 

6,695 

Agents 

— 

200 

Contribution  of  services  (Note  3) 

4,000 

3,500 

Interest 

623 

196 

Expenditure 

Courses  and  seminars  -  instruction. 

$  53.293 

$  35.666 

classrooms  and  textbooks 

$  17,353 

14,915 

Administration  and  accounting  (Note  3) 

4,000 

3,500 

Audit 

1,700 

1,700 

Honoraria  -  principal 

10,130 

8,132 

-  registrar 

2,000 

2,000 

-  board  members 

6,540 

1,472 

Miscellaneous 

1,048 

981 

Board  meetings 

4,039 

2,571 

Internal  trade  meetings 

245 

— 

Printing  and  stationery 

607 

487 

Postage 

487 

709 

$  48 . 149 

$  36.467 

Excess  <Deficiency>  of  revenue  over 

expenditure 

$  5,144 

$  <8  01> 
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BOARD  OF  ADMINISTRATION  UNDER 

THE  EMBALMERS  AND  FUNERAL  DIRECTORS  ACT 

Notes  to  Financial  Statements 
December  31,  1997  

1 .  Nature  of  the  Operation 

The  Embalmers  and  Funeral  Directors'  Act  established  the 
Board  of  Administration  to  license  and  regulate  embalmers 
and  funeral  directors  and  to  prescribe  the  courses  of 
training  and  instruction  for  articled  students. 

2 .  Accounting  Policy 

These  financial  statements  have  been  prepared  in  accordance 
with  generally  accepted  accounting  principles. 

3 .  Contribution  of  Services 

The  Government  of  the  Province  of  Manitoba  provides  the 
services  of  administration  and  accounting  staff  at  an 
estimated  cost  of  $4,000  for  1997.  (1996  -  $3,500)  This 

contribution  of  services  is  recorded  in  the  financial 
statements  as  revenue  and  as  expenditure. 

4 .  Statement  of  Changes  in  Financial  Position 

A  statement  of  changes  in  financial  position  has  not  been 
included  as  management  believes  that  it  would  not  provide 
any  additional  information. 
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BOARD  OF  ADMINISTRATION  UNDER 

THE  EMBALMER8  AND  FUNERAL  DIRECTORS  ACT 

Notes  to  Financial  Statements 
December  31,  1997 

5 .  The  Public  Sector  Compensation  Disclosure  Act 

In  accordance  with  Section  2  of  The  Public  Sector 
Compensation  Disclosure  Act  the  following  summarizes 
compensation  paid  during  the  year  ended  December  31,  1997. 

1.  The  Board  chairperson  received  no  compensation  from  the 
Board  of  Administration,  other  than  for  meals  included  in 
statement  3  below. 

2.  No  compensation  was  paid  to  officers,  other  than  for 
mileage,  meals  and  lodgings  included  in  statement  3  below. 

3.  The  aggregate  amount  paid  to  Board  members  was: 

(i)  meeting  allowance  $6,540 

(ii)  mileage,  meals  and  lodgings  $3,915 

4.  An  honorarium  of  $2,000  was  paid  to  the  registrar. 

5.  The  Board  has  no  employees. 
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IP 


Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 


CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of  Brandon  University,  and 
To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  statement  of  financial  position  of  Brandon  University  as  at  March  31,  1998  and 
the  statements  of  changes  in  net  assets,  operations  and  changes  in  financial  position  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  University's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  University  as  at  March  31,1 998,  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
May  15,  1998 


for  the  Provincial  Auditor 
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Brandon  University 

Statement  of  Financial  Position 
as  at  March  31,  1998 


ASSETS 


1998  1997 

Current  Assets 

Cash  and  cash  equivalents  (note  3)  $  810,234  $ 

Accounts  receivable  2,183,942  4,024,863 

Inventory  238,036  218,590 

Prepaid  expenses  131.599  153,076 


3,363,811  4,396.529 


Trust  and  Endowment  Funds  held  by 

Brandon  University  Foundation  (notes  2D  and  4)  9,849,159 

Loan  receivable  (note  8)  92,926 

Investment  in  Subsidiary  Company  (notes  2E  and  10)  307,470 

Capital  Assets  and  Collections  (notes  2F  and  6)  43,159,055 

$  56,772,421 


8,623,834 

94,175 

302,100 

42.949.542 

S  56,366,180 


Approved  by  the  Brandon  University 
Board  of  Governors  on  June  3,  1998 


Treasurer 


7- 

Chief  Administrative  &:  Financial  Officer 


The  accompanying  notes  are  an  intergral  part  of  these  financial  statements. 
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LIABILITIES  &  NET  ASSETS 


1998 


1997 


Current  Liabilities 


Cash  and  cash  equivalents  (note  3) 

Accounts  payable  and  accrued  liabilities 

Due  to  WEST  ARC  Group  Inc.  (note  11) 

Deferred  income 

Deferred  contributions  (note  7) 

Current  portion  of  long  term  debt  (note  12) 

$ 

1,981,072 

233,287 

98,254 

1,140,406 

60.017 

$  817,866 

2,667,144 
239,271 
58,910 
688,797 
56.501 

3.513.036 

4.528.489 

Long  term  Liability 

Mortgages  payable  (note  12) 

2.168.571 

2.228.588 

Unamortized  Deferred  Capital  Contributions  (note  7) 

36.487.197 

37.109.329 

Expenses  Funded  from  Future  Revenues  (note  16) 

(978.155) 

(946.140) 

Trust  and  Endowment  Funds  (notes  2D  and  4) 

9.849.159 

8.623.834 

Net  Assets 

Unrestricted  net  assets 

Internally  restricted  net  assets  (note  5) 

Investment  in  capital  assets  and  collections 

1,086,301 

203,043 

4.443.269 

1,161,053 

105,903 

3.555.124 

5.732.613 

4.822.080 

$  56.772.421 

S  56.366.180 

The  accompanying  notes  are  an  intergral  part  of  these  financial  statements. 


Brandon  University 


Statement  of  Changes  in  Net  Assets 
for  the  year  ended  March  31,  1998 


Unrestricted 

Internally  Investment  in 

Restricted  Capital  Assets 

Total 

Total 

Net  Assets 

Net  Assets  and  Collections 

1998 

1997 

Balance,  beginning  of  year  $ 

1,161,053  $ 

105,903  S  3,555,124  $ 

4,822,080  $ 

4,301,681 

Excess  of  revenues  over  expenses 

816,529 

816,529 

1,039,335 

Direct  increases  to  net  assets 

Donations  of  capital  assets 

61,989 

61,989 

120,100 

Transfers 

Internally  funded 

Capital  asset  additions 

(1,475,366) 

1,475,366 

(633,303) 

Capital  asset  disposals  (net) 
Amortization 

Repayment  of  long  term  debt 

Allocation  to  internally  restricted 

net  assets 

7,239 

698,472 

(56,501) 

(149,528) 

(7,239) 

(698,472) 

56,501 

149,528 

(18,416) 

Internally  restricted  net  asset  purchases 

52,388 

(52,388) 

Net  increase  in  expenses  funded  from 

future  revenues 

32.015 

32.015 

12.683 

Balance,  end  of  year  $ 

1.086.301  $ 

203.043  $  4.443.269  $ 

5.732.613  $ 

4.822.080 

The  accompanying  notes  are  an  inlergral  part  ol  these  financial  statements. 
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Brandon  University 

Statement  of  Operations 

for  the  Year  Ended  March  31,  1998 


1998 


Revenues 


Tuition  fees 

$  6,047,160 

Grants 

Council  on  Post-Secondary  Education 

17,114,700 

Province  of  Manitoba 

1,397,259 

Government  of  Canada 

420,772 

City  of  Brandon 

50,000 

Sales  of  goods  and  services 

5,252,369 

Brandon  University  Foundation 

773,896 

Amortization  of  deferred  capital  contributions 

1,141,750 

Income  of  subsidiary 

5,370 

Gain  on  disposal  of  capital  assets 

3,732 

Miscellaneous 

433.493 

32.640.501 

Expenses 

Salaries  -  academic 

10,678,823 

Salaries  -  support 

7,451,933 

Benefits 

2,359,539 

Travel 

1,089,737 

Supplies  and  other  expenses 

3,698,926 

Property  taxes 

1,877,480 

Utilities 

1,021,978 

Cost  of  goods  sold 

1,322,429 

Scholarships  and  bursaries 

290,804 

Interest  on  long  term  debt 

160,086 

Amortization  expense 

1,840,222 

Increase  in  amount  of  accrued  expenses  _ 32.015 

31.823.972 


Excess  of  revenues  over  expenses 


S  816.529 


The  accompanying  notes  are  an  intergral  part  of  these  financial  statements. 


1997 


$  5,962,582 

16,861,000 

1,520,820 

644,067 

50,000 

4,651,346 

702,441 

936,377 

1,365 

445,985 

31.775,983 


10,270,339 

7,210,322 

2,347,520 

1,052,509 

3,615,706 

1,781,014 

966,846 

1,334,477 

296,013 

163,385 

1,685,834 

12.683 

30.736.648 


$  1,039.335 
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Brandon  University 

Statement  of  Changes  in  Financial  Position 
for  the  Year  Ended  March  31,  1998 


1998 

1997 

Cash  Provided  By  (Used  In)  Operating  Activities 

Excess  of  revenues  over  expenses 

Items  not  affecting  cash  flow 

Amortization  of  deferred  capital  contributions 
Amortization  of  capital  assets 

Gain  on  disposal  of  capital  assets 

Increase  in  income  of  subsidiary 

Increase  in  expenses  funded  from  future  revenues 
Increase/decrease  in  non-cash  operating  working  capital 

S  816,529 

(1,141,750) 

1,840,222 

(3,732) 

(5,370) 

32,015 

1.609.834 

$  1,039,335 

(936,377) 

1,685,834 

(1,365) 
12,683 
(1.803 ,734') 

3.147.748 

(3.624) 

Cash  Provided  By  (Used  In)  Investing  Activities 

Decrease  in  loan  receivable 

Capital  asset  additions 

Proceeds  on  disposal  of  capital  assets 

1,249 

(2,060,773) 

14.770 

1,145 

(9,736,374) 

(2.044.754') 

(9.735.229') 

Cash  Provided  By  (Used  In)  Financing  Activities 

Long  term  debt  repayments 

Capital  contributions  received 

(56,501) 

581.607 

(53,202) 

8.065.861 

525.106 

8.012.659 

Increase/decrease  in  cash  and  cash  equivalents 

1,628,100 

(1,726,194) 

Cash  and  cash  equivalents,  beginning  of  year 

(817.8661 

908.328 

Cash  and  cash  equivalents,  end  of  year 

$  810.234 

S  (817.866) 

I  he  accompanying  notes  are  an  intergral  part  of  these  financial  statements 
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BRANDON  UNIVERSITY 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


1.  Authority  and  Purime 

Brandon  University  operates  under  the  authority  of  the  Universities  Establishment  Act  of  the  Province  of 
Manitoba.  Brandon  University  offers  a  full  range  of  undergraduate  programs  and  offers  graduate  programs  in 
education  and  music.  The  University  is  a  registered  charity  and  is  exempt  from  the  payment  of  income  taxes. 


2.  Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

A.  GciKIfll 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting  principles 
for  not-for-profit  organizations. 

B.  Revenue  Recognition, 

Operating  grants  are  recognized  as  revenue  in  the  period  received.  Revenues  received  for  the  provision  of 
goods  and  services  are  recognized  in  the  period  in  which  the  goods  are  provided  or  the  services  rendered  or 
substantially  rendered. 

The  University  accounts  for  contributions  using  the  deferral  method.  Deferred  contributions  are  externally 
restricted  non-capital  contributions  which  are  deferred  and  are  recognized  as  revenue  in  the  period  in  which 
the  related  expenses  are  incurred.  Externally  restricted  amounts  can  only  be  used  for  the  purposes 
designated  by  external  parties. 

Externally  restricted  contributions  for  the  acquisition  of  capital  assets  having  limited  lives  are  recorded  as 
deferred  capital  contributions  in  the  period  in  which  they  are  received  and,  when  expended,  are  transferred 
to  unamortized  deferred  capital  contributions.  Unamortized  deferred  capital  contributions  are  recognized 
as  earned  revenue  in  the  periods  in  which  the  related  amortization  expense  of  the  funded  capital  asset  is 
recorded. 

C.  Short  Term  Investments 

Short  term  investments  are  recorded  at  cost  and  are  unspent  operating,  capital  and  restricted  funds  that  are 
invested  to  generate  income  used  to  fund  general  operations  of  the  University. 

D.  Trust  and  Endowment  Fund 

In  order  to  consolidate  fund  raising  activities  and  the  administration  of  trust  and  endowment  funds, 
Brandon  University,  Brandon  University  Foundation  and  Brandon  University  Alumni  Association  entered 
into  an  agreement  in  October  1989.  The  parties  to  the  agreement  recognize  and  agree  that  the  University 
has  exclusive  and  ultimate  control  over  the  consolidated  assets  and  for  the  eventual  disposition  of  all  funds 
collected  on  its  behalf  in  the  future. 

Funds  transferred  from  the  Brandon  University  Foundation  to  the  University  are  recorded  as  revenue  in  the 
period  they  were  received  by  the  University. 

The  net  change  in  the  funds  held  by  the  Foundation,  as  a  result  of  the  Foundation's  activities  over  the  year, 
is  added  to  Funds  held  by  Brandon  University  Foundation  and  to  the  Trust  and  Endowment  Fund. 
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BRANDON  UNIVERSITY 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


E.  Investment  in  Subsidiary  Companies 

The  University  accounts  for  its  investment  in  the  subsidiary  companies  in  accordance  with  a  modification 
of  the  equity  method.  Under  this  method,  contributions  to  the  subsidiary  companies  and  earnings  of  the 
subsidiary  companies  are  added  to  the  investment  in  the  subsidiaries. 

Dividends  received  from  the  subsidiary  companies  are  deducted  from  the  investment  in  the  subsidiaries. 

F.  Capital  Assets  and  Collections 

Capital  assets  purchased  by  the  University  are  recorded  at  cost.  Donated  assets  are  recorded  at  the  fair 
market  value  on  the  date  received.  Capital  assets  disposed  of  are  removed  from  the  accounts  at  their  net 
book  value. 

Capital  assets  are  amortized,  on  a  straight  line  basis  over  the  assets'  estimated  useful  lives.  Amortization 
rates  are  as  follows: 


Buildings 

60  years 

Site  services 

60  years 

Furnishings  and  equipment 

10  years 

Computer  equipment 

5  years 

Vehicles 

5  years 

Library  acquisitions 

1 0  years 

The  capital  assets  include  collections  of  works  of  art,  gemstones  and  rare  books  which  have  been  donated 
to  the  University.  These  collections  are  not  amortized. 

G.  Inventories 

Inventories  are  valued  at  the  lower  of  cost  and  net  realizable  value. 

H.  Pension  Flans 

The  University  contributes  to  the  Brandon  University  Retirement  Plan  which  is  a  trustee-administered 
pension  plan  for  University  employees.  Contributions  by  the  University  are  recorded  as  expenses. 

The  accounts  of  the  Brandon  University  Retirement  Plan  do  not  form  part  of  the  University's  financial 
statements.  The  Plan's  financial  statements  are  audited  by  the  Provincial  Auditor. 


3.  Cash  ?nd  CashEnuiYaknls 

Cash  and  cash  equivalents  are  summarized  as  follows: 


Cash  (bank  overdraft) 
Short  term  investments 


1998  1997 

$  (85,761)  $  (817,866) 

895.995  


$  810.234  $  f8 17,866) 
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BRANDON  UNIVERSITY 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  3 1 ,  1998 


4.  Funds  Held  bv  Brandon  University  Foundation 

The  trust  and  endowment  funds  held  by  the  Brandon  University  Foundation  of  $  9,849,159  as  at  December  31, 

1997  have  been  included  with  the  assets  of  the  University.  The  transactions  from  January  1,  1998  to  March  31, 

1 998  which  would  have  increased  the  fund  balance  by  approximately  $  235, 1  1 7  have  not  been  included  in  these 
financial  statements. 

The  value  of  outstanding  pledges  to  the  Foundation  as  at  March  31,  1998  is  $  684,275  (1997  -  $  455,852  ). 
These  will  be  recorded  as  revenue  by  the  University  when  transferred  to  the  University  from  the  Foundation. 


5.  Internally  Restricted  Net  Assets 


Internally  restricted  net  assets  represent  amounts  set  aside  by  the  University  for  the  following  specific  purposes: 


6. 


1998 


Opening 

Current 

Closing 

Balance 

Provision 

Purchases 

Balance 

Advancement  system 

$  (54,569) 

$  31,000 

$  (829) 

$  (24,398) 

Ancillary  enterprises 

165,053 

31,716 

(37,245) 

159,524 

Athletics  deficit 

(77,995) 

19,293 

(58,702) 

Photocopiers 

(23,152) 

9,379 

(14,314) 

(28,087) 

Telephone  replacement 

34,187 

58,140 

92,327 

Vehicle  replacement 

62.379 

62,379 

S  105.903 

S  149.528 

$  652.388') 

S  203.043 

Capital  Ass<?U.aqd.CgIkc.tig.ns 

1998 

1997 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Land 

$  504,130 

$ 

$  504,130 

$  504,130 

Buildings  and  site  services 

56,716,774 

(18,033,066) 

38,683,708 

38,844,541 

Furniture  and  equipment 

8,121,255 

(6,066,576) 

2,054,679 

1,754,044 

Library  collections 

4,144,542 

(2,631,360) 

1,513,182 

1,484,402 

Collections 

403.356 

403.356 

362.425 

$  69.890.057 

$f 26.731.0021 

$  43.159.055 

$  42.949.542 

Capital  asset  additions  during  the  year  included  donations  in  kind  in  the  amount  of  $6 1 ,989  ,  (1997-  $  1 20, 1 00  ). 
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BRANDON  UNIVERSITY 


Notes  to  the  Financial  Statements 
for  the  vear  ended  March  31,  1998 


7.  Deferred  Contributions  and  Unamortizcd  Deferred  Capital  Contributions 

Deferred  contributions  represent  contributions  received  for  special  purposes  and  unspent  funds  for  restricted 
purposes  Unamortized  deferred  capital  contributions  represent  the  funded  portion  of  capital  assets  which  will 
be  recognized  as  revenue  in  future  periods  and  matched  against  the  applicable  amortization  charged  in  that 
period.  Changes  in  the  deferred  contributions  and  unamortized  deferred  capital  contributions  balances  are  as 
follows: 


1998 

1998 

1997 

1997 

Unamortized 

Unamortized 

Deferred 

Deferred 

Deferred 

Capital 

Deferred 

Capital 

Contributions 

Contributions 

Contributions 

Contributions 

Balance,  beginning  of  year 

$ 

688,797 

$  37,109,329 

$ 

544,938 

$  30,099,945 

Contributions  received 

Transfers  to  revenue 

3,931,772 

11,316,853 

Tuition,  grants  and  contributions 
Amortization  of  assets  acquired 

(2,955,961) 

(3,227,233) 

from  capital  assets 

(1,146,334) 

(936,377) 

Transferred  to  acquire  capital  assets 

(524.2023 

524.202 

(7.945.7613 

7.945.761 

Balance,  end  of  year 

$« 

1.140.406 

$  36.487.197 

$ 

688.797 

$  37.109.329 

Balance  consists  of: 

Research 

$ 

860,179 

$ 

493,547 

Special  programs 

280.227 

195.250 

$ 

1.140.406 

$ 

688.797 

8.  L?an  Rgp?iYf»!?lg 

The  University  issued  a  loan  of  $96,240  to  Bran-U-Day  Care  Inc.  on  April  1,  1995  to  cover  the  remaining  debt 
on  the  building.  The  terms  are  monthly  installments  of  $773.26  due  on  the  1st  day  of  each  month  with  the  entire 
amount  due  on  the  1st  day  of  April,  2000.  The  rate  of  interest  is  8.625%  for  this  5  year  period.  Bran-U-Day 
Care  Inc.  has  the  option  to  extend  the  terms  of  this  agreement  for  a  further  term  at  a  competitive  interest  rate  to 
be  determined  by  Brandon  University.  The  loan  receivable  as  at  March  31,  1998,  was  $  92,926  ,  (1997- 
$  94,175  ). 

9.  Pension  Plans 

Actuarial  valuations  of  the  Brandon  University  Retirement  Plan  are  carried  out  every  tliree  years  and  provide  an 
estimate  of  the  accrued  pension  benefits.  The  next  actuarial  valuation  is  required  as  at  December  31,  1997. 
Based  on  the  latest  actuarial  valuation  of  the  plan  conducted  as  at  December  31,  1994,  accrued  pension  benefits 
were  $34,747,000.  The  market  value  of  the  assets  under  management  was  $  62,949,234  at  December  31,1 997 
(1996  -$54,563,539). 

Pension  contributions  by  the  University  for  the  year  ended  March  31,  1998  were  $  834,471  (1997  - 

$  849,951  ). 
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BRANDON  UNIVERSITY 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  3 1 ,  1998 


10.  Investment  in  Subsidiary  Companies 

Brandon  University  Holding  Company  Limited  was  incorporated  in  1985  as  a  wholly-owned  subsidiary  company 
of  Brandon  University.  The  Holding  Company  was  established  for  the  purpose  of  holding  shares  in  subsidiary 
companies.  WESTARC  Group  Inc.,  a  wholly-owned  subsidiary  company  of  Brandon  University  Holding 
Company  Limited,  was  incorporated  in  1985.  WESTARC  Group  Inc.  was  established  to  disseminate  expertise 
from  the  University  to  the  public  and  private  sectors. 

The  following  is  a  summary  of  the  investment  in  Brandon  University  Holding  Company  Limited  for  the  year 
ended  March  31,  1998: 


1998 


1997 


Investment,  beginning  of  year 

$  302,100 

$  300,735 

Net  Income  from  Operations 

5.370 

1.365 

Investment,  end  of  year 

$  307.470 

$  302.100 

MBnet  Networking  Inc.,  in  which  Brandon  University  has  a  one-third  interest,  was  incorporated  March  15,  1993 
under  the  Manitoba  Corporations  Act  as  a  corporation  without  share  capital.  The  principal  business  activity  of 
MBnet  Networking  Inc.  is  to  provide  a  data  communication  network  to  support  the  education,  research  and 
technology  transfer  missions  of  its  three  member  institutions,  the  University  of  Manitoba,  the  University  of 
Winnipeg  and  Brandon  University. 

As  at  March  31,1 998,  Brandon  University  has  not  invested  any  funds  directly  into  MBnet  Networking  Inc. 


11.  Related  Party  Transactions 

For  the  year  ended  March  31,  1998,  Brandon  University  paid  MBnet  Networking  Inc.  $19,541  (1997- 

SIS,  1 90  )  for  Internet  access. 

As  at  March  31,  1998,  there  was  an  amount  of  $  233,287  (1997  -  $  239,271  )  due  to  WESTARC  Group  Inc. 
from  Brandon  University.  This  amount  is  non-interest  bearing  with  no  set  repayment  terms. 
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Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


12.  1  on^-Tcrm  Liability  -  Mortgages  Payable 


Canada  Mortgage  and  Housing  Corporation 
5  1/8%  mortgage,  $41,608  combined  principal  and  interest 
payable  semi-annually  July  1  and  January  1  to  2012. 

Canada  Mortgage  and  Housing  Corporation 
8  1/4%  mortgage,  $66,686  combined  principal  and  interest 
payable  semi-annually  April  1  and  October  1  to  202 1 . 


Current  portion  of  long  term  debt 


Principal  payments  in  the  next  five  years  are  as  follows: 

1999 

2000 
2001 
2002 
2003 


1998 


$  844,178 


1.384,410 

2,228,588 

60.017 

$  2.168,571 


$  60,017 

$  63,763 

$  67,757 

$  72,017 

$  76,560 


1997 

$  882,644 

1,402,445 

2,285,089 

56,501 

$  2,228,588 


13.  Brandon  Centennial  Aqtlitpriyni.C9ri?gr?tion-Iiict 

Under  an  arrangement  between  the  University,  the  Province  of  Manitoba  and  the  City  of  Brandon,  the  University 
built  an  Auditorium  on  its  property  for  the  benefit  of  the  citizens  of  Western  Manitoba.  The  expenditures  for  the 
building  and  furnishings  were  financed  from  contributions  by  the  Governments  of  Canada  and  Manitoba,  the  City 
of  Brandon  and  citizens  through  fundraising  campaigns. 

The  Auditorium  has  been  leased  to  the  Brandon  Centennial  Auditorium  Corporation  Inc.  for  a  nominal 
consideration  of  $1  under  a  99  year  lease  which  expires  2064  A.D.  The  University  is  reimbursed  for  services 
supplied  to  the  auditorium  as  required  by  the  agreement. 


14.  KimYfcs-PoMslas  St  utient  .Union  Centre 

The  Knowles-Douglas  Student  Union  Centre  has  been  leased  to  the  Knowles-  Douglas  Student  Union  Centre 
Inc.  for  the  nominal  consideration  of  $1  per  year  under  a  50  year  lease  which  expires  2035  A.D.  The  University 
supplies  certain  services  to  the  Centre  as  required  by  the  lease. 
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Notes  to  the  Financial  Statements 
for  the  year  ended  March  31 ,  1998 


15.  Commitments 

An  agreement  between  the  University  and  the  Brandon  University  Students'  Union  Inc.  provides  for  the  equal 
sharing  of  profits  of  the  University's  bookstore  operations.  The  Students'  Union  share  of  profits  amounted  to 
$  -  for  the  year  ended  March  31,1 998  ( 1 997  -  $  1 4,452  ). 

16.  Expenses  Funded  From  Future  Revenues 

The  balance  of  Expenses  Funded  From  Future  Revenues  consists  of: 


Unfunded  staff  benefits  -  vacation  accruals 
Unfunded  property  taxes 


1998 

$  506,447 
471.708 

S  978.155 


1997 

$  499,595 
446,545 

S  946,140 


17.  Early  Retirement  Incentive  Plan 

Brandon  University  entered  into  an  agreement  with  the  Brandon  University  Faculty  Association  (BUFA)  to  offer 
an  Early  Retirement  Incentive  Plan  to  BUFA  members.  The  objective  of  the  plan  was  to  provide  encouragement 
and  opportunity  for  BUFA  members  to  retire  from  the  University  before  they  would  otherwise  do  so,  and  before 
age  65,  and  to  allow  the  University  to  produce  savings  and  increased  operating  flexibility. 

The  Plan  is  available  to  members  of  BUFA  with  probationary,  tenured,  and  continuing  appointments  who  are 
between  the  age  of  55  and  65  and  who  have  5  or  more  years  of  service  with  the  University.  Application  for  entry 
into  the  Plan  had  to  be  made  by  December  31,1 996  and  entry  into  the  Plan  could  be  made  June  30,  or  December 
31,  1996,  June  30  or  December  31,  1997  or  June  30,  1998.  The  retiring  (incentive  )  allowance  can  be  paid  on 
the  date  of  entry  into  the  Plan  or  for  a  period  of  up  to  3  years  after  that  date. 

It  is  the  intention  of  the  University  that  the  retiring  allowance  payments  from  the  Plan  be  financed  through 
savings  realized  by  hiring  new  faculty  at  reduced  salaries  and  by  not  filling  certain  vacated  positions.  A  special 
purpose  account  has  been  established  for  the  purpose  of  designating  funds  for  payment  of  allowances  as  they 
come  due. 


18.  Change  in  Accounting  Policy  and  Presentation  Practice 
A.  Deferral  Method  of  Accounting 

Prior  to  April  1997,  the  financial  statements  were  prepared  in  accordance  with  the  principles  of  fund 
accounting.  Commencing  in  1997,  the  financial  statements  are  prepared  on  a  non-fund  basis  usmg  the 
deferral  method. 
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Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


i)  Deferred  Contributions 

In  prior  years,  restricted  contributions  were  recognized  as  revenue  when  received.  Retroactively,  the 
restricted  conUibutions  were  deferred  and  recognized  as  revenues  in  the  year  in  which  the  related 
expenses  were  incurred.  This  change  has  had  the  effect  ol  decreasing  revenues  by  $975.81  1  (1997  - 
$8,089,620)  and  increasing  deferred  contributions  and  decreasing  net  assets  by  $451,609  (1997  - 
$688,797). 

ii)  Unamortizcd  Deferred  Capital  Contributions 

In  prior  years,  capital  grants  and  other  restricted  contributions  for  capital  assets  were  recognized 
when  received.  Retroactively,  the  University  deferred  capital  contributions  and  amortized  the  capital 
contributions  to  revenue  over  the  useful  life  of  the  capital  assets  purchased.  The  change  has  had  the 
effect  of  decreasing  unamoitized  deferred  capital  contributions  and  increasing  net  assets  by  $622,132 
(1997  -($37,109,329)). 

B.  Capital  Assets  and  Amortization 

Prior  to  April  1 ,  1 997  capital  assets  were  capitalized.  Land  was  recorded  at  the  municipal  tax  assessment 
value  as  at  the  end  of  the  year.  Buildings,  furnishings  and  equipment  were  recorded  at  depreciated 
replacement  values  established  by  an  independent  appraisal  completed  as  of  July,  1984.  Subsequent 
additions  were  recorded  at  cost. 

Capital  assets  were  not  amortized. 

Commencing  in  1997,  capital  assets  will  be  recorded  at  cost  or  at  fair  market  value  as  of  the  date  of 
acquisition  if  received  as  a  donation.  Capital  assets  will  be  amortized  with  the  exception  of  the  collections. 
As  a  result  of  this  change,  the  recorded  capital  assets  were  written-down  by  $20,518,3  10  and  accumulated 
amortization  of  $24,968,227  was  recorded  to  March  31,1 997. 


Net  Assets  Capital  Assets 


Capital  Assets,  as  previously  reported 
Fund  Balances,  as  previously  reported 
Investment  in  capital  assets,  as  previously  reported 

Capital  asset  write-down 
Amortization 

Defened  contributions 

Unamortized  defen  ed  capital  contributions 

Adjusted  balances,  March  31,  1997 


$ 

1,653,653 

86.150.990 

$  88,436,079 

87,804,643 

88,436,079 

(20,518,310) 

(20,518,310) 

(24.968.227) 

(24.968.227) 

42,318,106 

42,949,542 

(688,797) 

(37.109.329') 

$  4.519.980 

$  42.949.542 

The  change  to  recording  amortization  has  had  the  effect  of  increasing  expenses  and  decreasing  net  assets  by 
$698,472  (1997  -  $749,457)  which  is  the  amount  of  the  internally  funded  amortization.  The  change  in  the 
capitalization  policy  for  capital  assets  has  had  the  effect  of  decreasing  expenses  by  $1,999,568  (1997  - 
$9,616,274). 
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Notes  to  the  Financial  Statements 
for  the  vear  ended  March  31,  1998 


C.  Repayment  of  D>nv  Term  Debt 

In  prior  years,  the  total  amount  of  the  repayment  of  long  tenn  debt  was  recorded  as  an  expense. 
Retroactively,  the  University  has  recorded  only  the  interest  on  long  term  liabilities  as  an  expense.  The 
effect  of  this  change  is  to  decrease  expenses  and  increase  net  assets  by  $56,501  (1997-  $53,202)  which  is 
the  amount  oflhe  principal  payment. 

D.  Equity  in  the  Subsidiary  Company 

In  prior  years,  the  Equity  in  the  Subsidiary  Company  was  reported  with  the  Fund  Balances  in  the  Statement 
of  Financial  Position.  Retroactively,  the  income  of  the  subsidiary  has  been  reported  in  the  Statement  of 
Operations  and  the  beginning  investment  balance  has  been  included  with  the  unrestricted  net  assets.  This 
has  had  the  effect  of  increasing  revenues  by  $5,370  (1997  -  $1,365)  and  unrestricted  net  assets  by 
$302,100  (1997  -$300,735). 


19.  Restatement  of  Account 

Comparative  Figures  for  the  year  ended  March  31,  1997  have  been  restated  where  necessary  to  conform  with  the 
presentation  adopted  for  the  year  ended  March  31,1 998. 
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Schedule  1 

Brandon  University 

Detailed  Schedule  of  Operations  -  Unrestricted 
for  the  Year  Ended  March  31,  1998 


General 

Ancillary 

Total 

Total 

Operating 

Operations 

1998 

1997 

REVENUES 

Tuition  fees 

$  5,148,799  $ 

$ 

5,148,799  $ 

5,125,896 

Grants 

Council  on  Post-Secondary  Education 

16,898,112 

216,588 

17,114,700 

16,861,000 

City  of  Brandon 

50,000 

50,000 

50,000 

Sales  of  goods  and  services 

3,625,965 

3,625,965 

3,154,330 

Brandon  University  Foundation 

773,896 

773,896 

702,441 

Amortization  of  deferred  capital  contributions 

1,141,750 

1,141,750 

936,377 

External  cost  recoveries 

1,626,404 

1,626,404 

1,497,016 

Internal  cost  recoveries 

141,387 

141,387 

153,100 

Income  of  subsidiary 

5,370 

5,370 

1,365 

Gain  on  disposal  of  capital  assets 

Miscellaneous 

3,732 

193.924 

3,732 

193.924 

220.325 

25.841.987 

3.983.940 

29.825.927 

28.701.850 

EXPENSES 

Salaries  -  academic 

9,515,760 

9,515,760 

9,010,072 

Salaries  -  support 

5,688,797 

1,161,364 

6,850,161 

6,669,008 

Benefits 

2,004,258 

149,932 

2,154,190 

2,138,139 

Travel 

711,757 

711,757 

651,464 

Supplies  and  other  expenses 

2,594,692 

637,824 

3,232,516 

2,953,580 

Property  taxes 

1,877,480 

1,877,480 

1,781,014 

Utilities 

759,357 

262,621 

1,021,978 

966,846 

Cost  of  goods  sold 

1,322,429 

1,322,429 

1,334,477 

Scholarships  and  bursaries 

290,804 

290,804 

296,013 

Interest  on  long  term  liabilities 

160,086 

160,086 

163,385 

Amortization 

1,840,222 

1 ,840,222 

1,685,834 

Net  increase  in  accrued  vacation  pay 

6,852 

6,852 

11,373 

Net  increase  in  accrued  property  taxes 

25.163 

25.163 

1.310 

25.315.142 

3.694.256 

29.009.398 

27.662.515 

Excess  of  revenues  over  expenses 

5  526.845  S 

289.684  $ 

816.529  $ 

1.039.335 
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Detailed  Schedule  of  Operations  -  Restricted 
for  the  Year  Ended  March  31,  1998 
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Excess  of  revenues 


Deferred  Contributions  and  Unamortized  Deferred  Capital  Contributions 
for  the  Year  Ended  March  31,  1998 


r- 

©\ 

o\ 


oc 

ON 

Os 


2 

© 


H 


r- 

Os 

On 


rr 

oo 

m 

On* 

O 

o 

r-' 


vn 

r- 

CN 

o' 

CN 


VO 

r- 


ON 

r-‘ 


O.  rn 
ON*  Tf 


CN 

O 

CN 

CN 

*n 


ON 

o 

VO 


Ov 

r- 


NO 


vO 

o 


88 


BRANDON  UNIVERSITY 


Schedule  4 


Schedule  of  Investment  in  Capital  Assets 
for  the  Year  Ended  March  31.  1998 


1998 

1997 

Balance,  beginning  of  year 

$  3.555.124  S 

3.094.068 

Internally  funded  capital  asset  additions 

General  operating  funds 

Land  and  buildings 

483,412 

517,199 

Furniture  and  equipment 

533,134 

167,892 

Library  acquisitions 

299,143 

291,748 

Ancillary  operations 

Furniture  and  equipment 

159.677 

60.372 

1.475.366 

1.037.211 

Non-amortizable  capital  asset  donations 

61,989 

120,100 

Disposals  (net)  -  internally  funded  capital  assets 

(7,239) 

Amortization  of  internally  funded  capital  assets 

(698,472) 

(749,457) 

Repayment  of  long  term  debt 

56.501 

53.202 

Balance,  end  of  year 

$  4.443.269  $ 

3.555.124 

Bureau  du 

Vdrificateur  provincial 

405  Broadway,  12*"*  dtage 
Winnipeg  (Manitoba)  CANADA 
R3C  3L6 


RAPPORT  DU  VERIFICATEUR 


A  l'assemblie  legislative  du  Manitoba 


Nous  avons  vdrifid  l’dtat  de  la  situation  financidre  du  Centre  culturel  franco-manitobain  au  3 1  mars  1998  ainsi  que  les 
dtats  dcs  rdsultats  et  de  revolution  de  sa  situation  financidre  pour  1'exercice  terming  k  cette  date.  La  responsabilitd  de 
ces  6 tats  financiers  incombe  k  la  direction  de  la  socidtd.  Notre  responsabilitd  consiste  k  exprimer  une  opinion  sur  ces 
dtats  financiers  en  nous  fondant  sur  notre  verification, 

Notre  verification  a  dtd  effectuee  conformement  aux  normes  de  verification  generalement  reconnues.  Ces  normes  exigent 
que  la  verification  soit  planifide  et  exdcutde  de  manidre  k  foumir  un  degrd  raisonnable  de  certitude  quant  k  l'absence 
d'inexacdtudes  importantes  dans  les  dtats  financiers.  La  verification  comprend  le  contrfile  par  sondages  des  informations 
proban tes  k  1'appui  des  montants  et  des  autres  elements  d'information  foumis  dans  les  dtats  financiers.  Elle  comprend 
dgalement  revaluation  des  principes  comptables  suivis  et  des  estimations  importantes  faites  par  la  direction,  ainsi  qu'une 
appreciation  de  la  presentation  d'ensemble  des  dtats  financiers. 

A  notre  avis,  ces  dtats  financiers  prdsentent  fiddlement,  k  tous  dgards  importants,  la  situation  financidre  de  la  socidte  au 
3 1  mars  1998,  ainsi  que  les  rdsultals  de  son  exploitation  et  revolution  de  sa  situation  financidre  pour  1'exercice  termind 
k  cette  date  selon  les  principes  comptables  gendralement  reconnus. 


Winnipeg  (Manitoba) 
le  10  juin  1998 


David  Petrie,  CA 

pour  le  Verificateur  provincial 
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ETAT  DE  LA  SITUATION  FINANCIERE 
AU  31  MARS  1998 


ACTIF 

Actif  a  court  terme 

Subventions  a  recevoir 
Comptes  recevables 
Inventaires 

Frais  payes  a  I'avance 


Immobilisations  (note  3) 

53  786 

59  817 

200  907 

231  846 

PASSIF 

Passif  a  court  terme 

Decouverf  en  banque 

28  649 

81  937 

Crediteurs 

98  474 

80  632 

Revenus  reportes  (note  4) 

31  442 

31  372 

Depots  pour  loyers  et  dommages 

12  025 

9  635 

170  590 

203  576 

Apports  reportes  afferent*  aux  immobilisations  (note  5) 

53  786 

59  817 

224  376 

263  393 

SOLDES  DE  FONDS 

Non  greves  d'affectations 

Operations 

(56  680) 

(64  602) 

Programmes  culturels 

31  832 

32  002 

(24  848) 

(32  600) 

Affectations  d'origine  interne 

Reserve 

1  379 

1  053 

(23  469) 

(31  547) 

200  907 

231  846 

1998 

1997 

31  820  $ 

64  005  $ 

72  193 

60  786 

31  493 

30  321 

11  615 

16  917 

147  121 

172  029 

President 


Vice-presidente 
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ETAT  DE  DEVOLUTION  DE  LA  SITUATION  FINANCIERE 
SE  TERMINANT  LE  31  MARS  1998 


1998  1997 


Activites  de  fonctionnement 

Excedent  de$  revenus  $ur  les  depenses 

8  078  $ 

54  015  $ 

Amorfissements  des  immobilisations 

13  326 

13  883 

Amortissements  des  apports  reportes  afferents  aux  immobilisations 

Variations  nettes  des  elements  hors  caisse  du  fonds  de  roulement : 

(13  326) 

(13  883) 

-  subventions  a  recevoir 

32  185 

10  345 

-  comptes  recevables 

(11  407) 

(12  348) 

-  inventaires 

(1  172) 

(3  479) 

-  frais  payes  a  I'avance 

5  302 

(3  852) 

-  crediteurs 

17  842 

(691) 

-  revenus  reportes 

70 

22  541 

-  depots  pour  loyers  et  dommages 

2  390 

1  092 

-  avance  de  la  Province 

- 

(100  746) 

Rentrees  de  fonds  nettes  -  activites  de  fonctionnement 

53  288 

(33  123) 

Activites  de  financement  et  d'investissement 

Acquisition  d'immobilisations 

(7  295) 

(13  835) 

Augmentation  des  apports  reportes  afferents  aux  immobilisations 

7  295 

13  835 

Sorties  de  fonds  nettes  -  activites  de  financement  et  d'investissement 

- 

- 

Diminution  (augmentation)  nette  du  decouvert  en  banque 

53  288 

(33  123) 

Decouvert  en  banque  au  debut  de  I'exercice 

(81  937) 

(48  814) 

Decouvert  en  banque  d  la  fin  de  I'exercice 

(28  649) 

(81  937) 
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Notes  afferentes  aux  etats  financiers  au  31  mars  1998 


1  Renseignements  generaux 

Le  Centre  culturel  franco-manitobain  est  constitue  en  corporation  en  vertu  du  chapitre  C45  des  lois  de  la  province  du  Manitoba.  La 
corporation  a  pour  objectifs  de  maintenir,  d'encourager,  de  stimuler  et  de  parrainer,  par  tous  les  moyens  que  ce  soit,  les  activites 
culturelles  qui  se  deroulent  en  franqais,  ainsi  que  de  faire  connaTtre  la  culture  canadienne-francaise  a  tous  les  habitants  de  la 
province. 


2  Principes  comptables 

a)  Immobilisations 

Les  immobilisations  acquises  sont  comptabilisees  au  cout  d'achat  moins  I'amortissement  accumule  et  amorties  selon  la  mefhode 
degressive  aux  taux  suivants : 


Equipement  technique  20% 

Equipement  informatique  30% 

Cuisine  20% 

Enregistreuses  20% 

Ameublements  20% 


b)  Utilisation  de  I'edifice 

L'utilisation  de  I'edifice  est  comptabilisee  telle  que  decrit  a  la  note  9. 

c)  Constatation  des  revenus 

Les  subventions  reques  pouf  les  programmes  ou  projets  specifiques  sont  inscrites  comme  revenus  dans  la  mesure  ou  les  de- 
penses  correspondantes  onf  ete  engagees.  Le  solde  est  reporte  aux  annees  futures  comme  Revenus  reportes  sur  le  bilan. 

d)  Comptes  des  fonds 

Les  ressources  financiers  de  la  corporation  sont  affectees  aux  cinq  fonds  correspondent  aux  activites  et  aux  objectifs  du  Centre 
culturel  franco-manitobain  comme  suit : 

i)  Fonds  non  greves  d'affectations 

Operations  -  Le  fonds  d'operations  comptabilise  les  operations  liees  notammenf  a  I'entrefien  des  installations,  au  fonctiorv 
nement  general  de  la  corporation  et  du  Cafe  Jardin. 

Programmes  culturels  -  Le  fonds  de  programmes  culturels  comptabilise  les  operations  liees  notammenf  d  la  mise  en  oeuvre 
des  activites  culturelles  mentionnees  dans  les  objectifs  de  la  corporation.  Annuellement,  la  corporation  determine  la  valeur 
des  locaux  utilises  pour  la  programmation  culturelle  selon  les  taux  normalement  charges  aux  autres  locataires.  Cette  somme 
est  chargee  au  fonds  programmes  culturels.  (voir  note  6)  (1997  -12  912  $) 

ii)  Fonds  d'affectations 

Capitaux  -  Le  fonds  capitaux,  d'affectations  externes,  comptabilise  les  reparations  majeures  liees  aux  operations  de  la 
batisse  ainsi  que  I'amortissement  des  immobilisations. 

Prelevements  -  Le  fonds  de  prelevements  comptabilise  les  operations  liees  notammenf  aux  campagnes  de  financement.  Le 
solde  doit  etre  utilise  pour  subventionner  des  activites  culturelles. 

Reserve  -  La  reserve  comprend  un  montant  d'affectations  internes  de  1  379  $  transfere  en  1998  (1997  -  1  053  $)  du 
fonds  d'operations  dans  le  but  de  fournir  une  reserve  pour  remplacer  le  mobilier  de  cuisine  du  Cafe  Jardin. 

e)  Inventaires 

Les  inventaires  sont  evalues  au  plus  bas  cout  determine  par  la  methode  de  I'epuisemenf  successif  et  de  la  valeur  de  realisation 
nette. 


3  Immobilisations 

1998  1997 


CoCt 

Amortissement 

Accumule 

Cout 

Amortissement 

Accumule 

Equipement  technique 

96  237$ 

57  491  $ 

96  237$ 

47 805$ 

Equipement  informatique 

31  100 

24  019 

25  805 

22  119 

Cuisine 

6  250 

3  143 

6  250 

2  366 

Enregistreuses 

5  200 

2  868 

5  200 

2  285 

Ameublements 

3  000 

480 

1  000 

100 

141  787 

88  001 

134  492 

74  675 

Valeur  comptable  nette 

53  786 

59  817 
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Notes  afferentes  aux  etats  financiers  au  31  mars  1998 


4  Revenus  reportes 

Les  revenus  reportes  presentes  comprennent  les  fractions  des  fonds  recus  au  cours  de  I'exercice  considere  et  destines  a  couvrir  les 
charges  de  fonctionnement  de  I'exercice  subsequent.  Les  variations  survenues  au  titre  des  revenus  reportes  sont  les  suivantes  : 


1998 

1997 

Solde  d'ouverture 

Moins  monfant  constate  aux  revenus  durant  I'exercice 

31  372  $ 

8  831  $ 

Operations 

(8  620) 

(3  395) 

Reparations  capitaux 

(28  190) 

(40  210) 

Plus  subventions  revues  durant  I'exercice 

36  880 

66  146 

Solde  de  cloture 

31  442 

31  372 

5  Apports  reportes  afferents  aux  immobilisations 

Les  apports  reportes  presentes  comprennent  les  fractions  non  amorties  des  apports  re<;us  ayant  servi 
tions.  Les  variations  survenues  dans  le  solde  des  apports  reportes  pour  I'exercice  sont  les  suivantes : 

a  I'acquisition  des  immobilise- 

1998 

1997 

Solde  d'ouverture 

59  817  $ 

59  865  $ 

Subventions  revues  durant  I'exercice 

7  295 

13  835 

Montants  amortis  dans  les  resultats 

(13  326) 

(13  883) 

Solde  de  cloture 

53  786 

59  817 

6  Depenses  des  fonds  operations  et  programmes  culturels 

1998 

1997 

Programmes 

Operations  culturels 

Total 

Total 

Salaires  et  benefices 

347  060  $ 

118  159  $ 

465  219  $ 

472  100  $ 

Contrats  d'emplois 

71  967 

71  967 

56  449 

Regime  de  rentes 

11  763 

3  138 

14  901 

16311 

Services  publics 

73  371 

73  3/1 

67  138 

Location  et  entretien  d'equipemenf 

23  468 

4  647 

28  115 

28  649 

Depenses  de  bureau 

13  035 

10  178 

23  213 

24  256 

Loyer  et  locations  de  salles  internes 

(13  262) 

13  262 

Achat  d'equipement 

438 

400 

838 

7  059 

Materiel  d'entretien 

18  250 

8  029 

26  279 

22  890 

Achats  pour  les  etalages  de  vente 

431 

Reunions  et  deplacements 

4  394 

7  073 

11  467 

15  365 

Relations  publiques  et  publicity 

5  405 

15  626 

21  031 

18  387 

Honoraires 

21  503 

2  580 

24  083 

19  811 

Assurances  et  permis 

4  853 

5  581 

10434 

8  928 

Formation 

482 

482 

1  866 

Creances  irrecouvrables 

159 

159 

764 

Frais  bancaires  et  d’interets 

2  047 

633 

2  680 

4  378 

Divers 

1  112 

191 

1  303 

3  506 

513  596 

261  946 

775  542 

768  286 

Reparations 

1998 

1997 

Informatique 
(■quipement  technique 

888  $ 

12  430 

1  000  $ 
12418 

Tapis 

8  335 

Presentoir 

2  226 

Terrasse  Daniel-Lavoie 

Divers 

Projet  Pole  Nord 

4  000 

311 

3  456 

436 

19  400 

Reparations  du  to?t 

3  500 

28  190 

40  210 
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Notes  afferentes  aux  etats  financiers  au  31  mars  1998 


8  Redressements  sur  exercices  anterieurs 

Avant  le  31  mars  1997,  la  corporation  ne  comptabilisaif  pas  I'indemnite  de  vacances.  Pour  I'exercice  (ermine  le  31  mars  1998,  la 
corporation  a  inscrit  au  passif  a  court  terme  I'indemnite  de  vacances  24  105  $.  Le  solde  de  fonds  au  debut  de  I'exercice  a  ete 
redresse  pour  inscrire  I'indemnite  de  vacances  au  31  mars  1997  de  28  463  $  (1996  -  25  455  $).  Le  resultat  de  ce  redressement  est 
que  I'excedenf  (decouvert)  des  revenus  sur  les  depenses  ont  augmente  de  4  358  $  pour  I'exercice  (ermine  le  31  mars  1998  et 
diminue  de  3  008  $  pour  I'exercice  termine  le  31  mars  1997. 

9  Utilisation  de  I'edifice 

L'edifice  utilise  par  la  corporation  y  compris  le  Centre  du  patrimoine,  appartient  au  gouvernement  du  Manitoba  qui  ne  demande 
pas  de  loyer  a  la  corporation.  Celle-ci  doit  prendre  en  charge  tous  les  frais  d'exploitation  et  d'entretien,  a  I'exception  de  I'assurance 
responsabilite  civile  souscrite  par  la  Province. 

La  corporation  demande  un  loyer  a  tous  les  organismes  qui  se  servenf  de  ses  locaux  a  I'exception  du  Centre  du  patrimoine.  Ces 
revenus  sont  retenus  par  la  corporation  et  inclus  comme  revenus  au  fonds  d'operations  afin  de  limiter  au  minimum  I'apport  de  la 
Province. 

10  Modification  de  conventions  comptables  -  immobilisations 

Avant  le  1  avril  1997,  les  immobilisations  efaient  portes  aux  depenses  dans  I'annee  d'acquisition.  A  partir  du  31  mars  1997,  les 
immobilisations  sont  comptabilisees  au  cout  d'achaf  et  amorties  selon  la  note  2a). 

Les  resultats  de  cette  modification  sont : 

a)  de  comprendre  au  bilan  les  immobilisations  de  53  786  $  (1997  -  59  817  $)  et  aux  apports  reportes  afferents  aux  immobilisa¬ 
tions  de  53  786  $  (1997  -  59  817  $). 

b)  d'augmenter  les  revenus  de  6  031  $(1997  -  48  $). 

c)  d'augmenter  les  depenses  de  6  031  $  (1997  -  48  $). 

11  Chiffres  comparatifs 

Lorsque  cela  etait  necessaire,  les  chiffres  correspondents  de  I'exercice  precedent,  ont  ete  redresses  afin  de  se  conformer  6  la 
presentation  adoptee  pour  I'exercice  courant. 

12  Engagement  contractuel  -  Centre  du  patrimoine 

Le  Centre  culturel  franco-manitobain  a  condu  une  entente  avec  la  Sociefe  historique  de  Saint-Boniface  d'entreprendre  la  construc¬ 
tion  du  Centre  du  patrimoine  pour  loger  les  archives  franco-manitobaines.  La  construction  du  Centre  du  patrimoine  sera  financee 
par  les  gouvernements  du  Canada  et  du  Manitoba  a  une  somme  maximale  de  3  000  000  $. 

Le  cas  echeant,  les  depenses  en  capital  depassant  le  3  000  000  $  seront  la  responsabilite  du  Centre  culturel  franco-manitobain  et 
de  la  Societe  historique  de  Saint-Boniface.  A  cette  date,  la  construction  du  Centre  du  patrimoine  est  substantiellement  complete  et 
on  ne  prevoit  aucune  depense  excedentaire.  L'ouverture  officielle  du  Centre  du  patrimoine  est  prevue  pour  le  25  septembre  1998. 
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Chapman 
&  Riendeau 


Telephone  (204)  857-6861 
Telefax  (204)  239-6226 
Toll  Free  1-800-897-6246 


201  Bell  Building 
32  Tupper  Street  Nonh 
Portage  la  Prairie,  Manitoba 
RlN  1W8 


AUDITORS'  REPORT  TO  THE  DIRECTORS 


We  have  audited  the  statement  of  financial  position  of  Child  and  Family  Services  of  Central  Manitoba 
as  at  March  31,  1998  and  the  statements  of  operations  and  changes  in  fund  balances  and  statement 
of  cash  flows  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
agency's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  agency  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  cash  flows 
for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 
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Chartered  Accountants 


Portage  la  Prairie,  Manitoba 
May  21,  1998 


99 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Statement  of  Financial  Position 

March  31,  1998,  with  comparative  figures  for  1997 


Central 

Program 

Support 

Fund 

Ward 

Care 

Fund 

Family 

Support 

Innovation 

Fund 

Adoptions 

Program 

Fund 

Capital 

Fund 

Total 

1998 

Total 

1997 

Assets 

Current  assets: 

Cash  and  short-term 

investments 

$  57,299 

$ 

$ 

$ 

$ 

$  57.299 

(Note  8) 

$  469 

Accounts  receivable 

20,508 

913 

- 

- 

- 

21,421 

20,089 

Accrued  interest  receivable 

6,241 

- 

- 

- 

- 

6,241 

7,881 

Receivable  from  Child  and 
Family  Services  of  Central 
Manitoba  Foundation  Inc. 

2,327 

2,327 

4,144 

Receivable  from  Department 
of  Family  Services 

107.208 

44.125 

. 

_ 

_ 

151,333 

189,614 

Prepaid  expenses 

25,127 

187 

- 

- 

- 

25,314 

28,124 

Inter-fund  receivables 

- 

242,389 

55,989 

27.412 

- 

325,790 

385,170 

218,710 

287,614 

55,989 

27,412 

- 

589.725 

635,491 

Investments,  at  cost 

121,800 

- 

- 

- 

- 

121,800 

169,100 

Capital  assets  (note  3) 

- 

- 

- 

- 

598,965 

598,965 

604,984 

$  340,510 

$287,614 

$  55,989 

$  27.412 

$  598,965 

$1,310,490 

$1,409,575 

Liabilities  and  Fund  Balances 

Current  liabilities: 

Cheques  issued  in  excess 

of  funds  on  deposit  $  68,305 

$  - 

$  - 

$ 

$ 

$  68,305 

$ 

Accounts  payable  and 
accrued  liabilities 

57,179 

22,264 

79,443 

57,947 

Accrued  vacation  pay 
entitlement 

107,208 

107,208 

99,028 

Child  care  advance 

- 

57,600 

- 

- 

- 

57,600 

57,600 

Current  portion  of  long¬ 
term  debt 

. 

20,000 

20.000 

20,000 

Inter-fund  payables 

325,790 

- 

- 

- 

- 

325,790 

385,170 

558.482 

79.864 

- 

- 

20,000 

658,346 

619,745 

Long-term  debt  (note  4) 

- 

- 

~ 

- 

64,281 

64,281 

76,347 

Deferred  contributions  (note  5  &  6) 

- 

- 

55,989 

27,412 

342,422 

425,823 

390,643 

Fund  balances 

Invested  in  net  assets 

172,262 

172,262 

174,132 

Externally  restricted 

- 

207,750 

- 

- 

- 

207,750 

342,519 

Unrestricted 

(217,972) 

- 

- 

- 

- 

(217,972) 

(193,811) 

(217,972) 

207.750 

- 

- 

172,262 

162,040 

322,840 

Lease  commitments  (note  7) 

$  340,510 

$287,614 

$  55,989 

$  27.412 

$598,965  $1,310,490 

$1,409,575 

See  accompanying  notes  to  financial  statements. 


100 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Statement  of  Operations  and  Changes  in  Fund  Balances 


March  31,  1998,  with  comparative  figures  for  1997 


Central 

Program 

Support 

Fund 

Ward 

Care 

Fund 

Family 

Support 

Innovation 

Fund 

Adoptions 

Program 

Fund 

Capital 

Fund 

Total 

1998 

Total 

1997 

Revenues: 

Provincial  Government 
funding 

Interest  income 

Contributions  from  parents 
Contribution  from  Child  and 
Family  Services  of  Central 
Manitoba  Foundation  Inc. 

Amortization  of  deferred 
contributions  (notes  5  &  6) 
Other 

$  1,705,000  .$1,528,515 
13,836 

8,156 

4,000 

3,210  5,287 

$  - 

70,849 

$ 

8,688 

$  5,144 

12,225 

$3,238,659 

13,836 

8,156 

4,000 

91,762 

8,497 

(Note  8) 

$3,261,626 

20,056 

4,554 

4,000 

75,778 

3,213 

1,726,046 

1,541,958 

70,849 

8,688 

17,369 

3,364,910 

3,369,227 

Expenditures: 

Salaries  and  benefits 

1 ,606,322 

14.000 

61,980 

4.191 

- 

1,686,493 

1,643,562 

Travel  and  other  field  service 

costs 

88,885 

35,694 

8,869 

4,497 

- 

137,945 

146,433 

Office  maintenance 

41,255 

- 

- 

- 

- 

41.255 

40,346 

Office  operations 

123,646 

- 

- 

- 

- 

123,646 

129,755 

Service  support 

79,341 

- 

- 

- 

- 

79,341 

82,251 

Board  support 

6,398 

- 

- 

- 

- 

6,398 

5,823 

Ward  care  expenditures 

- 

1,426,960 

- 

- 

- 

1,426,960 

1,316,761 

Amortization  of  capital  assets 

_ 

- 

- 

- 

18,733 

18,733 

17,670 

Mortgage  interest 

- 

- 

- 

- 

5,144 

5,144 

8,878 

1 .945,847 

1,476,654 

70,849 

8,688 

23,877 

3,525,915 

3,391,479 

Excess  (deficiency)  of 

revenues  over 

expenditures 

(219,801) 

65,304 

- 

- 

(6,508) 

(161,005) 

(22,252) 

Fund  balances  (deficit), 
beginning  of  year,  as 

previously  stated 

(193,811) 

342,519 

56,138 

- 

674,880 

879,726 

876,510 

Changes  in  accounting 

policies  (note  8) 

- 

- 

(56,138) 

- 

(500,748) 

(556,886) 

(531,418) 

As  restated 

(193,811) 

342,519 

- 

- 

174,132 

322,840 

345.092 

Inter-fund  transfers: 

Approved  transfer  to  cover 

budget  deficit 

147,517 

(147,517) 

- 

- 

- 

- 

- 

Early  intervention  initiative 

52,761 

(52,761) 

- 

- 

- 

- 

- 

Purchase  capital  assets 

(4.638) 

- 

- 

- 

4,638 

- 

- 

Family  Support  Fund  balance 

- 

205 

- 

- 

- 

205 

- 

195,640 

(200.073) 

- 

- 

4,638 

205 

- 

Fund  balance  (deficit),  end  of  year 

S  (217,972)$  207.750 

$  - 

$ 

$  172,262 

$  162,040 

$  322,840 

See  accompanying  notes  to  financial  statements. 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Statement  of  Cash  Flows 

March  31,  1998,  with  comparative  figures  for  1997 


1998 

1997 

Cash  provided  by  (used  in): 

(Note  8) 

Operations: 

Excess  (deficiency)  of  revenues  over  expenditures 

Items  not  involving  cash: 

$  (161,005) 

5  (22,252) 

Amortization  of  capital  assets 

Transfer  special  and  family  allowance  fund 

18,733 

17,670 

balance  to  Ward  Care  Fund 

205 

— 

Net  change  in  non-cash  operating  working  capital: 

(142,067) 

(4,582) 

(Increase)  decrease  in  accounts  receivable 

(1.332) 

1,392 

Decrease  in  accrued  interest  receivable 

Decrease  in  receivable  from  Child  and  Family 

1,640 

1,177 

Services  of  Central  Manitoba  Foundation  Inc. 

1,817 

2,577 

Decrease  in  receivable  from  Department  of  Family  Services 

38,281 

47,260 

Decrease  (increase)  in  prepaid  expenses 

2,810 

(1.304) 

Increase  in  accounts  payable  and  accrued  liabilities 

21,496 

1,176 

Increase  (decrease)  in  accrued  vacation  pay  entitlement 

8,180 

(15,588) 

(69,175) 

32,108 

Financing  and  investments: 

Additions  to  capital  assets 

(12,714) 

(1,988) 

Mortgage  principal  repayments 

(20,143) 

(17,114) 

Addition  to  mortgage 

8,077 

- 

Additions  to  investments 

- 

(1 1 ,300) 

Disposals  of  investments 

47,300 

- 

Increase  in  deferred  contributions 

35,180 

12,036 

57,700 

(18,366) 

(Decrease)  increase  in  cash  position 

(11.475) 

13,742 

Cash  position,  beginning  of  year 

469 

(13,273) 

Cash  position,  end  of  year 

$  (11,006) 

$  469 

Cash  position  is  comprised  of: 

Cash  and  short-term  investments  $  57,299  $  469 

Cheques  issued  in  excess  of  funds  on  deposit  (68,305)  - 


S  (11,006)  $  469 


See  accompanying  notes  to  financial  statements. 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Notes  to  Financial  Statements 
Year  ended  March  31,1 998 


1.  General: 

The  agency  is  incorporated  under  the  laws  of  Manitoba  as  The  Children’s  Aid  Society  of  Central 
Manitoba  and  operates  under  the  name  of  Child  and  Family  Services  of  Central  Manitoba, 
providing  child  and  family  services  to  these  in  need  in  the  central  region  of  Manitoba.  The 
agency  is  a  registered  charitable  Agency  under  the  Income  Tax  Act. 


2.  Significant  accounting  policies: 

The  agency  follows  the  deferral  method  of  accounting  for  contributions. 

(a)  Fund  accounting: 

Revenues  and  expenditures  related  to  program  delivery  and  administrative  activities  are 
reported  in  the  Central  /  Program  Support  Fund. 

Revenues  and  expenditures  directly  related  to  children  in  care  and  children  not  in  care  are 
reported  in  the  Ward  Care  Fund. 

Any  revenues  in  excess  of  expenditures  in  the  Ward  Care  Fund  are  restricted  for  ward  care 
purposes  unless  prior  approval  is  received  from  the  Province  of  Manitoba. 

Revenues  and  expenditures  related  to  the  Family  Support  Innovations  Program  and  to  the 
Adoption  Program  are  reported  in  the  Family  Support  Innovations  Fund  and  the  Adoptions 
Program  Fund  respectively. 

The  Capital  Fund  reports  the  assets,  liabilities,  revenues  and  expenditures  related  to  the 
agency’s  capital  assets. 

(b)  Revenue  recognition: 

Restricted  contributions  are  deferred  and  recognized  as  revenue  of  the  appropriate  fund  in 
the  year  in  which  the  related  expenses  are  incurred.  Unrestricted  contributions  are 
recognized  as  revenue  of  the  Central  /  Program  Support  Fund  when  received  or  receivable  if 
the  amount  to  be  received  can  be  reasonably  estimated  and  collection  is  reasonably 
assured. 

(c)  Capital  assets: 

Purchased  capital  assets  are  recorded  in  the  Capital  Fund  at  cost.  Contributed  capital 
assets  are  recorded  in  the  Capital  Fund  at  fair  value  at  the  date  of  contribution.  Amortization 
is  provided  on  a  straight-line  basis  over  their  estimated  useful  lives,  which  for  buildings  is  50 
years  and  for  equipment  is  5  years.  Amortization  expense  is  reported  in  the  Capital  Fund. 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Notes  to  Financial  Statements 
Year  ended  March  31,  1998 


2.  Significant  accounting  policies  (continued): 

(d)  Investments: 

Investments  are  recorded  at  the  lower  of  cost  and  market  value. 

Investment  income  earned  is  unrestricted  and  is  recorded  in  the  Central  /  Program  Support 
Fund. 

(e)  Contributed  services: 

Volunteers  contribute  numerous  hours  annually  to  assist  the  agency  in  carrying  out  its 
service  delivery  activities.  Because  of  the  difficulty  of  determining  their  fair  value,  contributed 
services  are  not  recognized  in  the  financial  statements. 

(f)  Vacation  entitlement: 

Vacation  entitlement  is  recorded  in  the  period  that  the  service  to  which  it  relates  is  provided. 
Accrued  vacation  entitlement  is  recorded  to  the  extent  that  a  vacation  entitlement  liability 
exists  at  the  period  end. 

Funding  for  the  vacation  entitlement  is  accrued  in  the  period  that  the  vacation  entitlement  is 
accrued.  To  the  extent  that  this  vacation  entitlement  funding  has  not  been  received  by  the 
period  end,  it  is  recorded  as  a  receivable  from  the  Department  of  Family  Services. 

3.  Capital  assets: 


Cost 

Accumulated 

Amortization 

Net  Book  Value 

1998  1997 

(note  8) 

Land  $ 

Building 

Furniture  and  equipment 

8,172 

781,948 

53,836 

$ 

201,346 

43,645 

$ 

8,172 

580,602 

10,191 

$ 

8,172 

588,205 

8,607 

$ 

843,956 

$  244,991 

$ 

598,965 

$ 

604.984 

Long-term  debt: 

1998 

1997 

6.95%  Child  and  Family  Services  of  Central  Manitoba 
Foundation  Inc.  mortgage,  payable  $2,107  monthly, 
including  principal  and  interest,  maturing  January 

2002,  secured  by  land  and  building  and  assignment 
of  fire  insurance 

$ 

84,281 

$ 

96,347 

Principal  included  in  current  liabilities 

20,000 

20,000 

$ 

64,281 

$ 

76.347 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Notes  to  Financial  Statements 


Year  ended  March  31,1 998 


4.  Long-term  debt  (continued): 

Principal  due  within  each  of  the  next  four  years  is  approximately  as  follows: 


1999 

$ 

20,000 

2000 

21,500 

2001 

23,000 

2002 

19,781 

Child  and  Family  Services  of  Central  Manitoba  and  Child  and  Family  Services  of  Central 
Manitoba  Foundation  Inc.  are  related  by  virtue  of  a  common  Board  of  Directors. 


5.  Deferred  contributions: 

Deferred  contributions  reported  in  the  Family  Support  Innovation  Fund  and  in  the  Adoptions 
Program  Fund  relate  to  restricted  contributions  which  have  not  yet  been  disbursed  for  their 
intended  purpose. 

Changes  in  the  deferred  contributions  balances  reported  are  as  follows: 


Family  Support 

Adoptions 

Innovations  Fund 

Program  Fund 

1998 

1997 

Balance,  beginning 
of  year  $ 

Add  restricted 

56,138 

$ 

- 

$ 

56,138 

$ 

49,507 

contributions  received 
in  the  year 

70,700 

36,100 

106,800 

70,700 

Less  amount 

recognized  as 
revenue  in  the  year 

70,849 

8,688 

79,537 

64,069 

Balance,  end  of  year  $ 

55,989 

$ 

27,412 

$ 

83,401 

$ 

56,138 

6.  Deferred  contributions  related  to  capital  assets: 

Deferred  contributions  reported  in  the  Capital  Fund  include  the  unamortized  portions  of 
contributed  capital  assets  and  restricted  contributions  relating  to  the  agency’s  furniture  and 
equipment  and  building. 

Changes  in  the  deferred  contributions  balance  reported  in  the  Capital  Fund  are  as  follows: 


1998 

1997 

Balance,  beginning  of  year 

Add  restricted  contributions  received  in  the  year 

$  334,505 

$  329,100 

and  not  yet  disbursed 

20,142 

17,114 

Less  amount  recognized  as  revenue  in  the  year 

12,225 

1 1 ,709 

$  342,422 

$  334,505 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Notes  to  Financial  Statements 
Year  ended  March  31,  1998 


7.  Lease  commitments: 

The  agency  leases  vehicles  under  long-term  operating  leases  which  expire  May  2001.  The 
minimum  lease  payments  due  on  these  operating  leases  in  each  of  the  next  three  fiscal  years  is 
approximately  as  follows: 

1999  $  38,580 

2000  38,580 

2001  38,580 


8.  Changes  in  accounting  policies  and  financial  statement  presentation: 

In  1998,  the  Agency  retroactively  adopted  the  new  accounting  recommendations  of  the  CICA 
Handbook  for  not-for-profit  organizations. 

(a)  Financial  statement  presentation: 

Financial  statement  presentation  has  been  modified  in  accordance  with  the  new 
recommendations  of  the  CICA  Handbook  for  not-for-profit  organizations. 

(b)  Capital  assets: 

In  prior  years,  the  Agency  expensed  its  capital  assets  in  the  year  of  purchase.  The  Agency 
retroactively  changed  its  policy  to  record  capital  assets  at  cost,  and  amortize  capital  assets 
over  their  useful  lives,  in  accordance  with  the  policy  described  in  note  1(c).  This  change  has 
had  the  effect  of  decreasing  the  net  book  value  of  capital  assets  and  net  assets  at  the 
beginning  of  1997  by  $152,81 1 . 

During  the  year,  assets  in  the  amount  of  $4,638  (1997  -  $1,988)  that  would  previously  have 
been  expensed,  have  been  capitalized  and  capital  asset  amortization  expense  in  the  amount 
of  $18,733  (1997  -  $17,670)  has  been  recorded,  the  net  effect  of  which  is  to  decrease  excess 
of  revenue  over  expenses  by  $14,095  (1997  -  $15,682). 

(c)  Deferred  contributions: 

During  the  year,  the  Agency  retroactively  changed  its  accounting  policy  for  the  recognition  of 
capital  grants,  gifts  of  capital  assets  and  other  contributions  for  capital  assets  from  recording 
these  contributions  as  revenue  when  received  to  recording  them  in  the  statement  of  financial 
position  as  deferred  contributions  and  recognizing  them  in  revenue  according  to  the  policy 
described  in  note  2.  This  change  has  had  the  effect  of  increasing  deferred  contributions 
related  to  capital  assets  and  decreasing  net  assets  at  the  beginning  of  1997  by  $329,100. 

During  the  year,  Provincial  Government  funding  of  $20,143  (1997  -  $17,114)  that  would 
previously  have  been  recorded  as  revenue  has  been  deferred,  and  amortization  of  deferred 
contributions  in  the  amount  of  $12,225  (1997  -  $1 1,709)  has  been  recorded,  the  net  effect  of 
which  is  to  decrease  excess  of  revenue  over  expenses  by  $7,918  (1997  -  $5,405). 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Notes  to  Financial  Statements 
Year  ended  March  31,1 998 


8.  Changes  in  accounting  policies  and  financial  statement  presentation  (continued): 

(c)  Deferred  contributions  (continued): 

In  prior  years,  the  Agency  recorded  deferred  contributions  relating  to  expenses  of  future 
periods  as  revenue  when  received.  During  the  year,  the  Agency  retroactively  changed  its 
accounting  policy  for  these  contributions  to  that  described  in  note  2.  This  change  has  had 
the  effect  of  increasing  deferred  contributions  relating  to  expenses  of  future  periods  and 
decreasing  net  assets  at  the  beginning  of  1997  by  $49,507. 

The  cumulative  effect  of  the  above  changes  is  as  follows: 


Balance,  beginning  of  1997,  as  originally  reported 

$  876,510 

Changes  in  accounting  policies: 

Capital  assets 

Deferred  contributions  related  to  capital  assets 

Deferred  contributions  related  to  expenses  of  future  periods 

(152,811) 

(329,100) 

(49,507) 

(531,418) 

Balance,  beginning  of  1997,  as  restated 

345,092 

Deficiency  of  revenue  over  expenditures,  as  restated 

(22,252) 

Balance,  end  of  1997,  being  the  beginning  balance  of  1998 

$  322,840 
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Chapman 
&  Riendeau 


Telephone  (204)  857-6861 
Telefax  (204)  239-6226 
Toll  Free  1-800-897-6246 


201  Bell  Building 
32  Tupper  Street  North 
Portage  la  Prairie.  Manitoba 
RlN  1WB 


AUDITORS’  REPORT  ON  SUPPLEMENTARY  INFORMATION 


The  Directors 

Child  and  Family  Services  of  Central  Manitoba 

We  have  audited  and  reported  separately  herein  on  the  financial  statements  of  Child  and  Family 
Services  of  Central  Manitoba  as  at  and  for  the  year  ended  March  31 ,  1 998. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  of 
the  agency  taken  as  a  whole.  The  supplementary  information  included  in  schedules  1  through  5  are 
presented  for  purposes  of  additional  analysis  and  is  not  a  required  part  of  the  basic  financial 
statements.  Such  supplementary  information  has  been  subjected  to  the  auditing  procedures  applied 
in  the  audit  of  the  basic  financial  statements  and,  in  our  opinion,  is  fairly  stated  in  all  material  respects 
in  relation  to  the  basic  financial  statements  taken  as  a  whole. 


Portage  la  Prairie,  Manitoba 
May  21,  1998 
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Schedule  1 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Schedule  of  Receipts  and  Disbursements 

Special  and  Family  Allowance  Fund 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


1998 

1997 

Amounts  held  in  trust,  beginning  of  year 

$ 

311 

$ 

404 

Receipts 

- 

60 

311 

464 

Disbursements 

106 

153 

Transferred  to  Ward  Care  Fund 

205 

- 

Amounts  held  in  trust,  end  of  year 

$ 

- 

$ 

311 
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Schedule  2 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Schedule  of  Revenue  and  Expenditures 

Central/Program  Support  Fund 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


Budget 

1998 

Actual 

1997 

Actual 

(note  8) 

Revenue: 

Provincial  Government  funding 

$  1,705,000 

$  1,705,000 

$  1,708,800 

Interest 

20,000 

13,836 

20,056 

Contribution  from  Child  and  Family 

Services  of  Central  Manitoba 

Foundation  Inc. 

- 

4,000 

4,000 

Funding  from  other  sources 

1,000 

3,210 

709 

1,726,000 

1 ,726,046 

1,733,565 

Expenditures: 

Salaries  and  staff  benefits: 

Salaries 

1,369,147 

1 ,439,430 

1 ,403,873 

Canada  pension  plan 

31,812 

32,294 

30,885 

Company  pension  plan 

52,483 

51,129 

50,954 

Dental  and  health  plans 

43,275 

43,996 

42,016 

Payroll  tax 

32,877 

32,982 

32,391 

Staff  insurance 

3,982 

2,990 

3,866 

Employment  insurance 

54,212 

51,882 

53,675 

Vacation  entitlement 

- 

8,180 

(15,588) 

Workers  compensation 

8,793 

7,219 

8,537 

1,596,581 

1,670,102 

1,610,609 

Ward  care  agency  foster  parent 

training  funding 

(14,000) 

(14,000) 

(14,000) 

Vacation  entitlement  funding 

- 

(8,180) 

15,588 

Salary  secondment  funding 

- 

(41,600) 

(41 ,600) 

1,582,581 

1,606,322 

1,570,597 

Field  service  costs: 

Car  operations 

31,900 

30,532 

33,036 

Traveling 

10,500 

5,686 

10,733 

Vehicle  leasing 

28,980 

28,565 

28,980 

Fleet  costs 

28,419 

24,102 

25,932 

99,799 

88,885 

98,681 

Office  maintenance: 

Repairs  and  upkeep 

2,678 

3,996 

3,299 

Fire  and  liability  insurance 

5,278 

5,590 

5,124 

Heat 

3,600 

2,958 

3,584 

Janitor  supplies 

1,400 

1,558 

1,331 

Light 

6,100 

5,792 

6,052 

Taxes 

20,127 

20,481 

20,127 

Water 

850 

880 

829 

Miscellaneous 

720 

- 

- 

40,753 

41,255 

40,346 

Carried  forward 

1.723,133 

1,736,462 

1,709,624 
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Schedule  2-1 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Schedule  of  Revenue  and  Expenditures 

Central/Program  Support  Fund 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


1998 

1997 

Budget 

Actual 

Actual 

(note  8) 

Brought  forward 

1,723,133 

1,736,462 

1,709,624 

Expenditures  (continued): 

Office  operations: 

Audit  and  accounting 

10,340 

9,263 

10,039 

Data  processing 

9,332 

9,728 

9,060 

Equipment  leasing 

6,200 

8,452 

16,009 

Field  offices 

48,637 

45,289 

48,260 

Miscellaneous 

- 

1,703 

3,032 

Office  equipment  and  furniture 

1,164 

135 

179 

Postage 

3,247 

4,935 

3,152 

Repairs  and  maintenance 

1,000 

638 

1,288 

Supplies 

4,255 

9,574 

4,131 

Telephone  and  telegraph 

33,500 

33,929 

34,605 

117,675 

123,646 

129,755 

Service  support: 

Advertising,  employment 

450 

125 

433 

Bonding 

660 

629 

630 

Legal 

49,500 

45,110 

48,741 

Professional  consultation 

25,600 

32,705 

24,588 

Training 

2,200 

772 

7,859 

78,410 

79,341 

82,251 

Board  support: 

Advertising 

525 

740 

494 

Annual  and  other  public  meetings 

325 

264 

274 

Board  training 

150 

- 

50 

Board  travel 

2,100 

2,195 

1,867 

Liability  insurance 

3,200 

3,199 

3,138 

6,300 

6,398 

5,823 

1,925,518 

1,945,847 

1,927,453 

Excess  expenditures  over  revenue 

$  199,518 

$  219,801 

$  193,888 
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Schedule  3 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Schedule  of  Revenue  and  Expenditures 

Ward  Care  Fund 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


1998 

1997 

Budget 

Actual 

Actual 

Revenue: 

Province  of  Manitoba: 

Maintenance 

$  858,900 

$ 

922,172 

$  952,048 

Special  needs 

Family  support  and  homemaker 

496,300 

496,300 

496,300 

service 

95,600 

95,600 

95,600 

Subsidized  adoptions 

- 

14,443 

- 

1,450,800 

1,528,515 

1 ,543,948 

Parents 

8,200 

8,156 

4,554 

Other 

- 

5,287 

2,504 

1,459,000 

1,541,958 

1,551,006 

Expenditures: 

Activities 

14,800 

12,675 

14,522 

Clothing 

9,000 

85,263 

88,402 

Day-care 

4,000 

3,152 

4,065 

Education  and  school  supplies 

10,000 

12,463 

9,431 

Family  support  and  homemaker  service 

85,852 

101,115 

76,655 

Foster  parent  training 

21,900 

16,873 

18,111 

Gifts 

Maintenance: 

9,300 

9,001 

8,983 

Emergency  homes 

Foster  homes: 

28,400 

21,843 

27,687 

Regular  rate 

763,650 

629,028 

628,794 

Special  rate 

400,000 

467,189 

390,042 

Other 

16,600 

12,435 

16,221 

Medical 

2,000 

3,378 

1,717 

Non-ward  expenditures 

— 

5,941 

_ 

Personal  allowance 

— 

44,181 

45,816 

Subsidized  adoption  costs 

— 

14,443 

_ 

Transitional  funds 

650 

1,980 

315 

Travel  and  other 

40,000 

35,694 

42,648 

1,406,152 

1,476,654 

1,373,409 

Excess  of  revenue 

$  52,848 

$ 

65,304 

$  177,597 
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CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Schedule  of  Revenue  and  Expenditures 

Family  Support  Innovations  Fund 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


Budget 

1998 

Actual 

1997 

Actual 

(note  8) 

Revenue: 

Provincial  Government  Funding 

$ 

70,700 

$  70,849 

$  64,069 

Expenditures: 

Salaries 

55,664 

57,088 

54,764 

Company  pension  plan 

- 

1,565 

1,280 

Staff  insurance 

- 

259 

143 

Other  benefits 

5,982 

3,068 

2,778 

Travel  and  other 

9,054 

8,869 

5,104 

70,700 

70,849 

64,069 

Excess  of  revenue 

$ 

- 

$ 

$ 
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Schedule  5 


CHILD  AND  FAMILY  SERVICES  OF  CENTRAL  MANITOBA 

Schedule  of  Revenue  and  Expenditures 
Adoptions  Program  Fund 
Year  ended  March  31,  1998 


Revenue: 

Provincial  Government  Funding 

$ 

8,688 

Expenditures: 

Salaries 

3,101 

Company  pension  plan 

105 

Staff  insurance 

3 

Other  benefits 

982 

T ravel  and  other 

4,497 

8,688 

Excess  of  revenue 

$ 

- 
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Sill  &  Company 

Chartered  Accountants 


AUDITORS'  REPORT 


TO  THE  MEMBERS: 

CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


We  have  audited  the  balance  sheets  of  CHILD  &  FAMILY  SERVICES  OF 
WESTERN  MANITOBA  as  at  31  MARCH  1998  and  the  statements  of 
provincially  funded  programs  surplus  and  deficit,  community  funded  programs 
surplus,  changes  in  trusts,  central  program  support  operations,  family  support 
services,  child  maintenance  operations,  service  staffing  projects,  child  abuse 
projects,  group  home  care  operations,  community  funded  programs, 
pre-school  enrichment  operations,  Victoria  day  care  centre  operations  facility 
fund  operations  and  special  needs  adoption  project  operations  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the 
organization's  management.  Our  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to 
obtain  reasonable  assurance  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit 
also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  organization  as  at  31  MARCH  1998 
and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for 
the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


SILL  &  COMPANY 

CHARTERED  ACCOUNTANTS 


Brandon,  Manitoba 
17  April  1998 


117  -  1 0"  Street 
Brandon.  MB  R7A  4E7 
Tel:  (204)727-0671 
1  800  775-3328 
Fax:  (204)  726-4580 
info(n>sill.ca  www.sill.cn 


lhomas  Sill  C.A  Partners 

(1927-1986)  Founder  N.  Fiske  F.C.A. 

W.D  Bodman  C  A 
M.M.  Jones  C.A. 

K  W.  Grower  F.C.A 
S  G  Andrew  C.A 


FA  Wiebe  C.A 
N.  Fry  C.A 
W.W.  Fmdlater  C.A 
M.A.  Malazdrewicz  F.C  A 
R.J.  Martens  C  A 
T.R.McKim  F  C  A 


D.L.  Anderson  C  A 
D  W.  Streuber  C.A 
A. A  OeVhegere  C.A. 
R  W.  Westfall  C.A. 
G.J.  Meger  C.A 
M  A  Wladyka  FC  A 


M.J  Millis  C.A 
D.J.  Emarson  C.A. 

Cnrisiilliints 
K.M.  McLean  C.A 
R  F link  F.C  A 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 

BALANCE  SHEET 
AS  AT  31  MARCH  1998 

ASSETS 

OPERATING  FUND 

1998  1997 


Cash 

Term  deposits 

Accounts  receivable,  note  2 

Prepaid  expenses 


$  363.110 

100.000 
145.670 
2.700 


$  238,923 

100,000 
153,893 
22,996 


$  611.480  $  515,812 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


BALANCE  SHEET 
AS  AT  31  MARCH  1998 

LIABILITIES  AND  EQUITY 

OPERATING  FUND 


1998  1997 


LIABILITIES 

Working  capital  advance 

$  102,700 

$  102,700 

Accounts  payable 

59,355 

43,907 

Deferred  revenue 

1,826 

- 

163,881 

146,607 

EQUITY 

Surplus  (Deficit) 

Child  maintenance  operations 

341,254 

288,253 

P.A.C.R.  project 

1,016 

1,016 

Child  abuse  projects 

- 

7,737 

Family  support  services 

15,848 

13,906 

Central  program  support 

(14,062) 

(31,327) 

Group  home  care 

55,370 

54,883 

Victoria  Day  Care 

25,686 

27,392 

Adoptive  families  project 

4,771 

2,353 

Intensive  crisis  centre 

17,716 

4,992 

447.599 

369,205 

$  611,480 

$  515,812 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 

BALANCE  SHEET 
AS  AT  31  MARCH  1998 

ASSETS 

CAPITAL  FUND 

1998  1997 


Accumulated 

Cost 

Depreciation 

Net  Value 

Net  Value 

FIXED,  note  1 
Office  equipment  and 


furniture 

$  231.754 

$  111,322 

$  120,432 

$  104,209 

Automobiles 

371,094 

234,765 

136,329 

171,462 

Family  Resource  Centre 

Building  and  land 

1,063,318 

58,202 

1,005,116 

1,029,200 

Equipment 

71,259 

8,513 

62,746 

65,497 

Kinsmen  House 

Building  and  land 

- 

- 

30,942 

Equipment 

- 

- 

- 

2,419 

Maples 

Building  and  land 

184,463 

97,852 

86,611 

90,562 

Cypress  House 

Building  and  land 

118,349 

42,889 

75.460 

77,688 

Equipment 

27,141 

16,292 

10.849 

11,102 

Day  Care  Centre 

Equipment 

18,812 

13,820 

4.992 

5,270 

Patrick  House 

Building  and  land 

76,370 

31,244 

45,126 

46,637 

Equipment 

17,956 

12,398 

5,558 

6,456 

8th  Street  House 

Building  and  land 

92,205 

8,319 

83,888 

85,737 

Equipment 

3,274 

737 

2,537 

2,701 

800  MacTavish  Avenue 

Building  and  land 

722,811 

1,983 

720,828 

$  2,998.806 

$  638,336 

$  2,360,472 

$  1,729,882 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


BALANCE  SHEET 
AS  AT  31  MARCH  1998 

LIABILITIES  AND  EQUITY 


CAPITAL  FUND 


1998 

1997 

LONG  TERM  DEBT 

$  751,938 

$ 

INVESTMENT  IN  CAPITAL  ASSETS 

Balance,  beginning  of  year 

Net  fixed  assets  purchased  by  (disposed  of) 
by  operating  fund  and  trust  fund 

New  building  expenditures  paid  by  capital  fund 
mortgage  not  set  up  as  fixed  assets 

1,729,882 

44,581 

(54,850) 

1,708,577 

131,744 

1,719,613 

1,840,321 

Depreciation  for  the  year 

111,079 

110,439 

1,608,534 

1,729,882 

OTHER  MATTERS,  note  3 


$  2.360,472  $  1,729,882 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  PROGRAMS  SURPLUS  AND  DEFICIT 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

CENTRAL  PROGRAM  SUPPORT 

DEFICIT,  BEGINNING  OF  YEAR 

Deficit  for  the  year 

Deficit  transfer 

$ 

(31,327) 

(14,062) 

31,327 

$ 

(10,734) 

(31,327) 

10,734 

DEFICIT,  END  OF  YEAR 

$ 

(14,062) 

$ 

(31,327) 

FAMILY  SUPPORT  SERVICES 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  (deficit)  for  the  year 

$ 

13,906 

1,942 

$ 

24,189 

(10,283) 

SURPLUS,  END  OF  YEAR 

$ 

15,848 

$ 

13,906 

CHILD  MAINTENANCE  OPERATIONS 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  for  the  year 

Surplus  transfer 

$ 

288,253 

84,328 

(31,327) 

260,612 

31,388 

(3,747) 

SURPLUS,  END  OF  YEAR 

$ 

341,254 

$ 

288,253 

P.  A.  C.  R.  PROJECT 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  for  the  year 

$ 

1,016 

$ 

817 

199 

SURPLUS,  END  OF  YEAR 

$ 

1,016 

$ 

1,016 

CHILD  ABUSE  PROJECTS 

SURPLUS  (DEFICIT),  BEGINNING  OF  YEAR 
Surplus  (deficit)  for  the  year 

$ 

7,737 

(7,737) 

$ 

1,515 

6,222 

SURPLUS,  END  OF  YEAR 

$ 

- 

$ 

7,737 

INTENSIVE  CRISIS  INTERVENTION  PROJECT 
SURPLUS,  BEGINNING  OF  YEAR 

Surplus  for  the  year 

$ 

4,992 

1 2,724 

$ 

4,992 

SURPLUS,  END  OF  YEAR 

$ 

17,716 

$ 

4,992 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  PROGRAMS  SURPLUS  AND  DEFICIT 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


ADOPTIVE  FAMILIES  PROJECT 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  for  the  year 

$ 

2,353 

2,418 

$ 

2,353 

SURPLUS,  END  OF  YEAR 

$ 

4,771 

$ 

2,353 

GROUP  HOME  CARE 


SURPLUS,  BEGINNING  OF  YEAR 

$ 

54,883 

$ 

76,417 

Surplus  (deficit)  for  the  year 

487 

(21,534) 

;  SURPLUS,  END  OF  YEAR 

i 

$ 

55,370 

$ 

54,883 

| 

ARESCHOOL  ENRICHMENT 

DEFICIT,  BEGINNING  OF  YEAR 

$ 

- 

$ 

(13) 

Surplus  (deficit)  for  the  year 

- 

- 

Surplus  transfer 

- 

13 

- , - 

SURPLUS,  END  OF  YEAR 

$ 

$ 

. 

VICTORIA  DAY  CARE 


SURPLUS,  BEGINNING  OF  YEAR 

$ 

27,392 

$ 

18,184 

Surplus  (deficit)  for  the  year 

(1,706) 

9,208 

SURPLUS,  END  OF  YEAR 

$ 

25,686 

$ 

27,392 

I 

ERVICE  STAFFING  PROJECT 

SURPLUS,  BEGINNING  OF  YEAR 

$ 

. 

$ 

7,000 

Surplus  transfer 

- 

(7,000) 

SURPLUS,  END  OF  YEAR 

— 

$ 

- 

$ 

- 

CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  CENTRAL  PROGRAM  SUPPORT 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Grants,  Province  of  Manitoba 

$  2,488,400 

$  2,498,800 

$  2,488,400 

Rebates  and  interest 

19,000 

18,972 

18,430 

Transfer,  program  support 

62,654 

53,233 

70,559 

Miscellaneous 

9,000 

6,793 

16,957 

Endowment  transfer 

- 

- 

11,625 

School  Division  revenue 

69,535 

71,373 

119,473 

Secondment  costs 

- 

- 

21,194 

Foundation  Transfer  Central  Program 

18,000 

17,439 

10,671 

Community  Campaign 

14,000 

14,000 

- 

Program  Administration  revenue 

- 

2,235 

- 

2,680.589 

2,682,845 

2,757,309 

EXPENDITURES,  per  schedule 

Salaries,  fees  and 

related  expenses 

2,307,086 

2,303,167 

2,369,897 

Field  service 

148,000 

129,353 

136,482 

Office  operation 

122,380 

116,017 

117,373 

Professional  services 

60,600 

40.240 

59,888 

Staff  development 

8,500 

7.784 

9,953 

Board  expenses 

9,000 

8,259 

8,865 

Other  expenses 

50,200 

32.499 

32,178 

Family  resource  centre 

54,000 

54,000 

54,000 

Main  office  operations 

- 

5,588 

- 

2,759,766 

2,696,907 

2,788,636 

DEFICIT  ON  CENTRAL  PROGRAM  SUPPORT 

FOR  THE  YEAR 

$  (79.177) 

$  (14,062) 

$  (31,327) 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  CENTRAL  PROGRAM  SUPPORT  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

SALARIES,  FEES  AND  RELATED  EXPENSES 

Professional  services 

$  1,581,528 

$  1,574,821 

$  1,643,892 

Operation  and  administration 

407,873 

419,651 

419,300 

Pensions 

85,550 

89,879 

88,721 

Canada  pension  plan 

53,715 

48,001 

45,481 

Staff  insurance 

8,260 

7,709 

8,046 

Employment  insurance 

79,575 

70,874 

77,774 

Workers'  compensation 

14,325 

17,010 

13,589 

Dental  plan 

13,000 

11,891 

9,225 

Payroll  levy 

45,360 

45,884 

46,336 

Long  term  disability  insurance 

17,900 

17,447 

17,533 

$  2,307,086 

$  2,303,167 

$  2,369,897 

FIELD  SERVICE  COSTS 

Car  operation 

$  35.000 

$  36,654 

$  32,062 

Travelling 

12,000 

12,080 

9,697 

Car  replacement 

34.000 

26,977 

31,623 

Car  insurance 

15,000 

15,995 

14,574 

Private  mileage 

52,000 

37,647 

48,526 

$  148,000 

$  129,353 

$  136,482 

OFFICE  OPERATIONS 

Postage 

$  10,000 

$  4,619 

$  12,832 

Interest  and  exchange 

50 

12 

54 

Telephone  and  telegragh 

55,240 

56,575 

49,229 

Supplies 

17,000 

10,958 

14,507 

Repairs  and  maintenance 

1,000 

3,966 

71  1 

Office  and  computer  equipment 

16,000 

7,397 

14,906 

Miscellaneous  and  computer  costs 

8,800 

16,146 

1  1,156 

Audit 

7,500 

7,763 

7,270 

Lease  payments 

6,790 

8,581 

6,708 

$  122,380 

$  116,017 

$  117,373 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  CENTRAL  PROGRAM  SUPPORT  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved 

(Unaudited) 

Actual 

Actual 

PROFESSIONAL  SERVICES 

Legal 

Consulting 

Documents 

$  50,000 

5,000 
5,600 

$ 

27,587 

7,290 

5,363 

$ 

53,429 

1,257 

5,202 

$  60,600 

$ 

40,240 

$ 

59,888 

STAFF  DEVELOPMENT 

Staff  in  training 

Library 

$ 

7,000 

1,500 

$ 

6,177 

1,607 

$ 

8,435 

1,518 

$ 

8,500 

$ 

7.784 

$ 

9,953 

BOARD  EXPENSES 

Board  training  and  expenses 

$ 

9.000 

$ 

8,259 

$ 

8,865 

OTHER 

Advertising 

$ 

3,000 

$ 

2,000 

$ 

3,305 

Membership  fees 

3,700 

3,197 

3,077 

Family  assistance 

3,000 

2,925 

1,615 

Annual  meeting  and 

public  relations 

12,000 

9,661 

9,190 

Insurance 

10,000 

10,163 

9,876 

Other  supplies 

1,000 

2,112 

797 

Program  evaluation 

5,000 

- 

1,495 

Rural  community  programs 

12,500 

2,441 

2,823 

$ 

50,200 

$ 

32,499 

$ 

32,178 

FAMILY  RESOURCE  CENTRE 

Rent 

$ 

54.000 

$ 

54,000 

$ 

54,000 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  CENTRAL  PROGRAM  SUPPORT  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

MAIN  OFFICE  OPERATIONS 

Repairs  and  maintenance 

$ 

- 

$ 

3,318 

$ 

- 

Janitorial 

- 

650 

- 

Building  supplies 

- 

303 

- 

Hydro 

- 

657 

- 

Water 

- 

57 

- 

Gas 

- 

603 

- 

$ 

- 

$ 

5,588 

$ 

- 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  RESOURCE  CENTER  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved 

Actual 

Actual 

(Unaudited) 

REVENUE 


Building  operations 

Agency  responsibility 

Career  start  grant 

Miscellaneous 

Brandon  and  District  United  Way 
Foundation 

Endowment  transfer 

Campaign  and  Donations 

City  of  Brandon  grant 

$  54,000 

27,995 
720 
2,500 

33.500 

58.500 

42,269 

20,000 

$  54,000 

23,652 
720 
7,610 

33.500 

58.500 

42,269 

20.500 

$  54,000 

80,826 
910 
4,562 

12.500 
35,000 

23.500 

239.484 

240,751 

211,298 

EXPENDITURES,  per  schedule 

Salaries 

153,353 

149,408 

124,065 

Program 

23,250 

22,171 

25,724 

Office  and  building 

64,380 

69,172 

61,509 

240,983 

240,751 

211,298 

DEFICIT  ON  RESOURCE  CENTRE 

OPERATIONS  FOR  THE  YEAR 

$  (1,499) 

$ 

$ 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  RESOURCE  CENTRE  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

SALARIES,  FEES  AND  RELATED  EXPENSES 

Salaries 

$  101,349 

$  102,431 

$  58,265 

Employee  benefits 

16,963 

15,917 

12,229 

Facilitators 

15,740 

14,578 

34,545 

Group  leaders 

2.600 

2,023 

1,203 

Child  care  salaries 

7,236 

6,059 

9,306 

Cleaning  and  reception 

6,437 

5,432 

6,048 

Payroll  tax 

3,028 

2,968 

2,469 

$  153,353 

$  149,408 

124,065 

PROGRAM  EXPENSES 

Food 

$ 

3,000 

$ 

2,972 

2,626 

Kitchen  and  cleaning  supplies 

1.000 

1,075 

1,451 

Child  care  activities 

1,500 

1,514 

2,247 

Program  supplies 

11,500 

11,127 

10,583 

Transportation 

6,000 

4,962 

8,616 

Advertising 

100 

36 

36 

Staff  training 

150 

170 

165 

Camp  supplies 

- 

315 

- 

$ 

23,250 

$ 

22,171 

25,724 

OFFICE/BUILDING  MAINTENANCE 

Supplies 

$ 

500 

$ 

545 

541 

Repairs  and  maintenance 

3,400 

5,126 

4,040 

Equipment  and  furniture 

2,000 

1,819 

1,474 

Cleaning  costs 

6,700 

7,214 

6,350 

Telephone 

4,700 

4,843 

4,287 

Flydro 

6.350 

7.167 

6,348 

Water 

600 

688 

522 

Gas 

4.200 

6.011 

2,661 

Insurance 

4,600 

4,429 

4,266 

Rent 

31,330 

31,330 

31,020 

$ 

64,380 

$ 

69,172 

$ 

61,509 

127 


CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  FAMILY  SUPPORT  SERVICES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

Actual 

Actual 

(Unaudited) 

REVENUE 

Family  contributions 

$  1,000 

$  964 

$  1,184 

Province  of  Manitoba 

Family  support 

345,900 

345,900 

345,900 

Province  of  Manitoba 

Exceptional  Circumstances 

28.740 

267 

Miscellaneous 

- 

145 

- 

Community  services 

- 

2,832 

- 

Surplus  transfer 

7.405 

- 

- 

354,305 

378,581 

347,351 

EXPENDITURES 

Support  worker  salaries 
and  benefits 

114,426 

117,435 

130,052 

Social  workers  assistants 
salaries  and  benefits 

70,057 

71,976 

67,381 

Support  workers  casual  salaries 
and  benefits 

615 

Family  aides  salaries 
and  benefits 

93,415 

67.904 

79,297 

Homemaker  salaries  and  benefits 

21,980 

59,589 

22,161 

Support  miscellaneous 

1.300 

1,797 

2,380 

Other  family  support 

29,000 

29,000 

29,000 

Support  travel  costs 

22.687 

27,777 

26,748 

Cell  phones  -  support  workers 

1,440 

1,161 

- 

354.305  376,639  357,634 


SURPLUS  (DEFICIT)  ON  FAMILY  SUPPORT 

SERVICES  FOR  THE  YEAR  $  .  $  1,942  $  (10,283) 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  CHILD  MAINTENANCE  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Province  of  Manitoba  -  maintenance 

$  446,400 

$  447.366 

$  444,824 

Province  of  Manitoba  -  level  1 

426,200 

426,200 

426,200 

Parent  and  guardian 

12,000 

24,192 

16,440 

Special  needs  grant 

508,800 

508,800 

508,800 

Exceptional  circumstances/Repat 

151,339 

145,479 

135,430 

Repat 

1.000 

2,010 

791 

Special  needs  -  other  agencies 

50,070 

107.277 

49,712 

Basic  -  other  agencies 

142,495 

137,748 

101,532 

Miscellaneous 

- 

3,662 

4,235 

1,738.304 

1,802,734 

1,687,964 

EXPENDITURES,  per  schedule 

$  1,797,434 

$  1.718,406 

$  1,658,589 

SURPLUS  (DEFICIT)  ON  CHILD  MAINTENANCE 
OPERATIONS  FOR  THE  YEAR 

$  (59,130) 

$  84,328 

$  29,375 

j 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  CHILD  MAINTENANCE  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

Regular  rate  foster  home 

$  850,541 

$  786,412 

$  812,960 

Regular  rate  -  other  agencies 

132,786 

127,255 

91,606 

Special  rate  foster  home 

266,000 

260,107 

259,737 

Special  rate  -  other  agencies 

50,070 

106,948 

44,722 

1 020  -  8th  street 

63,718 

52,250 

47,077 

Emergency  homes 

1,500 

713 

1,090 

Emergency  retainer 

15,000 

12,376 

12,970 

Reception  facility 

92,540 

46,690 

103,876 

Education 

22,500 

25,715 

22,755 

Activities 

19,200 

19,116 

19,241 

Agency  allowances  -  other  agencies 

5,800 

9,533 

6,214 

Damage  and  special  occasions 

2,000 

1,197 

4,085 

Gifts 

9,000 

9,319 

9,358 

Day  Care 

3,000 

627 

1,799 

Initial  clothing 

12,000 

9,376 

11,238 

Health 

3,500 

6,306 

2,484 

Repatriation  costs 

1,000 

2,010 

791 

Transportation 

17,000 

24,242 

16,378 

Home  visits 

20,000 

29,075 

22,567 

Miscellaneous 

3,000 

2,047 

3,114 

Non-pay  shelter  costs 

3,000 

1,023 

2,698 

Age  of  majority 

5,000 

5,788 

871 

Psychological  testing 

11,000 

9,938 

7,923 

Foster  parent  support 

17,940 

14,992 

10,719 

Children  in  care  support 

19,000 

9,872 

10,058 

Exceptional  circumstances 

151,339 

145,479 

132,258 

$  1,797.434 

$  1.718,406 

$  1,658,589 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  SPECIALIZED  FOSTER  HOME  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Basic  maintenance 

Special  rate 

M.R.S.  services 

$  7,840 

40.756 
17,000 

$ 

7,039 

38,052 

17,000 

$ 

5,457 

32,321 

11,335 

TOTAL  REVENUE 

65,596 

62,091 

49,113 

EXPENDITURES,  per  schedule 

Salaries 

Building  and  administration  costs 

Direct  costs 

47,061 

11,600 

6,935 

44,474 

10,865 

6,752 

34,765 

8,320 

4,015 

TOTAL  EXPENDITURES 

65,596 

62,091 

47,100 

SURPLUS  ON  SPECIALIZED  FOSTER  HOME 
OPERATIONS  FOR  THE  YEAR 

$ 

$ 

. 

$ 

2,013 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  SPECIALIZED  FOSTER  HOME  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

SALARIES,  FEES  AND  RELATED  EXPENSES 
Salaries 

Employee  benefits 

Relief 

Payroll  tax 

$  24,748 

5,031 
16.342 
940 

$ 

25,222 

3,457 

14,846 

949 

$ 

20,260 

2,641 

11,150 

714 

$  47,061 

$ 

44,474 

$ 

34,765 

BUILDING  AND  ADMINISTRATION 

Rent 

$ 

7.200 

$ 

7.200 

$ 

6,000 

Repairs  and  maintenance 

1,400 

93 

55 

Equipment  and  furniture 

400 

210 

427 

Utilities 

2,200 

2,284 

1,696 

Administration 

75 

50 

60 

Insurance 

250 

821 

75 

Advertising 

75 

207 

7 

$ 

11,600 

$ 

10,865 

$ 

8,320 

DIRECT  COSTS 

Activities 

$ 

265 

$ 

363 

$ 

49 

Personel  allowance 

537 

519 

428 

Gifts 

95 

83 

42 

Health 

238 

153 

188 

Transportation 

2,500 

2,133 

286 

Food 

3,000 

3,054 

2,765 

Kitchen  and  cleaning 

200 

412 

190 

Education 

100 

35 

67 

6,935 

6,752 

4,015 

TOTAL 

$ 

65,596 

$ 

62,091 

$ 

47,100 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  P.  A.  C.  R.  PROJECT 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Province  of  Manitoba  grant 

$ 

$ 

- 

$ 

11,750 

EXPENDITURES 

Salaries  and  benefits 

- 

- 

11,010 

Support  travel  costs 

- 

- 

541 

- 

- 

11,551 

SURPLUS  ON  P.  A.  C.  R. 

PROJECT  FOR  THE  YEAR 

$ 

$ 

- 

$ 

199 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  CHILD  ABUSE  PROJECTS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Province  of  Manitoba  grant 

$  49,400 

$ 

48,300 

$ 

49,400 

City  of  Brandon  grant 

- 

- 

18,500 

Agency  supplement/child 

5,279 

5,868 

- 

Service  staffing  grant 

11,900 

13,000 

11,900 

Miscellaneous  revenue 

- 

36 

46 

Surplus  transfer 

7,516 

- 

- 

74,095 

67,204 

79,846 

EXPENDITURES 

Salaries  and  benefits 

Travel 

Program  costs 

72,095 

2,000 

73,770 

290 

881 

71,737 

10 

1,877 

74.095 

74,941 

73,624 

SURPLUS  (DEFICIT)  ON  CHILD  ABUSE 
PROJECTS  FOR  THE  YEAR 

$ 

. 

$ 

(7.737) 

$ 

6,222 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  SPECIAL  NEEDS  ADOPTION  PROJECT 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Grant 

$ 

$ 

- 

$ 

11,450 

Agency  responsibility 

- 

- 

- 

- 

- 

11,450 

EXPENDITURES 

Salaries 

- 

- 

9,696 

Employee  benefits 

- 

- 

1,347 

Travel 

- 

- 

407 

- 

- 

11,450 

SURPLUS  ON  SPECIAL  NEEDS 

ADOPTIONS  PROJECT  FOR  THE  YEAR 

$ 

$ 

. 

$ 

- 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  INTENSIVE  CRISIS  INTERVENTION  PROGRAM 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Grant 

$  54,500 

$ 

54,500 

$ 

27,300 

EXPENDITURES 


Salaries 

Employee  benefits 

Payroll  tax 

Travel 

45,098 

5,183 

1,019 

3,200 

35,561 

3,210 

830 

2,175 

19,511 

1,642 

457 

698 

54,500 

41,776 

22,308 

SURPLUS  ON  INTENSIVE  CRISIS 

INTERVENTION  PROJECT  FOR  THE  YEAR 

$ 

_ 

$ 

12,724 

$ 

4,992 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  ADOPTIVE  FAMILIES  PROJECT 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved  Actual  Actual 

(Unaudited) 


REVENUE 

Grant 

$  46,200 

$ 

46,200 

$ 

23,100 

EXPENDITURES 

Salaries 

35,192 

33,974 

16,936 

Employee  benefits 

4,343 

4,711 

1,779 

Payroll  tax 

803 

805 

386 

Travel 

5,862 

4,292 

571 

Administrative  costs 

- 

- 

1,075 

46,200 

43,782 

20,747 

SURPLUS  ON  ADOPTIVE  FAMILIES 

PROJECT  FOR  THE  YEAR 

$ 

- 

$ 

2,418 

$ 

2,353 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  GROUP  HOME  CARE  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

Actual 

Actual 

(Unaudited) 

REVENUE 

Province  of  Manitoba  fees 

$  482.799 

$  471,604 

$  460,570 

Province  of  Manitoba  grant 

218,800 

218,800 

214,400 

Other  agencies 

- 

409 

9,541 

Special  relief 

- 

10,573 

26,275 

Miscellaneous 

- 

2,256 

4,117 

701.599 

703,642 

714,903 

EXPENDITURES 

FIXED 

Salary  costs 

459,145 

450,505 

453,199 

Relief  costs 

54,000 

65,336 

87,801 

Employee  benefits 

64,404 

58,390 

60,868 

Payroll  levy 

11,666 

11,503 

11,708 

Workers'  compensation 

3,692 

4,227 

3,551 

Mortgages 

19,935 

19,935 

19,739 

Utilities 

8,624 

9,629 

7,760 

Repairs  and  maintenance 

17,900 

17,407 

17,510 

Insurance 

2,875 

2,328 

2,699 

Telephone 

2,960 

2,823 

2,863 

Staff  training 

1,780 

401 

1,468 

Office  supplies 

350 

225 

572 

Household  supplies 

3,700 

4,134 

4,805 

Other 

400 

- 

1,331 

651,431 

646,843 

675,874 

VARIABLE 

Transportation 

9,200 

8,512 

10,098 

Food 

26,000 

25,274 

26,979 

Medical 

1,000 

450 

1,468 

Clothing 

9,000 

7,167 

6,392 

Education 

1,800 

1,483 

1,674 

Personal  allowance 

6,000 

5,024 

4,593 

Group  activity  allowance 

8,000 

7,269 

7,816 

Gifts 

1,471 

1,081 

1,543 

Advertising 

200 

52 

- 

62,671 

56.312 

60,563 

SURPLUS  (DEFICIT)  ON  GROUP  HOME  CARE 

OPERATIONS  FOR  THE  YEAR 

$  (12,503) 

$  487 

$  (21,534) 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  PRE-SCHOOL  ENRICHMENT  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Department  of  Family  Services 


Transportation 

$  7,200 

$  6,614 

$  7,671 

Grant  maintenance 

10,629 

10,629 

10,629 

Fees  -  province 

72,000 

73,252 

73,198 

Fees  -  parent 

9,600 

13,005 

12,276 

Staff  daily  grant 

4,750 

9,405 

6,902 

BDUW  grant  -  preschool 

- 

- 

12,500 

Support  transfer 

29,000 

29,000 

29,000 

Private  funds 

33,283 

31,161 

13,295 

Quota  club  grant 

Manitoba  Community  Services 

- 

420 

365 

Council  grant 

- 

- 

,  387 

Other 

2,610 

2,181 

1,060 

TOTAL  REVENUE 

169,072 

175,667 

167,283 

EXPENDITURES,  per  schedule 


Staff  salaries  and  benefits 

124,209 

128,353 

123,732 

Program 

7,462 

7,136 

7,809 

Office  and  building 

17,183 

20,303 

16,561 

Administration 

20.218 

19,875 

19,181 

TOTAL  EXPENDITURES 

169,072 

175,667 

167,283 

SURPLUS  ON  PRE-SCHOOL  ENRICHMENT 

OPERATIONS  FOR  THE  YEAR 

$ 

$ 

$ 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  PRE-SCHOOL  ENRICHMENT  OPERATIONS  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

STAFF  SALARIES  AND  BENEFITS 

Salaries 

Benefits 

$  107,766 

16.443 

$  112,278 

16,075 

$  108,753 

14,979 

124,209 

128,353 

123,732 

PROGRAM 


Food 

4.512 

4,725 

4,540 

Kitchen  and  cleaning  supplies 

350 

421 

348 

Activity  supplies 

525 

301 

518 

Equipment  and  furniture 

1,000 

285 

1,093 

Equipment  repairs 

75 

198 

35 

Special  projects 

1,000 

862 

924 

Supplies 

- 

344 

351 

7,462 

7,136 

7,809 

OFFICE  AND  BUILDING 

Rent 

9,648 

9.648 

9,552 

Repairs  and  maintenance 

2.060 

5,941 

2,358 

Contract  cleaners 

1.500 

1,239 

1,532 

Leasehold  improvements 

300 

- 

194 

Equipment 

200 

- 

197 

Utilities 

3,475 

3,475 

2,728 

$  17,183 

$ 

20,303 

$ 

16,561 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  PRE-SCHOOL  ENRICHMENT  OPERATIONS  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

Actual 

Actual 

(Unaudited) 

ADMINISTRATION 

Postage 

$ 

$ 

$  40 

Advertising  and  office  supplies 

75 

61 

50 

Telephone 

1,251 

1 ,280 

1,159 

Insurance 

975 

801 

920 

Travel  -  children 

9,500 

12,440 

11,226 

Staff  training 

600 

90 

830 

Audit  fee 

1,267 

1,257 

1,258 

Travel  -  employees 

375 

140 

404 

Utilities 

- 

- 

254 

Bad  debt  -  preschool 

6,000 

3,581 

2,865 

Association  dues  -  preschool 

175 

225 

175 

20,218 

19,875 

19,181 

TOTAL 

$  169,072 

$  175,667 

$  167,283 

CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


STATEMENT  OF  VICTORIA  DAY  CARE  CENTRE  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


Approved 

(Unaudited) 

Actual 

Actual 

REVENUE 

Department  of  Family  Services 

grant 

$  50,232 

$  50,232 

$  50,232 

Challenge  grant 

1.426 

1,663 

1,426 

Handicapped  staffing  grant 

33,460 

36,110 

36,249 

Fees  -  province 

123,000 

128.440 

122,068 

Parents  fees 

Manitoba  Community  Services 

46,107 

55,627 

51,705 

Council  -  Lottery  grant 

- 

- 

992 

Miscellaneous 

2,000 

1,269 

2,431 

TOTAL  REVENUE 

256,225 

273,341 

265,103 

EXPENDITURES,  per  schedule 

Staff  salaries  and  benefits 

Program 

Office  and  building 

Administration 

233,933 

14.296 

20,211 

7,638 

223.094 

24,637 

21,834 

5,482 

216,260 

13,881 

19,207 

6,547 

TOTAL  EXPENDITURES 

276.078 

275,047 

255,895 

SURPLUS  (DEFICIT)  ON  VICTORIA  DAY  CARE 

OPERATIONS  FOR  THE  YEAR 

$  (19,853) 

$  (1.706) 

$  9,208 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  VICTORIA  DAY  CARE  CENTRE  OPERATIONS  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved 

(Unaudited) 

Actual 

Actual 

STAFF  SALARIES  AND  BENEFITS 

Salaries 

Benefits 

$  203.21 1 

30.722 

$  195.888 

27.206 

$  189,042 

27,218 

233.933 

223.094 

216,260 

PROGRAM 

Food 

10,496 

10.671 

10,465 

Kitchen  and  cleaning  supplies 

1.350 

1,416 

1,303 

Activity  supplies 

800 

565 

608 

Equipment  and  furniture 

900 

11,019 

1,130 

Equipment  repairs 

250 

- 

71 

Special  projects 

500 

966 

304 

14.296 

24.637 

13,881 

OFFICE  AND  BUILDING 

Rent 

11.061 

11,061 

10,952 

Repairs  and  maintenance 

2.400 

4,362 

2,512 

Contract  cleaners 

2,100 

2,229 

2,218 

Equipment  and  furniture 

1,000 

707 

797 

Leasehold  improvements 

350 

- 

- 

Utilities 

3,300 

3,475 

2,728 

$  20,21 1 

$ 

21,834 

$ 

19,207 

I 


« 


i 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


SCHEDULE  OF  VICTORIA  DAY  CARE  CENTRE  OPERATIONS  EXPENDITURES 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 


1997 


Approved 

Actual 

Actual 

(Unaudited) 

ADMINISTRATION 

Telephone 

$  732 

$  692 

$  626 

Postage 

100 

76 

440 

Insurance 

1,064 

801 

964 

Association  fees 

175 

205 

175 

Advertising 

250 

69 

24 

Travel  -  employees 

350 

209 

510 

Staff  training 

500 

156 

450 

Audit  fee 

1,267 

1,257 

1,258 

Library 

200 

43 

99 

Bad  debts  expense 

3,000 

1.974 

2,001 

7,638 

5,482 

6,547 

TOTAL 

$  276,078 

$  275,047 

$  255,895 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


NOTES  TO  FINANCIAL  STATEMENTS 
31  MARCH  1998 


1.  SIGNIFICANT  ACCOUNTING  POLICIES 

The  following  is  a  summary  of  significant  accounting  policies  of  the  organization: 
a)  Fixed  Assets 

The  costs  of  fixed  assets  acquired  are  recorded  as  expenditures  in  the  Operating  Fund.  Special  items 
purchased  by  the  Endowment  Fund  or  the  Private  Trust  Fund  are  recorded  as  expeditures  in  those 
funds. 

The  cost  of  fixed  assets  are  recorded  in  the  Capital  Fund  and  depreciation  is  treated  as  an  annual 
reduction  of  the  investment  in  capital  assets. 


2.  ACCOUNTS  RECEIVABLE 

1998 

1997 

Operating  Fund 

Ward  maintenance 

$  71,211 

$  73,848 

Group  home  care 

49,543 

52,656 

Other 

21,443 

23,971 

Preschool 

1,625 

2,258 

Income  security  -  preschool 

1,505 

710 

Income  security  -  day  care  centre 

343 

450 

$  145,670 

$  153,893 
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CHILD  &  FAMILY  SERVICES  OF  WESTERN  MANITOBA 


NOTES  TO  FINANCIAL  STATEMENTS 
31  MARCH  1998 


3.  OTHER  MATTERS 
a)  Lease  commitment 

The  organization  leases  office  equipment  under  operating  leases.  Minimum  lease  payments  due  in  the  ne) 
five  years  are  as  follows: 


1999 

2000 
2001 
2002 
2003 


$  8,027 


8,027 

8,027 

8,027 

8,027 


b)  Public  Sector  Compensation  Disclosure 

It  is  a  requirement  of  The  Public  Sector  Compensation  Disclosure  Act  that  annual  public  disclosure  b 
made  of  aggregate  compensation  paid  to  members  of  the  board,  and  of  individual  compensation  in  th 
amount  exceeding  $50,000  annually  to  any  member  of  the  board,  officer  or  employee  of  Child  and  Famil 
Services  of  Western  Manitoba.  For  the  year  ended  December  31,  1997: 

i)  no  compensation  was  paid  to  members  of  the  Board 

ii)  the  following  employees  had  compensation  in  excess  of  $50,000: 


-  Kenneth  Knight 

-  Margaret  MacDonald 


$71,967 

$54,786 
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Sill  &  Company 


Chartered  Accountants 


Chartered  Accountants 


AUDITORS'  REPORT 


TO  THE  MEMBERS: 

CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  - 
TRUST 


We  have  audited  the  balance  sheet  of  CHILD  AND  FAMILY  SERVICES  OF 
WESTERN  MANITOBA  -  TRUST  as  at  31  MARCH  1998  and  the  statements  of 
capital  campaign  operations,  staff  gift  fund  operations,  sun  fund  operations, 
child  abuse  projects,  and  facility  fund  operations  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  organization's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to 
obtain  reasonable  assurance  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit 
also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  organization  as  at  31  MARCH  1998 
and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for 
the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Brandon,  Manitoba 
17  April  1998 


SILL  &  COMPANY 

CHARTERED  ACCOUNTANTS 


117-10*  Street 


llu.‘ir..iS  Sill  C  A  t'.ii'.iicio 

(1927  1986)  Founder  N  FiskeF.CA 


F  A  Wiebe  C  A 
N  Fry  C.A 


D.l  Anderson  C  A  M.J  Mill.s  C  A 

D  W  Sircuber  C  A  D.J  Emarson  C  A 

A  A.  DeVlicgerc  C  A 
R  W.  Westfall  C  A  : 

G  JMegerC  A  K  M  McLean  C  A 

M  A  Wlariyka  F  C  A  R  Filuk  FC  A 


Brandon.  MB  R7A  4E7 


Tel:  (204)  727-0671 
1  800  775-3328 
Fax:  (204)  726-4580 


W.D.  Bodman  C.A 
M.M.  Jones  C.A 
K  W  Grower  F.C.A 
S.G  Andrew  C.A 


W.W.  Fmdlater  C  A 
M.A  Malajdrewicr  F.C.A 


R.J  Martens  C  A 
T  R  McKim  F.C.A 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 


BALANCE  SHEET 
AS  AT  31  MARCH  1998 


ASSETS 


1998 


1997 


CURRENT 

Cash 

Term  deposits 
Accounts  receivable 
Prepaid  expenses 
Employees'  Trust  Certificates 
Discounted  certificate 


$  341,163 

314,000 
24,859 

1,200 

7,244 


$  231,123 

314,000 
6,527 
1,225 
1,200 
6,785 


$  688,466  $  560,860 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 


BALANCE  SHEET 
AS  AT  31  MARCH  1998 


LIABILITIES 


1998 

1997 

CURRENT 

Funds  held  in  trust  -  clients 

Accounts  payable 

Discounted  certificate 

Client  trust  certificates 

$  3,931 

43,933 
7,244 
2,024 

$  4,792 

39,386 

6,785 

2,021 

57,132 

52,984 

SPECIAL  ALLOWANCE  TRUST  FUND 

110,471 

105,166 

167,603 

158,150 

SURPLUS  (DEFICIT) 

Deficit  -  Capital  Campaign 
Surplus  -  Staff  gift  fund 
Surplus  -  Sun  fund 
Surplus  -  Facility  account 
Surplus  -  Holding  account 
Surplus  -  Other  trust  accounts 
Surplus  -  Endowment  fund 
Deficit  -  New  main  office  building 


520,863  402,710 


- 

(25,350) 

1,604 

1,128 

5,996 

6,310 

147,949 

97,865 

82,497 

98,874 

24,999 

37,399 

262,470 

186,484 

(4,652) 

- 

$  688,466  $  560,860 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  SURPLUS 

FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

CAPITAL  CAMPAIGN 

DEFICIT,  BEGINNING  OF  YEAR 

Surplus  for  the  year 

Transfer  to  endowment 

$ 

(25,350) 

25,350 

$ 

(95,580) 

70,230 

DEFICIT,  END  OF  YEAR 

$ 

- 

$ 

(25,350) 

STAFF  GIFT  FUND 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  (deficit)  for  the  year 

$ 

1,128 

476 

$ 

1,508 

(380) 

SURPLUS,  END  OF  YEAR 

$ 

1,604 

$ 

1,128 

SUN  FUND 

SURPLUS,  BEGINNING  OF  YEAR 

Deficit  for  the  year 

$ 

6,310 

(314) 

$ 

51,441 

(45,131) 

SURPLUS,  END  OF  YEAR 

$ 

5,996 

$ 

6,310 

FACILITY  FUND  OPERATIONS 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  (deficit)  for  the  year 

$ 

97,865 

50,084 

$ 

180,566 

(82,701) 

SURPLUS,  END  OF  YEAR 

$ 

147,949 

$ 

97,865 

HOLDING  ACCOUNT  OPERATIONS 
SURPLUS,  BEGINNING  OF  YEAR 

Surplus  (deficit)  for  the  year 

$ 

98.874 

(16,377) 

$ 

98,874 

SURPLUS,  END  OF  YEAR 

$ 

82,497 

$ 

98,874 

OTHER  TRUST  ACCOUNTS 

SURPLUS,  BEGINNING  OF  YEAR 

Surplus  (deficit)  for  the  year 

$ 

37,399 

(12,400) 

$ 

19,827 

17,572 

SURPLUS,  END  OF  YEAR 

$ 

24,999 

$ 

37,399 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  SURPLUS 

FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

ENDOWMENT  FUND 

SURPLUS,  BEGINNING  OF  YEAR 

$  186,484 

$  200,000 

Surplus  (deficit)  for  the  year 

101,336 

(13,516) 

Transfer  from  Capital  Campaign 

(25,350) 

- 

SURPLUS,  END  OF  YEAR 

$  262.470 

$  186,484 

NEW  MAIN  OFFICE  BUILDING 

SURPLUS,  BEGINNING  OF  YEAR 

$ 

$ 

. 

Deficit  for  the  year 

(756,590) 

- 

Mortgage  advances 

751.938 

- 

DEFICIT,  END  OF  YEAR 

$  (4,652) 

$ 

- 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 


STATEMENT  OF  CAPITAL  CAMPAIGN 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


REVENUE 

Charitable  donations  -  59,563 

Community  Places  »  10,000 

Non-charitable  gifts  -  31,245 

Miscellaneous  -  236 


101,044 


EXPENDITURES 

Administration 

. 

81 

Construction  fees 

. 

13,763 

Equipment 

. 

12,717 

Meetings  and  events 

- 

22 

Small  equipment 

- 

4,231 

- 

30,814 

SURPLUS  FOR  THE  YEAR 

$ 

$  70,230 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  STAFF  GIFT  FUND 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

REVENUE 

Staff  contributions 

$ 

1,739 

$ 

1,766 

EXPENDITURES 

Gift  purchases 

1,263 

2,146 

SURPLUS  (DEFICIT)  FOR  THE  YEAR 

$ 

476 

$ 

(380) 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 


STATEMENT  OF  SUN  FUND 

FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


REVENUE 

Charitable  donations 

$ 

808 

$ 

1,308 

Culture  and  Heritage 

5,000 

5,000 

Non-charitable  gifts 

811 

3,389 

Holding  account  transfer 

42,605 

- 

H.  Thomas  Endowment  interest 

1,500 

- 

50.724 

9,697 

EXPENDITURES 


Camp  fees 

36,821 

35,211 

Miscellaneous 

94 

345 

Transportation 

3,532 

2,724 

Salaries 

5,849 

6,333 

Office 

2,242 

15 

Other 

. 

10,200 

Grants  Community  Camping  program 

2,500 

- 

51,038 

54,828 

DEFICIT  FOR  THE  YEAR 

$  (314) 

$ 

(45,131) 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  FACILITY  FUND  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


REVENUE 

Interest 

$  7,439 

$ 

10,263 

Miscellaneous 

13,294 

- 

Rent 

83,709 

86,541 

104,442 

96,804 

EXPENDITURES 


CFS  supplements 

30,385 

94,120 

Property  taxes 

23,363 

22,637 

Purchase  of  fixed  assets 

42 

61,988 

Repairs  and  maintenance 

568 

760 

54,358 

179,505 

SURPLUS  (DEFICIT)  ON  FACILITY  FUND 

OPERATIONS  FOR  THE  YEAR  $  50,084  $  (82,701) 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  HOLDING  ACCOUNT  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


REVENUE 

Sun  fund  holding  account 

Community  campaign 

$  45,330 

52.167 

$ 

42,605 

56,269 

97,497 

98,874 

EXPENDITURES 

Sunfund  expenses 

42,605 

- 

Community  campaign  expenses 

71,269 

- 

113,874 

- 

SURPLUS  (DEFICIT)  FOR  THE  YEAR 

$  (16,377) 

$ 

98,874 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  OTHER  TRUST  ACCOUNTS  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

REVENUE 

$  22,948 

$ 

48,916 

EXPENDITURES 

35,348 

31,344 

SURPLUS  (DEFICIT)  FOR  THE  YEAR 

$  (12,400) 

$ 

17,572 
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CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 


STATEMENT  OF  ENDOWMENT  FUND  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998 

1997 

REVENUE 

Interest  earned 

Bequests  and  donations 

Property  revenue 

$  11,823 

72,692 
68.075 

$  17,609 

152,590 

17,609 

EXPENDITURES 

CFS  supplements 

Miscellaneous 

Professional  fees 

30,295 

16,526 

4.433 

31,125 

51,254 

31,125 

SURPLUS  (DEFICIT)  ON  ENDOWMENT  FUND 
OPERATIONS  FOR  THE  YEAR 

$  101,336 

$  (13,516) 

158 


CHILD  AND  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

STATEMENT  OF  NEW  OFFICE  BUILDING  FUND  OPERATIONS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1998  1997 


REVENUE 

Manitoba  Community  Council  grant 

$ 

40,000 

$ 

- 

Miscellaneous 

1,000 

- 

41,000 

- 

EXPENDITURES 


Architectural  fees 

48.494 

- 

Construction  fees 

574,453 

- 

Interest  expense 

11,597 

- 

Land  purchase 

98,325 

- 

Taxes 

755 

- 

Pre-construction  costs 

4,864 

- 

Miscellaneous 

843 

- 

Furnishings 

58,259 

- 

797,590 

- 

DEFICIT  ON  NEW  MAIN  OFFICE  BUILDING  FUND 

OPERATIONS  FOR  THE  YEAR 

$  (756,590) 

$ 

- 

*  Deficit  funded  by  new  building  mortgage 
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CHILD  AMD  FAMILY  SERVICES  OF  WESTERN  MANITOBA  -  TRUST 

NOTES  TO  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  31  MARCH  1998 


1.  SIGNIFICANT  ACCOUNTING  POLICIES 

The  following  is  a  summary  of  significant  accounting  policies  of  the  organization: 

a)  Fixed  Assets 

The  costs  of  fixed  assets  are  recorded  as  expenditures  in  the  year  in  which  they  occur.  The  cost  of  fi> 
assets  are  recorded  in  the  Capital  Fund  of  the  Child  and  Family  Services  of  Western  Manitoba  financ 
statements.  Depreciation  is  treated  as  an  annual  reduction  of  the  investment  in  capital  assets. 

b)  Organization  Characteristics 

The  organization  is  a  non-profit  corporation.  Therefore,  any  surplus  it  may  generate  is  non-taxable. 


Sill  &  Company 


Chartered.  Accountants 


AUDITORS'  REPORT 


To  the  Board  of  Directors  of 
Communities  Economic  Development  Fund: 

We  have  audited  the  balance  sheet  of  Communities  Economic  Development  Fund  as  at  March  31,  1998 
and  the  statement  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Fund's  management.  Our  responsibility  is  to  express 
an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  statement  presentation. 

Note  2  describes  the  accounting  policy  with  respect  to  the  calculation  of  the  allowance  for  doubtful 
accounts  for  the  Fisherman's  Loan  Program.  The  allowance  for  doubtful  accounts  is  calculated  based 
on  the  present  value  of  future  cash  flows  for  those  loans  which,  if  they  maintain  their  past  payment 
history,  will  fail  to  retire  their  debt  completely  within  the  agreed  term.  The  application  of  the  net  present 
value  formula  to  the  Fisherman's  Loan  Program  -  loans  receivable,  calculates  an  allowance  for  doubtful 
accounts  of  $4,460,488  while  the  recorded  amount  in  the  records  of  the  Fund  remains  at  $3,066,085. 
If  the  $4,460,488  allowance  had  been  recognized,  loans  receivable  would  have  been  reduced  by 
$1,394,403  and  net  cost  of  operations  before  subsidy  from  the  Province  of  Manitoba  would  have  been 
increased  by  $1,394,403. 

In  our  opinion,  except  that  no  additional  allowance  for  doubtful  accounts  has  been  made  for  the 
Fisherman's  Loan  Program  -  loans  receivable  as  described  in  the  preceding  paragraph,  these  financial 
statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the  Fund  as  at  March  31,1 998 
and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in 
accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  26,  1  998 


Chartered  Accountants 


Suite  600.  175  Hargrave  Street  Thomas  Sill  C.A. 
Winnipeg,  Manitoba  R3C  3R8  (1927-1986)  Founder 

Tel:  (204)  944-8720 
Fax:  (204)  947-3468 
inquiries@sill.ca  www.sill.'ca 


Fanners 
N  Fiske  F.C.A. 


F.A.  Wiebe  C.A. 
N.  Fry  C.A 


D.L.  Anderson  C.A.  M.J.  Millis  C.A. 
D.W.  Streuber  C.A.  D.J.  Emarson  C.A 
A.A.  DeVliegere  C.A. 


W.D.  Bodman  C.A. 
M.M  Jones  C.A. 
K.W.  Grower  F.C.A. 
S.G.  Andrew  C  A 


W.W  Fmdlater  C.A. 

M.A.  Malaidrewicz  F.C.A 


R.J  Manens  C.A. 
T.R  McKim  F.C.A. 


R.W.  Westlall  C.A.  Consultants 


G.J.  MegerC.A  K  M  McLean  C.A 

M.A.  Wladyka  F.C.A.  R  Filuk  F.CA 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


BALANCE  SHEET 
March  31,1  998 


1998 

1997 

ASSETS 

Cash 

$  438,854 

277,497 

Trust  deposits 

400,777 

253,918 

Due  from  Province  of  Manitoba  (Note  3) 

1,325,451 

1 ,444,1 1 7 

Accounts  receivable 

23,245 

58,1 15 

Advances  (Note  1  5) 

538,327 

Life  insurance  receivable 

31,517 

57,227 

Property  held  for  resale 

401,015 

76,493 

Prepaid  expenses 

7,675 

6,468 

Loans  receivable  (Note  4) 

16,672,931 

16,181,937 

Capital  assets  (Notes  2  and  7) 

98,863 

112,499 

LIABILITIES 


Accounts  payable  and  accrued  liabilities 
Accrued  pension  liability  (Note  2) 

Interest  payable  to  the  Province  of  Manitoba 
Advances  by  the  Province  of  Manitoba  (Note  8) 


$  19,938,655 

18,468,271 

$  109,370 

154,365 

988,900 

899,900 

430,834 

311,355 

18,409,551 

17,102,651 

$  19,938,655 

1 8,468,271 1 

Approved  on  behalf  of  the  Board 


Director 


Director 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


STATEMENT  OF  OPERATIONS 

Year  ended  March  31,1  998 


INCOME 

Interest  from  clients'  loans 
-  Business  Loan  Program 

$ 

1998 

895,1  16 

1997 

934,647 

-  Fisherman's  Loan  Program 

851,621 

838,895 

investment  income 

32,736 

48,936 

$ 

1,779,473 

1,822,478 

;OST  OF  FUNDS 

nterest  paid  to  the  Province  of  Manitoba 
i-  Business  Loan  Program 

$ 

644,544 

689,191 

-  Fisherman's  Loan  Program 

1 

615,953 

643,469 

$ 

1,260,497 

1,332,660 

Gross  financial  margin 

$ 

518,976 

489,818 

PERATING  EXPENSES 

$ 

1,518,759 

1,450,982 

pss:  Other  income  -  administration  fees 

52,588 

40,624 

3 

$ 

1,466,171 

1,410,358 

Net  cost  of  operations  before 
provision  for  doubtful  accounts 

$ 

(947,195) 

(920,540) 

IOVISION  FOR  DOUBTFUL  ACCOUNTS 

597,805 

638,217 

Net  cost  of  operations  before  subsidy 
from  Province  of  Manitoba 

$ 

(1,545,000) 

(1,558,757) 

bsidy  due  from  Province  of  Manitoba 

1,545,000 

1,558,757 

$ 

0 

0 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 

Year  ended  March  31,  1998 


1998  1997 

CASH  PROVIDED  (USED)  BY: 

OPERATING  ACTIVITIES 

Operations 

Net  cost  of  operations  before  subsidy 

from  Province  of  Manitoba  $  (1,545,000)  (1,558,757) 

Items  not  involving  cash 


Amortization 

Provision  for  doubtful  accounts 

21,862 

597,805 

22,626 

638,217 

$ 

(925,333) 

(897,914) 

Net  change  in  non-cash  working  capital  balances 

(521,325) 

(897,418) 

$ 

(1,446,658) 

(1,795,332) 

LENDING  ACTIVITIES 

Loans  issued  net  of  principal  payments 

Purchase  of  equipment  -  net 

$ 

(1,091,235) 

(5,791) 

(1,936,935) 

(93,845) 

$ 

(1,097,026) 

(2,030,780) 

FINANCING  ACTIVITIES 

Subsidy  -  Province  of  Manitoba  (Note  1) 

Advances  by  the  Province  of  Manitoba 

$ 

1,545,000 

1,306,900 

1,558,757 

1,566,833 

$ 

2,851,900 

3,125,590 

Increase  (decrease)  in  cash  and  trust  deposits 

$ 

308,216 

(700,522) 

CASH  AND  TRUST  DEPOSITS,  beginning  of  year 

531,415 

1,231,937 

CASH  AND  TRUST  DEPOSITS,  end  of  year 

$ 

839,631 

531,415 

Represented  by: 

Cash 

Trust  deposits 

$ 

438,854 

400,777 

277,497 

253,918 

$ 

839,631 

531,415 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 

- — - - - 

NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998  


1.  NATURE  OF  THE  FUND 

The  Communities  Economic  Development  Fund  (the  Fund)  was  established  in  1971  (Ch.  Cl  55) 
as  a  Crown  corporation  to  encourage  the  optimum  economic  development  of  remote  and 
isolated  communities  within  the  Province  of  Manitoba.  With  an  act  revision  passed  in  July, 
1  991  the  object  of  the  Fund  was  set  to  encourage  economic  development  in  Northern  Manitoba 
(as  defined  in  regulation);  to  act  as  a  lending  authority  in  the  fishing  industry  in  the  Province  and 
to  provide  financial  assistance  to  aboriginal  people  in  the  Province  outside  the  City  of  Winnipeg 
in  conjunction  with  financial  assistance  provided  by  the  Government  of  Canada.  To  carry  out 

I  these  objectives  it  is  not  practical  to  pass  on  all  of  the  Fund's  costs  to  the  users  of  its  services. 

As  a  result,  the  Fund  depends  on  a  subsidy  from  the  Province  of  Manitoba.  The  Business  Loan 
Program  is  administered  under  the  C.E.D.F.  Act.  The  Fund  also  has  been  appointed  as  the 
Lending  Agency  under  Part  III  of  the  Fisheries  Act  (Ch.  F90)  and  as  such  administers  the 
Fisherman's  Loan  Program. 

1 


SIGNIFICANT  ACCOUNTING  POLICIES 
Allowance  for  doubtful  accounts 
Business  Loan  Program 

The  allowance  for  doubtful  accounts  on  loans  and  interest  receivable  is  calculated 
based  on  an  account  by  account  basis.  A  specific  allowance  is  provided  where  deemed 
necessary.  In  addition,  a  non-specific  provision  equal  to  5%  of  the  remaining  loans,  not 
specifically  provided  for,  has  been  made.  This  non-specific  provision  is  intended  to 
cover  unforeseen  losses  on  loans. 

Fisherman's  Loan  Program 

The  allowance  for  doubtful  accounts  on  fisherman's  loans  and  interest  receivable  is 
calculated  based  on  the  present  value  of  future  cash  flows  for  those  loans  which,  if 
they  maintain  their  past  payment  history,  will  fail  to  retire  their  debt  completely  within 
the  agreed  term.  The  net  present  value  (NPV)  formula  used  for  calculating  the 
allowance  for  doubtful  accounts  is  recognized  by  the  Canadian  Institute  of  Chartered 
Accountants;  however,  it  does  not  account  for  closure  of  a  fishery  or  regulated 
reduction  of  production.  In  the  event  of  closure  of  a  fishery  or  regulated  reduction  of 
production,  the  NPV  formula  may  not  adequately  provide  for  doubtful  accounts. 


II 


Pension  expense  and  obligations 

The  employees  of  the  Fund  are  not  members  of  the  Civil  Service  of  the  Province  but  they 
contribute  to,  and  are  pensionable  under,  the  Civil  Service  Superannuation  Fund.  In 
accordance  with  the  provisions  of  the  Manitoba  Civil  Service  Superannuation  Act,  the  Fund 
will  contribute  50%  of  the  pension  payments  made  to  retired  employees.  Payments  to  the 
pensioners  are  charged  against  the  liability  account.  The  current  pension  expense  is 
determined  on  the  basis  of  an  actuarial  valuation.  The  most  recent  actuarial  valuation  as 
at  December  31,  1995  indicated  obligations  exceeded  the  accrued  liability  by  $56,700. 
This  deficiency  is  to  be  amortized  over  a  3  year  period  on  a  straight-line  basis  starting  in 
1  996/97.  In  fiscal  years  prior  to  1  989,  the  Fund  charged  to  operations  contributions  to  the 
Manitoba  Civil  Service  Superannuation  Fund  which  amounted  to  50%  of  the  pension 
payments  made  to  retired  employees.  Beginning  in  the  1989  fiscal  year  the  Fund  has 
recorded  a  provision  to  fund  current  service  obligations.  The  total  liability  as  at  March  31, 
1998  amounts  to  $988,900. 

a 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,1  998 


2.  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 

Amortization 

Amortization  on  capital  assets  has  been  calculated  on  a  straight-line  basis  using  the 
following  rates  per  annum: 


Building 

-  10% 

Office  furniture  and 

equipment 

-  10% 

Computer  equipment 

-  30% 

3.  DUE  FROM  PROVINCE  OF  MANITOBA 

The  Province  of  Manitoba  provided  a  grant  to  cover  the  Fund's  anticipated  subsidy  requirements 
for  the  year  ended  March  31,  1998.  The  amount  of  $1,325,451  (1997  -  $1,444,117) 
represents  additional  funds  needed  to  cover  the  actual  requirements  for  the  year  including 
coverage  for  the  pension  liability.  The  balance  is  comprised  of  the  following: 

1998  1997 


Department  of  Northern  Affairs 


Subsidy  (refundable) 

-  Orders  in  Council  pending 

Pension  (unfunded) 

$ 

223,624 

1 12,927 
988,900 

90,429 

453,788 

899,900 

$ 

1,325,451 

1 ,444,1 1 7 

LOANS  RECEIVABLE 

Business  Loan  Program 

Principal 

Accrued  interest 

$ 

1998 

9,235,627 

344,202 

1997 

9,136,855 

248,104 

$ 

9,579,829 

9,384,959 

Allowance  for  doubtful  accounts  (Note  5) 

1,228,766 

1,092,283 

$ 

8,351,063 

8,292,676 

Fisherman's  Loan  Program 

Principal 

Accrued  interest 

$  10,561,633 
826,320 

10,137,568 

630,787 

$  11,387,953 

10,768,355 

Allowance  for  doubtful  accounts  (Note  5) 

3,066,085 

2,879,094 

$  8,321,868 

7,889,261 

5  16,672,931 

16,181,937 

1 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,1  998 


5.  ALLOWANCE  FOR  DOUBTFUL  ACCOUNTS 

The  change  in  the  allowance  is  accounted  for  as  follows: 


BUSINESS  LOAN  PROGRAM 

Balance,  beginning  of  year 

Provision  during  the  year 

$ 

Specific 

716,056 

316,880 

— -  1998  . 

Non-Specific  Total 

376,227  1,092,283 
33,407  350,287 

-  1997  - 
Total 

1,086,965 

388,218 

Accounts  written-off 

$ 

1,032,936 

213,804 

409,634  1,442,570 
213,804 

1,475,183 

382,900 

Balance,  end  of  year 

$ 

819,132 

409,634  1,228,766 

1,092,283 

FISHERMAN'S  LOAN  PROGRAM 

Balance,  beginning  of  year 

Provision  during  the  year 

1998 

$  2,879,094 
247,518 

1997 

2,757,843 

250,000 

Accounts  written-off 

$  3,126,612 
60,527 

3,007,843 

128,749 

Balance,  end  of  year 

$  3,066,085 

2,879,094 

The  application  of  the  net  present  value  formula  as  at  March  31,1  998  calculates  an  allowance 
for  doubtful  accounts  for  the  fisherman's  Loan  Program  of  $4,460,488. 

Management  indicates  significant  deterioration  in  calculated  allowance  is  a  result  of  exceptional 
circumstances  it  views  as  temporary.  These  circumstances  include  organizational  problems  at 
several  fish  stations  (resulting  in  severely  curtailed  fishing  seasons)  and  poor  harvest  conditions 
in  other  locations.  Reduced  fish  production  results  in  reduced  payments,  and  under  the  NPV 
calculation,  this  yields  a  significantly  lower  valuation.  If  these  issues  are  temporary  in  nature 
and  regular  production  and  payments  resume  in  the  affected  fisheries,  subsequent  NPV 
calculation  will  reflect  this  improvement.  Management  feels  it  is  premature  to  apply  financial 
resources  to  this  situation  until  a  pattern  is  firmly  established,  or  remedial  action  in  affected 
fisheries  has  been  shown  to  be  unsuccessful. 


LOAN  COMMITMENTS  AND  CONTINGENT  LIABILITIES 


1998  1997 


Loan  guarantees 

Undisbursed  balance  of  approved  loans 


$  430,000  325,000 

1,803,287  1,600,196 


$  2,233,287  1,925,196 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998  


CAPITAL  ASSETS 

-  1998  . 

1997  . 

Accumulated 

Accumulated 

Cost 

Amortization 

Cost 

Amortization 

Land 

$ 

20,000 

20,000 

Building 

60,000 

12,000 

60,000 

6,000 

Office  furniture  and 

computer  equipment 

150,445 

1  19,582 

144,654 

106,155 

$ 

230,445 

131,582 

224,654 

1  12,155 

Cost  less  accumulated 

amortization 

$ 

98,863 

112,499 

8.  ADVANCES  BY  THE  PROVINCE  OF  MANITOBA  1998  1997 

Advances  -  Business  Loan  Program  (Note  9)  $  10,550,589  9,852,645 

Advances  -  Fisherman's  Loan  Program  (Note  10)  7,858,962  7,250,006 


$  18,409,551  17,102,651 


9.  BUSINESS  LOAN  PROGRAM 

The  Communities  Economic  Development  Fund  is  included  under  The  Province  of  Manitoba's 
Loan  Act  Authority.  Advances  from  the  Province  of  Manitoba  bear  interest  at  rates  established 
by  the  Minister  of  Finance  pursuant  to  Section  6  of  "The  Loan  Act,  1992".  The  advances  are 
repayable  at  any  time  in  whole  or  in  part  at  the  option  of  the  Lieutenant  Governor  in  Council. 
Prior  to  the  1992/93  fiscal  year,  advances  by  the  Province  were  interest  free. 

Advances  from  the  Business  Loan  Program  at  March  31,  1998  are  accounted  for  as  follows: 

Advances,  beginning  of  year  $  10,944,927 

1997/98  loan  advances  4,564,469 

1997/98  loan  advance  repayments  (3,730,041) 


$  1  1,779,355 


Unfunded  allowance,  beginning  of  year  $  1,092,282 

1997/98  provision  for  doubtful  accounts  350,287 

Write-offs  (Order  in  Council  pending)  (213,803) 

$  1,228,766 

Net  balance,  end  of  year  (Note  8)  $  10,550,589 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


10.  FISHERMAN'S  LOAN  PROGRAM 

The  Communities  Economic  Development  Fund  is  appointed  as  the  Lending  Agency  for  the 
Fisherman's  Loan  Program  (under  Part  III  of  the  Fisheries  Act).  The  portfolio  had  previously 
been  administered  by  Manitoba  Agricultural  Credit  Corporation  (M.A.C.C.)  and  funded  by  the 
Department  of  Natural  Resources.  Effective  April  1 ,  1  992  this  portfolio  was  transferred  to  the 
Fund  in  its  entirety. 

Advances  to  the  Fisherman's  Loan  Program  at  March  31,  1998  are  accounted  for  as  follows: 


Advances,  beginning  of  year 

$ 

10,129,100 

1  996/97  loan  advances 

1996/97  loan  advance  repayments 

3,083,849 

(2,287,903) 

$ 

10,925,046 

Unfunded  allowance,  beginning  of  year 

$ 

2,879,094 

1997/98  provision  for  doubtful  accounts 

Write-offs  (Order  in  Council  pending) 

247,518 

(60,528) 

$ 

3,066,084 

Net  balance,  end  of  year  (Note  8) 

$ 

7,858,962 

Interest  costs  are  charged  on  total  advances  of  $9,792,932  which  is  the  total  portfolio  including 
the  allowance  for  loss  portion  of  $2,291 ,638  which  was  recognized  "at  risk"  when  the  portfolio 
was  transferred  from  M.A.C.C.  to  the  Communities  Economic  Development  Fund. 

Life  insurance  on  clients 

The  Fisherman's  Loan  Program  carries  Life  and  Accidental  Dismemberment  on  clients'  loans. 
The  cost  of  this  insurance  is  recovered  in  the  margin  charged  on  interest  rates. 
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COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


11.  LOAN  ACT  AUTHORITY 

Amounts  authorized  for  advance  under  "The  Loan  Act,  1992"  are  as  follows: 

Per  Schedule  A  of  "The  Loan  Act,  1  992"  $  7,550,000 

Per  Schedule  B  of  "The  Loan  Act,  1992"  9,150,990 

-  Direct  Loans 


$  16,700,990 

Advances  made  during  the  1996/97  fiscal  year  7,648,318 


Unused  Loan  Act  capital  available  $  9,052,672 


Guarantees  of  $  1 ,400,000  were  also  authorized  under  "The  Loan  Act,  1992".  Loan  guarantees 
totalling  $430,000  have  been  issued  by  the  Communities  Economic  Development  Fund  as  at 
March  31,1  998. 


12.  COMMITMENTS 
Premises 

The  Fund  has  leases  for  premises  as  follows: 

Swan  River  $440  per  month 

Thompson  $7,235  per  month  until  April  30,  2000 

Equipment 

The  Fund  has  a  lease  for  equipment  of  $409  per  month  until  March  31 ,  1  999. 


13.  UNCERTAINTY  DUE  TO  THE  YEAR  2000  ISSUE 

The  Year  2000  Issue  arises  because  many  computerized  systems  use  two  digits  rather  than  four 
to  identify  a  year.  Date-sensitive  systems  may  recognize  the  year  2000  as  1  900  or  some  other 
date,  resulting  in  errors  when  information  using  year  2000  dates  is  processed.  In  addition, 
similar  problems  may  arise  in  some  systems  which  use  certain  dates  in  1999  to  represent 
something  other  than  a  date.  The  effects  of  the  Year  2000  Issue  may  be  experienced  before, 
on,  or  after  January  1,  2000,  and,  if  not  addressed,  the  impact  on  operations  and  financial 
reporting  may  range  from  minor  errors  to  significant  systems  failure  which  could  affect  an 
entity's  ability  to  conduct  normal  business  operations.  It  is  not  possible  to  be  certain  that  all 
aspects  of  the  Year  2000  Issue  affecting  the  entity,  including  those  related  to  the  efforts  of 
customers,  suppliers,  or  other  third  parties,  will  be  fully  resolved. 
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NOTES  TO  FINANCIAL  STATEMENTS 

March  31,1  998 


13.  UNCERTAINTY  DUE  TO  THE  YEAR  2000  ISSUE  (Continued) 

The  Fund  has  had  a  Year  2000  strategy  in  place  since  1992.  The  plan  involves  timely 
replacement  of  non-compliant  hardware  and  software,  and  a  requirement  for  management  to 
review  both  internal  and  external  exposure  to  possible  millennia  related  problems,  including 
evaluation  of  all  equipment  to  assess  date  sensitivity. 

At  the  time  of  preparation  of  these  financial  statements,  the  Fund  has  completed  conversion  of 
all  date  sensitive  data  to  a  2000  compliant  format  and  all  desktop  systems  are  considered  to 
be  2000  compliant.  Critical  equipment  including  telephone  switchboards,  fax  machines  and 
alarm  systems  have  been  reviewed  and  are  considered  to  be  compliant.  During  the  next  fiscal 
year,  management  will  assess  fully  the  risk  related  to  external  failure  to  comply,  in  financial  and 
other  suppliers'  systems,  and  will  require  a  statement  of  2000  compliance  from  all  suppliers 
identified  as  "at  risk"  during  fiscal  2000. 

4.  FAIR  VALUE  OF  FINANCIAL  ASSETS  AND  LIABILITIES 

The  fair  values  of  the  financial  assets  and  financial  liabilities  of  the  Fund  as  at  March  31 ,  1  998 
have  not  been  calculated  for  disclosure  in  the  financial  statements,  as  it  is  not  practicable  to 
determine  the  amounts  with  sufficient  reliability.  The  financial  assets  and  liabilities  are  not 
readily  marketable,  and  any  estimates  of  fair  value  would  therefore  be  subjective  and  could  not 
be  considered  precise. 


5.  ADVANCES 

The  advances  do  not  bear  interest  and  are  secured  by  a  general  security  agreement. 


COMMUNITIES  ECONOMIC  DEVELOPMENT  FUND 


SCHEDULE  OF  OPERATING  EXPENSES 

Year  ended  March  31,1  998 


1998 


Audit  fees  and  professional  services  $  20,000 

Collection  costs  111,309 

Communications  53,540 

Credit  reports  2,406 

Amortizaiton  21,862 

Directors'  fees  and  expenses  54,743 

Government  vehicles  32,924 

Insurance  618 

Legal  costs  17,429 

Life  insurance  (Note  10)  68,147 

Office  supplies  and  expenses  19,973 

Pension  expense  1  21 ,1  98 

Relocation  expenses  16,780 

Rent  and  utilities  68,728 

Salaries  and  employee  benefits  809,984 

Sundry  23,743 

Travel  75,375 


1997 

26,71 
104,21 
50,11 
3,45 
22,62 
58,32 
33,49 
1,51 
22,97 
65,22 
1  7,67! 

121,25; 

20,68! 

66,401 

761,881 

23,741 

50,671 


Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg.  Manitoba 
CANADA  R3C 3L6 


AUDITOR'S  REPORT 


on  the  Schedule  of  Loan  and  Loan  Guarantee  Transactions 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  schedule  of  loan  and  loan  guarantee  transactions  of  The  Co-operative  Loans  and 
Loans  Guarantee  Board  for  the  year  ended  March  31,  1998.  This  financial  information  is  the 
responsibility  of  the  Board’s  management.  Our  responsibility  is  to  express  an  opinion  on  this  financial 
information  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
information  is  fra  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  information.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  presentation  of  the  financial  information. 

In  our  opinion,  this  schedule  presents  fairly,  in  all  material  respects,  the  transactions  of  the  Board  for 
the  year  ended  March  31,  1998  in  accordance  with  the  accounting  policies  stated  in  note  2  to  the 
schedule. 


Winnipeg,  Manitoba 
June  26,  1998 


J.  Armstrong,  CA 

for  the  Provincial  Auditor 
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The  Co-operative  Loans  and  Loans  Guarantee  Board 


Schedule  of  Loan  and  Loan  Guarantee  Transactions 
for  the  year  ended  March  31,  1998 


Amounts 

Outstanding  at  Additions  Payments  Cancellations 

t  March  31, 1997  $  $  $ 

Loans:  c 


Loan  Guarantees: 

Neechi  Foods 

Co-op  Ltd.  17,500  —  —  3,500 

(Note  3) 

Gladstone,  Austin 

Natural  Gas  Co-op  550,000  —  —  — 

Ltd.  (Note  3) 

United  Messenger 

Co-op  Ltd.  —  150,000  —  — 

(Note  3) 


567,500  150,000  —  3,500 


Approved  by  the  Board: 


Amounts 
Outstanding  at 
March  31,1998 
$ 


14,000 


550,000 


150,000 


714,000 
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The  Co-operative  Loans  and  Loans  Guarantee  Board 


Notes  to  the  Schedule 

for  the  year  ended  March  31 ,  1 998 


1 .  Nature  of  Operations 

The  Co-operative  Associations  Loans  and  Loans  Guarantee  Act  established  the  Board  with  the 
primary  objective  of  ensuring  that  cooperative  organizations  have  access  to  basic  financial 
services.  The  Board  is  empowered  to  make  loans  or  guarantee  loans  to  cooperative 
organizations  in  Manitoba.  The  activities  of  the  Board  are  administered  by  the  Cooperative 
Development  Section  of  the  Department  of  Industry,  Trade  and  Tourism.  All  administrative  and 
general  operating  costs  of  the  Board  are  paid  by  the  Department.  The  Board  may  charge  a  fee 
for  its  loans  and  loan  guarantees.  All  revenue  received  is  recorded  by  the  Department. 


2.  Accounting  Policies 

a)  Loans  are  stated  at  the  amount  of  principal  due  to  the  Board. 

b)  Loan  guarantees  are  stated  at  the  amount  guaranteed. 

c)  The  Government  of  the  Province  of  Manitoba  provides  the  services  of  support  staff, 
other  administrative  support  services,  office  space  and  utilities  at  no  charge  to  the 
Board.  The  cost  of  these  services  cannot  be  reasonably  estimated  and  is  therefore  not 
included  in  the  financial  statements. 


3.  Loan  Guarantees 

a)  Neechi  Foods  Co-op  Ltd 

The  Board  guaranteed  an  operating  loan  up  to  but  not  exceeding  $35,000  to  Neechi 
Foods  Co-op  Ltd.  The  agreement  requires  that  the  guarantee  reduce  annually  by 
$7,000  with  the  first  reduction  to  take  effect  on  December  31,  1992,  and  annually 
thereafter  until  the  expiry  of  the  guarantee  on  December31,  1996.  The  Board  declared 
a  moratorium  on  the  loan  guarantee  reduction  for  December31 , 1994.  As  of  December 
31, 1995  the  loan  guarantee  was  reduced  by  $7,000  to  $14,000.  The  reduction  in  the 
loan  guarantee  negatively  impacted  the  business  operation.  The  co-op  management 
revised  its  business  plan  and  on  March  19,  1996  the  Board  approved  a  re-instatement 
to  the  loan  guarantee  of  $7,000,  effective  April  1,  1996.  Under  the  revised  repayment 
schedule,  the  guarantee  shall  reduce  annually  by  $3,500  with  the  first  reduction  to  take 
effect  on  March  31, 1997,  and  annually  thereafter  until  the  guarantee  has  been  reduced 
to  zero. 

The  changes  to  the  loan  guarantee  were  accepted  by  Assiniboine  Credit  Union  and 
Neechi  Foods  Co-op  Ltd  on  May  16,  1996. 
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The  Co-operative  Loans  and  Loans  Guarantee  Board 


Notes  to  the  Schedule 

for  the  year  ended  March  31,  1998 


3.  Loan  Guarantees  (Continued) 

b)  Gladstone,  Austin  Natural  Gas  Co-op  Ltd. 

The  Board  approved  a  ten  year  loan  guarantee  for  Gladstone,  Austin  Natural  Gas  Co-op 
Ltd.  to  a  maximum  of  $500,000  and  a  line  of  credit  guarantee  of  $50,000.  Beginning  in 
year  six,  the  loan  guarantee  will  be  reduced  by  $100,000  per  year  until  year  ten  when 
the  guarantee  terminates.  The  line  of  credit  guarantee  will  terminate  in  two  years,  if  the 
co-op  is  in  a  positive  cash  position.  If  the  co-op  is  not  in  a  positive  cash  position,  the 
guarantee  will  remain  in  effect  for  an  additional  two  years.  The  guarantee  will  not  be  in 
effect  for  more  than  four  years. 

The  loan  guarantees  were  accepted  by  the  Austin  Credit  Union  Limited  and  the 
Gladstone,  Austin  Natural  Gas  Co-op  Ltd.  on  May  16,  1996. 


c)  United  Messenger  Co-op  Ltd. 

On  March  25, 1997,  the  Board  approved  an  offer  of  a  five-year  loan  guarantee  for  United 
Messenger  Co-op  Ltd.  of  $100,000  and  a  one-year  line  of  credit  guarantee  of  $50,000. 
The  $100,000  loan  guarantee  will  be  reduced  by  $20,000  per  year,  beginning  May  12, 
1998.  The  loan  guarantees  were  accepted  by  the  Assiniboine  Credit  Union  and  the 
United  Messenger  Co-op  Ltd.,  on  May  7,  1997. 

On  January  14,  1998,  the  Board  reinstated  and  increased  the  one-year  line  of  credit 
guarantee  from  $50,000  to  $70,000  as  of  May  7, 1998.  The  $20,000  increase  is  offset 
by  the  $20,000  reduction  from  the  five-year  term  loan  guarantee. 
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The  Co-operative  Loans  and  Loans  Guarantee  Board 


Notes  to  the  Schedule 

for  the  year  ended  March  31,1 998 


4.  Loan  Act  Authority 

The  Government  of  the  Province  of  Manitoba  has  authorized  the  following  amounts  to  be 
expended  for  funding  loans  and  loan  guarantees: 


Authority 


Outstanding 
Expenditure  Authority 


The  Loan  Act,  1997 

-  Loans 
-  Guarantees 

$3,000,000 

$ 

500,000 

Less:  Amounts  committed 
by  the  Board 

714,000 

$2,286,000 

$ 

500,000 

On  June  26,  1997,  the  Board  approved  the  transfer  of  the  $500,000  loan  authority  to  loan 
guarantee  authority  effective  April  1,  1998.  Subsequently,  the  1998  Loan  Act  has  been 
amended  to  reflect  the  transfer. 


5.  Fish  Processing  Plant 

In  1975,  the  Board  took  possession  of  a  fish  processing  plant  and  related  equipment  as  a  result 
of  discharging  a  loan  guarantee  of  $783,000.  The  net  recoverable  amount  of  the  remaining 
assets  has  not  been  determined.  The  Department  of  Industry,  Trade  and  Tourism  paid  $10,400 
(1996/97  -  $10,363)  for  property  taxes  and  a  federal  land  lease  on  behalf  of  the  Board.  Under 
a  temporary  lease  agreement  signed  May  27, 1994,  the  lessee  agrees  to  pay  all  water,  light  and 
power  costs,  provide  adequate  insurance,  and  rent  the  facility  at  not  less  than  VA  cents  per 
pound  of  fish  processed. 

During  the  year  insurance  and  operating  costs  were  covered  by  the  lessee  however,  no 
payments  were  made  to  the  Government  of  the  Province  of  Manitoba  for  the  rental  of  the  plant 
and  equipment. 

The  Board  is  reviewing  options  of  disposing  of  the  property  and  collecting  rental  arrears. 
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Notes  to  the  Schedule 

for  the  year  ended  March  31 ,  1 998 


6.  Subsequent  Event 

On  February  13,  1998,  the  Board  approved  an  offer  of  a  five-year  loan  guarantee  for  Ostrich 
Products  and  Marketing  Co-op  Ltd.  of  $75,000.  The  $75,000  loan  guarantee  will  be  reduced 
by  $15,000  per  year,  beginning  March  1,  1999. 

The  loan  guarantees  were  accepted  by  the  Canadian  Imperial  Bank  of  Commerce  and  Ostrich 
Products  and  Marketing  Co-op  Ltd.,  on  April  9,  1998. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C 3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Cooperative  Promotion  Board  as  at  March  31, 1998,  the 
General  Account  statement  of  revenue  and  expenditure  and  retained  earnings  and  the  Commercial 
Fishing  Account  statement  of  revenue,  expenditure  and  retained  earnings  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  Board's  management.  Our  responsibility  is 
to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Board  as  at  March  31,1 998  and  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  26, 1998 


J.  Armstrong,  CA 
for  the  Provincial  Auditor 
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The  Cooperative  Promotion  Board 


Balance  Sheet 

as  at  March  31 ,  1998 

(with  1997  figures  for  comparison) 


ASSETS 


1998 


General  Account 
Current  Assets 

Cash  $  15,575 

Term  Deposits  (Note  3)  363,168 

Accrued  Interest  Receivable  4,418 

Total  Current  Assets  383,161 

Investments  (Note  5)  5 


Total  General  Account  383,166 


Commercial  Fishing  Account 
Current  Assets 

Term  Deposits  (Note  4)  52,438 

Accrued  Interest  Receivable  353 

Total  Commercial  Fishing  Account  52,791 


T otal  Assets  $435,957 


LIABILITIES  AND  EQUITY 


General  Account 


Accounts  Payable  $  i  ,660 

Contributed  Capital  (Note  1)  128,800 

Retained  Earnings 

General  Account  252,706 

Commercial  Fishing  Account  (Note  6)  52,791 


305,497 

$435,957 

Acting  Chairperson 
Secretary 


Total  Liabilities  and  Equity 
APPROVED  BY  THE  BOARD: 


1997 


$  11,573 
365,476 
5,245 
382,294 
5 


382,299 


50,519 

899 

51,418 

$  433,717 


$  1,816 
128,800 


251,683 

51,418 

303,101 

$  433,717 
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The  Cooperative  Promotion  Board 


General  Account 

Statement  of  Revenue  and  Expenditure  and  Retained  Earnings 
for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 


1998  1997 


Revenue 


Interest 

$  11.927 

$  15,740 

Total  Revenue 

11,927 

15,740 

Expenditure 

Grants,  (Note  7  &  Schedule  1) 

General  and  administrative 

7,300 

6,550 

Annual  report 

118 

580 

Audit  fee 

1,360 

1,275 

Board  members’  remuneration 

480 

440 

Board  members'  meals  and  travel 

684 

619 

Membership  Fee 

580 

569 

Office 

382 

498 

3,604 

3,981 

Total  Expenditure 

10,904 

10,531 

Excess  of  Revenue  over  Expenditure 

1,023 

5,209 

Retained  Earnings,  beginning  of  year 

251,683 

246,474 

Retained  Earnings,  end  of  year 

$252,706 

$  251.683 
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The  Cooperative  Promotion  Board 


Commercial  Fishing  Account 

Statement  of  Revenue  and  Expenditure  and  Retained  Earnings 
for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 


1998 

Revenue 

Interest  $  1,373 

Total  Revenue  1,373 

Expenditure 

Total  Expenditure  — 

Excess  of  Revenue  over  Expenditure  1 ,373 

Retained  Earnings,  beginning  of  year  51,418 

Retained  Earnings,  end  of  year  $  52,791 


1997 

$  2,419 

2,419 


2,419 

48,999 

$  51,418 
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The  Cooperative  Promotioo  Board 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


1.  Nature  and  Objectives  of  the  Board 

The  Cooperative  Promotion  Board  operates  under  the  terms  of  The  Cooperative  Promotion 
Trust  Act  which  came  into  force  on  December  20,  1988.  The  Board  is  a  continuation  of  the 
Board  established  under  The  Wheat  Board  Money  Trust  Act.  The  Wheat  Board  Money  Trust 
Act  was  repealed  when  The  Cooperative  Promotion  Trust  Act  came  into  force. 

General  Account 

The  General  Account  funds  controlled  by  the  Board  consist  of  surplus  funds  of  the  original 
Canadian  Wheat  Board  apportioned  to  Manitoba  by  the  Government  of  Canada  (recorded  as 
Contributed  Capital),  assets  vested  in  the  Board  when  the  Cooperative  Promotion  Trust  Act 
came  into  force  and  assets  acquired  by  the  Board. 

The  objectives  of  the  Board  with  regard  to  the  General  Account  are  to  assist  in  the  development 
of  cooperative  organizations,  to  promote  the  general  welfare  of  cooperative  organizations  and 
rural  residents  in  Manitoba  and  to  make  recommendations  to  the  Minister  responsible  with 
respect  to  cooperative  organizations  and  related  legislation. 

Commercial  Fishing  Account 

The  Commercial  Fishing  Account  consists  of  funds  donated  by  Northern  Cooperative  Services 
Ltd.  As  a  condition  of  the  donation,  these  funds  are  to  be  used  exclusively  for  the  promotion 
and  development  of  commercial  fishing  in  Manitoba.  As  of  March  31,  1998,  no  activity  has 
taken  place. 

2.  Accounting  Policies 

a)  These  financial  statements  are  prepared  in  accordance  with  the  accrual  basis  of  accounting 
except  for  grants  which  are  recorded  as  expenditure  when  paid. 

b)  Discounts  on  investments  are  amortized  on  a  straight-line  basis  over  the  life  of  the 
investments. 

c)  The  Government  of  the  Province  of  Manitoba  provides  the  services  of  support  staff,  other 
administrative  support  services,  office  space  and  utilities  at  no  charge  to  the  Board.  The 
cost  of  these  services  cannot  be  reasonably  estimated  and  is  therefore  not  included  in  the 
financial  statements. 
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The  Cooperative  Promotion  Board 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31 ,  1 998 


Term  Deposits,  General  Account 

1998 

1997 

Me-Dian  Credit  Union  Of  Manitoba  Limited 

3.10%  due  on  May  30, 1998 

4.50%  due  on  May  30,  1997 

$111,292 

$  106,500 

La  Caisse  Populaire  de  Saint  Boniface  Limitee 

3.85%  due  on  December  21 ,  1 998 

2.50%  due  on  December  21 ,  1997 

118,876 

115,976 

Province  of  Manitoba 

4.60%  due  on  June  29, 1998 

2.90%  due  on  April  3, 1997 

4.55%  due  on  April  9, 1998 

2.95%  due  on  June  10,  1997 

32,000 

101,000 

42,000 

101,000 

$363,168 

$  365,476 

On  April  27,  1998,  the  $101,000  short-term  investment  (on  deposit  with  the  Department  of 
Finance)  was  converted  to  a  long-term  investment  and  deposited  with  the  Cambrian  Credit 
Union  (60  months  @  6.0%). 

Term  Deposits,  Commercial  Fishing  Account 

1998 

1997 

Buffalo  Credit  Union 

3.50%  due  on  October  31, 1998 

3.625%  due  on  September  22,  1997 
3.50%(Redeemable)  due  on  October  31, 1998 
4.00%(Redeemable)  due  on  October  31, 1997 

$  28,042 

24,396 

$  - 
27,062 

23,457 

$  52,438 

$  50,519 

5.  Investments 

Me-Dian  Credit  Union  of  Manitoba  Ltd.  -  Share  at  Cost  $ _ 5  $ _ 5 
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The  Cooperative  Promotion  Board 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31 ,  1998 


6.  Retained  Earnings,  Commercial  Fishing  Account 

During  1993  and  1994,  Northern  Cooperative  Services  Ltd.  donated  $41,724  to  the  Board 
subject  to  the  condition  that  these  funds  are  to  be  used  exclusively  for  the  promotion  and 
development  of  commercial  fishing  in  Manitoba.  These  funds  have  earned  interest  and  the 
balance  available  at  March  31,  1998  is  $52,791  (1997  -  $51,418). 


7.  Grant  Approvals 

In  1997/98,  the  Board  approved  a  $2,100  grant  for  Winnipeg  River  Consumer  Cooperative  Ltd. 
to  be  disbursed  on  receipt  of  the  Articles  of  Incorporation  of  the  proposed  cooperative.  As  at 
March  31,  1998,  no  Articles  of  incorporation  have  been  received  and  no  corresponding 
accounting  entry  has  been  made  based  on  the  Accounting  Policies  of  the  Board  (Note  2). 
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The  Cooperative  Promotion  Board 


SCHEDULE  1 


Schedule  Of  Grants 

for  the  year  ended  March  31 ,  1998 

(with  1997  figures  for  comparison) 


1998 

1997 

Canadian  Cooperative  Association 

$  500 

$  1,000 

Community  Internet  Cooperative  Inc. 

— 

750 

EMU  Ventures  of  Canada  Co-op  Ltd. 

■ — 

720 

First  Peoples  Security  Co-op  Ltd. 

— 

500 

Hickory  Hollow  Hobby  Farm 

— 

500 

Kinloss  Water  Co-op  Inc. 

— 

270 

Manitoba  Cooperative  Council 

3,600 

1,900 

Miniota  Farmers  Market  Co-op  Inc. 

500 

— 

P.  A.  Training  Co-op  Ltd. 

700 

— 

Qu’elles  Co-op  Lt6e 

1,000 

— 

Sun,  Wind  and  Water  Organic  Gardeners’  Cooperative  Inc. 

— 

1,000 

Village  Canadien  Co-op  Ltee 

• — 

500 

Winnipeg  Flea  Market  Co-op  Inc. 

1,000 

— 

7,300 

7,140 

Less:  Unused  Grant  -  Highway  6  Feeder  Co-op  Inc. 

— 

590 

$  7,300 

$  6,550 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  316 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Council  on  Post-Secondary  Education  as  at  March  31, 
1998  and  the  statement  of  operating  revenues  and  expenditures  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Council’s  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  accordance  with  the  Council's  accounting  policy,  as  described  in  note  4,  the  actuarial  liability  for 
pensions  as  at  March  31, 1998  in  the  amount  of  $507,598  and  the  related  expenditure  have  not  been 
recorded  in  these  financial  statements.  This  accounting  policy  does  not  result  in  fair  presentation. 
If  this  liability  and  the  related  pension  expenditure  had  been  recorded  in  these  financial  statements, 
the  Council's  liabilities  as  at  March  31, 1998  would  have  been  increased  by  $507,598  and  the  post- 
secondary  grants  fund  as  at  March  31,  1998  would  have  been  decreased  by  $507,598. 

In  our  opinion,  except  for  the  effects  of  the  failure  to  record  the  information  referred  to  in  the 
preceding  paragraph,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  The  Council  on  Post-Secondary  Education  as  at  March  31,  1998  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with 
generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
August  21,  1998 


Larry  Unryn,  CA 

for  the  Provincial  Auditor 
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THE  COUNCIL  ON  POST-SECONDARY  EDUCATION 


Balance  Sheet 
as  at  March  31,  1998 


1998 


ASSETS 

Cash  on  hand  and  in  bank  $  703,837 

Accounts  receivable  96,196 


$  800,033 


LIABILITIES 


Current  Liabilities: 


Accounts  payable 

$ 

17,966 

Grants  payable 

322,089 

Other  payables 

90,792 

$ 

430,847 

Post-Secondary  Grants  Fund: 

Balance,  beginning  of  year 

Transfer  from  Universities  Grants  Commission 

Revenues  over  expenditures 

$ 

0 

306,086 
63, 1 00 

Balance,  end  of  year 

$ 

369,186 

$  800,033 
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THE  COUNCIL  ON  POST-SECONDARY  EDUCATION 


Statement  of  Revenues  and  Expenditures 
for  the  year  ended  March  31,  1998 

1998 

Revenues: 

Province  of  Manitoba  grants: 

Department  of  Education  and  Training 

Interest  Income 

$274,742,476 

11,624 

Total  revenues 

$274,754,100 

Expenditures: 

Operating  grants 

Post-Secondary  Strategic  Initiatives  grants 

Equipment  &  Renovations  grants 

Major  Capital  grants 

Administrative  and  other,  Schedule  1 

Support  programs 

$260,665,536 

1,000,000 

6.700.800 

4.484.800 
940,922 
898,942 

Total  expenditures 

$274,691,000 

Revenues  over  expenditures 

$  63,100 
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THE  COUNCIL  ON  POST-SECONDARY  EDUCATION 


Notes  to  Financial  Statements 
for  the  year  ended  March  31,  1998 


1.  Nafnrp.  nf  Oppratinns 


The  Council  on  Post-Secondary  Education  was  established  by  an  Act  of  the  Legislature  passed 
in  1997  and  is  composed  of  10  members  and  a  full-time  Chair  appointed  by  the  Lieutenant- 
Governor- in-Council  . 

The  Universities  Grants  Commission  Act  was  repealed  effective  April  28,  1997  by  the  Council 
on  Post-Secondary  Education  Act. 

The  Council  on  Post-Secondary  Education  Act  provided  that  the  University  Grants  Fund  be 
continued  as  the  Post-Secondary  Grants  Fund.  All  assets  and  liabilities  of  the  Universities  Grants 
Commission  were  transferred  to  the  Council  on  Post-Secondary  Education. 

Primarily,  the  Council  on  Post-Secondary  Education  provides  funding  to  Manitoba’s  universities 
and  community  colleges  for  approved  programs  and  capital  projects  from  funds  received  from 
the  Province  of  Manitoba. 

2.  Accounting  Policies 

A.  The  Council  on  Post-Secondary  Education's  annual  financial  statements  are  prepared  in 
accordance  with  generally  accepted  accounting  principles  except  for  the  following: 

i.  Leasehold  improvements  and  equipment  purchases  are  charged  to  expenditures  in  the  year 
of  acquisition. 

ii.  Pension  payments  are  charged  to  expenditures  as  the  payments  are  made  under  the  provisions 
of  The  Manitoba  Civil  Service  Superannuation  Act. 

iii.  Comparative  figures  are  not  reported  as  the  fiscal  year  ending  March  31,  1998  is  the  first 
year  of  operation  for  the  Council  on  Post-Secondary  Education. 

B.  Operating  and  Equipment  and  Renovations  grants  reflect  expenditures  to  Manitoba  universities 
and  community  colleges  for  annual  operations.  Annual  operating  grants  are  recorded  on  the  basis 
of  scheduled  payments  to  meet  operating  requirements  of  the  universities  and  community 
colleges.  Funding  is  also  provided  to  the  universities  for  approved  Major  Capital  projects.  Major 
Capital  projects  at  the  community  colleges  are  funded  by  Manitoba  Government  Services.  Major 
Capital  grants  are  provided  to  the  universities  after  expenditures  have  been  incurred  and  claimed. 

C.  Revenue  is  recognized  as  funds  are  drawn  from  Province  of  Manitoba  appropriations. 


190 


THE  COUNCIL  ON  POST-SECONDARY  EDUCATION 


Notes  to  Financial  Statements 
for  the  year  ended  March  31,  1998 


3.  Pension  I.iahility 

In  accordance  with  the  provisions  of  The  Manitoba  Civil  Service  Superannuation  Act,  the  Council 
on  Post-Secondary  Education  contributes  50%  of  the  pension  payments  made  to  retired 
employees.  A  provision  is  not  made  in  the  accounts  to  fund  current  or  past  service  obligations 
of  the  Council  on  Post-Secondary  Education  and  Universities  Grants  Commission  to  The  Civil 
Service  Superannuation  Fund.  On  the  basis  of  an  actuarial  report,  the  unfunded  liability  excluding 
future  post-retirement  indexing  for  employees  of  the  Council  on  Post-Secondary  Education  and 
the  Universities  Grants  Commission  amounted  to  $507,598  as  at  March  31,  1998. 

4.  Commitments 

The  Council  on  Post-Secondary  Education  has  approved  funding  for  the  capital  projects  listed 
below: 


Approved 

Expended 

Outstanding 

Commitments 

College  universitaire  de  Saint-Boniface 
Student  Centre 

$ _ 900,000 

$ 

0 

i _ 9on,  non 

Total 

2 _ 900  000 

2 _ 

_ Q 

2 _ 900  000 

The  outstanding  commitments  regarding  this  capital  project  are  funded  by  the  Annual 
Appropriation  Act. 

5.  Related  party  transactions 

In  addition  to  those  related  party  transactions  disclosed  elsewhere  in  these  financial  statements, 
the  Council  on  Post-Secondary  Education  is  related  in  terms  of  common  ownership  to  all 
Province  of  Manitoba  created  departments,  agencies  and  Crown  corporations.  The  Council  on 
Post-Secondary  Education  enters  into  transactions  with  these  entities  in  the  normal  course  of 
business. 
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SCHEDULE  1 


THE  COUNCIL  ON  POST-SECONDARY  EDUCATION 


Schedule  of  Administrative  and  Other  Expenditures 
for  the  year  ended  March  31,  1998 


1 QQR 

Automobile  and  travelling  S  15,895 

Computer  purchases  1 1  >789 

Course  and  membership  fees  6,443 

Furniture  and  equipment  31,956 

Meetings  -  Council  12,072 

Office  rental  30,258 

Postage  and  telephone  14,991 

Printing  and  stationery  supplies  7,120 

Professional  fees  7,956 

Remuneration  of  Council  members  17,700 

Repairs  &  maintenance  1,394 

Salaries  and  employee  benefits  753,072 

Subscriptions  and  books  2,463 

Sundry  27,813 


Total  administrative  and  other  expenditures  $  940,922 
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Office  of  the  Provincial  Auditor 

1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR'S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 


We  have  audited  the  balance  sheet  of  The  Criminal  Injuries  Compensation  Board  as  at  March  31, 
1 998  and  the  statements  of  operations  and  provision  for  future  costs  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Board's  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 


In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Board  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  1,  1998 


J.  H.  Armstrong,  C A 
for  the  Provincial  Auditor 
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The  Criminal  Injuries  Compensation  Board 

Balance  Sheet 

as  at  March  31,  1998 

(with  1997  figures  for  comparison) 


1998 


1997 


Assets 


Bank 

Receivable  from  the  Province  of  Manitoba  for  current  awards 
Receivable  from  the  Province  of  Manitoba  for  unfunded 
future  cost  of  awards  (Note  2) 


$  53,233 

296,767 

19,499,266 
$  19,849,266 


$ 

231,777 

18,768,792 
$  19,000,569 


Liabilities  and  Provisions 
Bank  indebtedness 

Advance  from  the  Province  of  Manitoba 

Provision  for  future  costs 

Pension  obligations 
Future  cost  of  existing  claims 


$ 

350.000 

$ 

31,777 

200.000 

$ 

350.000 

$ 

231.777 

$ 

15,207,467 

$  15,317,976 

4.291.799 

3.450.816 

19.499.266 

18.768.792 

$ 

$19,849,266 

$  19.000.569 

The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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The  Criminal  Injuries  Compensation  Board 

Statement  of  Operations 

for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 


1998 


1997 


Operating  Revenues: 


Province  of  Manitoba 

$ 

3,325,426 

$ 

3,346,848 

Change  in  future  costs  of  awards 

730,474 

(368,146) 

Recoveries  -  restitution,  insurance 

593 

8,732 

Bank  interest,  net  of  charges 

1.674 

3.348 

Total  operating  revenues 

4.058.167 

2.990.782 

Operating  Costs: 


Payments: 

Pensions,  exclusive  of  future  obligations 

1,859,791 

1,677,414 

Temporary  disability 

808,160 

899,129 

Medical  aid 

507,538 

662,850 

Rehabilitation 

151.611 

3,327,100 

110.803 

3,350,196 

Change  in  Provisions  for: 

Future  obligations  for  pensions 

(110,509) 

(743,757) 

Future  cost  of  existing  claims 

840,983 

375,611 

Remittance  of  recoveries  to  Province  of  Manitoba 

593 

8.732 

Total  operating  costs 

4.058.167 

2.990.782 

Results  from  operations 

$  0 

$ 

0 

i 


fhe  accompanying  notes  are  an  integral  part  of  these  financial  statements. 


The  Criminal  Injuries  Compensation  Board 

Statement  of  Provision  for  Future  Costs 

as  at  March  31,  1998 

(with  1997  figures  for  comparison) 


Pension  Future  cost  of  Total  Total 

Obligations  Existing  claims  1998  1997 


Opening  balance  for  future  costs 

$  15.317.976 

$  3.450.816 

$  18.768.792 

S  19.136.938 

Payments  made 

(1.859.791) 

(1,467.309) 

(3.327.100) 

(3.350,196) 

Current  year  accrual: 

Pensions  approved 

427,212 

- 

427,212 

152,068 

Pensions  discontinued 

(180,600) 

- 

(180,600) 

(379,007) 

Attendance  allowances 

(89,410) 

- 

(89,410) 

(129,183) 

Change  in  accrued  benefits 

1.592.080 

1,749,282 

2.308.292 

2.308.292 

3.900.372 

4,057,574 

3.338.172 

2,982,050 

Increase  (decrease)  during  year 

(110.509) 

840.983 

730.474 

(368.146) 

Closing  balance  for  future  costs 

$  15,207.467 

S  4.291.799 

$  19,499.266 

$  18,768,792 

The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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d)  Administration  Expenses 


Transactions  in  respect  of  benefit  payments  of  the  Board  are  processed  by  The  Workers  Compensation  Board 
(W.C.B.).  Administration  expenses,  such  as  W.C.B.  staff  salaries  and  other  operating  expenses  for  administering 
The  Criminal  Injuries  Compensation  Act,  are  billed  to  and  paid  from  an  appropriation  of  the  Department  of  Justice 
and  are  reflected  in  the  accounts  for  W.C.B.  For  the  year  ended  March  31,  1998,  the  W.C.B.  billed  $240,509 
(1997  -  $213,857)  which  was  reimbursed  by  the  Province  of  Manitoba. 
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The  Criminal  Injuries  Compensation  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,  1998 


1 .  AUTHORITY  AND  OPERATIONS 

The  Criminal  Injuries  Compensation  Act  provides  that  injured  victims  of  crime,  or  their  dependents,  be  eligible  for 
benefits  in  an  amount  similar  to  compensation  paid  to  workers  under  The  Workers  Compensation  Act.  The  intent  of 
the  Act  is  to  ensure  that  any  innocent  victim  of  crime  or  any  person  injured  as  a  result  of  assisting  a  Peace  Officer 
should  not  be  placed  in  a  position  of  undue  financial  hardship. 

Under  an  Order  of  the  Lieutenant-Govemor-in-Council,  The  Workers  Compensation  Board  (W.C.B.)  was  designated 
to  administer  The  Criminal  Injuries  Compensation  Act. 


2.  ACCOUNTING  POLICIES 

The  financial  statements  have  been  prepared  using  the  accrual  basis  of  accounting  in  accordance  with  generally  accepted 
accounting  principles. 

a)  Operating  Costs 

Pension,  temporary  disability,  rehabilitation  and  medical  aid  payments  are  reflected  in  operating  costs  as  incurred. 

b)  Receivables 

All  costs  of  administering  the  Criminal  Injuries  Compensation  Act  are  paid  by  the  Province  of  Manitoba. 
Consequently  any  operational  deficiencies  and  change  in  provision  for  future  costs  are  recoverable  from  the  Province 
of  Manitoba. 

c)  Provision  for  Future  Costs 

The  provision  for  future  costs  of  pension  obligations  and  future  costs  of  existing  claims  is  calculated  under  the 
authority  of  The  Criminal  Injuries  Compensation  Act.  An  independent  actuarial  review  as  at  March  31,  1998 
provided  the  estimate  of  both  the  pension  obligations  and  future  cost  of  existing  claims. 

The  Statement  of  Provision  for  Future  Costs  reflects  the  changes  in  the  provision  during  the  year  for  future  pension 
obligations  and  for  existing  claims,  incurring  temporary  disability,  rehabilitation  and  medical  aid  claims  incurred 
prior  to  March  31,  1998. 
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Crown  Corporations  Council 


AUDITORS’  REPORT 


To  the  Members  of  Crown  Corporations  Council 

We  have  audited  the  balance  sheet  of  Crown  Corporations  Council  as  at  December  31,  1997  and 
the  statement  of  income  and  reserve  reflecting  net  investment  in  fixed  assets  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  Council's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Council  as  at  December  31,  1997  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Winnipeg,  Canada, 
March  11,  1998. 


Chartered  Accountants 


CROWN  CORPORATIONS  COUNCIL 
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Crown  Corporations  Council 


r 


BALANCE  SHEET 

Assets  December  31 

1997  1996 

(thousands  of  dollars) 

Current: 


Cash 

$290 

$402 

Accounts  receivable 

6 

4 

Prepaid  expenses 

0 

1 

296 

407 

Fixed  assets  (note  4) 

6 

13 

Deferred  retirement  allowance  benefits  (note  6) 

0 

28 

$302 

$448 

LIABILITIES  AND  RESERVE  REFLECTING  NET  INVESTMENT  IN  FIXED  ASSETS 

Current: 


Accounts  payable  and  accrued  liabilities  $  87  $  61 

Levies  received  in  advance  0  41 

Due  to  Manitoba  Crown  corporations  (note  3)  209 _  294 


296  396 

Retirement  allowance  benefits  payable  (note  6)  0  39 


296  435 

Reserve  reflecting  net  investment  in  fixed  assets  6  13 


$302 $448 


Approved  by  the  Board 


Chairman  Director 


(see  accompanying  notes) 
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Crown  Corporations  Council 


STATEMENT  OF  INCOME  AND  RESERVE 
REFLECTING  NET  INVESTMENT  IN  FIXED  ASSETS 

Year  Ended  December  31 
1997  1996 

(thousands  of  dollars) 

Income: 

Recoveries  from  corporations  through  levies  $598  $620 

Interest  9 _ 14 


607  634 


Expenses: 

Salaries  and  benefits  (note  6)  $398  $431 

Board  remuneration  and  expenses  71  70 

Rent  57  59 

Travel  21  19 

Industry  conferences  15  5 

Office  supplies  and  printing  15  15 

Professional  development  10  21 

Depreciation  7  10 

Telephone  and  courier  7  7 

Equipment  rental  and  maintenance  5  4 

Professional  fees  4  2 

Insurance  2  1 

Corporate  governance  forum  2 _ 0 


614  644 


Excess  of  expenses  over  income  (7)  (10) 

Reserve  reflecting  net  investment  in  fixed  assets, 

beginning  of  period  13 _ _ 23 


Reserve  reflecting  net  investment  in  fixed  assets, 

end  of  period  $  6 _ $  13 


(see  accompanying  notes) 
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Crown  Corporations  Council 


NOTES  TO  FINANCIAL  STATEMENTS 
December  31,  1997 

1.  Nature  of  organization 

The  Crown  Corporations  Council  (the  "Council")  is  a  body  corporate  established  on  June  5, 
1989  under  the  Crown  Corporations  Public  Review  and  Accountability  Act. 

The  mandate  of  the  Council  is  to  provide  constructive  appraisal  of  governance,  mandates 
and  strategies  for  Manitoba  Crown  corporations  ("Crown  corporations")  that  will 
contribute  to  optimum  long  term  value  for  Manitobans  while  minimizing  business  risk  and 
financial  exposure. 

2.  Significant  accounting  policies 


a)  Recoveries  of  expenses  from  Crown  corporations  through  levies 

Operating  expenses  are  recovered  from  the  Crown  corporations  through  the 
assessment  of  levies  allocated  on  a  pro  rata  basis  determined  by  the  revenues  of 
each  Crown  corporation.  The  levies  are  recognized  in  these  financial  statements  at 
the  time  the  related  costs  are  incurred. 

b)  Reserve  reflecting  the  net  investment  in  fixed  assets 

The  purchase  of  fixed  assets  is  funded  through  operating  expense  levies  assessed  to 
Crown  corporations.  The  reserve  reflects  levies  assessed  to  the  Crown  corporations 
with  respect  to  the  Council's  net  fixed  assets. 

c)  Fixed  assets 

Fixed  assets  are  recorded  at  cost.  Depreciation  is  provided  on  a  straight  line  basis 
at  a  rate  of  20%. 

3.  Due  to  Manitoba  Crown  corporations 

These  amounts  represent  a  retroactive  adjustment  to  levies  based  on  Council's  actual 
expenses. 


CROW  X 


CORPORATIONS  COUNC 
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Crown  Corporations  Council 


4.  Fixed  assets 

These  are  comprised  entirely  of  office  furniture  and  equipment: 

December  31 


1997  1996 

(in  thousands  of  dollars) 

Cost  $120  $121 

Accumulated  depreciation  1 14 _ 108 

$  6  $  13 


5.  Pension  costs  and  obligations 

Employees  of  the  Council  are  provided  pension  benefits  by  the  Civil  Service 
Superannuation  Fund  ("the  Fund").  Under  paragraph  6  of  the  Civil  Service  Superannuation 
Act,  the  Council  is  described  as  a  "matching  employer"  and  its  contribution  toward  the 
pension  benefits  is  limited  to  matching  the  employees'  contributions  to  the  Fund. 

6.  Change  in  accounting  policy 

Retirement  allowances  are  provided  to  certain  qualifying  employees  who  continue  their 
employment  with  the  Council  until  retirement  age.  Commencing  in  1997,  such  benefits  are 
expensed  in  the  year  in  which  the  employee  retires.  Previously,  estimated  retirement 
allowances  were  recorded  as  a  deferred  charge  and  amortized  on  a  straight  line  basis  over 
the  expected  service  period  of  the  employee  from  the  date  the  employee  qualified  for  the 
entitlement.  The  change  in  accounting  policy  was  due  to  the  size  of  the  allowances 
relative  to  the  other  assets  and  liabilities  of  the  Council  and  the  uncertainties  in  estimating 
future  benefits  to  be  paid  to  qualifying  employees.  The  change  was  recorded  on  a 
prospective  basis  and,  as  a  consequence,  $1 1,000  of  prior  period  charges  were  taken  into 
income  as  a  reduction  in  salaries  and  benefits. 

7.  Lease  commitments 

The  Council  is  committed  under  a  premises  lease  expiring  on  April  30,  2000  to  annual  basic 
rental  payments  of  approximately  $30,000  and  annual  common  area  and  operating  costs 
of  approximately  $26,000. 

8.  Statement  of  cash  flows 

A  statement  of  cash  flows  has  not  been  presented  in  these  financial  statements  as  no 
additional  useful  information  would  be  provided  by  its  inclusion. 
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KPMG 

Chartered  Accountants 


Suite  800  -  200  Graham  Avenue  Telephone  (204)  957-1 770 

Winnipeg  Manitoba  R3C  4M1  Canada  Telefax  (204)957-0808 


http://www.kpmg.ca 


AUDITORS*  REPORT  TO  THE  DIRECTORS 


We  have  audited  the  statement  of  financial  position  of  Deer  Lodge  Centre  Inc.  as  at  March  31, 
1 998  and  the  statements  of  operations,  changes  in  fund  balances  and  cash  flows  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  Centre’s  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Centre  as  at  March  31 , 1998  and  the  results  of  its  operations  and  the  changes  in  its 
cash  flows  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Chartered  Accountants 


Winnipeg,  Canada 
May  29,  1998 


■ 
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DEER  LODGE  CENTRE  INC. 

Statement  of  Financial  Position 

March  31.  1998,  with  comparative  figures  for  1997 


1998 

1997 

(restated) 

Assets 

Current  assets: 

Cash 

$ 

1,130,459 

$ 

845,322 

Short-term  investments  held  in  trust 

188,432 

174,013 

Short-term  investments 

1,520,323 

4,216,902 

Accounts  receivable 

140,906 

132,380 

Receivable  from  Manitoba  Health  (note  3) 

319,889 

160,173 

Deferred  benefit  costs 

2,109,847 

2,021,929 

Inventory 

231,709 

251,190 

Prepaid  expenses 

139,335 

154,106 

5,780,900 

7,956,015 

Long-term  investments 

200,000 

200,000 

Capital  assets  (note  4) 

2,435,957 

2,310,150 

$ 

8,416,857 

$ 

10,466,165 

Liabilities,  Deferred  Contributions  and  Fund  Balances 

Current  liabilities: 

Accounts  payable  and  accrued  liabilities 

$ 

1,265,751 

$ 

1,847,570 

Payable  to  Manitoba  Health  (note  3) 

305,561 

31,281 

Trust  liability 

183,477 

183,414 

Benefit  costs  payable 

2,109,847 

2,021,929 

Current  portion  of  long-term  debt 

58,166 

18,672 

3,922,802 

4,102,866 

Long-term  debt  (note  7) 

261,723 

141,501 

4,184,525 

4,244,367 

Deferred  contributions  (note  5): 

Related  to  capital  assets 

2,498,222 

2,484,059 

Related  to  expenses  of  future  periods 

68,080 

87,278 

2,566,302 

2,571,337 

Fund  balances: 

Unrestricted 

1,281,560 

3,232,285 

Invested  in  capital  assets  (note  6) 

140,364 

193,643 

Internally  restricted 

244,106 

224,533 

1,666,030 

3,650,461 

Commitment  (note  1 1 ) 

$ 

8,416,857 

$ 

10,466,165 

See  accompanying  notes  to  financial  statements. 
On  behalf  of  the  Board: 


Director 


1  Director 
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DEER  LODGE  CENTRE  INC. 

Statement  of  Operations 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


Operating 

Capital 

Internally 

Restricted 

1998 

Total 

1997 

Total 

Revenue: 

Patient  and  resident  services: 
Government  funding 
Patient  and  resident 

$  27,851,515 

2,580,677 

$ 

$ 

$  27,851,515 

2,580,677 

(restated) 

$  28,155,884 

2,545,956 

30.432.192 

- 

- 

30,432,192 

30,701,840 

Other  revenue: 

Cafeteria 

306,227 

- 

- 

306.227 

309,715 

Investment 

194,320 

- 

10,141 

204,461 

201,312 

Parking 

95,949 

- 

- 

95,949 

96,316 

Donations,  grants  and 
fundraising 

26 

9,048 

39,761 

48.835 

35,024 

Deferred  contributions 

- 

369,307 

43.640 

412.947 

368,826 

Program  recoveries 

471,816 

- 

- 

471,816 

498,754 

1,068,338 

378,355 

93,542 

1,540,235 

1,509,947 

31,500,530 

378,355 

93,542 

31,972,427 

32,211,787 

Expenses: 

Salaries  and  wages 

22,399,307 

- 

- 

22,399,307 

22,631,648 

Medical  fees 

405,691 

- 

- 

405,691 

467.220 

Employee  benefits 

3.047.631 

- 

- 

3,047,631 

3,208,963 

Health  and  education  levy 

495,126 

- 

- 

495.126 

492,969 

Printing,  stationery  and  office 

117,121 

- 

- 

117,121 

110,681 

Housekeeping,  laundry  and 
linen 

392,955 

392,955 

391,478 

Utilities 

615,502 

- 

- 

615,502 

624,267 

Food  and  dietary  supplies 

1,036,382 

- 

- 

1,036,382 

971,864 

Medical  and  surgical 

180,940 

- 

- 

180.940 

175,636 

Drugs,  oxygen  and  pharmacy 
supplies 

573.480 

573.480 

483,292 

Diagnostic  and  miscellaneous 

97,524 

- 

- 

97,524 

98,165 

Sundry 

685,846 

9,048 

30,329 

725,223 

713,187 

Equipment 

234,963 

- 

- 

234,963 

255,382 

Referred  out  services 

578,401 

- 

_ 

578,401 

658,669 

Buildings  and  grounds 
maintenance 

429,992 

429,992 

496,122 

Amortization 

35,494 

369,307 

54,747 

459.548 

414,262 

Interest  on  long-term  debt 

7,536 

- 

- 

7,536 

37,220 

31,333,891 

378,355 

85,076 

31,797,322 

32,231,025 

Excess  of  revenue  over  expenses 

(expenses  over  revenue) _ S  166,639  $  -  $  6,466  $  175,105  $  (19,236) 


See  accompanying  notes  to  financial  statements. 
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DEER  LODGE  CENTRE  INC. 

Statement  of  Changes  in  Fund  Balances 


Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


Invested 

in 

Internally 

1998 

1997 

capital  assets 

restricted 

Unrestricted  Total 

Total 

(restated) 

Balance,  beginning  of  year, 
as  restated  (note  2) 

$  193,643 

$  224,533 

$  3,232,285  $  3,650,461 

$  3,225,415 

Excess  of  revenue  over  expenses 
(expenses  over  revenue)  - 

8,466 

166,639  175,105 

(19,238) 

Contributions  to  Deer  Lodge 
Foundation  for  Geriatrics  Inc. 

- 

- 

(2,600,000)  (2,600,000) 

- 

Manitoba  Health  settlements 

- 

- 

447,141  447,141 

380,497 

Net  change  in  capital  assets 

(6,677) 

- 

(6,677) 

63,787 

Transfers 

(46,602) 

11,107 

33,495 

- 

Balance,  end  of  year 

$  140,364 

$  244,106 

$  1,281,560  $  1,666,030 

$  3,650,461 

See  accompanying  notes  to  financial  statements. 
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DEER  LODGE  CENTRE  INC. 

Statement  of  Cash  Flows 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


1998 

1997 

Cash  provided  by  (used  for): 

(restated) 

Operating  activities: 

Excess  of  revenue  over  expenses  (expenses  over  revenue) 
Items  not  involving  cash: 

$  175,105 

$  (19,238) 

Amortization  of  capital  assets 

Amortization  of  deferred  contributions  related 

459,549 

414,262 

to  capital  assets 

(412,947) 

(368,825) 

Manitoba  Health  settlements 

Net  change  in  non-cash  working  capital: 

447,141 

380,497 

Short-term  investments  held  in  trust 

(14,419) 

(18,579) 

Accounts  receivable 

(8,526) 

78,588 

Receivable  from  Manitoba  Health 

(159,716) 

320,393 

Deferred  benefit  costs 

(87,918) 

(125,932) 

Inventory 

19,481 

(44,572) 

Prepaid  expenses 

14,770 

15,163 

Accounts  payable  and  accrued  liabilities 

(493,901) 

672,156 

Payable  to  Manitoba  Health 

274,280 

(787,645) 

Trust  liability 

63 

3,590 

Deferred  contributions  related  to  expenses  of  future  periods 

(19,198) 

(29,894) 

193,764 

489,964 

Financing  and  investing  activities: 

Funding  advance  -  Manitoba  Health  debt  repayment 

- 

497,425 

Increase  in  deferred  contributions  related  to  capital  assets 

427,110 

175,281 

Contribution  to  Deer  Lodge  Foundation  for  Geriatrics  Inc. 

(2,600,000) 

- 

Repayment  of  long-term  debt 

(50,111) 

(560,542) 

Additional  long-term  debt  incurred 

209,827 

- 

Capital  assets  acquired 

(585,355) 

(334,490) 

Capital  assets  financed  from  equity 

(6,677) 

- 

(2,605,206) 

(222,326) 

(Decrease)  increase  in  cash 

(2,411,442) 

267,638 

Cash  and  short-term  investments,  beginning  of  year 

5,062,224 

4,794,586 

Cash  and  short-term  investments,  end  of  year 

$  2,650,782 

$  5,062,224 

Cash  and  short-term  investments  consist  of  the  following: 

Cash 

$  1,130,459 

$  845,322 

Short-term  investments 

1,520,323 

4,216,902 

$  2,650,782 

$  5,062,224 

See  accompanying  notes  to  financial  statements. 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements 
Year  ended  March  31,  1998 


Status  and  nature  of  the  corporation: 

Deer  Lodge  Centre  Inc.  (the  "Centre")  provides  health  care  and  treatment  to  residents  of  Manitoba 
through  the  operation  of  a  health  centre.  It  was  incorporated  under  the  Corporations  Act  (Manitoba) 
on  March  7, 1983  as  a  corporation  without  authorized  share  capital. 

The  land,  buildings,  equipment  and  certain  supplies  of  the  former  Deer  Lodge  Hospital  were  acquired 
from  the  Government  of  Canada  by  Manitoba  Health,  effective  April  1,  1983.  The  Centre  acquired  the 
buildings,  equipment  and  supplies  from  Manitoba  Health  on  March  7,  1985  for  the  nominal  amount  of 
one  dollar.  The  cost  of  this  equipment  to  the  Government  of  Canada  was  $2,829,843. 

Under  the  terms  of  an  agreement  between  the  Government  of  Canada,  Department  of  Veterans 
Affairs  ("DVA")  and  Manitoba  Health,  DVA  has  the  right  of  priority  use  of  155  beds  in  the  Centre  for 
veterans  and  is  responsible  for  the  costs  pertaining  to  the  veterans. 

1.  Significant  accounting  policies: 

(a)  Revenue  recognition: 

The  Centre  follows  the  deferral  method  of  accounting  for  contributions,  which  include 
donations  and  government  grants. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable  if  the 
amount  to  be  received  can  be  reasonably  estimated  and  collection  is  reasonably  assured. 

Externally  restricted  contributions  are  recognized  as  revenue  in  the  year  in  which  the  related 
expenses  are  recognized.  Contributions  restricted  for  the  purchase  of  capital  assets  are 
deferred  and  amortized  into  revenue  on  a  straight-line  basis,  at  a  rate  corresponding  with  the 
amortization  rate  for  the  related  capital  assets. 

Restricted  investment  income  is  recognized  as  revenue  in  the  year  in  which  the  related 
expenses  are  recognized.  Unrestricted  investment  income  is  recognized  as  revenue  when 
earned. 

(b)  Annual  operating  results: 

In  accordance  with  Manitoba  Health  policies,  annual  operating  results  are  settled  with 
Manitoba  Health.  Annual  operating  deficits  are  recorded  as  claims  against  Manitoba  Health 
pending  the  audit  and  settlement  of  the  claims.  Annual  operating  surpluses  less  than  2%  of 
the  net  cost  of  insured  services  may  be  retained  by  the  Centre  and  are  credited  to  the 
Operating  Fund  balance  when  settlements  are  finalized.  A  surplus  in  excess  of  the  2%,  if 
any.  is  repayable  to  Manitoba  Health.  Payments  received  from  DVA  on  account  of  previous 
years  surpluses  or  deficits  are  recorded  as  adjustments  to  the  amount  recoverable/payable 
from/to  Manitoba  Health. 

Final  settlements  have  not  been  determined  for  the  two  years  ending  March  31,  1998. 

(c)  Investments: 

Investments  are  recorded  at  cost.  If  the  market  value  of  investments  becomes  lower  than 
cost  and  this  decline  in  value  is  considered  to  be  other  than  temporary,  the  investments  are 
written  down  to  market  value. 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  2 
Year  ended  March  31,  1998 


1.  Significant  accounting  policies  (continued): 

(d)  Inventory: 

Inventory  is  valued  substantially  at  average  cost. 

(e)  Deferred  benefit  costs: 

Certain  accrued  employee  benefit  costs,  including  vacation  pay,  are  deferred  and  expensed 
upon  the  receipt  of  corresponding  revenue  funded  by  Manitoba  Health. 

(f)  Capital  assets: 

Purchased  capital  assets  are  recorded  at  cost.  Contributed  capital  assets  are  recorded  at  fair 
value  at  the  date  of  contribution.  Repairs  and  maintenance  costs  are  charged  to  expense. 
Betterments  which  extend  the  estimated  life  of  an  asset  are  capitalized.  When  a  capital  asset 
no  longer  contributes  to  the  Centre’s  ability  to  provide  services,  its  carrying  amount  is  written 
down  to  its  residual  value. 

Capital  assets  are  amortized  on  a  straight-line  basis  using  the  following  annual  rates: 


Building  5-10% 

Equipment  1 0%  -  20% 


Amortization  is  not  taken  on  construction  in  progress. 

(g)  Investment  earnings: 

(i)  Investment  earnings  are  retainable  by  the  Centre  and  are  not  considered  in  the  insured 
services  program  revenue. 

(ii)  Investment  earnings  are  allocated  to  the  specific  Fund  where  the  principal  amounts 
originated  or  as  specified  by  the  contributor  of  the  invested  amounts. 

(h)  Contributed  services: 

A  substantial  number  of  volunteers  contribute  a  significant  amount  of  their  time  each  year. 
Because  of  the  difficulty  of  determining  the  fair  value,  contributed  services  are  not  recognized 
in  the  financial  statements. 

(i)  Use  of  estimates: 

The  preparation  of  financial  statements  in  accordance  with  generally  accepted  accounting 
principles  requires  management  to  make  estimates  and  assumptions  that  affect  the  reported 
amounts  of  certain  assets  and  liabilities  at  the  date  of  the  financial  statements  and  the 
reported  amounts  of  certain  revenue  and  expenses  during  the  year.  Actual  results  could  differ 
from  those  estimates. 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  3 
Year  ended  March  31,  1998 


2.  Changes  in  accounting  policies  and  financial  statement  presentation: 

In  1998,  the  Centre  retroactively  adopted  the  accounting  recommendations  of  the  CICA  Handbook 
for  not-for-profit  organizations. 

(a)  Capital  assets: 

In  prior  years,  the  Centre  amortized  capital  assets  in  accordance  with  rates  prescribed  by 
Manitoba  Health.  The  Centre  retroactively  changed  its  policy  to  amortize  capital  assets  over 
their  estimated  useful  lives,  in  accordance  with  the  policy  described  in  note  1  (f).  This  change 
has  had  the  effect  of  decreasing  the  net  book  value  of  capital  assets  and  fund  balances  by 
$834,233  as  at  March  31,  1996. 

(b)  Deferred  contributions: 

During  the  year,  the  Centre  retroactively  changed  its  accounting  policy  for  the  recognition  of 
capital  grants,  gifts  of  capital  assets  and  other  contributions  for  capital  assets  from  recording 
these  contributions  as  revenue  when  received  to  recording  them  in  the  statement  of  financial 
position  as  deferred  contributions  and  recognizing  them  in  revenue  according  to  the  policy 
described  in  note  1(a).  This  change  has  had  the  effect  of  increasing  deferred  contributions 
related  to  capital  assets  and  decreasing  fund  balances  by  $1,646,353  as  at  March  31, 1996. 

(c)  Donation  Fund  and  trust  liabilities: 

The  change  in  revenue  recognition  policy  noted  in  (b)  above  also  impacts  the  former  Donation 
Fund  and  Trust  Fund  which  were  previously  included  in  Internally  Restricted  Fund  balances. 
The  trust  liabilities  are  now  reflected  as  a  liability  on  the  statement  of  financial  position.  The 
former  Donation  Fund  balances  has  been  reallocated  to  investment  in  capital  assets  and  the 
trust  liabilities  balance.  This  change  has  had  the  effect  of  increasing  liabilities  and  decreasing 
fund  balances  by  $185,161  as  at  March  31,1996. 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  4 
Year  ended  March  31 ,  1998 


2.  Changes  in  accounting  policies  and  financial  statement  presentation  (continued): 
The  cumulative  effect  of  the  above  changes  is  as  follows: 


Invested  in 

caDital  assets 

Internally 

restricted 

Unrestricted 

1997 

Total 

Balance,  beginning  of  1997, 
as  originally  reported 

Changes  in  accounting  policies: 
Amortization  of  capital  assets 
Deferred  contributions  related 
to  capital  assets 

Reclassification  of  former 

Donation  Fund  and  trust 
liabilities 

$  2,567,352 

(891,706) 

(1 ,646,353) 

146,000 

$  611,035 

(331,161) 

$  2,712,775 

57,473 

$  5,891,162 

(834,233) 

(1,646,353) 

(185,161) 

Balance,  beginning  of  1997 

as  restated 

175,293 

279,874 

2,770,248 

3,225,415 

Excess  of  revenue  over 

expenses,  as  restated 

- 

(65,662) 

46,424 

(19,238) 

Manitoba  Health  settlements 

- 

- 

380,497 

380,497 

Net  change  in  investment  in  capital 

assets 

63,787 

- 

— 

63,787 

Transfer  for  capital  assets 

(45,437) 

10,321 

35,116 

~ 

Balance,  end  of  1997,  being  the 

beginning  balance  of  1998 

$  193,643 

$  224,533 

$  3,232,285 

$  3,650.461 

3.  Receivable  from  (payable  to)  Manitoba  Health: 


1998  1997 


Receivable  from  Manitoba  Health  is  comprised  of: 


Roam  Alert  financing 

Meridian  Phone  System  financing 

$ 

141,501 

178,388 

$ 

160,173 

$ 

319,889 

$ 

160,173 

Payable  to  Manitoba  Health  is  comprised  of: 

1 997/98  operating  results 

1 996/97  operating  results 

1996/97  DVA  funding 

1 995/96  operating  results 

1995/96  DVA  funding 

Separately  financed  programs 

$ 

296,271 

3,212 

8,152 

(2,074) 

S 

(37,737) 

(239,327) 

550,019 

(246,165) 

4,491 

$ 

305,561 

$ 

31,281 
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DEER  LODGE  CENTRE  INC 

Notes  to  Financial  Statements,  page  5 
Year  ended  March  31,  1998 


4.  Capital  assets: 


Cost 

Accumulated 

amortization 

1998 

Net 

1997 

Net 

(restated) 

Land 

Building 

Equipment 

Construction  in  progress 

$ 

60,000 

1,503,868 

3,277,042 

25,210 

$  — 
511,547 
1,918,616 

$ 

60,000 

992,321 

1,358,426 

25,210 

$ 

60,000 

1,071,229 

1,178,921 

$ 

4,866,120 

$  2,430,163 

$ 

2,435,957 

$ 

2,310,150 

5.  Deferred  contributions: 

(a)  Expenses  of  future  periods: 

Deferred  contributions  related  to  expenses  of  future  periods  represent  unspent  externally 
restricted  grants  and  donations  for  research  and  programs. 


1998 

1997 

(restated) 

Balance,  beginning  of  year 

Less  amount  recognized  as  revenue  in  the  year 

Less  amount  allocated  for  CESL  equipment 

$  87,278 

(9,048) 
(10,150) 

$  117,172 

(29,894) 

$  68,080 

$  87,278 

(b)  Capital  assets: 


Deferred  capital  contributions  related  to  capital  assets  represent  the  unamortized  amount  and 
unspent  amount  of  donations  and  grants  received  for  the  purchase  of  capital  assets.  The 
amortization  of  capital  contributions  is  recorded  as  revenue  in  the  statement  of  operations. 


1998 

1997 

(restated) 

Balance,  beginning  of  year 

Additional  contributions  received 

Less  amounts  amortized  to  revenue 

$  2,484,059 
427,110 
(412,947) 

$  2,678,455 
175,281 
(369,677) 

$  2,498,222 

$  2,484,059 

214 


DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  6 
Year  ended  March  31,  1998 


5.  Deferred  contributions  (continued): 

(b)  Capital  assets  (continued): 

The  balance  of  unamortized  capital  contributions  related  to  capital  assets  consists  of  the 
following: 


1998 

1997 

(restated) 

Unamortized  capital  contributions  used  to  purchase  assets 
Unspent  contributions 

$  1,943,816 
554,406 

$  1,956,334 
527,725 

$  2,498,222 

$  2,484,059 

6.  Investment  in  capital  assets: 

(a)  Investment  in  capital  assets  is  calculated  as  follows: 


1998 

1997 

Capital  assets 

$  2,435,957 

(restated) 

$  2,310,150 

Amounts  financed  by  deferred  contributions 

(1,943,816) 

(1,956,334) 

Amounts  financed  by  loans 

(319,889) 

(160,173) 

Construction  in  progress 

(25,210) 

- 

Reallocation  from  net  assets 

(6.678) 

** 

Net  assets  invested  in  capital 

$  140,364 

$  193,643 

(b)  Change  in  net  assets  invested  in  capital  assets  is  calculated  as  follows: 


1998 

1997 

Excess  of  revenues  over  expenses: 

Amortization  of  deferred  contributions 

(restated) 

related  to  capital  assets 

Amortization  of  capital  assets 

$ 

412,947 

(459,549) 

$ 

369,677 

(415,114) 

$ 

(46,602) 

$ 

(45,437) 

Net  change  in  investment  in  capital  assets: 

Capital  assets  acquired,  consisting  of  equipment 
Amount  funded  by  deferred  contributions 

Amount  funded  by  borrowing 

Construction  in  progress  funded  from  Operating 

$ 

585,355 

(343,640) 

(209,827) 

(25,210) 

$ 

334,490 

(334,490) 

$ 

6,678 

$ 

- 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  7 
Year  ended  March  31,1 998 


7.  Long-term  debt: 

1998 

1997 

Roam  Alert 

Loan  repayable  at  $1,556  per  month  plus  interest  as 
determined  annually  by  Manitoba  Health.  Authorized 
and  secured  by  a  letter  of  comfort  from  Manitoba 
Health 

$  141,501 

$  160,173 

Meridian  Phone  System 


Loan  repayable  at  $3,960  per  month  including  interest  as 
determined  annually  by  Manitoba  Health.  Authorized 
and  secured  by  letter  of  comfort  from  Manitoba  Health  178,388 


319,889 

160,173 

Current  portion  of  long-term  debt  due  within  one  year 

58,166 

18,672 

$  261,723 

$  141,501 

Estimated  principal  payments  over  the  next  five  years  are  as  follows: 


1999 

$ 

58,166 

2000 

60,186 

2001 

69,797 

2002 

64,927 

2003 

18,672 

Thereafter 

48,141 

$ 

319,889 

216 


DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  8 
Year  ended  March  31,  1998 


8.  Resident  and  patient  services: 

Resident  and  patient  services  revenue  is  comprised  of: 


1998 

1997 

(restated) 

Government  funding: 

Manitoba  Health: 

Patient  care 

Radiology 

VSIP 

Adult  Day  Care 

Government  of  Canada: 

Residents 

Patients 

$  19,739,146 

13,141 
63,640 
149,158 

7,886,430 

$  19,727,089 

12,741 
133,088 
148,362 

8,126,448 

8,156 

Patient  and  resident 

Residential  charges 

Adult  Day  Care 

27,851,515 

2,571,150 

9,527 

28,155,884 

2,536,955 

9,001 

2,580,677 

2,545,956 

$  30.432,192 

$  30,701,840 

9.  Pension  plans: 

Employees  of  the  Centre  participate  in  either  the  Government  of  Canada  Superannuation  Plan  or 
the  Healthcare  Employees  Pension  Plan  -  Manitoba.  The  employees  and  the  Centre  make 
contributions  at  prescribed  rates.  Any  additional  employer  contributions  required  to  be  made  to 
the  Government  of  Canada  Superannuation  Plan  will  be  the  responsibility  of  the  Government  of 
Canada.  The  Centre’s  liability  under  these  pension  plans  is  limited  to  the  contributions  required 
during  the  year  under  the  respective  agreements. 

During  the  year  the  Centre  contributed  approximately  $943,000  to  the  plans  (1997  -  $918,000). 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  9 
Year  ended  March  31,  1998 


10.  Related  parties: 

(a)  Deer  Lodge  Foundation  for  Geriatrics  Inc.: 

The  Deer  Lodge  Foundation  for  Geriatrics  Inc.  (the  "Foundation")  was  incorporated  on 
January  22,  1990  for  purposes  of  supporting  activities  of  the  Centre  that  are  not  normally 
subject  to  government  funding.  During  the  year  the  Centre  received  the  following  from  the 
Foundation: 


1998 

1997 

J.  W.  Crane  Memorial  Library 

$  50,000 

$ 

50,000 

Collaborative  Research  Unit 

5,000 

5,000 

Interdisciplinary  Summer  Research  Program 

22,717 

1,553 

Mattress  Evaluation  Project 

13,470 

~ 

$  91,187 

$ 

56,553 

The  Centre  also  provided  the  following  amounts  to  the  Foundation: 

1998 

1997 

Grant  for  salaries 

$  48,492 

$ 

48,867 

Specified  donation 

2,600,000 

- 

(b)  Auxiliary  of  Deer  Lodge  Centre: 

The  Auxiliary  of  Deer  Lodge  Centre  is  an  independent  organization  whose  primary  purpose  is 
to  raise  funds  and  assist  with  projects  which  support  the  Mission  and  Philosophy  of  the  Centre 
to  provide  enrichment  to  the  quality  of  life  for  patients  and  residents.  During  the  year,  the 
Centre  received  grants  for  equipment  purchases  totalling  $60,894  (1997  -  $22,475). 


11.  Commitment: 

Linder  the  terms  of  an  agreement  with  the  Urban  Shared  Services  Corporation,  the  Centre  is 
committed  to  acquiring  its  total  requirement  for  patient  food  services  and  related  management 
services  through  the  regional  distribution  unit  (RDU)  of  Urban  Shared  Services  Corporation.  The 
commitment  is  for  a  period  of  20  years  effective  from  the  date  the  RDU  is  operational.  The 
Centre’s  participation  is  scheduled  for  late  1998. 
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DEER  LODGE  CENTRE  INC. 

Notes  to  Financial  Statements,  page  10 
Year  ended  March  31,1 998 


12.  Year  2000  issue: 

The  year  2000  issue  arises  because  many  computerized  systems  use  two  digits  rather  than  four 
to  identify  a  year.  Date-sensitive  systems  may  recognize  the  year  2000  as  1900  or  some  other 
date,  resulting  in  errors  when  information  using  year  2000  dates  is  processed.  In  addition,  similar 
problems  may  arise  in  some  systems  which  use  certain  dates  in  1999  to  represent  something 
other  than  a  date.  The  effects  of  the  year  2000  issue  may  be  experienced  before,  on,  or  after 
January  1 ,  2000,  and,  if  not  addressed,  the  impact  on  operations  and  financial  reporting  may 
range  from  minor  errors  to  significant  systems  failure  which  could  affect  an  entity’s  ability  to 
conduct  normal  business  operations.  It  is  not  possible  to  be  certain  that  all  aspects  of  the  year 
2000  issue  affecting  the  Centre,  including  those  related  to  the  efforts  of  suppliers  or  other  third 
parties,  will  be  fully  resolved. 
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Office  of  the  Provincial  Auditor 


1230  -  <05  Broadway 
Winnipeg.  Manitoba 
CANADA  R3C  316 


AUDITOR'S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  the  Economic  Innovation  and  Technology  Council  as  at 
March  31,  1998  and  the  statement  of  revenue,  expenditure  and  funds  retained,  the  statement  of 
Economic  Innovation  and  Technology  Fund  revenue  and  grant  expenditure  and  the  statement  of 
changes  in  cash  resources  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  Council's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Council  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  cash 
resources  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
May  8,  1998 


Warren  A.  Johnson,  CA 
Assistant  Provincial  Auditor 
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Economic  Innovation  and 


Technology  Council 

Balance  Sheet 

Exhibit  A 

March  31 

1998 

1997 

Assets 

Current 

Cash 

Funds  on  deposit  with  Minister  of  Finance 

$  400 

$  400 

Cash 

27,460 

108,840 

Term  deposits  (and  accrued  interest) 

413,167 

479,350 

Accounts  receivable 

Province  of  Manitoba 

225,597 

28,140 

Other 

20,000 

Prepaid  expenses 

47,268 

15,571 

733,892 

632,301 

Investment  in  Manitoba  Technology  Centre  Ltd. 

(Note  3) 

182,503 

414,026 

Capital  assets  (Note  4) 

24,520 

13,302 

$  940,915 

S  1,059,629 

Liabilities 

Current 

Accounts  payable  and  accrued  liabilities 


Province  of  Manitoba 

$  7,000 

$  7,000 

Other 

146,183 

78,117 

Deferred  revenue 

8,725 

161,908 

85,117 

Equity 

Funds  retained  (Exhibit  B) 

779,007 

974,512 

$  940,915 

$  1,059,629 

See  accompanying  notes  to  the  financial  statements. 
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Economic  Innovation  and  Technology  Council  ExhibitB 

Statement  of  Revenue,  Expenditure  and  Funds  Retained 

Year  Ended  March  31  1998  1997 

Revenue 


Province  of  Manitoba  (Note  5) 


Operating  grant 

Contracts  and  fees 

Sundry 

$ 

1,029,100 

23,203 

S 

1,106,000 

46,645 

43,716 

Total  revenue 

1,052,303 

1,196,361 

Expenditure 

Operating  expenses  (Schedule  1) 

1,016,285 

851,727 

Excess  of  revenue  over  expenditure  from  operations 

36,018 

344,634 

Loss  on  disposal  of  capital  assets 

(2,390) 

Earned  reduction  in  value  of  investment  (Note  3) 

(231,523) 

(461,000) 

Deficiency  of  revenue  over  expenditure 

$ 

(195,505) 

$ 

(118,756) 

Funds  retained,  beginning  of  year 

$ 

974,512 

$ 

1,093,268 

Deficiency  of  revenue  over  expenditure 

(195,505) 

(118,756) 

Funds  retained,  end  of  year  (Exhibit  A) 

$ 

779,007 

$ 

974,512 

See  accompanying  notes  to  the  financial  statements. 
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Economic  Innovation  and  Technology  Council  Exhibitc 

Statement  of  Economic  Innovation  and  Technology  Fund 
Revenue  and  Grant  Expenditure 

Year  Ended  March  31 _ _ _ _ 1998  _  1997 


Revenue  -  Grant  from  Province  of  Manitoba  (Note  5)  $  343,624  $  195,000 

Grant  expenditure  343,624  195,000 


Excess  of  grant  revenue  over  expenditure/ 
funds  retained  $  -  $ 


See  accompanying  notes  to  the  financial  statements. 
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Economic  Innovation  and  Technology  Council 
Statement  of  Changes  in  Cash  Resources 

Exhibit  D 

Year  Ended  March  31 

1998 

1997 

Cash  derived  from  (applied  to) 

Operating 

Deficiency  of  Council  operations 

revenue  over  expenditure  (Exhibit  B) 

Items  not  involving  cash 

$ 

(195,505) 

$ 

(118,756) 

Amortization 

9,629 

12,714 

Loss  on  disposal  of  capital  assets 

Earned  reduction  in  value  of  investment  in 

2,390 

MTC  Ltd.  (Note  3) 

231,523 

461,000 

Net  changes  in  non-cash  working  capital  balances 

Accounts  receivable 

(217,457) 

235,788 

Prepaid  expenses 

(31,697) 

8,727 

Accounts  payable  and  accrued  liabilities 

68,066 

110,699 

Provision  for  loss  on  discontinuance 

(84,819) 

Deferred  revenue 

8,725 

(11,131) 

Cash  (applied  to)  derived  from  operations 

(126,716) 

616,612 

Investments 

Acquisition  of  capital  assets,  net 

Cash  included  in  the  assets  transferred  on 

(20,847) 

discontinued  operations 

(278,147) 

Cash  applied  to  investing  activities 

(20,847) 

(278,147) 

Financing 

Capital  lease  obligation 

Repayment  of  loan  authority  to  the  Province 

(42,301) 

of  Manitoba 

(500,000) 

Cash  applied  to  financing  activities 

(542,301) 

Net  decrease  in  cash 

(147,563) 

(203,836) 

Cash  and  funds  on  deposit,  beginning  of  year 

588,590 

792,426 

Cash  and  funds  on  deposit,  end  of  year 

Represented  by: 

$ 

441,027 

$ 

588,590 

Cash 

Funds  on  deposit  with  Minister  of  Finance 

$ 

400 

$ 

400 

Cash 

27,460 

108,840 

Term  deposits 

413,167 

479,350 

$ 

441,027 

$ 

588,590 

See  accompanying  notes  to  the  financial  statements. 
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Economic  Innovation  and  Technology  Council 
Notes  to  the  Financial  Statements 

March  31,  1998   


1.  Establishment  of  the  Council  and  nature  of  operations 

The  Economic  Innovation  and  Technology  Council  (EITC)  was  established  by  the  Economic 
Innovation  and  Technology  Council  Act  on  September  1,  1992.  Pursuant  to  the  Act,  the 
purpose  of  EITC  is  to 'foster  economic  development  and  to  support  economic  restructuring  and 
commercialization  in  technology  so  as  to  enable  Manitoba  to  compete  effectively  in  a  global 
market  economy.  EITC's  mission  statement  is  "to  promote  and  enhance  a  climate  of  innovation, 
entrepreneurship,  and  technological  development  that  spurs  responsible  economic  development 
for  the  benefit  of  Manitobans". 

In  addition,  EITC  has  responsibility  for  the  operation  of  the  Economic  Innovation  and 
Technology  Fund  from  which  EITC  may  provide  grants,  loans,  loan  guarantees  and  incentives 
which  further  EITC's  economic  development  objectives. 

EITC  is  economically  dependent  upon  the  Province  of  Manitoba. 


2.  Significant  accounting  policies 

a)  Basis  of  Reporting 

The  financial  statements  are  prepared  in  accordance  with  generally  accepted  accounting 
principles. 

b)  Capital  assets 

Capital  assets  are  recorded  at  cost  less  Government  grants  received  and  accumulated 
amortization.  Amortization  is  calculated  on  a  straight-line  basis  at  the  following  annual 
rates: 


Computer  equipment 
Furniture  and  fixtures 
Equipment 


33  1/3% 


10% 

10% 
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Economic  Innovation  and  Technology  Council 
Notes  to  the  Financial  Statements 

March  31.  1998 


3.  Investment  in  Manitoba  Technology  Centre  Ltd. 

Effective  June  1.  1996,  EITC  discontinued  its  role  in  the  operations  of  the  Environmental 
Sciences  Centre  (ESC).  Prior  to  June  1.  1996,  the  financial  activities  of  ESC  were  reflected  in 
the  financial  statements  of  EITC.  On  June  1,  1996,  EITC  entered  into  a  public/private 
partnership  with  Enviro-Test  Laboratories,  a  division  of  ETL  Chemspec  Analytical  Limited  (ETL). 
A  new  corporation,  Manitoba  Technology  Centre  Ltd.  (MTC),  was  incorporated  and  certain 
assets  of  EITC,  namely  the  assets  of  ESC,  were  transferred  to  MTC  pursuant  to  an  Asset 
Purchase  Agreement  in  exchange  for  25  Class  A  Common  Shares  with  a  paid-up  capital  value 
of  $25,  1,500,000  Class  A  Special  Preferred  Shares  with  a  redemption  and  paid-up  capital  value 
of  $875,000,  and  1  Class  B  Special  Preferred  Share  with  a  paid-up  capital  value  of  $1. 
Subsequent  to  the  Asset  Purchase  Agreement,  MTC  issued  75  Class  A  Common  Shares  with  a 
paid-up  capital  value  of  $75  to  ETL.  A  Unanimous  Shareholders  Agreement  between  EITC  and 
ETL  sets  out  the  rights  and  obligations  in  respect  of  the  shares  of  MTC.  The  regular  operations 
and  management  of  MTC  are  the  responsibility  of  ETL. 

As  described  above  and  as  consideration  for  the  transfer  of  ESC’s  assets  and  liabilities,  Council 
acquired  an  investment  in  MTC  as  follows: 


Subscription 

Price 


1,500,000  Class  A  Special  Preferred  Shares  $  875,000 

1  Class  B  Special  Preferred  Share  1 

25  Class  A  Common  Shares  _ 25 


Total  subscription  price  875,026 

Earned  reduction  in  value  of  investment  (692,523) 


Carrying  value  $  182,503 


Class  A  Special  Preferred  Shares 

Each  Class  A  Special  Preferred  Share  is  non-voting,  redeemable  and  retractable  on  a  semi¬ 
annual  basis,  with  one  share  cancelled  for  each  dollar  contributed  or  invested  by  ETL  in 
equipment,  facilities,  management  and  marketing.  The  redemption  amount  of  the  shares  are 
equal  to  the  agreed  value  of  ESC's  contributed  assets  of  $875,000  divided  by  1,500,000  or 
$.5833  per  share.  As  part  of  the  Unanimous  Shareholders  Agreement,  ETL  is  committed  to 
contributing  $1,500,000  over  the  first  three  years  of  the  agreement. 

All  Class  A  Special  Preferred  Shares  outstanding  and  not  cancelled  prior  to  May  31,  1999  shall 
be  redeemed  by  MTC  for  the  redemption  price  of  $.5833  per  share. 
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Economic  Innovation  and  Technology  Council 
Notes  to  the  Financial  Statements 

March  31.  1998   


3.  Investment  in  Manitoba  Technology  Centre  Ltd.  (continued) 
Class  B  Special  Preferred  Share 


The  Class  B  Special  Preferred  Share  is  non-voting,  retractable  and  redeemable  at  SI. 00  per 
share. 

Effective  May  31,  1999,  EITC  has  the  option  of  retaining  ownership  of  the  Class  B  Special- 
Preferred  Share  as  long  as  it  may  wish  and  be  entitled  for  so  long  as  it  holds  this  share  to 
nominate  one  director  to  the  Board  of  Directors  provided  that: 

1.  EITC  no  longer  holds  any  common  shares; 

2.  MTC  continues  to  occupy  premises  owned  by  the  Province  of  Manitoba;  and 

3.  MTC  has  material  contracts  with  the  Province  of  Manitoba. 

Common  Shares 

EITC,  on  behalf  of  the  Province  of  Manitoba,  owns  25%  of  the  voting  common  shares. 

On  May  31,  1999,  MTC  must  redeem  Council’s  commo'n  shares  for  $434,200.  The  redemption 

price  will  be  payable  immediately  unless  MTC  renews  its  lease  with  the  Province  of  Manitoba  for 

an  additional  term  to  May  31,  2002,  in  which  case  the  $434,200  shall  be  paid  in  three  equal 
instalments  over  the  period  of  the  renewal  term,  with  the  first  instalment  to  be  paid  on  June  1. 
2000.  A  non-interest  bearing  promissory  note  will  be  provided  to  EITC  in  this  case.  The  gain 
resulting  from  the  redemption  of  these  common  shares  will  be  recorded  on  May  31,  1999. 

No  dividends  shall  be  declared,  paid,  or  payable  on  the  Common  Shares  until: 

1.  all  outstanding  Class  A  Special  Preferred  Shares  have  either  been  cancelled  or 
redeemed  in  accordance  with  the  terms  of  the  Unanimous  Shareholders  Agreement; 

2.  the  job  targets  of  ETL  and  the  MTC  referred  to  in  the  Unanimous  Shareholders 
Agreement  have  been  attained  or  otherwise  fulfilled  to  the  satisfaction  of  EITC. 

Carrying  Value 


The  carrying  value  of  the  investment  in  Manitoba  Technology  Centre  Ltd.  has  been  reduced  by 
the  amount  of  the  earned  reduction.  The  earned  reduction  is  based  on  the  redemption  amount 
of  the  Class  A  Special  Preferred  Shares  and  reflects  ETL’s  contribution  to  MTC  during  the  year. 
During  the  year,  ETL's  contribution  totalled  $396,919  which  at  a  redemption  price  of  $.5833, 
resulted  in  an  earned  reduction  of  $231,523.  Should  there  exist  any  outstanding  Class  A 
Preferred  Shares  at  May  31,  1999,  they  would  be  redeemed  at  $.5833  per  share  and  the  gain 
would  be  recorded  at  that  time. 
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Economic  Innovation  and  Technology  Council 
Notes  to  the  Financial  Statements 

March  31,  1998 


4.  Capital  assets 

Capital  assets  owned  by  the  Economic  Innovation  and  Technology  Council  are  summarized  as 
follows: 


Less 

Government 

Less 

1998 

1997 

Grants 

Accumulated 

Net  Book 

Net  Book 

Cost 

Received 

Amortization 

Value 

Value 

Computer  equipment 

$  56,647 

$  10,908 

$  25,611 

$  20,128 

$  8,256 

Equipment 

6,543 

2,151 

4,392 

5,046 

Furniture  &  fixtures 

32,214 

32,214 

Total 

$  95,404 

$  43,122 

$  27,762 

$  24,520 

$  13,302 

5.  Related  party  transactions 

EITC  is  related  in  terms  of  common  ownership  to  all  departments,  agencies  and  Crown 
corporations  created  by  the  Province  of  Manitoba.  EITG  enters  into  transactions  with  these 
entities  in  the  normal  course  of  business. 

The  Province  of  Manitoba  provides  access  to  a  fund  set  aside  for  economic  innovation 
initiatives.  These  funds  are  on  deposit  in  the  Fiscal  Stabilization  Fund  and  are  available  to  fund 
EITC's  Economic  Innovation  and  Technology  Fund.  The  original  amount  of  this  fund  was 
$10,000,000.  Up  to  the  end  of  the  fiscal  year  1998,  $1,105,774,  including  $343,624  in  the 
current  year,  has  been  expended  by  EITC  and  recovered  from  the  Fiscal  Stabilization  Fund.  In 
addition,  at  March  31,  1998,  a  further  $30,000  has  been  committed  for  expenditure  leaving  a 
balance  available  for  future  commitments  of  $8,864,226. 


6.  Pension  plan 

In  accordance  with  the  provisions  of  The  Civil  Service  Superannuation  Act,  employees  of  EITC 
are  required  to  contribute  to  the  Civil  Service  Superannuation  Fund  at  prescribed  rates  for 
defined  benefits.  EITC  is  required  to  make  contributions  equal  to  the  amounts  contributed  to  the 
Fund  by  employees.  Under  this  Act,  EITC  has  no  further  pension  liability. 
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Schedule  1 


Economic  Innovation  and  Technology  Council 
Statement  of  Expenses 

Year  Ended  March  31  1998  1997 


Advertising  and  promotion 

Amortization 

Building  maintenance 

Computer 

Council  activities 

Equipment  rental,  maintenance  and  repairs 

Fees,  memberships  and  conferences 

Insurance 

Library  operations 

Miscellaneous 

Postage,  delivery  and  telephone 
Printing  and  stationery 
Professional  development 
Professional  fees 
Purchased  services 
Rental  and  property  tax 
Salaries  and  benefits 
Travel 


$  16,396 

$  38.829 

9,629 

12,714 

5,047 

4,612 

24,086 

353,297 

173,367 

3,795 

319 

25,168 

27,783 

863 

••3,188 

1,819 

568 

17,785 

309 

18,423 

9,678 

9,325 

225 

27,936 

51,298 

32,310 

5,017 

54,411 

40,230 

447,384 

437,220 

5,930 

9,051 

$  1,016,285 

$  851,727 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  Government  Information  Systems  Management  Organization 
(Man)  Inc.  as  at  March  31,  1998.  This  financial  statement  is  the  responsibility  of  the  Corporation’s 
management.  Our  responsibility  is  to  express  an  opinion  on  this  financial  statement  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statement  is  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statement.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  this  financial  statement  presents  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  31,  1998  and  the  changes  in  its  financial  position  for  the  period  then 
ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
September  1,  1998 


Greg  R.  MacBeth,  CA 
for  the  Provincial  Auditor 
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Government  Information  Systems  Management  Organization  (Man)  Inc 

Balance  Sheet 
as  at  March  31,  1998 


Current  Assets: 

Cash 

Capital  Assets  (note  3) 

Deferred  Development  Costs  (note  4) 
Total  Assets 


Assets 


S  49,725 
8,518,366 
20,253,640 

$28,821,731 


Liabilities 


Current: 

Accounts  payable  and  accrued  liabilities: 
Province  of  Manitoba 
Other 

Holdbacks  payable 


Long-term: 

Deferred  contributions  (note  5) 

Loan  payable  to  Province  of  Manitoba,  interest  at  prime 
due  quarterly,  no  specific  terms  of  repayment  (note  6) 


$  4,694,443 
9,147,362 
1,623,916 
15,465,721 


4,138,700 

9,217,300 

13,356,000 


Total  Liabilities 


$28,821,721 


Equity 


Shareholder's  equity 
Share  capital 

Authorized  -  unlimited  common  shares 
Issued-  1  common  share 


$  10 
$28,821,731 
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Government  Information  Systems  Management  Organization  (Man)  Inc 
Notes  to  Financial  Statements 

March  31,  1998 


1 .  Nature  of  the  Organization 

The  Government  Information  Systems  Management  Organization  (Man)  Inc.  was  incorporated 
under  articles  of  incorporation  dated  November  4,  1997.  The  Province  of  Manitoba,  through 
the  Minister  of  Finance  as  the  sole  shareholder,  appoints  the  Board  of  Directors.  The 
Organization  receives  staff  support  from  the  Department  of  Finance. 

The  purpose  of  the  Organization  is  to  fund  and  record  the  costs  for  the  major  technology 
initiatives  underway  for  the  Manitoba  Government. 

2.  Significant  accounting  policies 

a)  Basis  of  reporting 

The  financial  statements  of  the  Organization  are  presented  in  accordance  with  generally 
accepted  accounting  principles.  The  statement  of  cash  flows  is  not  included  as  no  additional 
useful  information  would  be  provided. 

b)  Capital  assets 

Capital  assets  are  recorded  at  cost.  The  cost  of  these  assets  includes  the  related 
development  costs  which  are  deferred  until  the  assets  are  put  into  service. 

c)  Deferred  development  costs 

The  costs  of  the  initiatives  are  deferred  until  systems  are  put  into  service,  at  which  time 
they  will  be  amortized.  Development  costs,  which  include  purchased  software, 
implementation  costs  and  interest  charges,  are  considered  to  be  in  service  only  when  the 
related  project  has  been  completed. 

d)  Amortization  policies 

Amortization  will  be  on  a  straight-line  basis,  beginning  in  the  month  following  the  month 
in  which  the  assets  are  put  into  service.  None  of  the  assets  are  subject  to  amortization  as  at 
March  31,  1998. 

3.  Capital  Assets 

Desktop  Management  assets  consist  of 

Computer  hardware  $  3,826,493 

Computer  software  and  system  development  costs  4,691,873 
Total  $  8,518,366 
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Deferred  Development  Costs 
Better  Methods 
Better  Systems 
Point  of  Service 
Total 


$  16,998,827 
2,995,752 
259.061 

$  20.253.640 


Deferred  Contributions 

Advances  have  been  received  from  the  Federal  Government,  Human  Resource  Development 
Center,  to  assist  in  funding  the  development  of  an  integrated  case  management  system.  These 
advances  will  be  applied  against  the  cost  of  the  Better  Systems  initiative  in  accordance  with  the 
terms  of  the  agreement. 


Economic  Dependence  and  Related  Party  Transactions 

The  Organization  is  economically  dependent  on  the  Province  of  Manitoba.  The  majority  of  the 
funding  for  the  Organization  is  provided  through  loans  from  the  Province. 

Contractual  Obligations 

The  Province  of  Manitoba  entered  into  various  contracts,  with  varying  terms  ending  no  later 
than  March  31,  2003,  for  products  and  services  related  to  the  government’s  major  information 
technology  initiatives.  Costs  associated  with  contracts  signed  as  at  March  31,  1998  are  not 
expected  to  exceed  $46  million.  Those  signed  subsequent  to  year  end  amounted  to  $10  million. 


Subsequent  Events 

In  April  of  1998,  the  Organization  acquired  the  outstanding  share  of  the  Health  Informatior 
Services  of  Manitoba  (HISM)  Corporation  for  $10,  making  HISM  a  wholly  owned  subsidiary. 


Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg.  Manitoba 


CANAOA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Shareholder  of  Health  Information  Services  of  Manitoba  (HISM)  Corporation 
To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  the  Health  Information  Services  of  Manitoba  (HISM) 
Corporation  as  at  March  3 1,  1998.  The  financial  statement  is  the  responsibility  of  the  Corporation’s 
management.  Our  responsibility  is  to  express  an  opinion  on  the  financial  statement  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statement  is  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statement.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  the  financial  statement  presents  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  31,1 998  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
July  23,  1998 


David  Petrie,  CA 

for  the  Provincial  Auditor 
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Health  Information  Services  of  Manitoba  (HISM)  Corporation 

Balance  Sheet 

as  at  March  31,  1998 


Assets 


1998 

1997 

Accounts  Receivable  -  Province  of  Manitoba 

$  10. 

$  10. 

Deferred  Development  Costs  (Notes  2  and  3) 

6,796,517. 

1,206,540. 

$6,796,527. 

$1,206,550. 

Liabilities 

Deferred  Accounts  Payable  (Note  4) 

$6,796,517. 

1,206,540. 

Eauitv 

Shareholder’s  Equity 

Share  Capital 

Authorized  -  Unlimited  Common  Shares 

Issued  -  1  Common  Share  (Note  7) 

10. 

10. 

$6,796,527. 

$1,206,550. 

Approved  by  the  Board  of  Directors 
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Health  Information  Services  of  Manitoba  (HISM)  Corporation 
Notes  to  the  Financial  Statements 

March  31,  1998 


1 .  Nature  of  Organization 

The  Health  Information  Services  of  Manitoba  (HISM)  Corporation  was  incorporated  under 
Articles  of  Incorporation  of  Manitoba  dated  December  4,  1995.  The  Province  of  Manitoba,  as 
the  Corporation’s  sole  shareholder  (refer  to  note  7),  appoints  a  Board  of  Directors.  The 
Corporation  receives  staff  support  from  the  Department  of  Health. 

The  purpose  of  the  Corporation  is  to  serve  as  an  administrative/financial  vehicle  responsible  for 
the  implementation  of  the  Province’s  Health  Information  Network  Project.  The  Corporation’s 
mandate  is  to  acquire  and  hold  assets  required  for  and  resulting  from  the  Health  Information 
Network  Project. 

The  Corporation  is  economically  dependent  on  the  Province  of  Manitoba. 

2.  Significant  Accounting  Policies 

a)  Basis  of  Reporting 

The  financial  statements  of  the  Corporation  are  presented  in  accordance  with 
generally  accepted  accounting  principles. 

b)  Deferred  Development  Costs 

Development  costs  incurred  to  develop  the  Health  Information  Network  are  recorded 
at  cost.  Deferred  development  costs  also  include  interest  charges  incurred  on  deferred 
accounts  payable. 

As  modules  of  the  Health  Information  Network  project  are  completed,  deferred 
development  costs  attributable  to  those  modules  will  be  recorded  as  capital  assets  and 
amortized  over  future  service  years.  If,  during  the  process  of  development,  it  is 
determined  that  a  module  has  no  future  value,  the  deferred  development  costs  will  be 
charged  to  expenditure  and  further  development  on  that  module  will  be  discontinued. 
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3.  Deferred  Development  Costs 


As  at  March  31,  1998  and  1997  deferred  development  costs  of  the  Health  Information  Network 
were  as  follows: 


1998 

1997 

Health  Information  Network  General 

$  607,917 

$  265,686 

Health  Information  Network  Infrastructure  Design 

3,751,722 

403,643 

Physician  Component 

324,806 

0 

Drug  Program  Information  Network  Expansion 

1,359,629 

98,116 

Diagnostic  Services  Information  Network 

752.443 

439.095 

$6,796,517 

$1,206,540 

4.  Deferred  Accounts  Payable 

Deferred  development  costs  are  to  be  paid  in  accordance  with  a  sliding  schedule  beginning 
eighteen  (18)  months  from  the  acceptance  date  of  the  first  invoice  and  ending  six  (6)  months 
from  the  acceptance  date  of  the  last  invoice  at  Project  completion.  The  payment  schedule  was 
negotiated  with  the  Royal  Bank  of  Canada,  subject  to  mutual  amendment  as  circumstances  arise, 
and  the  payment  amounts  include  interest  at  a  rate  nominally  less  than  the  Royal  Bank  of  Canada 
prime  rate  compounded  monthly  commencing  thirty  days  after  invoice  acceptance  date. 

As  at  March  31,  1998  and  1997,  the  amount  of  deferred  accounts  payable  owing  were: 

1998  1997 


Due  during  the  year  ended  March  31,1 999  $6,796,517  $1,206,540 

5,  Related  Party  Transactions 

The  Corporation  is  related,  in  terms  of  common  ownership,  to  the  Province  of  Manitoba  and  its 
departments,  agencies  and  Crown  corporations. 

The  Corporation  receives  all  management,  accounting  and  other  administrative  support  from  the 
Department  of  Health.  The  value  of  support  provided  by  the  Department  of  Health  cannot  be 
reasonably  estimated  for  the  period  ending  March  31,  1998  and  March  31,  1997  and,  therefore, 
has  not  been  recorded  in  the  financial  statements. 
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6.  Contractual  Obligations 


The  Province  of  Manitoba  signed  contracts  with  Smart  Health  Inc.,  dated  October  24,  1995, 
which  may  total  up  to  $100  million  to  cover  the  development  and  implementation  of  a  province¬ 
wide  health  information  network.  Pursuant  to  an  agreement  dated  March  22,  1996,  the  Province 
of  Manitoba  assigned  its  rights  and  obligations  under  these  contracts  to  the  Health  Information 
Services  of  Manitoba  (HISM)  Corporation. 

Development  costs  for  the  network  are  paid  by  the  Corporation,  and  will  be  recovered  by  the 
Corporation  from  the  Province  of  Manitoba  on  the  basis  of  benefits  that  accrue  to  the  Province 
from  implementation  of  the  network. 

The  contracts  are  modular  in  nature  and  the  Corporation’s  only  commitment  is  in  relation  to 
modules  that  may  be  approved  from  time  to  time.  Contracts  for  modules  approved  to  March  31, 
1998  totaled  $17,457,342  (March  31,  1997  -  $2,233,689). 

7.  Subsequent  Event 

In  April  1 998  the  Government  Information  Systems  Management  Organization  (Manitoba)  Inc. 
purchased,  from  the  Province  of  Manitoba,  the  one  issued  common  share  of  the  Health 
Information  Services  of  Manitoba  (HISM)  Corporation  making  it  a  wholly  owned  subsidiary  of 
Government  Information  Systems  Management  Organization  (Manitoba)  Inc. 
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Office  of  the  Provincial  Auditor 

1230  -  405  Broadway 
Winnipeg.  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  The  Legislative  Assembly  and 

The  Directors  of  The  Horse  Racing  Commission 


We  have  audited  the  balance  sheet  of  The  Horse  Racing  Commission  as  at  March  31,  1998  and  the  statements 
of  operating  revenue  and  expenditure  and  fund  balances  and  general  fund  operating  expenditure  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  Commission’s  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards  require 
that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  accordance  with  the  Commission’s  accounting  policies,  as  described  in  Note  2,  the  actuarial  liability  for 
pensions  as  at  March  31,  1998  in  the  total  amount  of  $132,699  and  related  expenditure  has  not  been  recorded 
in  these  financial  statements.  In  this  respect,  these  financial  statements  are  not  in  accordance  with  generally 
accepted  accounting  principles.  If  this  liability  and  related  expenditure  had  been  recorded  in  these  financial 
statements,  the  Commission’s  liabilities  as  at  March  31, 1998  would  have  been  increased  by  $132,699  (1997  - 
$1 14,897)  and  the  unrestricted  general  fund  balance  as  at  March  31,  1998  would  have  been  decreased  by 
$132,699  (1997 -$114,897). 

In  our  opinion,  except  for  the  effects  of  the  failure  to  record  the  liabilities  described  in  the  preceding  paragraph, 
these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the  Commission  as 
at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then 
ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
May  8,  1998 


Warren  A.  Johnson,  CA 
Assistant  Provincial  Auditor 
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Statement  of  Operating  Revenue  and  Expenditure 
and  Fund  Balances  for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 
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THE  HORSE  RACING  COMMISSION 


Exhibit  C 


Statement  of  General  Fund  Operating  Expenditure 
for  the  year  ended  March  31 , 1 998 
(With  1997  figures  for  comparison) 


1998 


Expenditure: 


Advertising  and  promotion 

$  623 

Commissioners'  per  diem  and  honoraria 

84,936 

Drug,  alcohol  and  security 

19,417 

Employee  benefits 

34,516 

Equipment  and  office  furniture 

8,319 

Equipment  rentals 

2,867 

Memberships  and  dues 

6,037 

Office 

14,117 

Professional  fees 

65,541 

Recruiting  costs 

- 

Repairs  and  maintenance 

4,644 

Research  Grant 

5,000 

Salaries: 

Administration 

55,055 

Security 

26,135 

Stewards  and  judges 

119,236 

Veterinarian  services 

41,933 

Sundry 

679 

Support  grant 

5,000 

Telephone 

5,645 

Travel 

20,087 

$519,787 

1997 


$  1,818 
89,070 
16,488 
29,426 
2,482 
2,245 
6,125 
6,576 
40,047 
582 
4,427 


53,152 

28,442 

105,075 

45,833 

109 

5,724 

20,423 


$458,044 
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THE  HORSE  RACING  COMMISSION 

Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


1.  Nature  of  the  operations 

The  objectives  of  the  Commission  are  to  govern,  direct,  control  and  regulate  horse  racing  and  the 
operations  of  horse  race  tracks  in  Manitoba. 

The  operating  expenditures  of  the  Commission  in  excess  of  revenue  derived  from  its  regulatory 
activities  are  funded  through  an  appropriation  of  the  Government  of  the  Province  of  Manitoba. 
Administrative  grant  monies  drawn  down  in  excess  of  actual  expenditures  are  retained  by  the 
Commission.  However,  such  retained  funds  in  excess  of  actual  expenditures  reduce  subsequent 
administrative  grants. 

Revenues  and  expenses  related  to  program  delivery  and  administrative  activities  of  the  Manitoba 
Horse  Racing  Commission  are  reported  in  the  General  Fund. 

Effective  April  1,  1997,  the  Pari-mutuel  Levy  and  Consequential  Amendments  Act  (the  "Act")  was 
enacted.  The  act  provides  for  the  establishment  of  a  Pari-mutuel  Levy  Fund  for  the  promotion 
of  horse  racing  in  Manitoba.  The  fund  is  collected  by  the  Commission  and  distributed  in  accordance 
with  a  Plan  For  Distribution,  as  required  by  the  Act. 

Horsemen's  Benevolent  Protection  Association  (H.B.P.A.)  Fund  is  to  be  used  for  overnight  purses  at 
Assiniboia  Downs.  Funding  for  the  H.B.P.A.  Fund  is  provided  through  the  Pari-mutuel  Levy  and 
Consequential  Amendments  Act  based  on  the  Plan  For  Distribution  approved  by  the  minister. 

Canadian  Thoroughbred  Horsemen  Society  (C.T.H.S.)  Fund  is  to  be  used  for  breeder's  and  owner's 
incentives  at  Assiniboia  Downs.  Funding  for  the  C.T.H.S.  Fund  is  provided  through  the  Pari-mutuel 
Levy  and  Consequential  Amendments  Act  based  on  the  Plan  For  Distribution  approved  by  the 
minister. 

General  Support  Fund  is  used  for  funding  of  the  rural  circuit  as  well  as  funding  for  the  Quarter  Horse 
Meet.  Funding  for  the  General  Support  Fund  is  provided  through  the  Manitoba  Lotteries  Distribution 
System. 

Manitoba  Standardbred  Sires  and  Breeders  Association  (M.S.S.  &  B.A.)  Fund  is  to  be  used  for 
future  stake  races  on  the  rural  circuit  as  well  as  nomination  payments  held  in  trust. 


2.  Significant  accounting  policies 

The  commission  follows  generally  accepted  accounting  principles  except  for: 

A)  Pension  liability  and  expense 

In  accordance  with  the  provisions  of  the  Manitoba  Civil  Service  Superannuation  Act,  the 
Commission  will  be  required  to  contribute  50%  of  the  pension  disbursement  made  to  retired 
employees.  Such  payments  are  to  be  charged  to  operations  as  incurred  and  provision  is  not 
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THE  HORSE  RACING  COMMISSION 

Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


made  in  the  accounts  to  fund  current  or  past  service  obligations  to  the  Superannuation  Fund. 
Based  on  formulas  provided  in  an  actuarial  report  completed  as  at  December  31,  1995,  the 
unfunded  liability  on  a  non-indexed  basis  for  the  Commission's  employees  amounted  to 
$132,699  as  at  March  31,  1998  ($114,897  -  March  31,  1997) 

B)  Capitalization  and  depreciation 

The  costs  of  building  renovations  and  purchases  of  equipment  and  office  furniture,  which  are 
immaterial  in  amount,  are  charged  directly  to  operations.  Accordingly  depreciation  is  not 
provided  for  in  the  accounts. 


3.  Fees,  licenses  and  fines 


1998  1997 


Assiniboia  Downs 

Daily  licenses 

$  52,690 

$  52,890 

Fees  and  licenses 

29,448 

30,915 

Fines 

5,885 

3,925 

88,023 

87,730 

Rural  Circuit 

Daily  licenses 

2,875 

2,625 

Fees  and  licenses 

1,510 

1,487 

Fines 

2,352 

3,485 

6,737 

7,597 

$  94,760 

$  95,327 

4.  Uncertainty  due  to  the  Year  2000  Issue 

The  Year  2000  Issue  arises  because  computerized  systems  use  two  digits  rather  than  four 
to  identify  a  year.  Date-sensitive  systems  may  recognize  the  Year  2000  as  1900  or  some  other 
date,  resulting  in  errors  when  information  using  Year  2000  dates  is  processed.  In  addition, 
similar  problems  may  arise  in  some  systems  which  use  certain  dates  in  1999  to  represent 
something  other  than  a  date.  The  effects  of  the  Year  2000  Issue  may  be  experienced  before, 
on,  or  after  January  1 , 2000,  and,  if  not  addressed,  the  impact  on  operations  and  financial 
reporting  may  range  from  minor  errors  to  significant  system  failure  which  could  affect  an  entity's 
ability  to  conduct  normal  business  operations.  Management  has  initiated  a  program  to  prepare 
computer  systems  and  applications  for  the  Year  2000.  However,  it  is  not  possible  to  be  certain 


246 


THE  HORSE  RACING  COMMISSION 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,  1998 


that  all  aspects  of  the  Year  2000  Issue  affecting  The  Horse  Racing  Commission,  including 
those  related  to  the  efforts  of  customers,  suppliers,  or  other  third  parties,  will  be  fully  resolved. 
The  costs  associated  to  preparing  the  computer  systems  and  applications  are  expected  to 
be  minimal.  Management  expects  the  necessary  changes  to  be  completely  implemented  by 
the  beginning  of  1999. 


5.  Comparative  figures 

Certain  reclassifications  have  been  made  in  comparative  figures  to  conform  with  the  presentation 
adopted  for  the  current  year. 
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KPMG 

Chartered  Accountants 


Suite  800  -  200  Graham  Avenue  Telephone  (204)  957-1 770 

Winnipeg  Manitoba  R3C  4M1  Canada  Telefax  (204)  957-0808 

http://www.kpmg.ca 


AUDITORS'  REPORT  TO  THE  MEMBERS 

We  have  audited  the  statement  of  financial  position  of  the  Insurance  Council  of  Manitoba  as  at 
March  31,  1998  and  the  statements  of  operations  and  changes  in  fund  balance  and  cash  flows  for  the 
year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Council's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Council  as  at  March  31 ,  1998  and  the  results  of  its  operations  and  the  changes  in  its  cash  flows 
for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Chartered  Accountants 


Winnipeg,  Canada 
April  22,  1998 


Member  Fumol 
KPMG  International 
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INSURANCE  COUNCIL  OF  MANITOBA 

Statement  of  Financial  Position 

March  31,  1998,  with  comparative  figures  for  1997 


- - 

1998 

1997 

Assets 

Cash 

Short-term  investments,  at  cost  (note  3) 

Prepaid  expenses 

$ 

3,763 

425,521 

44,690 

$ 

28,367 

415,487 

28,406 

473,974 

472,260 

Capital  assets  (note  4) 

45,157 

41,684 

$ 

519,131 

$ 

513,944 

Liabilities  and  Fund  Balance 

Liabilities: 

Accounts  payable  and  accrued  liabilities 

Deferred  revenue 

$ 

12,963 

61,711 

$ 

34,381 

57,686 

74,674 

92,067 

Fund  balance 

444,457 

421,877 

Commitments  (note  6) 

$ 

519,131 

$ 

513,944 

See  accompanying  notes  to  financial  statements. 
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INSURANCE  COUNCIL  OF  MANITOBA 

Statement  of  Operations  and  Changes  in  Fund  Balance 


Year  ended  March  31,1 998,  with  comparative  figures  for  1 997 


1998 

1997 

Revenue: 

Fees  (note  5): 

Licenses 

$  364,642 

$  339,521 

Examinations 

19,526 

25,993 

Other 

10,476 

9,231 

Interest  income 

21,133 

23,000 

415,777 

397,745 

Expenses: 

Advertising,  dues  and  subscriptions 

3,684 

3,786 

Amortization 

13,142 

11,425 

Bank  charges  and  interest 

861 

530 

Computer  consulting  fees 

7,565 

4,291 

Council 

24,676 

21,659 

Equipment  leases 

6,464 

6,779 

Insurance 

2,297 

2,228 

Meetings  and  trips 

20,731 

19,629 

Office  and  equipment  rental 

13,615 

21,868 

Postage  and  courier 

16,250 

10,353 

Professional  fees 

18,541 

20,943 

Rent 

35,181 

33,366 

Salaries  and  benefits 

219,516 

194,925 

Telephone 

9,143 

8,502 

Training 

1,531 

5,376 

393,197 

365,660 

Excess  of  revenue  over  expenses 

22,580 

32,085 

Fund  balance,  beginning  of  year 

421,877 

389,792 

Fund  balance,  end  of  year 

$  444,457 

$  421,877 

See  accompanying  notes  to  financial  statements. 
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INSURANCE  COUNCIL  OF  MANITOBA 

Statement  of  Cash  Flows 

Year  ended  March  31,  1998,  with  comparative  figures  for  1997 


1998 

1997 

Cash  provided  by  (used  in): 

Operations: 

Excess  of  revenue  over  expenses 

Amortization  of  capital  assets 

Change  in  non-cash  operating  working  capital: 

Interest  receivable 

Prepaid  expenses 

Accounts  payable  and  accrued  liabilities 

Deferred  revenue 

$  22,580 

13,142 

(16,284) 

(21,418) 

4,025 

$  32,085 

11,425 

10.469 
(25,108) 

23.470 
2,272 

2,045 

54,613 

Financing  and  investing: 

Purchase  of  capital  assets 

(16,615) 

(20,316) 

(Decrease)  increase  in  cash  and  short-term  investments 

(14,570) 

34,297 

Cash  and  short-term  investments,  beginning  of  year 

443,854 

409,557 

Cash  and  short-term  investments,  end  of  year 

$  429,284 

$  443,854 

See  accompanying  notes  to  financial  statements. 
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INSURANCE  COUNCIL  OF  MANITOBA 

Notes  to  Financial  Statements 
Year  ended  March  31,  1998 


1.  General: 

The  Council  was  created  under  the  provisions  of  The  Insurance  Act  (Manitoba)  on  October  17, 
1991  and  commenced  activities  on  May  6,  1992.  The  purpose  of  the  Council  is  to  administer  the 
examinations  for  and  licensing  of  insurance  agents  in  Manitoba. 


2.  Significant  accounting  policies: 

(a)  Capital  assets: 

Capital  assets  are  recorded  at  cost  and  are  amortized  over  their  estimated  useful  lives  as 
follows: 

Furniture  and  fixtures 
Computer  software  and  hardware 

(b)  Fee  revenue: 

License  fees  are  recognized  as  income  over  the  term  of  the  license  period,  other  fee  revenue 
is  recognized  as  collected. 


20%  declining  balance 
30%  declining  balance 


3.  Short-term  investments: 


1998 

1997 

Bank  of  Montreal  money  market  fund  investment 

$  25,521 

$  215,487 

Manitoba  Hydro  Bonds,  5%,  maturing  June  15,  2001 

200,000 

200,000 

Laurentian  Bank  guaranteed  investment  certificate, 

4.125%,  maturing  June  5,  1999 

50,000 

- 

Laurentian  Trust  guaranteed  investment  certificate. 

4.125%,  maturing  June  5,  1999 

50,000 

- 

Victoria  &  Grey  Trust  guaranteed  investment  certificate, 

4.30%,  maturing  June  5, 1999 

50,000 

- 

National  Trust  guaranteed  investment  certificate,  4.125%, 

maturing  June  5,  1999 

50,000 

$  425,521 

$  415,487 

The  fair  value  of  the  short-term  investments  approximates  the  carrying  value  at  March  31,  1998 
and  1997. 

4.  Capital  assets: 


Cost 

Accumulated 

amortization 

1998 

Net 

1997 

Net 

Computer  software 

$ 

27,785 

$ 

19,672 

$ 

8,113 

$ 

6,934 

Computer  hardware 

43,917 

25,532 

18,385 

20,007 

Furniture  and  fixtures 

34.138 

15,479 

18,659 

14,743 

$ 

105,840 

$ 

60,683 

$ 

45,157 

$ 

41,684 
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INSURANCE  COUNCIL  OF  MANITOBA 

Notes  to  Financial  Statements,  page  2 
Year  ended  March  31,  1998 


5.  Fees: 

The  Council  and  the  Office  of  the  Superintendent  of  Insurance  of  Manitoba  levy  fees  on  members. 
The  Council  acts  as  agent  and  remits  46%  of  license  fees  to  the  Office  of  the  Superintendent  of 
Insurance  of  Manitoba.  This  46%  is  not  included  in  these  financial  statements. 


6.  Commitments: 

(a)  Leases: 

The  Council  leases  its  office  premises  under  the  provisions  of  an  operating  lease  which 
expires  July  31,  1999.  The  Council  also  leases  equipment  under  the  provisions  of  operating 
leases.  Lease  commitments  to  expiry  of  leases  are  as  follows: 


$  31,785 

11,529 
1,529 

(b)  Operating  line  of  credit: 


1999 

2000 
2001 


The  Council  has  available  an  operating  line  of  credit  up  to  $50,000  with  interest  at  prime  plus 
>2%,  secured  by  $80,000  of  Manitoba  Hydro  Bonds. 
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AUDITORS'  REPORT 


To  the  Board  of  Governors  of 
Keewatin  Community  College: 


We  have  audited  the  statement  of  financial  position  of  Keewatin  Community  College  as  at  June  30, 1 997 
and  the  statements  of  operations,  changes  in  net  assets  and  cash  flows  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  College's  management.  Our  responsibility  is  to  express 
an  opinion  on  these  financial  statements  based  on  our  audit. 

li 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
'equire  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
:he  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
)verall  financial  statement  presentation. 

n  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
he  College  as  at  June  30,  1997  and  the  results  of  its  operations  and  the  changes  in  its  financial  position 
or  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
august  12,  1997 


Chartered  Accountants 
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KEEWATIN  COMMUNITY  COLLEGE 


Statement  1 


STATEMENT  OF  FINANCIAL  POSITION 

As  at  June  30,  1997 


Assets 

1997 

1996 

Current  Assets 

Cash  (Note  3) 

$ 

246,359 

183,938 

Short-Term  Investments  (Notes  2  and  4) 

1,522,910 

1,056,163 

Accounts  Receivable  (Note  5) 

1,952,117 

1,415,548 

Inventories  (Note  2) 

91,071 

110,942 

Prepaid  Expenses 

10,717 

10,027 

$ 

3,823,174 

2,776,618 

Trust  and  Endowment  Fund  -  Cash  and  Investments  (Note  6) 

$ 

32,422 

31,852 

Capital  Assets  (Notes  2  and  7) 

Equipment  and  Furniture 

$ 

1,673,896 

1,559,026 

Library  Holdings 

714,161 

714,161 

$ 

2,388,057 

2,273,187 

$ 

6,243,653 

5,081,657 

Liabilities  and  Fund  Balances 

Current  Liabilities 

Payables  and  Accruals  (Note  8) 

$ 

1,917,953 

1,495,456 

Deferred  Revenue  (Notes  2  and  9) 

449,492 

143,542 

$ 

2,367,445 

1,638,998 

Investment  in  Capital  Assets  (Note  2)  (Page  4) 

$ 

1,673,896 

1,559,026 

Contributed  Surplus  (Note  2)  (Page  4) 

932,862 

932,862 

$ 

2,606,758 

2,491,888 

Fund  Balances 

General  Operating  Fund  (Page  4) 

Appropriated  for  Specific  Purposes  (Page  4)  (Note  10) 

$ 

1,237,028 

886,457 

IUN  Fund  (Page  4) 

Trust  and  Endowment  Fund  (Page  4) 

32,422 

32,462 

31,852 

$ 

1,269,450 

950,771 

$ 

6,243,653 

5,081,657 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  June  30,  1997 
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KEEWATIN  COMMUNITY  COLLEGE 


NOTES  TO  FINANCIAL  STATEMENTS 
June  30,  1  997 


1.  OPERATIONS 

Keewatin  Community  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C 1  50. 1 
of  the  continuing  consolidation  of  the  Statutes  of  Manitoba.  This  legislation,  which  established 
the  College  as  a  board-governed  institution  on  April  1 ,  1  993,  allowed  for  the  transfer  of  assets, 
liabilities,  equity  in  capital  assets  and  contributed  surplus  from  the  Province  of  Manitoba. 

The  College  has  tax-exempt  status  as  a  registered  charity  under  the  Income  Tax  Act. 


2.  SIGNIFICANT  ACCOUNTING  POLICIES 
General 

In  accordance  with  generally  accepted  accounting  principles,  the  College  utilizes  the  accrual 
basis  of  accounting  for  all  revenue  (additions  to  fund  balances)  and  expenditures 
(deductions  from  fund  balances)  except  liabilities  for  Civil  Service  Superannuation  Plan  (Note 
1 2).  This  presentation  is  in  conformance  with  the  Guide  to  Accounting  Principles,  Practices, 
and  Standards  of  Disclosure  for  Universities  and  Colleges  of  Canada  published  by  the 
Canadian  Association  of  University  Business  Officers. 

Fund  Accounting 

The  College  maintains  its  accounts  in  accordance  with  the  principles  of  fund  accounting  in 
order  that  limitations  and  restrictions  placed  on  the  use  of  the  available  resources  are 
observed.  Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting 
purposes  into  funds  in  accordance  with  specified  activities  or  objectives.  For  financial 
reporting  purposes,  accounts  with  similar  characteristics  or  objectives  have  been  combined 
to  establish  the  various  funds. 

General  Operating  Fund 

Accounts  for  revenues  and  expenditures  associated  with  primary  education 
activities  of  the  College. 

Ancillary  Services  Fund 

Accounts  for  revenues  and  expenditures  associated  with  the  provision  of  goods 
and  services  by  the  bookstore  and  residence. 

Trust  and  Endowment  Fund 

Accounts  for  donations  and  monies  held  in  trust  which  are  to  be  expended  for 
specific  activities  related  to  the  College. 

Contributed  Surplus 

Accounts  for  equity  transferred  to  the  college  upon  Governance,  April  1,  1993. 
Specifically,  contributed  surplus  is  comprised  of: 

Library  holdings  $  714,161 

Opening  equity,  April  1,  1993  265,154 

Bad  debts  incurred  on  accounts  receivable 

included  in  opening  equity  (46,453) 

$  932,862 

No  transactions  occurred  during  the  year  ended  June  30,  1  997.  S(LL 

STREUBEF 

FISKE 


260 


KEEWATIN  COMMUNITY  COLLEGE 


NOTES  TO  FINANCIAL  STATEMENTS 

June  30,  1  997 


2.  SIGNIFICANT  ACCOUNTING  POLICIES  (Continued) 

Fund  Accounting  (Continued) 

Appropriated  for  Specific  Purposes 

Accounts  for  Board  of  Governor  authorized  appropriations  for  expenditures  for 
outstanding  purchases  pertaining  to  the  budget  year,  along  with  initiatives 
undertaken  by  the  College  outside  of  the  normal  budget  process. 

IUN  Fund 

Effective  April  1,  1996,  the  responsibility  for  administration  of  Inter-Universities 
North  was  transferred  to  the  College.  During  the  period  April  1  to  June  30,  1  996, 
the  College  collected  $32,462  in  tuition  receipts  on  behalf  of  IUN. 

These  tuition  receipts  have  been  reflected  in  the  current  financial  statements  to 
form  part  of  the  1  5  month  schedule  of  operations  for  Inter-Universities  North  (see 
Schedule  5). 

Short-Term  Investments 

Investments  are  recorded  at  the  lower  of  cost  or  net  realizable  value.  Investment  revenue 
is  accrued  and  reported  as  earned. 

Inventories 

Inventories  are  valued  at  the  lower  of  cost  and  net  realizable  value. 

Library  Holdings 

Library  holdings  are  valued  using  the  "base  stock"  method  of  reporting.  Under  this  method, 
the  library  holdings  value  represents  the  holdings  transferred  upon  governance.  No 
amortization  is  taken  on  library  holdings. 

Capital  Assets 

Capital  assets  are  credited  to  investment  in  capital  assets  to  reflect  capital  asset 
acquisitions.  Equity  in  assets  under  capital  lease  is  recorded  at  the  time  the  obligation  is 
paid. 

Capital  assets  are  amortized  on  a  straight-line  basis  over  five  years  beginning  in  the  year 
after  the  purchase.  Amortization  is  charged  to  operations  at  the  year  end  of  the  College. 

Deferred  Revenue 
Tuition  Fees 

Tuition  fees  are  recognized  in  the  period  the  program  or  course  is  offered  on  the  basis 
of  elapsed  time. 

Contract  Training 

Deferred  contract  revenue  is  the  portion  of  fees  received  prior  to  year  end  which  relates 
to  programs  and  services  to  be  delivered  after  year  end. 
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KEEWATIN  COMMUNITY  COLLEGE 


NOTES  TO  FINANCIAL  STATEMENTS 

June  30,  1 997 


2.  SIGNIFICANT  ACCOUNTING  POLICIES  (Continued) 

Deferred  Revenue  (Continued) 

IUN 

This  represents  revenue  relating  to  the  operations  of  Inter-Universities  North  tha 
pertains  to  the  1997/98  fiscal  year. 

Donations 

Donations  are  reported  when  received.  Donations  of  material  and  equipment  are  reportei 
at  fair  market  value.  In  the  current  year,  1 ,006  pieces  of  artwork,  at  an  appraised  value  o 
$933,905,  were  donated  to  the  College.  These  assets  have  not  been  reflected  on  th< 
financial  statements.  When  sold,  the  proceeds  on  sale  will  be  recorded  and  reflected  in  th< 
Endowment  Fund. 


CASH 

1997 

1996 

Cash  is  comprised  of  the  following: 

Petty  cash 

$  1,525 

1 ,525 

Province  of  Manitoba  payroll  account 

7,461 

5,714 

Royal  Bank 

226,028 

141,419 

Royal  Bank  -  IUN 

8,615 

32,462 

Master  card  account 

798 

1,159 

Key  Accounts 

1,932 

1 ,66C 

$  246,359 

183,939 

4.  SHORT-TERM  INVESTMENTS 

All  investment  activity  is  transacted  with  the  Department  of  Finance,  Province  of  Manitoba  ii 
short-term  deposits.  Short-term  investments  held  at  June  30,  1  997  are  as  follows: 


Interest  Rate 
3.10% 
2.80% 
2.80% 


$  1,522,910 


Due  Date 
July  30,  1997 
September3,  1997 
September  9,  1 997 


Amount 

414,682 

961,915 

146,313 


Market  value  approximates  cost  for  these  investments. 
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KEEWATIN  COMMUNITY  COLLEGE 


NOTES  TO  FINANCIAL  STATEMENTS 

June  30,  1  997 


5. 


6. 


7. 


ACCOUNTS  RECEIVABLE 

1997 

1996 

GST/PST  receivable 

$ 

39,025 

16,425 

Other 

209,958 

50,725 

IUN  receivables 

267,836 

Employee  Computer  Purchases 

7,530 

Tuition  receivable 

25,912 

23,538 

Accountable  advances 

6,213 

23,108 

Bookstore 

36,103 

24,927 

Contracts  receivable 

125,268 

218,416 

Residence 

12,591 

18,586 

Direct  purchases  Federal  Government 

207,398 

168,099 

Property  taxes  receivable 

195,292 

195,292 

Vacation  -  Province 

752,589 

752,589 

ACRS  Grant 

134,281 

$ 

2,019,996 

1,491,705 

Allowance  for  doubtful  accounts 

67,879 

76,157 

$ 

1,952,117 

1,415,548 

TRUST  AND  ENDOWMENT  FUND  -  CASH  AND  INVESTMENTS 

1997 

1996 

Cash 

$  22,265 

21,518 

Province  of  Manitoba  short-term  deposit 

(2.80%  due  December  9,  1997) 

10,157 

10,334 

$  32,422 

31,852 

CAPITAL  ASSETS 

1QQ7 _ 

1  QQC 

Accumulated 

Accumulated 

Cost 

Depreciation 

Cost 

Depreciation 

Furniture 

$ 

169,347 

101,464 

148,298 

86,863 

Equipment 

1,582,001 

1,073,051 

1,305,092 

805,682 

Computer  equipment 

2,553,760 

1,506,462 

2,024,104 

1,092,027 

Vehicle/mobile  equipment 

81,697 

31,932 

81,697 

15,593 

Library  holdings 

714,161 

714,161 

$ 

5,100,966 

2,712,909 

4,273,352 

2,000,165 

Net  book  value 

$ 

2,388,057 

2,273,187 

The  transfer  of  the  title  to  the  land  and  buildings  in  which  the  College  is  situated  was  expected 
to  take  place  at  the  time  of  conversion  to  governance,  but  has  not  occurred  to  date.  SILL 
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KEEWATIN  COMMUNITY  COLLEGE 


NOTES  TO  FINANCIAL  STATEMENTS 

June  30,  1  997 


8.  PAYABLES  AND  ACCRUALS 

Student  Associations 
Trade  payables 
IUN  trades  payables 
Receiver  General 
Wages  payables 
Dental 

Long-term  disability 
Miscellaneous 
Property  taxes 
Accrued  vacation 
ACRS  billing 


9.  DEFERRED  REVENUE 

Tuition  fees 

Other 

IUN 

Contract  training 


1997 

1996 

2,577 

4,01  ( 

213,212 

1  83,88E 

275,763 

5C 

236,239 

232,451 

5,00C 

4,000 

4,1 1C 

5,885 

3,382 

199,568 

195,292 

846,428 

867,267 

134,281 

$  1,917,953  1,495,456 


1997 

1996 

$  29,075 

33,487 

13,170 

148,635 

271,782 

96,885 

$  449,492 

143,542 
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KEEWATIN  COMMUNITY  COLLEGE 


NOTES  TO  FINANCIAL  STATEMENTS 

June  30,  1  997 


10.  APPROPRIATED  FOR  SPECIFIC  PURPOSES 


The  balances  are  broken  down  by  major  category 

as  follows: 

Balance 

1997 

Balance 

June  30, 

Appro- 

Expended 

Expended 

June  30, 

1996 

priations 

Transfers  Operating 

Capital 

1997 

Management  Information 

Systems  $ 

314,546 

481,917 

13,146  (206,456) 

603,153 

Distance  Education 

Program 

369,558 

31,884 

401,442 

Other 

Boardroom  &  President 

Office  (Thompson) 

3,583 

(3,583) 

Facilities  Study 

21,175 

(10,000)  (11,175) 

Pres  Contingency 

25,184 

(1,966) 

(1,561) 

21,657 

Quality  Audit 

2,011 

(965)  (1,046) 

Quality  Tasks 

50,000 

(17,581) 

32,419 

Computer  Lab/ 

Thompson  programs 

56,000 

(1,101) 

(54,899) 

Process  Technology 

program 

14,400 

(2,181) 

(12,219) 

President's  transfer 

30,000 

(30,000) 

Computer  obsolescence 

82,000 

82,000 

New  hirings 

50,000 

50,000 

Provision  for  property 

taxes 

30,000 

30,000 

IUN  computers 

16,357 

16,357 

$ 

886,457 

692,158 

0  (269,325) 

(72,262) 

ro 

CO 

o 

N> 

00 

11.  PENSION  COSTS  AND  OBLIGATIONS 

The  College's  employees  are  eligible  for  membership  in  the  provincially  operated  Civil  Service 
Superannuation  Plan,  a  defined  benefit  pension  plan.  No  decision  has  been  made  as  to  who  is 
to  fund  the  accumulated  superannuation  liabilities  for  Keewatin  Community  College.  Until  a 
decision  is  finalized,  the  Province  of  Manitoba  is  continuing  to  pay  the  employer  payments  in 
respect  of  the  Community  College  employees.  Accordingly,  no  disclosure  has  been  made  in  the 
financial  statements  relating  to  the  effects  of  participation  in  the  pension  plan  by  the  College  and 
its  employees. 

12.  CONTRACTUAL  OBLIGATIONS 

The  College  has  commitments  with  respect  to  contracts  over  the  next  three  years  estimated  as 
follows: 


1998  $  234,020 

1999  139,521 

2000  21,135 
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^COMPANY 

CHARTERED  ACCOUNTANTS 


SUITE  600.  175  HARGRAVE  STREET. 
WINNIPEG.  MANITOBA  R3C  3R8 
PHONE.  (204)  944-8720  FAX  (204)  947-3468 
E-mail:  sill9mts.net 


PARTNERS 
N.  FISKE  F.CA 
M.  M.  JONES  CA 
F.  A  WIEBE  C.A. 

R.  J.  MARTENS  CA 
R.  W.  WESTFALL  CA 


R  FILUK  F.CA. 

K  W.  GROWER  F.CA 
N.  FRY  CA. 

D.  L.  ANDERSON  C  A 
G.  J.  MEGER  CA 


W  D.  BOOMAN  C  A 
S.  G.  ANDREW  CA 
W.  W.  F1NDLATER  CA 
D.  W.  STREUBER  CA 
M.  A  WlADYKA  F.CA 


FOUNDER  -  THOMAS  SILL.  C.A.  (1927-1986)  CONSULTANT  -  K.  M.  McLEAN.  C A 


AUDITORS'  COMMENTS  ON 
SUPPLEMENTARY  INFORMATION 

To  the  Board  of  Governors  of 
Keewatin  Community  College: 

The  audited  financial  statements  of  the  College  as  at  June  30, 1997  and  our  report  thereon  dated  August 
1 2,  1 997  are  presented  in  the  preceding  section  of  this  report.  The  supplementary  information  presented 
hereinafter  was  derived  from  the  accounting  records  tested  by  us  as  part  of  the  auditing  procedures 
followed  in  our  examination  of  the  financial  statements  and,  in  our  opinion,  they  are  fairly  presented  in 
all  material  respects  in  relation  to  the  financial  statements  taken  as  a  whole. 


Winnipeg,  Manitoba 
August  12,  1997 


Chartered  Accountants 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  1 


SCHEDULE  OF  REVENUE  AND  OPERATING  EXPENDITURES 

For  the  year  ended  June  30,  1997 


1997  1996 

REVENUES 


Academic  Training  Fees 


Day  Program  Tuition  Fees 

$ 

649,431 

468,363 

Grants  and  Reimbursements 

Federal  Training  Fees 

Direct  Training  -  Canada 

$ 

729,907 

672,630 

Direct  Training  -  Canada  Employment  Centres 

2,658 

101,021 

$ 

732,565 

773,651 

Grants 

Provincial: 

Operating  Grants 

$ 

8,216,999 

7,763,773 

Property  taxes 

377,500 

195,292 

Capital  Grants 

400,601 

527,927 

ACRS  Grant 

134,281 

ACCESS 

698,500 

698,500 

$ 

9,827,881 

9,185,492 

$ 

10,560,446 

9,959,143 

Market  Driven  Training  Centre 

$ 

996,366 

1,058,786 

Continuing  Education 

$ 

310,321 

187,841 

Sundry  and  Other  Revenue 

Interest 

$ 

66,976 

67,806 

Karume 

3,421 

122,817 

Other  (1 ) 

1,063,744 

902,024 

$ 

1,134,141 

1,092,647 

IUN  Revenue 

$ 

2,797,053 

Total  revenues  (carried  forward)  (Page  15) 

$ 

16,447,758 

12,766,780 

1)  Bookstore  -  Includes  CEC  sales  for  individual  and  direct  of  $71,801  (1996  -  $73,743). 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  1 


SCHEDULE  OF  REVENUE  AND  OPERATING  EXPENDITURES 
For  the  year  ended  June  30,  1  997  


1997  1996 


Total  revenues  (brought  forward)  (Page  14)  $  16,447,758  12,766,780 


EXPENDITURES 

Academic 

Salaries: 

Instructional 

$ 

4,745,174 

4,345,816 

Administrative 

810,179 

805,054 

$ 

5,555,353 

5,150,870 

Fringe  Benefits 

499,612 

455,189 

Operating 

1,289,172 

1,158,445 

Administration 

$ 

7,344,137 

6,764,504 

Salaries 

$ 

872,549 

1,070,063 

Fringe  Benefits 

85,430 

88,221 

Operating 

518,022 

921,188 

Program  Support 

$ 

1,476,001 

2,079,472 

Salaries 

$ 

715,699 

928,014 

Fringe  Benefits 

48,591 

83,81 1 

Operating 

285,678 

223,736 

Plant 

$ 

1,049,968 

1,235,561 

Salaries 

$ 

637,310 

638,629 

Fringe  Benefits 

59,002 

61,839 

Operating 

1,543,889 

902,919 

Management  Information  Services 

Salaries: 

$ 

2,240,201 

1,603,387 

Administrative 

$ 

82,993 

37,402 

Program  Support 

82,993 

37,401 

$ 

165,986 

74,803 

Fringe  Benefits 

19,451 

2,736 

Operating 

65,602 

56,724 

Library 

$ 

251,039 

134,263 

Salaries 

$ 

141,082 

163,004 

Fringe  Benefits 

13,970 

8,874 

Operating 

37,647 

74,425 

$ 

192,699 

246,303 

Inter-Universities  North 

Amortization  on  Capital  Assets 

$ 

2,765,252 

College 

IUN 

$ 

475,909 

31,801 

422,840 

$ 

507,710 

422,840 

Total  expenditures 

$ 

15.827,007 

12,486,330 

Excess  of  revenue  over  expenditures  for  the  year 

$ 

620,751 

280,450 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  2 


SCHEDULE  OF  ANCILLARY  SERVICES  OPERATIONS 

For  the  year  ended  June  30,  1997 


Bookstore 

Residence 

Total 

1997 

Total 

1996 

Revenue 

$ 

592,220 

268,688 

860,908 

835,707 

Cost  of  Goods  Sold 

453,326 

453,326 

402,602 

Gross  Profit 

$ 

138,894 

268,688 

407,582 

433,105 

Direct  Expenditures 

Salaries 

Operating 

65,266 

15,986 

266,016 

88,592 

331,282 

104,578 

335,273 

116,315 

Excess  (deficiency)  of  revenue 
over  expenditures  for  year 

$ 

57,642 

(85,920) 

(28,278) 

(18,483) 

Certain  College  expenditures  such  as  security,  janitorial  and  general  administration  have 
not  been  allocated  to  direct  expenditures,  except  for  security  and  janitorial  for  Thompson 
Residence. 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  3 


SCHEDULE  OF  MARKET  DRIVEN  TRAINING  CENTRE  OPERATIONS 

For  the  year  ended  June  30,  1997 


1997  1996 


Revenue 


Contract  Training 

Indirect  Training  Contracts  -  Federal 

$ 

972,533 

23,833 

1,032,772 

26,014 

$ 

996,366 

1,058,786 

Direct  Expenditures 

Instructional  Salaries 

Fringe  Benefits 

Operating 

$ 

280,263 

23,910 

348,064 

483,875 

29,962 

298,866 

$ 

652,237 

812,703 

Gross  Revenue 

$ 

344,129 

246,083 

Indirect  Expenditures 

Administrative  Salaries 

Fringe  Benefits 

Other  Operating 

$ 

204,255 

31,068 

43,877 

100,512 

12,077 

16,451 

$ 

279,200 

129,040 

Excess  of  revenue  over  expenditures  for  the  year 

$ 

64,929 

117,043 

Certain  College  expenditures  such  as  security,  janitorial,  and  general  administration  have 
not  been  allocated  to  direct  expenditures. 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  4 


SCHEDULE  OF  CONTINUING  EDUCATION  OPERATIONS 

For  the  year  ended  June  30,  1997 


1997 

1996 

Revenue 

Evening  School  -  On  Campus 

Regional  Centres 

$ 

145,563 

164,758 

65,031 

122,810 

$ 

310,321 

187,841 

Direct  Expenditures 

Instructional  Salaries 

$ 

148,764 

118,448 

Gross  Revenue 

$ 

161,557 

69,393 

Indirect  Expenditures 

Administrative  Salaries 

Fringe  Benefits 

Operating 

$ 

144,641 

13,801 

59,701 

57,407 

3,774 

61,041 

$ 

218,143 

122,222 

Deficiency  of  revenue  over 
expenditures  for  the  year 

$ 

(56,586) 

(52,829) 

Certain  College  expenditures  such  as  security,  janitorial,  and  general  administration  have 
not  been  allocated  to  direct  expenditures. 
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SCHEDULE  OF  INTER-UNIVERSITIES  NORTH  OPERATIONS 

For  the  fifteen  months  ended  June  30,  1997 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  6 


SCHEDULE  OF  TRUST  AND  ENDOWMENT  FUND  ACTIVITY 

For  the  year  ended  June  30,  1997 


Revenue 

Donations 

Interest 


Expenditures 

Scholarships 

Net  Increase  in  Fund  Balance 


1997 

1996 

$ 

8,250 

5,150 

1,164 

1,250 

$ 

9,414 

6,400 

$ 

8,844 

5,150 

$ 

570 

1,250 
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KEEWATIN  COMMUNITY  COLLEGE 


Schedule  8 


SCHEDULE  OF  COMPENSATION  -  BILL  57 
For  the  year  ended  June  30,  1997 


As  required  under  Bill  57,  The  Public  Sector  Compensation  Disclosure  Act  of  the  Province  of 
Manitoba,  the  College  must  disclose  to  the  public  the  amount  of  compensation  it  pays  or  provides  in 
the  fiscal  year,  directly  or  indirectly,  to,  or  for  the  benefit  of,  each  of  its  officers  and  employees, 
whose  compensation  is  $50,000  or  more.  For  the  year  ended  June  30,  1997,  the  required 
disclosure  is  as  follows: 


Position 

Compensation 

Barrow,  D. 

Curriculum  Consultant 

$  50,311 

Baskin,  K. 

Dental  Assisting  Instructor 

51,905 

Beckingham,  V. 

Business  Administration  Instructor 

50,418 

Bertholet,  C. 

Trades  Coordinator/instructor 

50,821 

Boland,  R. 

Related  Instructor 

52,664 

Boldt,  A. 

Principal 

79,903 

Brand,  J. 

College  Pre  Coordinator 

51,498 

Dartnell,  T. 

Program  Development 

52,986 

Dick,  G. 

Guidance  Counsellor 

51,018 

Dutchuk,  S. 

Nursing  Instructor 

52,563 

Guiboche,  M. 

Guidance  Counsellor 

52,174 

Hebert,  R. 

Nursing  Instructor 

53,408 

Idah,  M. 

Director  of  Academic  Services 

62,342 

Jonasson,  K. 

Training  Consultant 

51,034 

Klimchuk,  P. 

Dental  Assisting  Instructor 

50,330 

Kobelka,  F. 

Chief  Financial  Officer 

69,568 

Kolebaba,  R. 

Trades  Coordinator/instructor 

51,012 

Kozun,  D. 

Nursing  Instructor 

52,184 

Lagimodiere,  J. 

Guidance  Counsellor 

52,174 

Lauvstad,  D. 

Board  Sec. /A/Director  of  Student  Services 

57,552 

Lees,  M. 

Nursing  Coordinator 

53,772 

Levac,  H. 

nursing  Instructor 

53,820 

Lord,  H. 

Related  Instructor 

52,664 

McLeod,  B. 

Director  of  Student  Services 

75,798 

McLeod,.  P. 

Guidance  Counsellor 

51,018 

Mirza-Agha,  M. 

Related  Instructor 

52,664 

Misling,  R. 

Industrial  Mechanics  Instructor 

52,126 

Nathaniel,  V. 

Nursing  Instructor 

52,896 

Peter,  S. 

Process  Technology  instructor 

51,518 

Pringle,  C. 

Business  and  Tech  Coord/director  IUN 

58,104 

Rastel,  J. 

Business  Administration  Instructor 

51,433 

Reimer,  D. 

Transition  Year  coordinator 

51,216 

Riauka,  V. 

College  Pre  Instructor 

50,055 

Rowbotham,  B. 

Related  Instructor 

52,664 

Sargent,  J. 

Related  Instructor 

53,820 

Shaw,  S. 

President 

90,748 

Skokun,  M. 

Nursing  Instructor 

50,712 

Skokun,  R. 

Related  Instructor 

58,043 

Srinivas,  K. 

Ind  Electrical/Electronic  Tech 

51,011 

Szeszycki,  J. 

Related  Instructor 

51,905 

Wiszniowski,  M. 

Nursing  Instructor 

53,820 

Young  D. 

Dean,  Aboriginal  Initiatives 

60,564 
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Office  of  the  Provincial  Auditor 


1230  -  *05  Bro*lwjy 
Winnipeg,  Minttobi 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Legal  Aid  Services  Society  of  Manitoba  as  at  March  3 1 , 
1998  and  the  statements  of  revenue  and  expenditure,  and  retained  earnings  and  changes  in  cash 
resources  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Society's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  accordance  with  the  Society's  accounting  policies,  as  described  in  note  2(d)  to  the  financial 
statements,  the  actuarial  liability  for  pensions  has  not  been  reflected  in  these  financial  statements. 
This  accounting  policy  is  consistent  with  that  of  prior  years,  however,  it  does  not  result  in  fair 
presentation  because  the  obligations  of  the  Society  are  not  fully  disclosed.  If  die  liability  and  related 
expenditure  for  pensions  had  been  recorded  in  these  financial  statements,  liabilities  as  at  March  3 1 , 
1998  would  have  increased  and  retained  earnings  as  at  March  31, 1998  would  have  been  decreased 
by  $4,448,000  (1997  -  $3,960,000),  and  pension  expenditures  for  the  year  ended  March  31, 1998 
would  have  increased  and  excess  of  revenue  over  expenditure  would  have  been  decreased  by 
$488,000  (1997  -$515,000). 

In  our  opinion,  except  for  the  effect  of  the  failure  to  record  pensions  as  described  in  the  preceding 
paragraph,  these  financial  statements  present  fairly,  in  all  material  respects,  die  financial  position  of 
the  Legal  Aid  Services  Society  of  Manitoba  as  at  March  31, 1998  and  the  results  of  its  operations 
and  changes  in  its  cash  resources  for  the  year  then  ended  in  accordance  with  the  accounting  policies 
stated  in  note  2  to  the  financial  statements. 


Winnipeg,  Manitoba 
August  25,  1998 


Warren  A.  Johnson,  CA 
Assistant  Provincial  Auditor 
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THE  LEGAL  AID  SERVICES  SOCIETY  OF  MANITOBA 


Balance  Sheet 
as  at  March  31,  1998 
(with  1997  figures  for  comparison) 


1998 

1997 

ASSETS 

Current  Assets 

Bank 

$ 

73,092  $ 

591,064 

Funds  on  deposit  with  Minister  of  Finance 

0 

354,511 

Client  accounts  receivable,  net  (Note  4) 

935,617 

1,037,593 

Receivable  from  the  Province  of  Manitoba 

335,000 

67,000 

Other  receivables,  net  (Note  5) 

83,490 

100,918 

Prepaid  expense 

176,422 

149,862 

$ 

1,603,621  $ 

2,300.948 

LIABILITIES  AND  RETAINED  EARNINGS 

Current  Liabilities 

Accounts  payable 

$ 

657,727  $ 

1,168,545 

Accrued  vacation  pay 

564,492 

529,841 

Deferred  revenue  from  clients 

336,726 

289,168 

1,558,945 

1,987,554 

Retained  Earnings 

44,676 

313,394 

$ 

1,603,621  $ 

2,300,948 
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Statement  of  Revenue  and  Expenditure,  and  Retained  Earnings 
for  the  year  ended  March  31 .  1 998 
(with  1997  figures  for  comparison) 


1998 

1997 

Revenue 

Province  of  Manitoba  (Note  6) 

Manitoba  Law  Foundation  (Note  7) 

Contributions  from  clients 

Recoveries  from  third  parties 

Government  of  Canada 

Judgment  costs  and  settlements 

Interest  income 

Other 

$ 

12,956,655  $ 
983,569 
1,200,200 
507,015 

0 

11,065 

22,086 

9,555 

12,676,743 

1,456,953 

466,885 

580,348 

446 

32,863 

32,220 

4,974 

$ 

15,Q90,145  $ 

15,251,432 

Expenditure 

Private  bar  fees  and  disbursements,  net  (Note  10) 
Legal  aid  certificates 

Duty  counsel  services 

Transcripts  and  Other  Contributed  Services 

$ 

6,497,238  $ 
144,150 
101,547 

6,949,873 

137,045 

112,946 

6,742,935 

7,199,864 

Community  Law  Centres,  Schedule  1 

Public  Interest  Law  Centre,  Schedule  1 

University  Law  Centre,  Schedule  1 

General  and  administrative,  Schedule  1 

6,044,127 

391,925 

63,111 

2,716,765 

5,880,035 

429,624 

58,493 

2,024,017 

$ 

15,958,863  $ 

15,592,033 

Excess  of  revenue  over  (under)  expenditures 

(268,718) 

(340,601) 

Retained  Earnings,  beginning  of  year 

As  previously  reported 

Adjustment  for  change  in  accounting  policy  (Note  3) 

723,079 

(409,685) 

741,410 

(87,415) 

Retained  Earnings,  beginning  of  year,  restated 

313,394 

653,995 

Retained  Earnings,  end  of  year 

$ 

44,676  $ 

313,394 
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THE  LEGAL  AID  SERVICES  SOCIETY  OF  MANITOBA 


Statement  of  Changes  in  Cash  Resources 
for  the  year  ended  March  31,  1998 
(with  1 997  figures  for  comparison) 


1998  1997 


Cash  provided  by  (used  for)  operating  activities: 


Excess  of  revenue  over  (under)  expenditures 

$ 

(268,718)  $ 

(340,601) 

Items  not  affecting  cash: 

Bad  Debt  Expense 

620,368 

(55,296) 

Change  in  non-cash  items: 

Client  accounts  receivable 

(518,391) 

170,641 

Province  of  Manitoba  receivable 

(268,000) 

(32,000) 

Other  receivables 

17,428 

(8,363) 

Prepaid  expenses 

(26,560) 

92,175 

Accounts  payable  and  accrued  vacation  pay 

(476,168) 

834,115 

Deferred  revenue 

47,558 

55,493 

Increase  (decrease)  in  cash  and  funds  on  deposit 

$ 

(872,483)  $ 

716,164 

Cash  and  funds  on  deposit,  beginning  of  year 

945,575 

229,411 

Cash  and  funds  on  deposit,  end  of  year 

$ 

73,092  $ 

945,575 
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THE  LEGAL  AID  SERVICES  SOCIETY  OF  MANITOBA 


Notes  to  Financial  Statements 
for  the  year  ended  March  31,1 998 


1. 


The  Legal  Aid  Services  Society  of  Manitoba  (the  Society)  was  established  by  an  Act  of  the 
Legislative  Assembly  of  Manitoba. 

The  objects  of  the  Society,  as  set  out  in  the  Act,  are: 

to  provide  legal  advice  and  services  to  individuals,  groups  and  organizations  who,  left  to 
their  own  means,  could  not  afford  to  retain  the  service  of  a  lawyer. 

to  furnish  legal  aid  advice  to  groups  and  organizations  involving  matters  of  an  interest 
common  to  members  of  the  group  and  relating  to  issues  of  public  interest  such  as,  but  not 
restricted  to,  consumer  and  environmental  issues. 

The  Society  is  economically  dependent  upon  the  Province  of  Manitoba.  Other  revenue  sources 
include  the  Manitoba  Law  Foundation,  individual  clients,  and  third  party  agencies. 


2. 


a)  Accounting  Basis 

The  financial  statements  are  prepared  on  a  modified  accrual  basis  of  accounting  except 
for  pension  costs  and  severance  pay  which  are  recorded  on  a  cash  basis  and  except  for 
private  bar  fees  and  disbursements  which  are  recognized  as  expenditures  based  on 
lawyers’  billings  dates  rather  than  the  dates  of  providing  required  services. 

b)  Recognition  of  Contributions  from  Clients 

Clients  may  be  required  to  pay  a  portion  or  all  of  the  legal  costs  incurred  on  their  behalf  by 
the  Legal  Aid  Services  Society  of  Manitoba  based  on  the  clients’  ability  to  pay. 

i)  Agreements  to  Pay 

Clients  who  are  able  to  pay,  sign  an  agreement  to  pay  for  their  portion  of  the 
applicable  legal  costs.  The  amount  the  client  is  required  to  pay  is  specified  on  the 
legal  aid  certificate.  The  revenue  and  receivable  are  recognized  when  the 
certificate  is  signed. 

ii)  Expanded  Eligibility 

Under  terms  of  expanded  eligibility,  clients  who  are  required  to  pay  all  of  the  legal 
costs  are  also  charged  an  administration  fee  of  25%.  The  revenue  and 
receivable  are  recognized  based  on  the  date  of  the  lawyer's  billing. 


282 


THE  LEGAL  AID  SERVICES  SOCIETY  OF  MANITOBA 


Notes  to  Financial  Statements 
for  the  year  ended  March  31,  1998 


iii)  Charges  on  Land 

Charges  on  Land  are  registered  under  Section  1 7  of  the  Legal  Aid  Services 
Society  Act  in  Land  Titles  on  property  owned  by  clients.  The  revenue  and 
receivable  are  recognized  at  the  later  of  the  date  the  lien  is  filed  or  the  date  of  the 
lawyer's  billing.  Collection  of  these  accounts  in  the  future  is  dependent  on  the 
client  disposing  of  the  property  or  arranging  for  payment. 

c)  Allowance  for  Doubtful  Accounts 

An  allowance  for  doubtful  accounts  is  recorded  against  receivables  based  on  a  specific 
review  of  accounts,  except  for  the  allowance  against  charges  on  land,  which  is  recorded 
at  50%  (10%  in  1997)  of  the  outstanding  balance. 

d)  Pension  Costs 

In  accordance  with  the  provisions  of  The  Manitoba  Civil  Service  Superannuation  Act,  the 
Society  contributes  50%  of  the  pension  disbursements  attributable  to  Society  retirees. 
Such  amounts  are  charged  to  operations  as  payments  are  made. 

Provision  is  not  made  in  the  accounts  to  fund  current  or  past  service  obligations  to  the 
Superannuation  Fund.  Based  on  the  actuarial  report  prepared  at  December  31, 1995,  the 
unrecorded  liability  on  a  non-indexed  basis  for  the  Society’s  employees  has  been 
projected  to  be  $4,448,000  as  at  March  31, 1998  (1997  -  $3,960,000). 

e)  Capital  Assets 

Capital  Assets  are  charged  to  operations  in  the  year  acquired.  Proceeds  of  disposal  are 
reflected  as  reductions  to  expenditures. 

Under  an  arrangement  between  the  Society  and  the  Department  of  Justice,  the 
Department  provides  transcripts  and  other  services  to  the  Society  at  no  cost.  The  value 
of  these  contributed  services  is  recorded  as  revenue  and  as  an  expenditure. 

3.  Accounting  Policy  Change 

During  the  year,  the  Society  changed  its  method  of  recording  holdback  repayments  to  the  private 
bar.  Previously  these  costs  were  reflected  as  expenditures  in  the  period  the  payments  were 
approved  and  issued.  Holdback  repayments  are  now  reflected  as  expenditures  in  the  same 
period  that  the  holdback  was  initiated. 

As  a  result,  accounts  payable  at  March  31, 1997  increased  by  $409,685,  retained  earnings  at 
April  1, 1996  decreased  by  $87,415  and  the  excess  of  expenditure  over  revenue  for  the  year 
ended  March  31,1997  increased  by  $322,270. 

For  March  31 , 1998,  the  excess  of  expenditure  over  revenue  decreased  by  $409,685. 
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4. 


5. 


6. 


7. 


Client  Accounts  Receivable,  net 


1998  1997 


Agreements  to  Pay 

$  64,497 

$  42,019 

Expanded  Eligibility 

433,730 

361,830 

Charges  on  Land 

1,428,820 

1 .020,587 

1,927,047 

1,424,436 

Less:  Allowance  for  Doubtful  Accounts 

991  430 

386,843 

Clients  Accounts  Receivable,  net 

t  935.617 

t  1 .037.593 

Other  Receivables,  net 

.1998. 

1997 

Court  Costs 

$  165,861 

$  265,61 1 

Child  &  Family  Services 

17,719 

8,878 

Social  Services 

34,297 

52,517 

Employee  and  Application  Advances 

7,700 

_ Q 

225,577 

327,006 

Less:  Allowance  for  Doubtful  Accounts 

142  087 

226  088 

Other  Receivables,  net 

*  83.490 

$  100.918 

Revenue  from  the  Province  of  Manitoba 

JL998_ 

1997 

Grant 

$  6,784,684 

$  6,769,335 

Salaries  and  other  payments 

5,500,719 

5,227,809 

Health  and  post  secondary  education  tax  levy 

122,429 

117,032 

Employer  portion  of  employee  benefits 

356,111 

352,337 

Contributed  Services 

192.712 

210  230 

$12.956.655 

S  12.676.743 

Revenue  from  the  Manitoba  Law  Foundation 

1998 

1997 

Statutory  Grant 

$  788,569 

$1,261,953 

Public  Interest  Law  Centre 

150,000 

150,000 

University  Law  Centre 

45  000 

45  000 

$  983.569 

*1  456.953 

A  statutory  grant,  pursuant  to  subsection  65(1)  of  The  Law  Society  Act,  is  received  from  The 
Manitoba  Law  Foundation.  The  Society’s  share  under  the  Act  is  50%  of  the  total  interest  on 
lawyers’  trust  accounts  as  received  by  the  Foundation  or  a  minimum  of  $1 ,007,629,  whichever  is 
greater.  In  the  event  that  interest  received  by  the  Foundation  in  the  preceding  year,  after 


284 


THE  LEGAL  AID  SERVICES  SOCIETY  OF  MANITOBA 


Notes  to  Financial  Statements 
for  the  year  ended  March  31.  1998 


deduction  of  the  Foundation's  operational  expenses,  is  not  sufficient  to  pay  the  statutory  minimum 
of  $1 .007,629  to  The  Legal  Aid  Services  Society,  the  Act  provides  for  pro-rata  sharing  of  the  net 
interest. 

For  March,  1998  the  amount  of  the  grant  dropped  below  the  minimum  due  to  low  interest  rates 
during  1996/97. 

Other  grants  from  The  Manitoba  Law  Foundation  are  received  pursuant  to  subsection  65(4)  of 
The  Law  Society  Act.  These  grants  are  restricted  for  the  Public  Interest  Law  Centre  and  the 
University  Law  Centre.  At  March  31,  1998,  there  were  no  unrestricted  funds  remaining  from  these 
grants. 

8.  Commitments 
i)  Lease 

The  Society  rents  facilities  under  operating  leases.  Unpaid  remaining  commitments 
under  the  leases,  which  expire  at  varying  dates  to  March  31 , 2003  are: 


1999 

$  296,036 

2000 

250,632 

2001 

246,643 

2002 

195,413 

2003 

66,144 

£1.054.868 

ii)  Private  Bar 

Estimated  total  commitments  for  future  billings  on  outstanding  legal  aid  certificates 
amount  to  $7,977,000  as  at  March  31, 1998  (1997  -  $6,795,000). 

9.  Related  Parties  Transactions 

The  Society  Is  related  in  terms  of  common  ownership  to  all  Province  of  Manitoba  created 
departments,  agencies  and  crown  corporations.  The  Society  enters  into  transactions  with  these 
entities  in  the  normal  course  of  business. 
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10.  Private  Bar  Fees  and  Qishursamants.nel 


Efies 

Disbursements 

1998  Total 

1997  Total 

Legal  Aid  Certificates 

$6,075,543 

$  858,575 

$6,934,118 

$  6,949,873 

Reduction  in  fees 

(436,880) 

0 

(436,880) 

(405,745) 

Holdback  Repayment 

_ 0 

_ 0 

_ 0 

405  745 

.6  638,663 

R58.575 

Duty  Counsel 

147,850 

0 

147,850 

137,045 

Reduction  in  fees 

(3,700) 

0 

(3,700) 

(3,940) 

Holdback  Repayment 

_ Q 

0 

_ Q 

3.940 

 JL44J5Q 

_ 0 

144.150 

1 37.045 

Transcripts  and  Other 
Contributed  Services 

_ Q 

101,647 

1Q1.547 

112J346 

Net 

$5.782.813 

$  960.122 

S_fiJi£335 

$  7.199.864 

Since  1992  the  private  bar  fees  have  been  reduced  by  a  percentage  determined  by  the  Board. 
The  specific  reduction  applied  to  the  private  bar  fees  is  the  reduction  in  fees  approved  by  the 
Board  relating  to  the  year  in  which  the  legal  aid  file  was  opened.  For  March  31,  1998  and  March 
31 , 1997  the  percentage  reduction  in  fees  approved  by  the  Board  was  set  at  12%  for  criminal 
matters  only.  There  is  no  liability  for  the  reduction  in  fees  holdback  beyond  the  repayment 
approved  by  the  Board  each  year. 

11.  Contingent  Liahility  -  Public  Interest  t  aw  Centre 

From  time  to  time,  the  Public  Interest  Law  Centre  enters  into  arrangements  with  parties  to  provide 
services  on  a  contingency  fee  basis.  The  cost  of  these  services  are  not  payable  unless  Legal  Aid 
receives  a  cost  award.  At  the  end  of  1998,  the  Public  Interest  Law  Centre  was  holding  invoices 
totaling  $22,1 70  payable  upon  the  successful  completion  of  the  related  cases.  Subsequent  to  the 
year  end,  the  case  was  successful  and  Legal  Aid  received  a  cost  award  of  $58,350  which  was 
used  to  pay  the  outstanding  invoices. 

12.  Public  Sector  Compensation  Disclosure 

For  the  purposes  of  the  Public  Sector  Compensation  Disclosure  Act,  all  compensation  for 
employees,  Board  members  and  the  private  bar  fees  and  disbursements  from  The  Legal  Aid 
Services  Society  of  Manitoba  is  being  disclosed  in  a  separate  statement. 


286 


THE  LEGAL  AID  SERVICES  SOCIETY  OF  MANITOBA 


Notes  to  Financial  Statements 
for  the  year  ended  March  31 .  1998 


13.  Uncertainty  Due  to  the  Year  2000 

The  year  2000  issue  is  the  result  of  some  computer  programs  being  written  using  two  digits  rather 
than  four  to  define  the  applicable  year.  Computer  programs  that  have  date  sensitive  software 
may  recognize  a  date  using  “00*  as  the  year  1 900  rather  than  the  year  2000.  which  could  result  in 
miscalculations  or  system  failures.  In  addition,  similar  problems  may  arise  in  some  systems  if 
certain  dates  in  1999  are  not  recognized  as  a  valid  date  or  are  recognized  to  represent  something 
other  than  a  date.  The  effects  of  the  year  2000  issue  may  be  experienced  before,  on,  or  after 
January  1, 2000.  If  not  addressed,  the  effect  on  operations  and  financial  reporting  may  range 
from  minor  errors  to  significant  systems  failure  that  could  affect  the  Society’s  ability  to  conduct 
normal  operations. 

The  Legal  Aid  Services  Society  is  currently  working  to  resolve  the  potential  effect  of  the  year  2000 
on  the  processing  of  date  sensitive  information  in  its  computerized  information  systems  in  a  timely 
manner.  The  costs  of  addressing  potential  problems  are  not  expected  to  have  a  material  effect  on 
the  Society's  financial  condition.  Despite  the  Society’s  efforts  to  address  this  issue,  it  is  not 
possible  to  be  certain  that  all  aspects  of  the  year  2000  issue  affecting  the  Legal  Aid  Services 
Society,  including  those  related  to  the  efforts  of  suppliers  or  other  third  parties,  will  be  fully 
resolved. 

14.  Comparative  Figures 

Comparative  figures  for  the  year  ended  March  31 , 1997  have  been  restated  to  conform  with  the 
presentation  adopted  for  the  current  year. 
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Office  of  the  Provincial  Auditor 


mo  •  <05  6roi<fw*y 
Winnipeg.  Manitoba 
CANADA  RJC  Kt 


AUDITOR’S  REPORT 


Supplementary  Financial  Information  Prepared  in  Accordance 
with  The  Public  Sector  Compensation  Disclosure  Act 

To  The  Legislative  Assembly  of  Manitoba,  and 
To  The  Legal  Aid  Services  Society  Board  Members 

We  have  audited  the  Statement  of  Compensation  Paid  to  Board  Members  and  Employees  and  the 
Statement  of  Private  Bar  Fees  and  Disbursements  in  Excess  of  $50,000  for  The  Legal  Aid  Services 
Society  of  Manitoba  for  the  year  ended  March  31,  1998  prepared  in  accordance  with  Section  2  and 
4  of  The  Public  Sector  Compensation  Disclosure  Act  This  financial  information  is  the 
responsibility  of  the  management  of  The  Legal  Aid  Services  Society.  Our  responsibility  is  to  express 
an  opinion  on  this  financial  information  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
information  is  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  information.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  presentation  of  the  financial  information. 

In  our  opinion,  these  statements  present  fairly,  in  all  material  respects,  the  compensation  payments 
to  board  members  and  employees,  and  payments  to  persons  providing  legal  aid  services  for  the  year 
ended  March  31,  1998  by  The  Legal  Aid  Services  Society  of  Manitoba  in  accordance  with  the 
provisions  of  The  Public  Sector  Compensation  Disclosure  Act. 


Winnipeg,  Manitoba 
August  25, 1998 


Warren  A  Johnson,  CA 
Assistant  Provincial  Auditor 
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Paid  to  Board  Members: 

In  aggregate  $26,224.00 

Paid  to  employess  in  excess  of  $50,000: 


Name 

Position 

Amount 

Klassen,  R.G. 

A/Executive  Director 

$85,980.39 

McDonald.  T. 

Supervising  Attorney 

83,998.65 

Sherman,  C.  D. 

A/Deputy  Director 

83,054.40 

Peltz,  A. 

Director 

82.005.17 

Dunn,  W. 

Legal  Director 

80,465.01 

MerrettW. 

Area  Director 

80,385.34 

Dalmyn,  J. 

Area  Director 

79,230.34 

Malcolm.  W.L 

Supervising  Attorney 

78,049.21 

Allen,  H.L 

Supervising  Attorney 

78,049.09 

Clrffford.  G. 

Supervising  Attorney 

78,049.09 

Giesbrecht.  LB. 

Area  Director 

78,049.09 

Paluk,  M.D. 

Supervising  Attorney 

78,049.09 

Pitts,  H. 

Staff  Attorney 

77,593.69 

McGarry,  A. 

Supervising  Attorney 

77,296.89 

Sandhu,  F.H. 

Supervising  Attorney 

76,873.77 

Hwozdulych,  B.A. 

Staff  Attorney 

75,600.20 

Dzydz.  D. 

Staff  Attorney 

74,478.68 

Walker.  M. 

Staff  Attorney 

74,478.68 

Birks,  C.G.. 

Staff  Attorney 

74,478.57 

Brecht,  R.  G. 

Staff  Attorney 

74,478.57 

Chartrand,  L.R. 

Staff  Attorney 

74,478.57 

Congdon,  W.J.G. 

Staff  Attorney 

74,478.57 

Elliott,  J. 

Staff  Attorney 

74,478.57 

Grafton,  R.N. 

Staff  Attorney 

74,478.57 

Hart,  M.  E. 

Staff  Attorney 

74,478.57 

Krause,  R. 

Staff  Attorney 

74,478.57 

Parrott,  J.D. 

Staff  Attorney 

74,478.57 

Peters,  H.C. 

Staff  Attorney 

74,478.57 

Koturbash,  T. 

Area  Director 

74,192.16 

Bates.G.D. 

Staff  Attorney 

71,286.79 

Zlotnick,  M. 

Staff  Attorney 

70.753.77 

Hawrysh,  G.  B. 

Staff  Attorney 

70,348.62 

Cadloff,  KA 

Staff  Attorney 

69,554.23 

Makar,  M.  S. 

Staff  Attorney 

68,514.58 

Pauls,  C. 

Staff  Attorney 

62,703.08 

Burke,  N. 

Accountant 

61,869.31 

McCaffrey,  K. 

Staff  Attorney 

60.204.88 

Williams,  B. 

Attorney 

59,639.47 

Ramsay,  J. 

MIS  Director 

56,995.36 

Harbotttie,  S. 

Staff  Attorney 

53,833.62 
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The  Legal  Aid  Services  Society  of  Manitoba 
Statement  of  Private  Bar  Fees  and  Disbursements  In  Excess  of  $50,000 
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(Prepared  in  accordance  with  Section  4  of  the  Public  Sector  Compensation  Disclosure  Act) 


Name  of  Firm 

Amount 

KAUFMAN  CASSIDY  RAMSAY 

NOZICK,  SINDER  4  ASSOCIATES 

WALSH  MICAY  4  COMPANY 

WOLCH  PINX  TAPPER  SCURF1ELD 

PHILLIPS  AIELLO 

GINDIN  WOLSON  SIMMONDS 

SMITH.  SANSREGRET 

HUNT.  MILLER  &  COMBS 

ARCHER  4  PHILLIPS  LAW  OFFICE 

PEARLMAN  DEWAR 

CORNE  4  CORNE 

MARTIN  D.  GLAZER 

LOFCHICK  JONES  4  ASSOCIATES 

MYERS  WEINBERG  KUSSIN  WEINSTEIN  BRYK 

SAHEEL  ZAMAN  LAW  OFFICE 

SKINNER  LAW  OFFICE 

Z.  IAN  GARBER 

DENISET  4  BOILY 

GREENBERG  4  GREENBERG 

ROBERTSON  SHYPIT  WOOD 

HEUX  BIOTECHNOLOGIES  INC. 

EDMOND  4  ASSOCIATES 

WILDER  WILDER  4  LANGTRY 

KOHAYKEWYCH  4  ASSOCIATES 

PROBER  LAW  OFRCES 

OVERALL  NORMAN  GRIMES 

CHAMPAGNE  LAW  OFFICE 

MCROBERTS  LAW  OFFICES 

DAWSON  LAW  OFFICE 

FOUR  SEASONS  REPORTING  SERVICES  LTD. 

CRAIG  S.  MURRAY 

PHILLIP  CRAMER  LAW  OFFICE 

SANDIP  SETT 

DAVID  JOYCEY 

MORRISON  MCDONALD  THOMPSON 

BUCHWALD  ASPER  GALLAGHER  HENTELEFF 

$627,881.51 

313,473.88 

310,120.97 

245,322.48 

224,745.01 

207,868.84 

199,658.82 

190,341.79 

162,788.37 

121,960.41 

113,399.15 

110,463.01 

104.772.75 

102.355.75 

99,138.92 

94,521.71 

91,975.74 

90,298.41 

89,041.57 

87,990.31 

81,070.00 

79.535.70 

76,327.23 

70,850.76 

70.831.85 

70.490.70 

68,066.76 

65,021.20 

60,264.07 

56.141.85 

55,807.91 

54,473.82 

52,109.28 

52,070.32 

51,471.19 

50,796.35 

The  payments  reflected  in  this  statement  are  on  a  cash  basis,  net  of  the  private  bar  reduction  in  fees. 
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STEFANSON/%  LEE 

Chartered  Accountants 


AUDITORS’  REPORT 


To  the  Board  of  Directors  of 

Manitoba  Adolescent  Treatment  Centre  Inc. 


We  have  audited  the  balance  sheet  of  the  Manitoba  Adolescent  Treatment  Centre  Inc.  as 
at  March  31, 1998,  the  statement  of  operations  and  the  statement  of  changes  In  net  assets, 
and  cash  flows  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  Centre’s  directors.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  In  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  In  all  material  respects,  the  financial 
position  of  the  Centre  as  at  March  31,  1998  and  the  results  of  its  operations  and  the 
changes  in  Its  financial  position  for  the  year  then  ended  In  accordance  with  generally 
accepted  accounting  principles. 


Winnipeg,  Manitoba 
May  20,  1998 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Balance  Sheet 
March  31,  1998 


ASSETS 

1998 

1997 

Current 

Cash 

$  548,823 

570,418 

Short-term  investments 

- 

176,031 

Prepaid  expenses 

19,750 

20,105 

Accounts  receivable 

13,130 

41,630 

581,703 

808,184 

Capital  assets  (note  3) 

2,401,335 

2,518,916 

$2,983,038 

3,327,100 

LIABILITIES 

Current 

Accounts  payable 

$  322,585 

350,917 

Accrued  wages 

92,002 

85,952 

Vacation  pay  payable 

383,375 

365,278 

Current  portion  of  long-term  debt 

30,000 

30,000 

827,962 

832,147 

Long-term  debt  (note  4) 

157,500 

187,500 

Deferred  contributions  (note  5) 

28,881 

6,381 

Deferred  contributions  relating  to  capital  assets  (note  6) 

1,469,802 

1,547,737 

2,484,145 

2,573,765 

NET  ASSETS 

Internally  restricted  for: 

Special  projects/Research 

- 

215,854 

Unrestricted 

(217,760) 

(174,619) 

Net  Investment  In  capital  assets 

716,653 

712,100 

498,893 

753,335 

$2,983,038 

3,327,100 

APPROVED  BYTHE  BOAJfRD: 

'Tfcot.d  OhfjMuA' 


Director 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Statement  of  Operations 

for  the  year  ended  March  31,  1998 


1998 

1997 

Income 

Program 

Province  of  Manitoba  -  Manitoba  Health 

$  5,934,605 

6,113,857 

-  Justice 

16,668 

- 

Other 

28,576 

23,151 

5,979,849 

6,137,008 

Rental  income 

37,926 

33,203 

Interest  income 

16,172 

24,247 

Donations 

853 

6,122 

Winnipeg  Foundation  Grant 

- 

40,172 

Amortization  of  deferred  contributions 

77,935 

82,037 

6,112,735 

6,322,789 

Expenses 

Programs 

Hospital  services 

4,143,357 

4,117,282 

Community  Child  and  Adolescent  Treatment  Services 

674,203 

651,502 

Acute  Treatment  and  Consultation  Team 

330,277 

332,864 

Youth  Forensic  Services 

302,057 

263,807 

Educational  Psychiatric  Services 

529,753 

503,531 

5,979,647 

5,868,986 

Special  project  expenditures 

1,854 

40,172 

Research  expenditures 

4,371 

1,603 

Amortization  of  capital  assets 

132,510 

146,067 

6,118,382 

6,056,828 

Excess  (deficiency)  of  income  over  expenses  for  the  year 

$  (5,647) 

265,961 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Statement  of  Changes  in  Net  Assets 
for  the  year  ended  March  31,  1998 


Invested 

in 

Capital 

Assets 

Desianated 

for 

Special 

Projects/ 

Research 

Unrestricted 

1998 

Total 

1997 

Total 

Balance,  beginning  of  year  (note  7) 

$ 

712,100 

215,854 

(174,619) 

753,335 

487,374 

Excess  (deficiency)  of  revenues  over  expenses 

(54,575) 

6,684 

42,244 

(5,647) 

265,961 

Investment  in  capital  assets 

59,128 

- 

(59,128) 

- 

- 

Transfer  to  Foundation  (note  8) 

- 

(222,538) 

- 

(222,538) 

- 

Repayment  to  Manitoba  Health  (note  2) 

- 

- 

(26,257) 

(26,257) 

- 

Balance,  end  of  year 

$ 

716,653 

_ 

(217,760) 

498,893 

753,335 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Statement  of  Cash  Flows 

for  the  year  ended  March  31,  1998 


1998 

1997 

Cash  from  operating  activities 

Excess  (deficiency)  of  income  over  expenses 

Amortization  of  capital  assets 

Increase  in  deferred  contributions 

Net  change  in  non-cash  working  capital 

Amortization  of  deferred  contributions 

$  (5,647) 

132,510 
22,500 
24,669 
(77,935) 

265,961 

146,067 

6,381 

202,713 

(82,037) 

Cash  provided  by  operating  activities 

96,097 

539,085 

Financing  and  investing  activities 

Mortgage  principal  repayments 

Debt  retirement  grant 

Purchase  of  capital  assets 

Transfer  to  Foundation 

Repayment  to  Manitoba  Health 

(30,000) 

(14,928) 

(222,538) 

(26,257) 

(1,008,551) 

886,930 

(134,469) 

Cash  used  in  financing  and  investing  activities 

(293,723) 

(256,090) 

Change  in  cash  for  the  year 

Cash  position,  beginning  of  year 

(197,626) 

746,449 

282,995 

463,454 

Cash  position,  end  of  year 

$  548,823 

746,449 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Notes  to  Financial  Statements 
March  31,  1998 


1.  Purpose: 

The  Manitoba  Adolescent  Treatment  Centre  Inc.  (M.A.T.C.)  was  incorporated  in  the  Province  of 
Manitoba  without  share  capital  on  February  23, 1983  as  a  non-profit  organization  and  is  a  registered 
charity  for  income  tax  purposes.  M.A.T.C.  provides  inpatient  and  outpatient  accommodation  as  well 
as  rehabilitative  and  medical  care  and  treatment  programs  to  children  and  adolescents  in  Manitoba. 


2.  Significant  accounting  policies: 


Revenue  recognition 


The  Centre  follows  the  deferral  method  for  accounting  for  contributions.  Restricted  contributions 
are  recognized  as  revenue  in  the  year  in  which  the  related  expenses  are  incurred.  Unrestricted 
contributions  are  recognized  as  revenue  when  received  or  receivable  if  the  amount  to  be  received 
can  be  reasonably  estimated  and  collection  reasonably  assured. 


Restricted  investment  income  is  recognized  as  revenue  in  the  year  in  which  the  related  expenses 
are  incurred.  Unrestricted  investment  income  is  recognized  as  revenue  as  earned. 


Capital  assets 

Capital  assets  are  recorded  at  cost.  Amortization  is  charged  to  the  assets  to  amortize  the  cost  over 
the  estimated  useful  lives  of  the  assets  at  the  following  annual  rates. 

Buildings  5%  declining  balance 

Equipment  20%  declining  balance 


Vacation  pay 

Vacation  pay  Is  recorded  on  the  accrual  basis.  The  vacation  pay  liability  at  March  31  is  reflected 
as  a  payable  in  the  statements.  The  receivable  from  government  relating  to  the  vacation  pay  will 
not  be  recorded  until  the  vacation  liability  is  settled. 


Repayment  to/from  Manitoba  Health 

Reimbursement  of  operational  funding  over  approved  expenditures  and  payment  for  approved 
expenditures  over  operational  funding  as  determined  by  Manitoba  Health  are  reflected  through  the 
unrestricted  net  asset  balance  in  the  year  of  payment  or  reimbursement. 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Notes  to  Financial  Statements 
March  31,  1998 


Capital  assets: 

1998 

1997 

Cost 

Accumulated 

Amortization 

Net 

Net 

Land  $  542,743 

Buildings  3,072,656 

Equipment  802,249 

$  4,417.648 

1,382,734 

633.579 

2.016.313 

542,743 

1,689,922 

168.670 

2,401.335 

542,743 

1,770,319 

205.854 

2.518.916 

Long-term  debt: 

1998 

1997 

Toronto  Dominion  Bank,  first  mortgage,  monthly  payments  of  $2,500 
plus  interest  at  prime  minus  1  /2% 

$  187,500 

217,500 

Less  current  portion  included  in  current  liabilities 

30.000 
$  157.500 

30.000 

187.500 

Deferred  contributions: 

1998 

1997 

Balance,  beginning  of  year 

Grant  from  Winnipeg  Foundation 

Less  amount  recognized  as  revenue 

$  6,381 

22,500 

1,553 

45,000 

40.172 

Balance,  end  of  year 

$  28.881 

6.381 

Deferred  contributions  relating  to  capital  assets: 

1998 

1997 

Balance,  beginning  of  year 

Grant  -  Manitoba  Health  -  debt  retirement 
Amortization 

Balance,  end  of  year 

$  1,547,737 

(77.9351 
$  1 .469,802 

742,844 
886,930 
(82. 037^ 

1 .547.737 

7.  Prior  year  adjustments: 

The  prior  year’s  comparative  figures  have  been  restated  to  conform  with  the  presentation  adopted 
in  the  current  year  due  to  the  implementation  of  the  new  accounting  requirements  for  not-for-profit 
organizations.  The  opening  figures  for  the  1997  fiscal  year  have  been  adjusted  accordingly  to  reflect 
these  changes  on  a  retroactive  basis. 

In  addition,  in  order  to  be  consistent  with  the  Implementation  of  the  new  accounting  requirements 
for  not-for-profit  organizations,  accrued  vacation  pay  has  been  reflected  as  a  liability.  Accordingly, 
opening  unrestricted  net  assets  for  March  31,  1997  has  been  decreased  by  $316,000  and  accounts 
payable  has  been  increased  by  the  same  amount. 
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MANITOBA  ADOLESCENT  TREATMENT  CENTRE  INC. 


Notes  to  Financial  Statements 
March  31,  1998 


8.  Manitoba  Adolescent  Treatment  Centre  Foundation  Inc. 

The  Centre  exercises  significant  influence  over  the  Manitoba  Adolescent  Treatment  Centre 
Foundation  Inc.  (The  Foundation)  by  virtue  of  its  ability  to  appoint  some  of  the  Foundation’s  board 
of  directors.  The  Foundation  was  established  during  the  year  to  raise  funds  for  the  use  of  M.A.T.C. 
and  other  organizations  in  the  community  with  objectives  similar  to  those  of  the  Centre.  The 
Foundation  is  incorporated  under  the  Manitoba  Corporations  Act  and  is  a  registered  charity  under 
the  Income  Tax  Act.  During  the  year  M.A.T.C.  transferred  the  surplus  from  the  Special  Projects  and 
Research  Funds  amounting  to  $222,538.  At  March  31,  1998,  The  Foundation  had  total  assets  of 
$179,479. 
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Office  of  the  Provincial  Auditor 

1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  The  Legislative  Assembly  of  Manitoba 


We  have  audited  the  balance  sheet  of  The  Manitoba  Agricultural  Credit  Corporation  as  at  March  31, 
1 998,  the  statement  of  revenue  and  expenditure  and  the  statement  of  changes  in  cash  position  for  the 
year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Corporation's  management. 
Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 


In  accordance  with  the  Corporation's  accounting  policy,  as  described  in  Note  2(f),  the  actuarial 
pension  liability  as  at  March  31, 1998  in  the  amount  of  $2,966,767  and  the  related  pension  costs  for 
the  year  then  ended  have  not  been  recorded  in  these  financial  statements.  This  accounting  policy  is 
consistent  with  that  of  prior  years.  However,  it  does  not  result  in  fair  presentation.  If  the  liability 
and  related  expenditures  had  been  recorded  in  these  financial  statements,  the  Corporation's  liabilities 
and  the  deficit  as  at  March  31,  1998  would  have  been  increased  by  $2,966,767. 


In  our  opinion,  except  for  the  failure  to  record  the  information  referred  to  in  the  preceding  paragraph, 
these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the 
Corporation  as  at  March  31,1 998  and  the  results  of  its  operations  and  its  changes  in  cash  position 
for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  16, 1998 


James  M.  Martin,  CA 
for  the  Provincial  Auditor 
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The  Manitoba  Agricultural  Credit  Corporation 
Balance  Sheet 
as  at  March  31,1  998 


Assets 

Cash  (Note  3) 

Receivables  (Notes  2  and  6) 

Mortgages  (Note  4) 

Other  (Note  5) 

Real  estate  (Notes  2  and  1 1 ) 

Liabilities  and  Deficit 
Accounts  payable 
Province  of  Manitoba 
Unearned  real  estate  revenue 
Other 

Western  Grain  Transition  Payments  Program  (Note  13) 

Provision  for  Young  Farmer  Rebate 

Provision  for  losses  on 
guaranteed  loans  (Notes  2  and  10) 

Advances  from  Province  of 
Manitoba  (Note  7) 

Deficit 

Balance,  beginning  of  year 

Excess  of  expenditure 
over  revenue 

Balance,  end  of  year  (Note  1  6) 


1998 

1997 

$ 

10,080,415  $ 

8,009,203 

178,962,665 

179,772,249 

1 1,177,998 

5,417,237 

6,285,566 

7,970,049 

$ 

206,506,644  $ 

201,168,738 

$ 

72,183  $ 

69,731 

239,774 

299,107 

585,352 

372,351 

1,095,827 

1,165,268 

1,052,935 

1,172,499 

3,910,785 

2,759,910 

213,053,695 

206,164,554 

220,010,551 

212,003,420 

(10,834,682) 

(10,433,381) 

(2,669,225) 

(401,301) 

(13,503,907) 

(10,834,682) 

$ 

206,506,644  $ 

201,168,738 

Contingent  Liabilities  (Note  10) 


APPROVED  BY  THE  BOARD 


<  ■*  » 


DIRECTOR 
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The  Manitoba  Agricultural  Credit  Corporation 

Statement  of  Revenue  and  Expenditure 

for  the  year  ended  March  31 ,  1  998 


1998  1997 


Revenue 

Interest 


Mortgages 

$ 

15,662,223  $ 

17,745,958 

Other 

437,727 

269,634 

Cash  on  deposit  with  Province  of  Manitoba 

482,546 

451,512 

16,582,496 

18,467,104 

Grant  from  Province  of  Manitoba 

4,819,931 

5,736,416 

Services  donated  by  Province  of  Manitoba  (Note  2) 

143,910 

141,115 

Real  estate  (Note  9) 

752,619 

1,233,824 

Change  in  provision  for  decline  in  real  estate  values  (Note  1 1 ) 

71,220 

240,863 

Other 

30,507 

29,457 

22,400,683 

25,848,779 

Expenditure 

Administration  costs 

Salaries  (Note  2) 

2,182,832 

2,017,272 

Impaired  loan  losses  (Notes  2  and  6) 

1,651,944 

1,105,986 

Change  in  provision  for  losses  on  guaranteed  loans 

1,228,210 

661,713 

Assistance  under  the  Manitoba  Farm 

Mediation  Board  program 

53,771 

97,683 

Young  Farmer  Rebate 

1,717,367 

2,267,222 

Flood  proofing  initiative 

- 

Administration 

252,638 

- 

Provision 

430,101 

- 

Other  administration  costs 

1,028,446 

922,147 

8,545,309 

7,072,023 

Financing  charges 

Interest  on  advances  from  Province  of  Manitoba 

16,524,599 

19,178,057 

25,069,908 

26,250,080 

Excess  of  expenditure  over  revenue 

$ 

2,669,225  $ 

401,301 
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The  Manitoba  Agricultural  Credit  Corporation 

Statement  of  Changes  in  Cash  Position 

for  the  year  ended  March  31,  1998 


iaaa_ iaaz 

Cash  Provided  By  (Used  for) 

Operating  activities 

Excess  of  expenditure  over  revenue  _ $(2,689,225)  $  (401,301) 


Items  not  involving  cash 


Change  in  provision  for  impaired  loan  losses 

1,345,453 

459,354 

Change  in  provision  for  flood  proofing  loan  losses 

430,101 

- 

Gain  on  disposal  of  real  estate 

(179,825) 

(502,375) 

Change  in  provision  for  decline  in  real  estate  values 

(71,220) 

(240,863) 

Change  in  provision  for  Young  Farmer  Rebate 

(119,564) 

(107,448) 

Change  in  provision  for  losses  on  guaranteed  loans 

1,150,875 

15,941 

Mortgage  loans  disbursed 

(46,366,233) 

(32,998,220) 

Mortgage  principal  received 

45,306,827 

49,043,381 

1,496,414 

15,669,770 

Increase  in  other  receivables 

(6,303,044) 

(588,150) 

Decrease  in  mortgage  receivables 

635,717 

1,854,427 

Increase  in  accounts  payable 

86,680 

992,046 

(5,580,647) 

2,258,323 

Cash  provided  by  (used  for)  operating  activities 

(6,753,458) 

17,526,792 

Investing  activities 

Real  estate  disposals 

2,167,476 

5,393,282 

Real  estate  acquisitions 

(231,947) 

(490,698) 

Cash  provided  by  (used  for)  investing  activities 

1,935,529 

4,902,584 

Financing  activities 

Advances  received  from  Province  of  Manitoba 

66,000,000 

38,500,000 

Advances  repaid  to  Province  of  Manitoba 

(59,110,859) 

(55,179,453) 

Cash  provided  by  (used  for)  financing  activities 

6,889,141 

(16,679,453) 

Net  increase  in  cash 

2,071,212 

5,749,923 

Cash  at  beginning  of  year 

8,009,203 

2,259,280 

Cash,  end  of  year 

$  10  080  415 

$  8  008  208 
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The  Manitoba  Agricultural  Credit  Corporation 

Notes  to  the  Financial  Statements 

for  the  year  ended  March  31,1  998 


1 .  Nature  of  Operations 

The  Manitoba  Agricultural  Credit  Corporation  was  incorporated  under  The  Agricultural  Credit 
Corporation  Act  of  Manitoba.  Under  this  Act,  the  corporation  provides  and  administers 
financial  assistance  to  farmers  to  assist  in  the  development  of  farms  in  Manitoba. 

2.  Significant  Accounting  Policies 

a)  Basis  of  Accounting 

The  corporation  operates  on  generally  accepted  accounting  principles  except 
for  pension  costs  which  are  recorded  on  a  cash  basis. 

b)  Allowances  for  Impaired  Loans 

The  allowances  for  impaired  loans  are  determined  annually  by  a  review  of  individual 
accounts.  The  allowances  represent  management's  best  estimate  of  probable  losses 
on  receivables.  Where  circumstances  indicate  doubt  as  to  the  ultimate  collectibility  of 
principal  or  interest,  specific  allowances  are  established  for  individual  accounts.  These 
accounts  are  valued  at  the  lower  of  their  recorded  value  and  the  estimated  net 
realizable  value  of  the  security  held  for  the  accounts. 

In  addition  to  the  allowances  for  impaired  loans  identified  on  an  individual  loan  basis, 
the  corporation  established  a  further  allowance  for  impaired  loans.  This  additional 
allowance  for  loan  impairment  represents  management's  best  estimate  of  probable 
losses  in  its  entire  loan  portfolio,  due  to  potential  future  declines  in  the  value  of  the 
real  estate  taken  as  the  underlying  security  for  these  loans. 

Current  year  provisions  for  impaired  loans  are  charged  to  administration  expenditure  as 
impaired  loan  losses.  Actual  accounts  written  off  by  Board  resolution  are  charged  to 
the  allowances  for  impaired  loans.  Recoveries  are  credited  against  current  year's 
impaired  loan  losses. 

c)  Provision  for  Losses  on  Guaranteed  Loans 

The  provisions  for  losses  on  guaranteed  loans  are  determined  annually  by  a  review  of 
individual  guarantees.  The  provisions  represent  management's  best  estimate  of 
probable  claims  against  the  guarantees.  Where  circumstances  indicate  the  likelihood 
of  claims  arising,  provisions  are  established  for  those  loan  guarantees.  These 
provisions  would  cover  principal,  accrued  and  unpaid  interest,  and  amounts 
recoverable. 

Current  year  provisions  for  losses  on  guaranteed  loans  are  charged  to  administration 
expenditure.  Actual  claims  paid  are  charged  to  the  provisions  for  losses  on  guaranteed 
loans.  Recoveries  are  credited  against  current  year's  expenditure. 


305 


The  Manitoba  Agricultural  Credit  Corporation 

Notes  to  the  Financial  Statements 

for  the  year  ended  March  31 ,  1  998 


2.  Significant  Accounting  Policies  (continued) 

d)  Real  Estate  Acquired  in  Settlement  of  Loans 

Real  estate  that  is  acquired  in  settlement  of  loans  through  foreclosures  and  voluntary 
transfers  of  title  is  recorded  at  the  lower  of  the  recorded  value  of  the  loan  and  the 
appraised  value  of  the  real  estate  at  acquisition  date.  Subsequent  declines  or 
increases  in  estimated  realizable  value  are  not  recorded.  Real  estate  is  stated  net  of  a 
provision  for  decline  in  real  estate  value. 

e)  Real  Estate  Under  Long-Term  Lease 

Real  estate  that  was  acquired  under  the  land  lease  program  for  long-term  leases  is 
recorded  at  cost. 

f)  Pension  Plan 

Pension  payments  are  charged  to  operations  as  incurred.  No  provision  is  made  in  the 
accounts  to  fund  obligations  regarding  current  or  past  service. 

g)  Donated  Services 

The  Province  of  Manitoba  provides  certain  administrative  services  at  no  charge  to  the 
corporation.  The  estimated  fair  value  of  these  services  is  included  in  salaries 
expenditure  and  donated  services  revenue  in  these  financial  statements. 
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The  Manitoba  Agricultural  Credit  Corporation 

Notes  to  the  Financial  Statements 

for  the  year  ended  March  31,1  998 

3.  Cash 


1998 

1997 

Cash  on  hand  and  in  bank 

$ 

(54,955)  $ 

610,285 

Cash  on  deposit  with 

Province  of  Manitoba 

10,135,370 

7,398,918 

$ 

10,080,415  $ 

8,009,203 

4.  Mortgages  Receivable 


1998  1997 


Amounts  are  due 

over  the  following  terms: 

1  year 

-  Accrued  interest 

$ 

8,356,091  $ 

9,064,203 

-  Arrears 

2,880,787 

3,176,506 

-  Prepayments 

(10,106,074) 

(11,386,900) 

-  Regular  instalments 

14,414,831 

13,259,633 

15,545,635 

14,  ii  3,442 

2  years 

-  Regular  instalments 

14,831,252 

14,156,484 

3  years 

-  Regular  instalments 

15,226,379 

14,643,970 

4  years 

-  Regular  instalments 

15,738,839 

14,980,587 

5  years 

-  Regular  instalments 

15,594,967 

15,404,247 

Over  5  years 

-  Regular  instalments 

112,391,066 

115,605,721 

189,328,138 

188,904,451 

Less:  Allowance  for  impaired  loans 

10,365,473 

9,132,202 

$ 

178,962,665  $ 

179,772,249 
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The  Manitoba  Agricultural  Credit  Corporation 

Notes  to  the  Financial  Statements 

for  the  year  ended  March  31,1  998 


5. 


6. 


Other  Receivables 


1998  1997 


Stocker  program  advances 

$ 

8,758,847  $ 

5,212,850 

Flood  proofing  initiative 

3,910,463 

- 

Promissory  notes 

13,051 

14,368 

Lease  revenue 

182,380 

244,146 

Sale  of  real  estate 

109,510 

1,024,818 

Miscellaneous 

10,258 

185,283 

12,984,509 

6,681,465 

Less:  Allowance  for  impaired  loans 

1,806,511 

1,264,228 

$ 

11,177,998  $ 

5,417,237 

Allowances  for  Impaired  Loans 


1998 

Provision 

Write 

Offs 

Recoveries 

1997 

Mortgages 

$10,365,473 

$  1,288,854 

$  55,924 

$ 

341 

$  9.132.202 

Stocker  program 

1,311,664 

368,306 

273,170 

20,122 

1,196,406 

advances 

Promissory  notes 

12,600 

(4,933) 

1,233 

3,016 

15,750 

Other 

52,146 

(283) 

586 

943 

52,072 

1,376,410 

363,090 

274,989 

24,081 

1,264,228 

$11,741,883 

$  1,651,944 

$  330,913  $ 

24,422 

$10,396,430 
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The  Manitoba  Agricultural  Credit  Corporation 

Notes  to  the  Financial  Statements 

for  the  year  ended  March  31,  1998 


7.  Advances  from  Province  of  Manitoba 


In  accordance  with  Province  of  Manitoba  practices,  the  corporation  may  elect  to  repay 
advances  or  portions  of  advances  prior  to  maturity. 


1998 

1997 

Advances  are  repayable  in  equal  annual  blended 
instalments  of  principal  and  interest,  with  interest 
rates  from  4.400%  to  9.375%.  Maturities  of 
principal  by  fiscal  year  are  as  follows: 

1998 

$  -  $ 

20,780,532 

1999 

29,831,222 

14,393,064 

2000 

15,727,749 

15,334,599 

2001 

15,689,956 

15,386,417 

2002 

16,319,138 

16,121,681 

2003 

15,313,653 

15,223,609 

2004  through  2023 

120,171,977 

108,924,652 

$  213,053,695  $ 

206,164,554 

8.  Pension  Obligation 

Corporation  employees  are  eligible  for  defined  benefit  pensions  under  The  Manitoba  Civil 
Service  Superannuation  Act.  In  accordance  with  the  provisions  of  this  Act,  the  corporation 
contributes  50%  of  the  pension  disbursements  made  to  retired  employees. 

Actuarial  valuations  are  to  be  carried  out  every  three  years  to  provide  an  estimate  of  the 
accrued  liability  for  unfunded  pension  benefits.  The  most  recent  actuarial  valuation  was 
performed  as  at  December  31,  1995.  Based  on  the  1995  valuation  for  “No  Future  Indexing”, 
the  actuarial  liability  for  unfunded  pension  benefits  is  estimated  to  be  $2,966,767  at  March 
31,  1998  (1997  -  $2,787,843).  Previously,  the  corporation  had  reported  the  accrued  pension 
liability  as  calculated  on  a  “Future  Indexing”  basis.  The  change  was  made  to  conform  to 
reporting  used  by  the  Province  of  Manitoba. 
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Notes  to  the  Financial  Statements 

for  the  year  ended  March  31,1  998 

9.  Real  Estate  Revenue 


Proceeds 

Book  Value 

1998 

1997 

Sales  to  lessees  $ 

1,259,715 

$  1,227,993  $ 

31,722 

$  335,956 

Sales  by  public  tender 

907,761 

759,658 

148,103 

166,419 

$ 

2,167,476 

$  1,987,651 

Net  gain  on  sale  of  real  estate 

179,825 

502,375 

Lease  revenue  from  real  estate 
acquired  in  settlement  of  loans 
and  from  long-term  leases 

597,161 

773,323 

Other  revenue 

14,449 

21,888 

Interest  revenue 

38,384 

118,808 

829,819 

1,416,394 

Less:  Real  estate  carrying  costs 

77,200 

182,570 

$ 

752,619 

$  1,233,824 

10.  Contingent  Liabilities 

a)  The  corporation  introduced  the  Guaranteed  Operating  Loan  Program  beginning 
April  1,  1983.  The  corporation  guarantees  each  participating  lending  institution  12 
1/2%  of  the  respective  total  value  of  loans  made  under  this  program.  As  of  March  31 , 
1998,  the  corporation's  contingent  liability  amounted  to  $7,870,930  (1997  * 
$7,299,533).  Based  on  management's  best  estimate  of  probable  losses,  the 
corporation  has  made  a  provision  for  this  contingency  in  the  amount  of  $2,175,893 
(1997-  $1,416,653).  The  corporation  adjusts  the  provision  to  the  level  regarded  by 
management  as  appropriate  through  a  current  provision  charged  or  credited  to 
administration  expenditure  for  the  year. 

b)  The  Manitoba  Cattle  Feeder  Associations  Loan  Guarantee  Program  was  introduced 
jointly  by  The  Department  of  Agriculture  and  The  Manitoba- Agricultural  Credit 
Corporation  in  November  1991.  In  September  1997,  The  Manitoba  Agricultural  Credit 
Corporation  assumed  responsibility  for  administration  of  the  program.  For  each 
association,  the  corporation  provides  a  guarantee  to  the  lending  institutions,  based  on 
25%  of  the  amount  of  the  loan  to  a  maximum  guarantee  of  $1,250,000.  As  of  March 
31,  1998  the  corporation's  contingent  liability  amounted  to  $4,044,671  (1997  - 
$4,268,025).  Based  on  management's  best  estimate  of  probable  losses,  a  provision 
has  been  made  for  this  contingency  in  the  amount  of  $1 ,01  1 ,1  68  (1  997  - 
$1,076,819). 
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10.  Contingent  Liabilities  (continued) 

c)  The  Diversification  Loan  Guarantee  Program  was  introduced  in  December  1995,  to 
provide  guarantees  on  loans  made  by  participating  lenders,  for  diversification  or  farm 
value-added  activities.  On  qualifying  individual  loans  up  to  a  maximum  of 
$3,000,000,  the  corporation  will  guarantee  25%,  up  to  $750,000  per  loan.  As  at 
March  31,  1998,  the  corporation's  contingent  liability  under  this  program  amounted  to 
$4,824,825  (1997  -  $1,776,250).  Based  on  management's  best  estimate  of  probable 
losses  on  this  program,  the  corporation  has  established  a  provision  in  the  amount  of 
$723,724  (1997  -  $266,438). 

d)  The  corporation  has  guaranteed  performance  bonds  of  certain  agricultural  marketing 
agencies  in  the  amount  of  $311 ,992  (1997  -  $31 1 ,832).  No  provision  for  this 
contingency  has  been  made  in  the  financial  statements.  Any  payments  arising  from 
claims  under  these  guarantees  will  be  recorded  as  an  expense  in  the  period  the  claims 
occur. 

e)  The  corporation  fully  guarantees  certain  loans  to  individuals  for  the  purpose  of  farming. 
The  corporation  made  its  last  guarantee  of  this  nature  during  the  1 983  fiscal  year.  As 
at  March  31,  1998,  these  guaranteed  loans  amounted  to  $8,235  (1997  -  $12,173). 

No  provision  for  this  contingency  has  been  made  in  the  financial  statements.  Any 
payments  arising  from  claims  under  these  guarantees  will  be  recorded  as  an  expense  in 
the  period  the  claims  occur. 

f)  As  at  March  31,  1998  the  corporation  had  approved  but  not  disbursed  mortgages  and 
other  loans  in  the  amount  of  $22,252,197  (1997  -  $13,886,224). 


1 1 .  Provision  for  decline  in  Real  Estate  Values 

Based  on  a  review  of  its  current  real  estate  portfolio,  the  corporation  has  established  a 
provision  of  $128,270  for  1998  (1997  -  $199,490)  to  provide  for  future  declines  in  real  estate 
values.  This  provision  represents  management's  best  estimate  of  probable  losses  on  sale  of 
real  estate. 


1998 

1997 

Real  Estate 

$ 

6,413,836  $ 

8,169,539 

Provision  for  decline  in  real  estate 
values 

128,270 

199,490 

$ 

6,285,566  $ 

7,970,049 
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12.  Related  -  Party  Transactions 

The  corporation  is  related  in  terms  of  common  ownership  to  all  Province  of  Manitoba  created 
departments,  agencies  and  Crown  corporations.  The  corporation  enters  into  transactions  with 
these  entities  in  the  normal  course  of  business. 

13.  Western  Grain  Transition  Payments  Program 

In  the  February  1 995  federal  budget,  it  was  announced  that  the  grain  transportation  subsidy  for 
western  Canadian  farm  producers  would  be  terminated  in  August  1995.  To  assist  producers 
and  landowners  in  adjusting  to  the  expected  lower  returns  from  grain  production  and  reduced 
land  values,  the  federal  Government  also  announced  a  one-time  payout  to  western  landowners 
through  the  Western  Grain  Transition  Payments  Program  (WGTPP).  The  WGTPP  requires  that 
landlords  such  as  The  Manitoba  Agricultural  Credit  Corporation  reach  an  equitable  agreement 
with  their  tenants  in  order  to  receive  this  transition  payment.  The  corporation  has  established  a 
formula  for  sharing  the  WGTPP  payments  with  its  tenants. 

As  at  March  31,1 998,  the  corporation  has  received  $1 ,802,800  from  this  program.  To  date 
$706,978  has  been  disbursed  to  clients  with  further  disbursements  to  be  made,  under  the 
terms  of  the  agreement,  over  the  next  two  years.  Any  funds  not  disbursed  to  clients  will  be 
used  to  pay  down  the  principal  portion  of  the  corporation's  capital  loans,  or  to  recover 
administration  costs. 

14.  Year  2000 

The  corporation  is  in  the  final  stages  of  a  computer  redevelopment  project  for  the  Direct 
Lending  portfolio.  Parallel  testing  will  begin  on  April  1,  1998.  It  is  anticipated  that  the  new 
system  will  be  operating  on  a  stand  alone  basis  within  the  first  six  months  of  the  1 998/99 
fiscal  year.  The  system  will  be  integrated  with  ACCPAC  2000  accounting  software.  The 
combination  of  the  new  system  and  ACCPAC  2000  is  expected  to  solve  the  Year  2000 
problem. 

15.  Comparative  Figures 

Certain  1 997  figures  have  been  reclassified  to  conform  to  the  1 998  financial  statement 
presentation. 

16.  Economic  Dependence 

The  corporation  is  economically  dependent  on  the  Province  of  Manitoba. 
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BDO  Dunwoody 

Chartered  Accountants 
and  Consultants 


Wawanesa  Building 

Sth  Floor  191  Broadway 

Winnipeg  Manitoba  Canada  R3C  3T8 

Telephone  1 204 1  956-7200 

Telefax  1 204 1  926-7201 


Auditors1  Report 


To  the  Members  of  Council 


We  have  audited  the  balance  sheet  of  Manitoba  Arts  Council  as  at  March  31,  1998  and  the  statements  of 
revenues,  expenditures  and  fund  balance  for  the  Grants  and  Programs  Fund  and  Manitoba  Artists’  Bank  Fund 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  council's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards  require 
that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the 
council  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for  the 
year  ended  in  accordance  with  generally  accepted  accounting  principles. 

6/30 


Chartered  Accountants 

Winnipeg,  Manitoba 
May  12,  1998 
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Exhibit  A 


Manitoba  Arts  Council 

BALANCE  SHEET 

as  at  March  31,1 998 

(with  1997  figures  for  comparison) 


Assets 

1998  1997 

(note  12) 

Grants  and  Programs  Fund 

Current 

Cash  and  short-term  investments  (note  3)  $  1 , 139,86 1  $  1 ,374,248 

Accounts  receivable  -  Province  of  Manitoba  16,000  561,587 

-Other  39,906  16,892 

Receivable  from  Manitoba  Arts  Council  Foundation  Inc.  0  3,955 

Receivable  from  Manitoba  Artists’  Bank  Fund  0  608 

Prepaid  expenses  1,683  5,430 

1,197,450  1,962,720 

Capital  assets  (note  4)  31,861  21,019 

1,229,311  1,983,739 

Manitoba  Artists’  Bank  Fund 

Accounts  receivable  0  608 

Musical  instruments,  at  cost  104,796  1 14,91 1 

Works  of  visual  art,  at  cost  (note  5)  344,226  344,226 

449,022  459,745 


$1,678,333  $2,443,484 


The  accompanying  notes  are  an  integral  component  of  these  financial  statements 
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Exhibit  A 


Manitoba  Arts  Council 

BALANCE  SHEET 

as  at  March  31,  1998 

(with  1997  figures  for  comparison) 


Liabilities  and  Fund  Balances 

1998  1997 

(note  12) 

Grants  and  Programs  Fund 

Current 

Accounts  payable  and  accrued  liabilities  $  53,103  $  67,719 

Commitments  for  grants  and  programs  797, 169  985,713 

Deferred  revenue  0  3,600 

850,272  1,057,032 

Grants  and  Programs  Fund,  Exhibit  B  (notes  1,  6,  8)  379,039  926,707 

1,229,311  1,983,739 

Commitment  for  rent  (note  7) 

Manitoba  Artists’  Bank  Fund 

Payable  to  Grants  and  Programs  Fund  0  608 

Investments  in  musical  instruments  and  visual  art  449,022  459,137 

Manitoba  Artists’  Bank  Fund,  Exhibit  C  (note  1)  0  0 

449,022  459,745 

$1,678,333  $2,443,484 


The  accompanying  notes  are  an  integral  component  of  these  financial  statements 
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Exhibit  B 


Manitoba  Arts  Council 

GRANTS  AND  PROGRAMS  FUND 

Statement  of  Revenues,  Expenditures  and  Fund  Balance 
for  the  year  ended  March  31,1 998 
(with  1997  figures  for  comparison) 


1998 

1997 
(note  12) 

Revenues 

Province  of  Manitoba  -  Operating  grant  (note  6) 

$6,767,300 

$6,767,300 

Province  of  Manitoba  -  Supplemental  grant  (note  6) 

0 

550,000 

Investment  income 

93,345 

117,817 

Other 

3,344 

1,750 

6,863,989 

7,436,867 

Expenditures 

Grants  and  programs 

Access,  ArtVentures  and  Special 

121,637 

123,233 

Arts  education  and  development 

552,526 

568,478 

Performing  arts 

Dance 

972,253 

936,920 

Music 

1,283,989 

1,346,971 

Theatre 

1,542,412 

1,555,105 

Touring 

167,284 

188,247 

Visual  arts 

1,240,317 

1,259,415 

Writing  and  publishing 

694,854 

707,600 

Arts  program  delivery,  Schedule  I 

429,771 

429,505 

Total  expenditures  before  administrative  expenditures 

7,005,043 

7,115,474 

Administrative  expenditures.  Schedule  II 

448,817 

498,579 

Total  expenditures 

7,453,860 

7,614,053 

Rescinded  grant  commitments 

(31,079) 

(45,567) 

Net  expenditures 

7,422,781 

7,568,486 

Deficiency  of  revenues  over  expenditures 

(558,792) 

(131,619) 

Fund  Balance  at  Beginning  of  Year 

926,707 

1,059,621 

Interfund  transfer  from  (to)  Manitoba  Artists’  Bank  Fund 

11,124 

(1,295) 

Fund  Balance  at  End  of  Year,  Exhibit  A 

$  379,039 

$  926,707 

The  accompanying  notes  are  an  integral  component  of  these  financial  statements 
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Exhibit  C 


Manitoba  Arts  Council 

MANITOBA  ARTISTS’  BANK  FUND 

Statement  of  Revenues,  Expenditures  and  Fund  Balance 
for  the  year  ended  March  31,1 998 
(with  1997  figures  for  comparison) 


1998 

1997 
(note  12) 

Revenues 

Administrative  fees  recovered  (musical  instruments) 

$  0 

$  304 

Administrative  fees  recovered  (works  of  visual  art) 

0 

1,763 

Sale  of  musical  instrument 

11,124 

0 

11,124 

2,067 

Expenditures 

Arts  program  delivery,  Schedule  I 

0 

10,954 

Excess  (Deficiency)  of  revenues  over  expenditures 

11,124 

(8,887) 

Fund  Balance  at  Beginning  of  Year 

0 

7,592 

Interfund  transfer  from  (to)  Grants  and  Programs  Fund 

(11,124) 

1,295 

Fund  Balance  at  End  of  Year,  Exhibit  A 

$  0 

$  0 

The  accompanying  notes  are  an  integral  component  of  these  financial  statements 
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Manitoba  Arts  Council 


NOTES  TO  FINANCIAL  STATEMENTS 

for  the  year  ended  March  31,1 998 

1.  Nature  of  Operations 

The  Arts  Council  Act  established  the  Manitoba  Arts  Council  for  the  purpose  of  promoting  the  study,  enjoyment, 
production  and  performance  of  works  in  the  arts.  The  Council  is  a  registered  charity  under  Canadian  Income  Tax 
legislation. 

The  Council  operated  the  following  funds  during  the  year  ended  March  31,  1998: 

a)  Grants  and  Programs  Fund 

The  Grants  and  Programs  Fund  reflects  disbursement  and  administration  of  grants  to  organizations  and 
individuals  whose  purposes  are  similar  to  those  of  the  Council  as  provided  in  the  Arts  Council  Act. 

b)  Manitoba  Artists’  Bank  Fund 

The  Manitoba  Artists’  Bank  Fund  was  established  in  1986  for  the  following  purposes: 

i)  To  acquire  works  of  visual  art  from  Manitoba  artists  for  loan  to  provincial  government  departments,  crown 
corporations,  agencies  and  provincially  funded  institutions.  The  Art  Bank  contains  works  of  visual  art  valued 
at  $344,226  (1997  -  $344,226). 

ii)  To  acquire  musical  instruments  for  loan  to  deserving  artists  or  to  make  grants  for  the  purpose  of  acquiring 
musical  instruments.  The  Manitoba  Arts  Council  has  joint  ownership  of  instruments  valued  at  $104,796 
(1997  -  $1 14,91 1)  through  two  funding  agreements  with  the  University  of  Manitoba  and  Brandon  University. 

2.  Accounting  Policies 

The  financial  statements  are  prepared  in  accordance  with  generally  accepted  accounting  principles,  using  the  fund 
basis  of  accounting. 

The  significant  accounting  policies  are  as  follows: 

a)  The  Council  follows  the  deferral  method  of  accounting  for  contributions. 

b)  Restricted  contributions  are  recognized  as  revenue  in  the  fiscal  year  in  which  related  expenses  are  incurred. 

c)  Grants  and  programs  are  reflected  as  expenditures  when  funding  is  formally  approved  and  committed  by 
Council.  Cancellations  of  prior  years’  grant  expenditures  are  reflected  as  rescinded  grant  commitments. 

d)  Furniture,  equipment  and  computer  hardware  and  software  are  stated  on  the  balance  sheet  at  cost  less 
accumulated  amortization.  Amortization  is  provided  on  a  straight-line  basis  to  amortize  these  assets  over  their 
estimated  useful  lives  as  follows: 

Office  furniture  and  equipment  5  years 
Computer  hardware  and  software  3  years 

e)  Musical  instruments  and  works  of  visual  art  acquired  for  the  Manitoba  Artists’  Bank  Fund  are  shown  on  the 
Balance  Sheet  of  the  Manitoba  Artists’  Bank  Fund  as  assets  at  cost  with  an  offsetting  credit  to  investments  in 
musical  instruments  and  visual  art. 

f)  The  Manitoba  Arts  Council  Foundation  Inc.,  a  controlled  not-for-profit  organization,  is  reported  by  providing 
disclosure  in  note  8. 

g)  Investments  are  recorded  at  cost.  Interest  income  on  investments  is  recognized  as  earned. 
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3.  Cash  and  Short-Term  Investments 


1998 


1997 


Cash 

$  7,994 

$  (506) 

Short-Term  Investments 

Province  of  Manitoba  trust  certificate,  yielding 
4.55  percent,  maturing  within  9  days 
(1997  -  8  days  -  2.75  to  3.00  percent) 

432,000 

253,649 

Government  of  Canada  treasury  bills,  yielding  2.97 
to  5.45  percent,  maturing  within  101  days 
(1997  -  101  days  -  2.97  to  5.45  percent) 

0 

921,105 

Province  of  Saskatchewan  bond,  yielding  4.01 
percent,  maturing  July  3,  1998 

499,867 

0 

Manitoba  Builder  Bonds,  redeemable  twice 
annually,  yielding  5.5  percent,  maturing  June  15,  2000 

200,000 

200,000 

Total  Exhibit  A 

$1,139,861 

$1,374,248 

Capital  Assets 

1998 

1997 

Cost 

Accumulated 

Amortization 

Net  Book 
Value 

Net  Book 

Value 

Office  furniture  and  equipment  $  5,993 

Computer  hardware  and  software  178,586 

$184,579 

$  5,380 
147,338 

$152,718 

$  613 
31,248 

$31,861 

$  899 

20,120 

$21,019 

5.  Works  of  Visual  Art 

During  the  year,  the  Manitoba  Arts  Council  completed  a  move  of  selected  works  from  the  Visual  Art  Bank  to  the 
Art  Gallery  of  Southwestern  Manitoba.  The  Manitoba  Arts  Council  Foundation  Inc.  awarded  a  grant  to  the  Art 
Gallery  of  Southwestern  Manitoba  for  the  care,  storage  and  exhibition  of  those  works.  This  exhibition  is  in  the 
second  year  of  a  four-year  pilot  project. 

6.  Funding  Agreement 


The  funding  agreement  with  the  Province  of  Manitoba  establishes  the  terms  and  conditions  of  funding  for  five 
years  ending  March  31,  2000.  During  the  term  of  the  agreement.  Council  is  entitled  to  retain  proceeds  up  to 
$1,000,000  from  the  Province  of  Manitoba.  Any  proceeds  retained  in  excess  of  $1,000,000,  except  for  proceeds 
exempted  in  the  funding  agreement,  shall  be  repaid  to  the  Province  of  Manitoba  on  demand.  As  at  March  3 1 , 
1998,  there  were  no  proceeds  repayable  to  the  Province. 

7.  Lease  Commitment 


Council  has  entered  into  an  agreement  to  lease  office  premises  until  March  31, 2002.  The  basic  annual  rent  is 
$61,156.  Expenses  arising  from  an  escalation  clause  for  taxes,  insurance,  utilities  and  building  maintenance  are  in 
addition  to  the  basic  rent. 
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8.  Manitoba  Arts  Council  Foundation  Inc. 


The  Manitoba  Arts  Council  controls  the  Manitoba  Arts  Council  Foundation  Inc.  The  Foundation  is  working  to 
diversify  and  strengthen  the  financial  base  for  artists  in  the  Province  of  Manitoba  through  growth  of  contributed 
capital  and  bequests.  The  Foundation  is  incorporated  under  The  Corporations  Act  of  Manitoba  and  is  a  registered 
charity  under  the  Income  Tax  Act.  The  board  of  directors  currently  consists  of  1 5  directors,  all  of  whom  are 
members  in  good  standing  of  the  Manitoba  Arts  Council. 

As  a  result  of  an  agreement  dated  May  31,  1995  between  the  Manitoba  Arts  Council,  the  Winnipeg  Foundation  and 
the  Manitoba  Arts  Council  Foundation  Inc.,  the  Manitoba  Arts  Council  Fund  and  the  John  Stephen  Hirsch  Fund 
were  terminated  and  the  assets  were  transferred  to  The  Winnipeg  Foundation.  The  Winnipeg  Foundation  will  hold 
those  assets  in  the  Manitoba  Arts  Council  Endowment  Fund  and  the  John  Stephen  Hirsch  Fund. 

As  part  of  the  above  agreement,  the  Manitoba  Arts  Council  Foundation  Inc.  has  a  contractual  right  to  receive,  in 
perpetuity,  the  net  income  from  the  Manitoba  Arts  Council  Endowment  Fund  and  the  John  Stephen  Hirsch  Fund. 
Ownership  of  the  units  of  The  Winnipeg  Foundation’s  Consolidated  Trust  Fund  now  vest,  in  perpetuity,  with  The 
Winnipeg  Foundation.  Details  of  these  funds  as  at  January  31,  1998  are  as  follows: 


Manitoba  Arts 

Council 

Endowment  Fund 

John  Stephen 
Hirsch  Funds 

Total 

Units 

2472.677 

241.596 

2714.273 

Capital  Contributions 

$526,634 

$52,446 

$579,080 

Fair  Value 

$687,172 

$67,141 

$754,313 

Financial  statements  of  the  Manitoba  Arts  Council  Foundation  Inc.  are  available  on  request.  A  financial  summary 
of  the  Manitoba  Arts  Council  Foundation  Inc.  as  at  March  31  is  as  follows: 

Financial  Position  Results  of  Operations 


1998 

1997 

1998 

1997 

Total  assets 

$42,703 

$76,880 

Total  revenues 

$39,148 

$43,224 

Total  liabilities 

5,995 

51,116 

Total  expenditures 

27,754 

35,274 

Total  net  assets 

$36,708 

$25,764 

Excess  of  revenues  over 
expenditures 

$11,394 

$7,950 

9.  Pension  Plan 


Eligible  employees  are  participants  in  the  Manitoba  Civil  Service  Superannuation  Fund.  The  employees  and  the 
Council  contribute  equally  to  the  cost  of  the  plan.  The  Council  participates  on  a  fully  funded  basis,  and  its 
contributions  of  $10,020  (1997  -  $9,754)  represent  the  total  obligations  for  the  year. 

10.  Financial  Instruments 


The  Manitoba  Arts  Council’s  financial  instruments  consist  of  cash,  short-term  investments,  accounts  receivable, 
accounts  payable,  accrued  liabilities  and  commitments  for  grants  and  programs.  Unless  otherwise  noted,  it  is 
management’s  opinion  that  the  Council  is  not  exposed  to  significant  interest,  currency  or  credit  risks  arising  from 
these  financial  instruments.  The  fair  values  of  these  financial  instruments  approximate  their  carrying  values. 
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Statement  of  Cash  Flows 


The  financial  statements  of  the  Manitoba  Arts  Council  do  not  include  a  Statement  of  Cash  Flows.  In  the  opinion  of 
management,  the  Statement  of  Cash  Flows  does  not  provide  additional  disclosure. 

12.  Comparative  Figures 

Comparative  figures  for  the  year  ended  March  31,  1997,  which  have  been  audited  by  another  auditor,  have  been 
restated  where  necessary  to  conform  with  the  presentation  used  for  March  31,  1998. 
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Schedule  I 


Manitoba  Arts  Council 

SCHEDULE  OF  ARTS  PROGRAM  DELIVERY  EXPENDITURES 

for  the  year  ended  March  31,1 998 
(with  1997  figures  for  comparison) 


1998 

1997 
(note  12) 

Salaries  and  benefits 

$360,680 

$368,259 

Rent  and  office  expenses 

47,728 

51,486 

Advertising  and  publicity 

17,415 

15,350 

Professional  Fees 

50 

2,200 

Staff  travel  and  expenses 

3,898 

3,164 

Total  Arts  Program  Delivery  Expenditures 

$429,771 

$440,459 

Represented  by: 

Arts  program  delivery,  Exhibit  B 

$429,771 

$429,505 

Arts  program  delivery.  Exhibit  C 

0 

10,954 

$429,771 

$440,459 
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Schedule  II 


Manitoba  Arts  Council 


SCHEDULE  OF  ADMINISTRATIVE  EXPENDITURES 

for  the  year  ended  March  31,1 998 
(with  1997  figures  for  comparison) 


1998 


1997 
(note  12) 


Administrative  Expenditures 


Salaries  and  benefits 

$275,220 

$313,450 

Council  meetings 

50,496 

48,386 

Amortization 

33,564 

40,150 

Rent 

26,876 

27,557 

Postage,  courier  and  telephone 

15,667 

18,742 

Office  supplies,  printing  and  stationery 

13,708 

15,789 

Staff  travel  and  expenses 

1,840 

4,622 

Professional  fees 

19,306 

9,850 

Equipment  repairs  and  maintenance 

2,159 

2,698 

Insurance 

1,805 

2,285 

Sundry 

3,855 

2,263 

Total 

444,496 

485,792 

Other  Administrative  Expenditures 

Contribution  to  Manitoba  Arts  Council  Foundation  Inc. 

4,321 

12,787 

Total  Administrative  Expenditures,  Exhibit  B 

$448,817 

$498,579 
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RAY  KNOWLES 
JOHN  WARKENTIN 
CONNOR  BRIDGES 


KNOWLES,  WARKENTIN  &  BRIDGES 

CHARTERED  ACCOUNTANTS 


700-191  BROADWAY 
WINNIPEG.  MANITOBA  R3C  3T8 

TELEPHONE  (204)  982-3678 
FAX  (204)  982-3888 

AUDITORS '  REPORT 


To  the  Board  of  Commissioners 
Manitoba  Boxing  Commission 
Winnipeg,  Manitoba 


We  have  audited  the  balance  sheet  of  Manitoba  Boxing  Commission  as  at  March  31, 
1998  and  the  statement  of  income  and  surplus  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Commissioners.  Our  responsi¬ 
bility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit . 

Except  as  explained  in  the  following  paragraph,  we  conducted  our  audit  in  accor¬ 
dance  with  generally  accepted  auditing  standards.  Those  standards  require  that 
we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  finan¬ 
cial  statements  are  free  of  material  misstatement.  An  audit  includes  examining, 
on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  finan¬ 
cial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used 
and  significant  estimates  made  by  management,  as  well  as  evaluating  the  overall 
financial  statement  presentation. 

The  organization  derives  revenue  from  commissions,  licenses  and  permits,  the 
completeness  of  which  is  not  susceptible  of  satisfactory  audit  verification. 
Accordingly,  our  verification  of  these  revenues  was  limited  to  the  amounts 
recorded  in  the  records  of  the  organization  and  we  were  not  able  to  determine 
whether  any  adjustments  might  be  necessary  to  these  revenues,  excess  of  revenue 
over  expense,  assets  and  surplus. 

In  our  opinion,  except  for  the  effect  of  adjustments,  if  any,  which  we  might 
have  determined  to  be  necessary  had  we  been  able  to  satisfy  ourselves  concerning 
the  completeness  of  the  revenues  referred  to  in  the  preceding  paragraph,  these 
financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  organization  as  at  March  31,  1998  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in 
accordance  with  generally  accepted  accounting  principles. 


July  30,  1998 
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MANITOBA  BOXING  COMMISSION 
BALANCE  SHEET 
March  31,  1998 


1998  1997 


ASSETS 


Current  Assets 
Cash 

Prepaid  expenses 


$  3,825  $  9,945 

225  225 


$  4,050  $  10,170 


LIABILITIES  AND  SURPLUS  (DEFICIT) 


Current  Liabilities 


Accounts  payable 

$  4,294 

$  1,700 

Performance  bond  deposits  -  Note  3 

1,500 

2,806 

5,794 

4,506 

Surplus  (Deficit) 

(  1,744) 

5,664 

$  4,050 

$  10,170 
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MANITOBA  BOXING  COMMISSION 
STATEMENT  OF  INCOME  AND  SURPLUS 
Year  ended  March  31,  1998 


Revenue 


Commissions,  licenses  and  permits 

$  533 

$  1,339 

Grant  -  Province  of  Manitoba 

10,650 

14,700 

Other  income 

232 

- 

11a  99Q 

16,033 

Operating  expenses 

Audit  and  legal 

1,800 

1,700 

Bank  charges  and  interest 

(  6) 

113 

Card  expenses  -  boxing 

1,923 

1,004 

Conferences  and  meetings 

6,248 

3,932 

Dues,  fees  and  subscriptions 

390 

80 

Honoraria 

4,200 

4,200 

Office 

3,398 

610 

Public  relations 

1.445 

132 

13.,.33J 

11,83.1 

Net  income  (loss) 

(  7,408) 

4,208 

Surplus,  beginning 

of  year 

5,664 

1,456 

Surplus  (deficit) , 

end  of  year 

($  1,744)  $ 

5,664 
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MANITOBA  BOXING  COMMISSION 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
March  31,  1998 


1.  Purpose  of  the  Organization 

The  Manitoba  Boxing  Commission  is  a  commission,  pursuant  to  the 
Boxing  Commission  Act,  Cap.  B80,  C.C.S.M.,  of  the  Province  of 
Manitoba.  The  purpose  of  the  organization  is  to  regulate  profes¬ 
sional  boxing  matches  in  the  Province  of  Manitoba  in  accordance  with 
regulations  as  set  down  in  the  Act. 


2.  Significant  Accounting  Policies 

These  financial  statements  have  been  prepared  in  accordance  with 
generally  accepted  accounting  policies  for  not-for-profit  organiza¬ 
tions  . 


3.  Performance  Bond  Deposits 

Performance  bonds  are  to  be  deposited  in  an  interest-bearing  savings 
account.  Interest  is  paid  to  the  promoter  upon  refund  of  the  bond  at 
the  "suitor's"  interest  rates  as  determined  by  the  Finance  Depart¬ 
ment  of  the  Province  of  Manitoba. 


4 .  Economic  Dependence 

The  Commission  is  economically  dependent  on  the  Province  Of  Manitoba 
which  provides  funding  through  an  annual  grant. 


5.  Cash  Flows 

The  statement  of  cash  flows  has  not  been  prepared  because  it  would 
not  provide  any  additional  useful  information  in  understanding  the 
cash  flows  for  the  year. 
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chartered  accountants 


2300  Richardson  Building 
One  Lombard  Place 
Winnipeg,  Manitoba 
Canada  R3B  0X6 


telephone  :  (204)  956-0550 
fax  : (204)  944-1020 


Auditors'  Report 

To  the  Members  of 

The  Manitoba  Cancer  Treatment  and  Research  Foundation 


We  have  audited  the  statement  of  financial  position  of  The  Manitoba  Cancer  Treatment  and 
Research  Foundation  as  at  March  31,  1998  and  the  statements  of  operations  and  changes  in  fund 
balances  and  cash  flows  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of 
the  Foundation's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Foundation  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its 
financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


* 

Chartered  Accountants 
Winnipeg,  Manitoba 
June  15,  1998 


Coopers  &  Lybrand  is  a  member  of  Coopers  &  Lybrand  International,  a  limited  liability  association  incorporated  in  Switzerland. 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Statement  of  Financial  Position  as  at  March  31 ,  1998 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Statement  of  Operations  and  Changes  in  Fund  Balances 

For  the  year  ended  March  31, 1998 _ _ _ _ _ _ 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Statement  of  Cash  Flows 

For  the  year  ended  March  31 , 1998 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 


Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


1 .  Purpose  of  the  Organization 

The  Manitoba  Cancer  Treatment  and  Research  Foundation  (the  "Foundation")  is  an  agency  established  under 
The  Cancer  Treatment  and  Research  Foundation  Act.  The  Foundation  maintains  and  co-ordinates  a 
province-wide  program  for  cancer  prevention,  diagnosis,  treatment,  education  and  research. 

The  Foundation  is  a  registered  charity  under  the  Income  Tax  Act  and  accordingly  is  exempt  from  income  taxes, 
provided  certain  requirements  of  the  income  Tax  Act  are  met. 

2.  Significant  Accounting  Policies 

The  financial  statements  have  been  prepared  by  management  in  accordance  with  generally  accepted 
accounting  principles. 

Fund  accounting 

The  Foundation  follows  the  restricted  fund  method  of  accounting  for  contributions. 

The  General  Fund  accounts  for  the  Foundation's  revenues  and  expenses  related  to  program  delivery  and 
administrative  activities.  This  fund  only  reports  unrestricted  resources  as  accumulated  from  previous  years' 
surpluses  and/or  deficits  and  other  income. 

The  Research  Trust  Fund  reports  restricted  resources  received  from  external  sources  and  restricted 
investment  income. 

The  George  H.  Sellers  Endowment  Fund  was  established  to  promote  excellence  of  medical  research  related 
to  cancer  and  thereby  to  increase  knowledge  and  foster  its  clinical  application  by  the  Foundation.  Funds  may 
be  used  to  support  research,  students,  personnel  and  projects  of  the  Foundation.  The  allocation  of  the  Fund's 
annual  income  is  the  responsibility  of  the  Fund  Advisory  Committee  on  recommendation  of  its  Scientific 
Advisory  Committee.  The  balance  of  the  annual  income  from  the  Fund  may  be  reinvested  in  order  to  maintain 
or  enhance  the  value  of  the  Fund. 

The  Building  Fund  reports  the  assets,  liabilities,  revenues  and  expenses  related  to  the  Foundation's  building 
expansion  and  renovation  program. 

The  Clinical  and  Basic  Research  Fund  segregates  grants  received  for  specific  clinical  and  basic  research 
projects  undertaken  by  the  Foundation.  Grants  received  and  disbursements  made  are  recorded  on  a  cash 
basis.  The  duration  of  these  projects  usually  ranges  from  one  to  three  years 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


2.  Significant  Accounting  Policies  (cont'd) 

Investments 

Investments  are  recorded  at  the  lower  of  cost  and  market  value. 

Capital  assets 

Purchased  capital  assets  are  recorded  at  cost.  Contributed  capital  assets  are  recorded  at  fair  value  at  the  date 
of  contribution.  Amortization  is  provided  on  a  straight-line  basis  over  the  assets'  estimated  useful  lives,  which 
for  equipment  is  5  - 10  years.  Amortization  on  the  equipment  is  reported  in  the  General  Fund. 

Included  in  the  Building  Fund  are  costs  associated  with  the  planning  and  design  of  the  new  facility.  They  have 
been  recorded  at  cost.  No  amortization  has  been  recorded  in  the  current  fiscal  period  as  the  asset  is  not  ready 
for  use. 

Deferred  charges 

Funding  for  vacation  entitlements  and  pre-retirement  leave  is  provided  by  Manitoba  Health  in  the  period  in 
which  the  actual  costs  are  paid.  Accordingly,  the  Foundation  records  a  deferred  charge  equal  to  the  estimated 
year  end  vacation  pay  liability  and  pre-retirement  leave  to  its  employees. 

Surplus  and  deficit 

The  Foundation  is  entitled  to  retain  any  surplus  arising  from  excess  of  revenue  over  expenses  for  activities 
funded  by  Manitoba  Health  for  each  fiscal  year  up  to  a  maximum  of  2%  of  net  insured  patient  costs.  Any 
surplus  amount  in  excess  of  the  maximum  is  returned  to  Manitoba  Health.  Any  deficits  will  normally  be  the 
responsibility  of  the  Foundation. 

Revenue  recognition 

Restricted  contributions  related  to  general  operations  are  recognized  as  revenue  of  the  General  Fund  in  the 
year  in  which  the  related  expenses  are  incurred.  All  other  restricted  contributions  are  recognized  as  revenue  of 
the  appropriate  restricted  fund. 

Contributions  for  endowment  are  recognized  as  revenue  in  the  Research  Trust  Fund  and  the  George  H.  Sellers 
Endowment  Fund. 

Investment  income  earned  on  Restricted  Fund  resources  is  recognized  as  revenue  of  the  corresponding 
Restricted  Fund.  Other  investment  income  is  recognized  as  revenue  of  the  General  Fund  when  earned. 

Contributed  services 

A  number  of  volunteers  contribute  a  significant  amount  of  their  time  each  year.  Because  of  the  difficulty  of 
determining  their  fair  value,  contributed  services  are  not  recognized  in  the  financial  statements. 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


2.  Significant  Accounting  Policies  (cont'd) 

Pension  expense 

The  Foundation  participates  in  a  multi-employer  pension  plan.  Pension  expense  is  equal  to  the  Foundation's 
annual  funding  of  the  pension  plan. 

Use  of  estimates 

The  preparation  of  financial  statements  requires  management  to  make  estimates  and  assumptions  that  affect 
the  reported  amounts  of  assets  and  liabilities  and  disclosure  of  contingent  liabilities  as  of  the  date  of  the 
financial  statements  and  the  reported  amounts  of  revenue  and  expenses  during  the  period.  Actual  amounts 
could  differ  from  those  estimates. 

Restatement  of  prior  year's  figures 

Certain  of  the  prior  year's  figures  have  been  restated  to  conform  with  the  current  year's  financial  statement 
presentation. 


3.  Change  in  Accounting  Policy  and  Restatement  of  Prior  Year's  Financial  Statements 

During  the  year,  the  Foundation  adopted  the  recommendations  of  the  Canadian  Institute  of  Chartered 
Accountants  (CICA)  with  respect  to  not-for-profit  organizations.  Accordingly,  the  Foundation  has  changed  its 
accounting  policies  with  respect  to  revenue  recognition  and  capitalization  and  amortization  of  capital  assets. 
These  changes  in  accounting  policy  have  been  applied  retroactively,  as  follows: 

Prior  to  the  current  fiscal  year,  contributions  were  either  taken  into  income  as  received  or  netted  against  the 
purchase  of  assets.  During  the  year,  the  restricted  fund  method  of  accounting  for  contributions,  as  described  in 
note  2,  was  adopted.  Prior  to  the  current  fiscal  year,  equipment  purchases  were  either  expensed  or  netted 
against  contributions  received.  During  the  year,  the  Foundation  changed  its  accounting  policy  and  all 
equipment  purchases  are  now  capitalized  and  amortized  over  their  expected  useful  lives  as  set  out  in  note  2. 
These  changes  in  accounting  policy  have  had  the  effect  on  the  General  Fund  of  increasing  reported  revenues 
by  $822,593  (1997  -  $892,403),  increasing  reported  expenses  by  $925,807  (1997  -  $892,403),  increasing  the 
net  book  value  of  capital  assets,  on  a  cumulative  basis,  by  $6,208,465  (1997  -  $6,087,806),  increasing  deferred 
contributions,  on  a  cumulative  basis,  by  $7,058,490  (1997  -  $6,087,806),  decreasing  accounts  payable  by 
$505,844  (1997  -  nil),  increasing  accounts  receivable  by  $27,205  (1997  -  nil)  and  increasing  prepaid  expenses 
by  $21 3,762  (1997 -nil). 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


4.  Manitoba  Health  Funding 

Revenue  received  from  Manitoba  Health  for  net  insured  patient  costs  is  based  on  funding  levels  approved  by 
Manitoba  Health  annually,  adjusted  for  amounts  to  be  returned  to  or  recovered  from  Manitoba  Health,  subject 
to  audit.  Certain  other  items  of  revenue  and  expenses  are  the  full  responsibility  of  Manitoba  Health.  At  March 
31 , 1998,  the  Foundation  had  a  balance  of  $1,644,537  (1997  -  $22,208)  receivable  from  Manitoba  Health. 


5.  Capital  Assets 


General  Fund 
Equipment 
Building  Fund 
Building  construction 
in  progress 


1998 

Accumulated 

Cost  amortization  Net 

$  $  $ 

9,708,103  3,499,638  6,208,465 

2.420.774  _ _  2.420.774 

12.128.877  3.499.638  8.629.239 


1997 

Net 

$ 

6,087,806 

501 .574 

6.589.380 


Equipment  in  the  General  Fund  includes  $145,841  of  equipment  under  construction  that  was  not  amortized 
during  the  year  as  it  was  not  ready  for  use. 


6.  Deferred  Contributions 

(a)  Expenses  of  future  periods 

Deferred  contributions  related  to  expenses  of  future  periods  represent  contributions  for  specific  projects 
and  other  purposes: 


1998  1997 

$  $ 

Balance  -  beginning  of  year 

Add:  Amount  received  related  to  future  periods  83.273 

83.273  === 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


6.  Deferred  Contributions  (cont'd) 

(b)  Capital  assets 

Deferred  contributions  related  to  capital  assets  represent  the  unamortized  amount  and  unspent  amount  of 
contributions  and  grants  received  for  the  purchase  of  capital  assets.  The  amortization  of  capital 
contributions  is  recorded  as  revenue  in  the  statement  of  operations. 

1998  1997 

$  $ 

Balance  -  beginning  of  year  6,087,806  5,089,1 50 

Additional  contributions  received  1 ,990,142  1 ,891 ,059 

Less:  Amounts  amortized  to  revenue  (1.102,731)  (892.403) 

6.975.217  6.087,806 

The  balance  of  unamortized  capital  contributions  related  to  capital  assets  consists  of  the  following: 

1998  1997 

$  $ 

Unamortized  capital  contributions  used  to 

purchase  capital  assets  6,208,465  6,087,806 

Unspent  contributions  766.752  _ _ 

6.975.217  6.087.806 


7.  Externally  Restricted  Fund  Balances 

Major  categories  of  externally  imposed  restrictions  on  fund  balances  are  as  follows: 

1998  1997 

$  $ 

Restricted  for  specific  purposes  1 ,960,261  1 ,678,394 

Restricted  related  to  building  campaign  1 4,61 0,21 9  1 1 ,885,644 

Endowments,  the  income  from  which  must  be  used 

for  specific  purposes  1 ,955,050  1,755,050 

18,525,530  15,319,088 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


8.  Interfund  Transfers  and  Internally  Restricted  Fund  Balance 

Internally  restricted  amounts  are  to  be  used  to  support  research,  education  and  patient  support  programs. 

During  1998,  the  Foundation  consolidated  the  administration  of  all  grant  activities  in  the  Clinical  and  Basic 
Research  Fund.  Upon  consolidation,  $1,660,202  in  internally  funded  grants  were  transferred  from  the 
Research  Trust  Fund  to  the  Clinical  and  Basic  Research  Fund. 


9.  Donations,  Fundraising  and  Lottery 

The  donations,  fundraising  and  lottery  revenue  items  are  shown  net  of  direct  costs  related  to  these  activities  as 


follows: 

1998  1997 

$  $ 

Donations  and  fundraising  -  net  of  direct  costs  of  $466,880  2,562,072  1 ,208,352 

(1997 -$395,145) 

Lottery  290,578  356,102 


2,852,650  1 ,564,454 


The  net  lottery  revenue  represents  the  Foundation's  equal  share  of  the  proceeds  received  from  a  joint  lottery 
held  in  conjunction  with  the  Canadian  Cancer  Society,  Manitoba  Division. 


10.  Fair  Value  of  Financial  Instruments 

Effective  in  fiscal  1998,  the  Foundation  adopted  the  new  Canadian  Institute  of  Chartered  Accountants 
accounting  recommendations  for  the  presentation  and  disclosure  of  financial  instruments.  The  carrying  value 
of  cash  and  short-term  investments,  accounts  receivable,  accounts  payable  and  accrued  liabilities  approximate 
their  fair  value  because  of  the  relatively  short  period  to  maturity  of  the  instruments. 

The  fair  values  of  investments  are  measured  at  the  current  market  rates  at  March  31,  1998.  The  fair  market 
value  of  investments  at  March  31 , 1998  and  1997  is  $31 ,546,000  and  $28,373,000,  respectively. 


11.  Commitments 

On  May  1,  1989,  the  Foundation  initiated  a  fundraising  campaign  aimed  at  raising  capital  for  the  construction  of 
a  new  building  and  the  renovation  and  expansion  of  existing  facilities.  A  separate  fund  was  created  to  record 
the  transactions  of  this  project.  The  Province  of  Manitoba  has  committed  to  a  contribution  of  approximately 
$24,150,000  towards  the  project.  The  total  project  costs  are  estimated  at  approximately  $41,000,000  with 
expected  completion  of  the  facility  in  2002. 
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The  Manitoba  Cancer  Treatment  and  Research  Foundation 

Notes  to  Financial  Statements 
For  the  year  ended  March  31 ,  1 998 


12.  Pledges 

The  Building  Fund  has  obtained  pledges  relating  to  its  fundraising  campaign.  At  March  31,  1998,  the  balance 
of  uncollected  pledges  was  $955,300.  These  pledges  have  not  been  accrued  in  the  financial  statements. 
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Office  of  the  Provincial  Auditor 

1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C 3L6 


AUDITOR'S  REPORT 

To  the  Legislative  Assembly  of  Manitoba 


We  have  audited  the  balance  sheet  of  The  Manitoba  Centennial  Centre  Corporation  as  at 
March  31 ,  1998  and  the  statement  of  revenues  and  expenditures  and  deficit  -  general  fund  and  the 
statement  of  capital  projects  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Corporation's  management.  Our  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  accordance  with  The  Manitoba  Centennial  Centre  Corporation's  accounting  policy,  as  described 
in  Note  3,  the  actuarial  pension  liability  of  $2,956,000  as  at  March  31 ,  1998  and  the  related  pension 
expenditure  have  not  been  recorded  in  these  financial  statements.  This  accounting  policy  is 
consistent  with  that  of  prior  years,  however,  it  does  not  result  in  fair  presentation.  If  the  actuarial 
pension  liability  and  the  related  pension  expenditure  had  been  recorded  in  these  financial 
statements,  liabilities  as  at  March  31,  1998  would  have  been  increased  by  $2,956,000  (1997  - 
$2,777,400),  deficit  -  general  fund  as  at  March  31,  1998  would  have  been  increased  by  $2,956,000 
(1997  -$2,777,400),  salaries  and  employee  benefits  expenditures  for  the  year  ended  March  31, 
1998  would  have  been  increased  by  $178,600  (1997  -  $181,400)  and  deficiency  of  revenues  over 
expenditures  for  the  year  ended  March  31,  1998  would  have  been  increased  by  $178,600  (excess 
of  revenues  over  expenditures  for  the  year  ended  March  31,  1997  would  have  been  decreased  by 
$181,400). 

In  our  opinion,  except  for  the  effects  of  the  failure  to  record  the  actuarial  pension  liability  and  the 
related  pension  expenditure  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Corporation  as  at  March  31,  1998 
and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended 
in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  2,  1998 


David  Petrie,  CA 

for  the  Provincial  Auditor 


THE  MANITOBA  CENTENNIAL  CENTRE  CORPORATION 

Balance  Sheet 
as  at  March  31,  1998 
(with  1997  figures  for  comparison) 


1  998 


1  997 


ASSETS 


General  Fund 


Cash 

$ 

1 96,841 

$ 

1  64,043 

Term  deposits  -  Province  of  Manitoba 

42,782 

26,159 

Accounts  receivable 

21  1,941 

173,768 

Capital  grants  recoverable  -  Province  of  Manitoba 

1  40,649 

13,679 

Inventory,  at  cost 

14,736 

1  8,764 

Prepaid  expenses 

1  4,582 

1  9,086 

Loan  receivable  (Note  4) 

9.982 

2  9.,  9,8.6 

631  .513 

445.485 

Restricted  Funds 

The  Maitland  Stemkopf  Youth  Fund 

Term  deposit  -  Province  of  Manitoba 

64.1  89 

53.533 

The  Manitoba  Centennial  Citizens'  Campaign  Trust  Fund 

Cash 

- 

3,113 

Term  deposit  -  Province  of  Manitoba 

- 

1  9.578 

- 

22.691 

The  Manitoba  Centennial  Foundation  of  the  Future  Fund 

Term  deposit  -  Province  of  Manitoba 

43.41  9 

40.843 

$ 

739,121 

$ 

562,552 

LIABILITIES  AND  FUNDS  RETAINED  (DEFICIT) 

General  Fund 

Accounts  payable  and  accrued  liabilities 

$ 

456,480 

S 

269,1  62 

Accrued  vacation  pay 

1  85,667 

1 96,353 

Capital  advances  (Note  5) 

1  25,200 

8,347 

Deferred  income  and  rental  deposits 

18,116 

8,384 

Provision  for  deductible  costs  on  insurance  claims  (Note  6) 

15,000 

1  5,000 

Loan  payable  (Note  4) 

9,982 

29,986 

Deficit 

( 

178.932  1 

(  81.747 

631.5  13 

445.485 

Restricted  Funds  (Note  7) 

The  Maitland  Steinkopf  Youth  Fund 

Grants  payable 

- 

2,000 

Funds  retained 

64.1  89 

51.533 

64. 1  89 

53.533 

The  Manitoba  Centennial  Citizens'  Campaign  Trust  Fund 

Funds  retained 

- 

&2JS9.1 

The  Manitoba  Centennial  Foundation  of  the  Future  Fund 

Funds  retained 

43.41 9 

40.843 

$ 

739,1  21 

$ 

562,552 

Commitments  (Note  5) 


The  accompanying  notes  are  an  integral  component  of  these  statements. 
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THF  MANfTOBA  CENTENNIAL  CENTRE  CORPORATION 
Statement  of  Revenues  and  Expenditures  and  Deficit  -  General  Fund 


for  the  year  ended  March  31,  1998 
fwith  1997  figures  for  comparison) 


1 998  1 997 

Revenues 


Rentals 


Concert  Hall 

Sustaining  fund 

Office  space 

Restaurant  facilities 

Bar  and  concession  sales 

Parking  fees 

Checkroom  fees 

Investment  income 

Miscellaneous  income 

$  644,091 

60,535 

21 ,1  88 

1  2,300 
207,1  79 
420,61  9 

1  9,701 
2,479 
2.225 

1  .390.317 

$  648,821 

48,1  01 
20,257 
17,355 
243,836 
432,31  1 
20,382 
6,838 
578 

1  .438.479 

Province  of  Manitoba  grants 

General 

Special 

2.177.200 

1  25.000 

2.302.200 

2.187.800 
220.000 

2.407.800 

Recoveries  of  expenditures 

1  25.940 

1 36.961 

Total  revenues,  grant  and  recoveries 

3.818.457 

3.983.240 

Expenditures 

Administration  and  general 

Bar  and  concession  operations 

Host  services  and  special  projects 

Building  services  and  maintenance 

Parking  services 

Security  services 

Stage  operations 

392,779 

1  24,802 
191  ,533 
1,009,715 
210,112 
383,442 
242.965 

2,555,348 

378,748 

1  53,334 

1  84,1  39 
986,655 
216,957 
385,089 
267.702 

2,572,624 

Expenditures  incurred  on  behalf  of  the 

Manitoba  Museum  of  Man  and  Nature  (Note  8) 

1 .196.510 

1  .209.559 

Total  expenditures  -  per  schedule 

3,751  ,858 

3,782,1  83 

Rent  subsidy  (Note  9) 

1  73.81  7 

1  59.922 

Total  expenditures 

3.925.675 

3.942.1  05 

Excess  (deficiency)  of  revenues  over  expenditures 

(  107.2181 

41.135 

Deficit,  beginning  of  year 

Inter-fund  transfer  (Note  10) 

(  81,747) 

1  0.033 

(  122,882  ) 

(  71.714) 

(  1  22.882  ) 

Deficit,  end  of  year 

$(  178,932) 

$(  81,747) 

The  accompanying  notes  are  an  integral  component  of  these  statements. 
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THE  MANITOBA  CENTENNIAL  CENTRE  CORPORATION 


Statement  of  Capital  Projects 

for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 


Capital  expenditures 

1  998 

1997 

Building  envelope  -  Museum 

$  1  90,829 

$ 

128,177 

Closed  circuit  TV 

- 

9,957 

Concert  Hall  refurbishment 

8,147 

31  ,675 

Electrical  maintenance 

18,000 

9,990 

Equipment  and  furnishings 

- 

1  ,691 

Exterior  canopy  lighting 

- 

37,979 

Fire  alarm 

69,097 

426,401 

Front  of  House  -  uniforms 

- 

6,420 

Stage  lighting 

- 

47,314 

Stage  rigging 

5.874 

291.947 

699.604 

Capital  grants  -  Province  of  Manitoba 

Received 

(  151  .298  1 

(  685.925 ) 

Recoverable 

$  140,649 

$  1 3,679 

Capital  commitments  (Note  5) 

The  accompanying  notes  are  an  integral  component  of  these  statements. 
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THE  MANITOBA  CENTENNIAL  CENTRE  CORPORATION 


Notes  to  Financial  Statements 
March  31.  1998 


1  .  Nature  of  the  Corporation's  Operations 

The  Centennial  Centre  Corporation  was  established  in  1968  for  the  development  and 
management  of  the  permanent  arts  centre  in  the  City  of  Winnipeg  as  the  principal 
memorial  in  the  Province  to  the  centennial  anniversaries  of  the  Confederation  of  Canada 
and  the  inclusion  of  Manitoba  as  a  Province.  Its  aims  and  objectives  are  to  maintain  and 
enhance  the  properties  and  facilities  available  to  organizations  and  individuals  involved 
in  various  elements  of  the  visual  and  performing  arts. 

2.  Properties  of  the  Centre 

The  Corporation  oversees  the  properties  of  the  Centre  on  behalf  of  the  Province  of 
Manitoba.  At  March  31,  1998  registered  titles  to  these  properties,  being  the  Concert 
Hall,  parkade,  parking  lots  and  other  buildings,  are  held  by  the  Province  of  Manitoba. 
These  properties  are  made  available  at  no  direct  charge  to  the  Corporation. 

3 .  Accounting  Policies 

( a )  The  Corporation’s  financial  statements  have  been  prepared  using  generally  accepted 
accounting  principles  except  for  pension  payments. 

Pension  payments  are  recognized  as  operating  expenditures  only  as  payments  are 
made  under  provisions  of  The  Manitoba  Civil  Service  Superannuation  Act.  The 
provisions  of  this  Act  require  the  Corporation  to  contribute  50%  of  the  pension 
payments  being  made  to  retired  employees.  A  provision  has  not  been  made  in  the 
accounts  of  the  Corporation  to  fund  current  or  past  service  obligations  to  the  Civil 
Service  Superannuation  Fund.  Based  on  an  actuarial  report  prepared  at 
December  31,  1995,  the  unfunded  liability  for  the  Corporation's  employees 
calculated  on  a  non-indexed  basis,  amounted  to  $2,956,000  as  at  March  31,  1998 
(1997  -  $2,777,400). 

( b )  The  Corporation  rents  the  concert  hall  to  certain  entities  at  a  reduced  rental  rate. 

It  is  Corporation  policy  to  record  rental  revenue  at  the  standard  rental  rate  and 
reflect  the  reduction  as  a  subsidy  expense  in  the  Statement  of  Revenues  and 
Expenditures. 

4.  Loan  Receivable/Pavable 

The  Corporation  has  negotiated  a  5  year  $100,000  unsecured  demand  loan  expiring 
September  30,  1998  to  finance  the  acquisition  of  an  automated  parking  paystation 
at  a  cost  of  $129,791.  Under  the  terms  of  a  5  year  agreement  between  the  Corporation 
and  its  parking  lot  lessee  (Landpark  Properties  Inc.),  Landpark  financed  $29,791  of 
the  cost  and  is  responsible  to  repay  the  $100,000  loan  out  of  parking  lot  receipts. 

As  at  March  31,  1998,  the  outstanding  loan  balance  was  $9,982.  The  automated 
parking  paystation  is  owned  by  the  Corporation.  The  acquisition  and  financing  of  the 
automated  parking  paystation  is  not  reflected  in  the  Statement  of  Capital  Projects 
because  it  is  financed  by  Landpark. 
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THE  MANITOBA  CENTTENNIAL  CENTRE  CORPORATION 


Notes  to  Financial  Statements 
March  31.  1998 


5 .  Capital  Advances  and  Commitments 

The  Corporation  has  contractual  commitments  of  $873,190  (1997  -  $77,444)  to 
complete  capital  improvements.  This  amount  is  fully  recoverable  from  the  Province  of 
Manitoba.  Capital  funds  in  the  amount  of  $125,200  (1997  -  $8,347)  were  drawn 
in  advance  on  projects  awarded,  but  not  completed  by  March  31,  1998. 

6 .  Provision  for  Deductible  Costs  on  Insurance  Claims 

The  insurance  program  of  the  Corporation  contains  a  deductible  clause  requiring  the 
Corporation  to  pay  the  first  $5,000  on  any  one  claim  with  a  maximum  of  $15,000 
in  any  one  year.  The  Corporation  has  set  aside  a  provision  of  $15,000  and,  as  long  as 
the  conditions  of  the  insurance  coverage  are  unchanged,  it  will  be  maintained  at  this 
level. 

7.  Restricted  Funds 


Restricted  Funds  established  and  managed  by  the  Corporation  are  as  follows: 
( a )  The  Maitland  Steinkopf  Youth  Fund 


In  1972,  the  Corporation  established  the  "Maitland  Steinkopf  Youth  Fund"  with 
an  original  allocation  of  $25,000.  The  major  purpose  of  this  fund  is  to  promote 
cultural  opportunities  for  Manitoba  youths  at  reasonable  costs. 

Summarv  of  Transactions 

1  998 

1  997 

Investment  income 

$ 

1  ,821 

S 

2,201 

Grant  expenditures 

2.228 

4.603 

Deficiency  of  investment  income 
over  grant  expenditures 

( 

407  ) 

( 

2,402 

Funds  retained,  beginning  of  year 

51  ,533 

53,935 

Inter-fund  transfer  (Note  10) 

1  3.063 

- 

Funds  retained,  end  of  year 

$ 

64, 1  89 

$ 

51  ,533 
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THF  MANITOBA  CENTENNIA1  CENTRE  CORPORATION 


Notes  to  Financial  Statements 
March  31  1998 


(b)  The  Manitoba  Centennial  Citizens'  Campaign  Trust  Fund 

The  Corporation  established  the  1967  and  1970  campaigns  to  raise  funds  for  the 
purpose  of  building  the  Centennial  Centre  and  other  cultural  facilities  in  the 
Province  of  Manitoba. 


Summary  of  Transactions 


1  998 

1  997 

Investment  income  and  1970 

campaign  contribution 

$  405 

$  1,027 

Administration  expenditures 

Investment  income  over 

683 

administration  expenditures 

405 

344 

Funds  retained,  beginning  of  year 

22,691 

22,347 

Inter-fund  transfer  (Note  10) 

(  23.0961 

Funds  retained,  end  of  year 

S 

$  22.691 

(  c  )  The  Manitoba  Centennial  Foundation  of  the  Future  Fund 

In  1969,  the  Corporation  established  the  "Foundation  of  the  Future  Fund"  in 
recognition  of  Manitoba's  centennial  year.  The  terms  of  the  Foundation's 
establishment  provide  that  the  Board  of  Directors  of  the  Foundation  will  be 
composed  of  children  born  on  six  special  dates  in  the  year  1970.  Based  on 
the  number  of  children  born  on  these  dates,  the  Corporation  allocated  $3,050 
to  the  Fund.  The  Board  of  Directors  is  to  meet  on  July  15  in  the  year  2000 
when  the  use  of  the  Fund  is  to  be  determined. 


Summary  of  Transactions 


1  998 

1997 

Investment  income 

$ 

2,576 

$ 

2,409 

Funds  retained,  beginning  of  year 

40.843 

38.434 

Funds  retained,  end  of  year 

$ 

43,41 9 

$ 

40,843 
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THE  MANITOBA  CENTENNIAL  CENTRE  CORPORATION 


Notes  to  Financial  Statements 
March  31 .  1998 


8  .  Grant  of  Service 

The  Manitoba  Centennial  Centre  Corporation  incurs  expenditures  such  as  cleaning, 
utilities  and  maintenance  on  behalf  of  the  Manitoba  Museum  of  Man  and  Nature.  These 
expenditures  account  for  $1,196,510  of  the  Corporation’s  total  expenditures  for  the 
year  ending  March  31,  1998  (1997  -  $1,209,559). 

9 .  Rent  Subsidy 

The  Manitoba  Centennial  Centre  Corporation  rents  the  concert  hall  to  the  Winnipeg 
Symphony  Orchestra,  Manitoba  Opera  and  Royal  Winnipeg  Ballet.  These  entities 
receive  a  reduction  in  the  standard  rental  charge.  The  cost  of  providing  the  rent 
subsidy  to  these  entities  is  reflected  as  an  expenditure  in  the  Statement  of  Revenues 
and  Expenditures  in  the  amount  of  $173,817  for  the  year  ending  March  31,  1998 
(1997  -  $159,922). 

1  0.  Dissolution  of  The  Manitoba  Centennial  Citizens’  Campaign 

The  Manitoba  Centennial  Citizens’  Campaign  Trust  Fund  was  dissolved  on  January  22, 
1998.  The  funds  were  transferred  as  follows;  $13,063  to  the  Maitland  Steinkopf 
Youth  Fund  and  $10,033  to  the  General  Fund. 
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THE  MANITOBA  CENTENNIA1  CFNTRF  CORPORATION 

Schedule  of  Expenditures 


for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 


1  999 

1  997 

Administration  and  general 

Salaries  and  employee  benefits 

$  347,828 

$  333,91  6 

Insurance 

38,330 

42,651 

Telephone  and  fax 

18,629 

1  8,472 

Printing  and  stationery 

6,723 

7,21  1 

Audit  and  legal 

29,026 

1  5,082 

Other 

1  9,242 

17,810 

Payroll  service 

6,397 

6,603 

Bad  debts 

3,960 

12,840 

Health  and  post  secondary  education  tax  levy 

46.1  87 

47.923 

516.322 

502.508 

Bar  and  concession  operations 

Salaries  and  employee  benefits 

53,048 

59,826 

Cost  of  beverages  sold 

63,997 

83,470 

Other 

7.757 

1  0.038 

1  24.802 

1  53.334 

Host  services  and  special  projects 

Salaries  and  employee  benefits 

172,121 

1 71 ,993 

Other 

19.412 

1  2.1  46 

191  .533 

1  84.1  39 

Building  services  and  maintenance 

Salaries  and  employee  benefits 

1 ,124,482 

1 ,136,136 

Light,  power  and  water 

461  ,915 

457,519 

Heat 

220,307 

204,201 

Repairs,  maintenance  and  supplies 

143,365 

1 55,470 

Other 

89.188 

80.433 

2.039.257 

2.033.759 

Parking  services 

Salaries  and  employee  benefits 

100,738 

1 00,885 

Agency  fees  and  expenditures 

1  06,054 

1  1  1  ,280 

Other 

3.320 

4.792 

210.112 

216.957 

Security  services 

Salaries  and  employee  benefits 

421,860 

41 9,403 

Other 

5.007 

4.381 

426,867 

423.784 

Stage  operations 

Salaries  and  employee  benefits 

209,020 

231  ,097 

Repairs,  supplies  and  equipment 

33.945 

36.605 

242.965 

267.702 

Total  expenditures 

3,751  ,858 

3,782,183 

Less:  Expenditures  incurred  on  behalf  of  the 

Manitoba  Museum  of  Man  and  Nature  (Note  8) 

1 .196.510 

1.209.559 

Net  expenditures 

$  2,555,348 

$  2,572,624 

The  accompanying  notes  are  an  integral  component  of  these  statements. 
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Deloitte  &  Touche 
Chartered  Accountants 

360  Main  Street,  Suite  2200  Telephone:  (204)  942-0051 
Winnipeg,  Manitoba  R3C  3Z3  Telecopier:  (204)  947-9390 


AUDITORS’  REPORT 


To  the  Members  of 

Manitoba  Community  Services  Council  Inc. 


We  have  audited  the  balance  sheet  of  Manitoba  Community  Services  Council  Inc.  as  at  March  31, 
1998  and  the  statements  of  financial  activities  and  changes  in  net  assets  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  Council's  management.  Our  responsibility 
is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Council  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in 
its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Chartered  Accountants 


Winnipeg,  Manitoba 
May  1,  1998 


DelortteTouche 

Tohmatsu 

International 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Balance  Sheet 

March  31,  1998 


ASSETS 

CURRENT 

1998 

1997 

(restated) 

Cash 

$  78,184 

$  63,595 

Short-term  deposit  receipts 

744,153 

496,760 

Accounts  receivable  (Note  4) 

28,553 

37,853 

Prepaid  expenses 

7,756 

4,507 

Current  portion  of  long  term  deposit  receipts  (Note  6) 

200,000 

- 

1,058,646 

602,715 

CAPITAL  ASSETS  (Note  5) 

19,408 

5,364 

LONG-TERM  DEPOSIT  RECEIPTS  (Note  6) 

253,231 

452,462 

$ 

1,331,285 

$  1,060,541 

LIABILITIES 

CURRENT 

Accounts  payable  and  accrued  liabilities 
Allocations  not  yet  paid 

Day  care  allocations  not  yet  paid 

$ 

3,647 

688,720 

238,336 

$  4,142 

652,873 
14,491 

930,703 

671,506 

NET  ASSETS 

Net  assets  invested  in  capital  assets 

Funds  for  future  allocation 

19,408 

381,174 

5,364 

383,671 

400,582 

389,035 

$ 

1,331,285 

$  1,060,541 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Statement  of  Changes  in  Net  Assets 

Year  Ended  March  31,  1998 


Invested  in 
Capital 
Assets 

Funds  for 

Future 

Allocation 

Total 

1998 

Total 

1997 

(restated) 

BALANCE,  BEGINNING  OF  YEAR 

$  5,364 

$  383,671 

$  389,035 

$  383,671 

EXCESS  (DEFICIENCY)  OF  REVENUE 
OVER  ALLOCATIONS  AND  EXPENSES 

(5,061) 

16,608 

11,547 

5,364 

INVESTED  IN  CAPITAL  ASSETS 

19,105 

(19,105) 

_ 

. 

BALANCE,  END  OF  YEAR 

$  19,408 

$  381,174 

$  400,582 

$  389,035 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Statement  of  Financial  Activities 

Year  Ended  March  31,  1998  


REVENUE 

Provincial  funding  (Note  7) 

Interest 

Allocations  recovered 

1998 

$  2,055,000 
54,577 
9,730 

1997 

(restated) 

$  1,980,000 
56,094 
17,000 

2,119,307 

2,053,094 

ALLOCATIONS  AND  EXPENSES 

Accommodation  and  services 

29,577 

33,878 

Administration  -  Schedule  1 

39,554 

38,881 

Allocations  -  Schedule  2 

1,634,305 

1,642,937 

Consulting  and  professional  development 

2,306 

186 

Day  care  allocation 

225,000 

166,541 

Depreciation  and  amortization  (Note  3) 

5,061 

947 

Office  and  computer  supplies 

9,279 

12,891 

Salary  and  benefits 

162,678 

151,469 

2,107,760 

2,047,730 

EXCESS  OF  REVENUE  OVER 

ALLOCATIONS  AND  EXPENSES 

$  11,547 

$  5,364 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Notes  to  the  Financial  Statements 

March  31,  1998  


1.  INCORPORATION 

Manitoba  Community  Services  Council  Inc.  was  incorporated  under  The  Corporations  Act 
of  Manitoba  on  March  13,  1990  without  share  capital,  created  for  the  purpose  of 
distributing  bingo  events  and  lottery  funds  to  non-profit  community  organizations  on  behalf 
of  the  Province  of  Manitoba. 

2.  SIGNIFICANT  ACCOUNTING  POLICIES 

The  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles  and  include  the  following  significant  accounting  policies. 

a)  Statement  of  changes  in  financial  position 

A  statement  of  changes  in  financial  position  has  not  been  presented  since 
information  concerning  changes  in  financial  position  is  evident  from  the  financial 
statements  presented. 

b)  Long-term  deposit  receipts 

Long-term  deposit  receipts  are  carried  at  cost. 

c)  Capital  assets 

Capital  asset  acquisitions  are  capitalized  in  the  year  of  purchase  at  values  equal  to 
cost.  Depreciation  and  amortization  are  provided  for  on  a  straight-line  basis  at  rates 
specified  in  Note  5. 

d)  Financial  instruments 
Financial  risk 

The  financial  risk  is  the  risk  to  the  Council’s  earnings  that  arises  from  fluctuations  in 
interest  rates  and  the  degree  of  volatility  of  those  rates.  The  Council  does  not  use 
derivative  instruments  to  reduce  its  exposure  to  interest  rates. 

Credit  risk 

Credit  risk  arises  from  the  potential  for  an  investee  to  fail  or  default  on  its  contractual 
obligations  to  the  Council.  The  Council  limits  credit  risk  by  investing  in  investees  that 
are  considered  to  be  high  quality  credits  and  by  utilizing  an  internal  investment  policy. 


355 


MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Notes  to  the  Financial  Statements 

March  31,  1998 


3.  CHANGE  IN  ACCOUNTING  POLICY 

During  the  year,  the  Manitoba  Community  Services  Council  changed  the  method  of 
accounting  for  the  acquisition  and  depreciation  and  amortization  of  capital  assets.  The  effect 
of  this  change  in  the  current  period  is  to  increase  the  value  of  assets  by  $19,408  (1997  - 
$5,364)  and  to  record  depreciation  and  amortization  in  the  amount  of  $5,061  (1997  -  $947). 
This  change  has  been  applied  retroactively  and  prior  periods  have  been  restated  to  reflect 
this  change.  Accordingly,  Net  Assets  at  March  31,  1997  has  been  restated  to  reflect  an 
investment  in  capital  assets  of  $5,364  as  at  that  date. 

4.  ACCOUNTS  RECEIVABLE 


1998  1997 

(restated) 


Interest  receivable 

$ 

18,405  $ 

24,037 

Due  from  United  Way  Benefit  Plan 

6,690 

12,118 

G.S.T.  refund 

3,458 

1,698 

$ 

28,553  $ 

37,853 

CAPITAL  ASSETS 

1998 

1997 

Accumulated 
Depreciation  and 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Rates 

(restated) 

Leasehold 

Lease 

improvements 
Furniture,  fixtures 

$ 

12,760 

$  2,552  $ 

10,208 

$ 

Term 

and  equipment 
Computer 

1,022 

102 

920 

- 

20% 

equipment 

11,634 

3,354 

8,280 

5,364 

30% 

$ 

25,416 

$  6,008  $ 

19,408 

$  5,364 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Notes  to  the  Financial  Statements 

March  31,  1998 


6.  LONG-TERM  DEPOSIT  RECEIPTS 


1998 

1997 

(restated) 

9%  Ontario  Hydro  bond,  maturing  June  24,  2002 

$  100,000 

$  100,000 

7%  Province  of  Manitoba  bond,  maturing 

April  19,  1999 

153,231 

152,462 

5.5%  Manitoba  Builder  Bonds  Series  1, 
maturing  June  15,  1998 

200,000 

200,000 

Less  current  portion 

453,231 

200,000 

452,462 

$  253,231 

$  452,462 

7.  PROVINCIAL  FUNDING 

Effective  April  1,  1995,  Manitoba  Community  Services  Council  Inc.  (MCSC)  renewed  its 
five  year  agreement  with  the  Province  of  Manitoba  under  which  it  will  receive  a  share  of 
the  revenues  of  the  Manitoba  Lotteries  Corporation  to  March  31,  2000.  This  revenue  is  to 
be  used  for  distribution  to  not-for-profit  community  service  organizations  and  Council's 
operating  expenses. 

8.  COMMITMENT 

The  Council  has  leased  realty  pursuant  to  a  lease  agreement,  until  March  31,  2000. 
Under  the  terms  of  the  lease,  the  Council  is  responsible  for  base  rent  and  its  proportionate 
share  of  property  taxes  and  operating  costs  of  the  building. 

The  minimum  lease  payments  for  the  next  two  years  are  as  follows: 

1999  $14,210 

2000  14,210 

9.  BINGO  HALL  EARNINGS 

The  Council  also  allocates  a  certain  number  of  bingo  days  to  various  organizations  that  it 
funds.  Numerous  community  service  organizations  earned  a  total  of  $824,100  (1997  - 
$747,300)  through  participation  in  bingo  events. 

The  funds  received  from  bingos  are  paid  directly  by  the  Manitoba  Lotteries  Corporation  to 
the  above  organizations.  Therefore,  these  funds  are  not  reflected  on  the  statement  of 
financial  activities. 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Administration  Expenses 

Year  Ended  March  31,  1998 


1998 

1997 

(restated) 

Bank  charges 

$  710 

$  639 

Courier 

1,765 

1,364 

Meeting  costs  and  volunteer  travel 

21,789 

20,270 

Miscellaneous  office  costs 

3,057 

2,552 

Photocopying 

2,846 

2,966 

Postage 

986 

3,424 

Professional  fees 

2,588 

2,588 

Telephone 

5,813 

5,078 

$  39,554 

$  38,881 

358 


MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Grant  Allocations 

Year  Ended  March  31,  1998 


2520  RCACC  BRANDON  ARMY  CADET  CORP  3,000 
ADVISORY  COUNCILS  FOR  SCHOOL  LEADERSHIP  -  ST.  PIERRE  1,000 
ASHERN  ARENA  BOARD  8,000 
ASSOCIATION  FOR  COMMUNITY  LIVING  -  VIRDEN  6,000 
BAIRDMORE  ADVISORY  COUNCIL  2,000 
BENITO  &  DISTRICT  RECREATION  CENTRE  INC.  14,274 
BIBLIOTHEQUE  RITCHOT  LIBRARY  -  ILE  DES  CHENES  5,000 
BIG  BROTHERS  ASSOCIATION  OF  WINNIPEG  INC.  6,000 
BIG  BROTHERS/BIG  SISTERS  OF  MORDEN/WINKLER  &  DISTRICT  2,000 
BIRDTAIL  CROSSCOUNTRY  SKI  CLUB  -  BIRTLE  4,500 
'BIRDTAIL  RIVER  FINE  ARTS  FESTIVAL  -  BIRTLE  2,000 
BIRTLE  DISTRICT  PARKS  BOARD  8,500 
BLACK  YOUTH  HELPLINE  INC.  6,000 
BOISSEVAIN  COMMUNITY  THEATRE  7,000 
BORDER  REGIONAL  LIBRARY  -  VIRDEN  1,380 
BOY  SCOUTS  OF  CANADA  MANITOBA  COUNCIL  2,300 
BRANDON  PARENT/ CHILD  TOY  LENDING  LIBRARY  1,800 
CAMP  ARNES/LAKE  WINNIPEG  MISSION  CAMP  SOCIETY  20,000 
CAMP  MASSAD  OF  MANITOBA  20,000 
CANADIAN  PARENTS  FOR  FRENCH  -  POWERVIEW  3,000 
CENTRAL  COMMUNITY  CLUB  INC.  -  ROSSER  4,000 
CENTRAL  SPEECH  &  HEARING  INC.  10,000 
CHILD  &  FAMILY  SERVICES  EAST  AREA  25,000 
CHILD  &  FAMILY  SERVICES  WESTERN  MANITOBA  40,000 
CHILD  FIND  MANITOBA  15,000 
CHILDREN  FOR  THE  FUTURE  CENTRE  (ABORIGINAL  HEADSTART)  4,000 
CHRIST  THE  KING  PARENTS  ASSOCIATION  5,000 
CHURCHILL  JOINT  GROUP  COMMITTEE  75,000 
CIRCLE  SQUARE  RANCH  -  AUSTIN  12,000 
CLEARWATER  HALL  BOARD  5,000 
CLUB  DE  L’AMITIE  DE  LA  BROQUERIE  INC.  1,800 
CLUB  LES  BLES  D’OR  DE  LORETTE  3,000 
COLLI CUTT  SCHOOL  PARENT  ADVISORY  COMMITTEE  5,000 
COMITE  CULTURAL  DE  ST.  JEAN  BAPTISTE  5,000 
COMMUNITY  RESOURCE  PROGRAM  -  ST.  MALO  4,000 
COMPASSIONATE  FRIENDS  INC.  -  WINNIPEG  CHAPTER  3,000 
CRESCENT  MANOR  TENANTS  ASSOCIATION  -  SOURIS  4,000 
CRYSTAL  CITY  ELEMENTARY  PARENT  ADVISORY  COUNCIL  1,000 
j  DAUPHIN  &  DISTRICT  COMMUNITY  RESOURCE  COUNCIL  4,500 
DELORAINE/ WINCHESTER  SWIMMING  POOL  12.000 


$  362,054 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Grant  Allocations 

Year  Ended  March  31,  1998 


DELORAINE/ WINCHESTER  SKATING  RINK  7 

DUCK  BAY  SOCIAL  CLUB  10 

EARTH  DAY  3 

EASTERN  INTERLAKE  HAND I -VAN  INC.  -  GIMLI  6 

ECOLE  GUYOT  PARENT  COUNCIL  2 

ECOLE  TACHE  SCHOOL  PARENT  COMMITTEE  4 

ECOLE  VARENNES  PARENT  COMMITTEE  10 

EVERGREEN  BAND  BOOSTERS  -  GIMLI  2 

FLIN  FLON  PARKS  &  RECREATION  COMMISSION  2 

FORT  GARRY  SENIORS  HOME  MAINTENANCE  PROGRAM 

FRIENDS  HOUSING  COOPERATIVE  INC.  7 

G.R.A.N.D.  SOCIETY 

GARDEN  GROVE  SCHOOL  PARENTS  COUNCIL  2 

GARLAND  UKRAINIAN  CULTURAL  CENTRE  10 

GILBERT  PLAINS  CENTENNIAL  PARK  6 

GIMLI  &  DISTRICT  LAWN  BOWLING  ASSOCIATION  INC.  5 

GIMLI  YOUTH  DROP  IN  CENTRE  6 

GLENBORO  HANDICAP  TRANSIT  SERVICE  6 

GRAND  RAPIDS  RECREATION  COMMISSION  15 

GRANDVIEW  &  DISTRICT  RECREATION  COMMISSION  7 

GRANDVIEW  RESIDENTIAL  SERVICES  20 

HAMIOTA  SWIMMING  POOL  40 

HAMPSTEAD  SCHOOL  PARENT  ASSOCIATION  2 

HART-CAM  RECREATION  COMMISSION  -  HARTNEY 

HEYES  HOME/SCHOOL  ASSOCIATION  -  SWAN  RIVER  7 

HILTON  LADIES  AID  -  WAWANESA  1 

HOLLAND  PARENT  ADVISORY  COUNCIL  FOR  SCHOOL  LEADERSHIP  2 

ILE  DES  CHENES  (IDC)  MINOR  SOFTBALL  4 

INDEPENDENT  LIVING  RESOURCE  CENTRE  40 

INTER  RIDGE  RECREATION  DISTRICT  -  GLADSTONE  2 

INWOOD  SCHOOL  ADVISORY  COUNCIL  7 

ISAAC  BROCK  PARENT  ADVISORY  COUNCIL  4 

JUNIOR  ACHIEVEMENT  OF  MANITOBA  3 

K.I.D.S.  -  ELKHORN  10 

KENVILLE  COMMUNITY  SKATING  RINK  10 

KILLARNEY  &  DISTRICT  COMMUNITY  CENTRE  5 

KILLARNEY  COLLEGIATE  INSTITUTE  PEER  HELPERS  1 

KLINIC  COMMUNITY  HEALTH  CENTRE  3 

L ' ACCEUIL  PRECIEUX-SANG  LTEE  10 

L'ENTRE  TEMPS  DES  FRANCO-MANITOBAINES 
LA  BROQUERIE  MUNICIPAL  LIBRARY 
LA  RESIDENCE  DE  ST.  MALO  INC. 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Grant  Allocations 

Year  Ended  March  31,  1998 


A  RIVIERE  RECREATION  ASSOCIATION  INC.  7,000 

A  SALLE  SCHOOL  PARENTS  ADVISORY  COUNCIL  4,000 

AC  DU  BONNET  CURLING  CLUB  15,000 

ANSDOWNE  RECREATION  COMMISSION  -  ARDEN  5,000 

AVENHAM  CO-OPERATIVE  COMMUNITY  CLUB  INC.  5,000 

AWRENCE  RECREATION  COMMISSION  -  RORKETON  2,500 

E  CENTRE  RECREATIF  DE  LA  REGION  DE  SAINT-PIERRE  JOLYS  6,500 

EARNING  DISABILITIES  ASSOCIATION  OF  MANITOBA  (BRANDON  &  DISTRCT)  5,000 

ITERACY  PARTNERS  OF  MANITOBA  15,000 

OWE  FARM  RECREATION  COMMISSION  3,000 

ANITOBA  HEAD  INJURY  ASSOCIATION  INC.  4,000 

ANITOBA  HIGH  SCHOOL  RODEO  ASSOCIATION  2,500 

\NITOBA  NETWORK  FOR  MENTAL  HEALTH  3,000 

VNITOBA  THEATRE  CENTRE  25,000 

WITOU  OPERA  HOUSE  FOUNDATION  4,387 

ANITOU  PUBLIC  LIBRARY  2,800 

VTHER  HALL  1,000 

DREARY  HERITAGE  ADVISORY  COMMITTEE  INC.  5,000 

DREARY  SWIMMING  POOL  15,000 

jSADOW  PORTAGE  COMMUNITY  COUNCIL  15,000 

:adows  parent  council  5,000 

r|:DIATION  SERVICES  6,270 

KAMI  CURLING  CLUB  5,000 

:DWEST  RECREATION  DISTRICT  -  HAMIOTA  6,500 

r i:ni -montagnards  saint  leon  1,000 

ij  NIOTA  NEW  HORIZONS  2,013 

I'lNIOTA  PARENT  COUNCIL  ASSOCIATION  7,500 

’  NITONAS  COMMUNITY  CURLING  CLUB  12,500 

NNEDOSA  LAKE  REHABILITATION  3,000 

NNEDOSA  ROTARY  CLUB  15,000 

:  NNETONKA  SCHOOL  GROUND  COMMITTEE  4,000 

NTO  TOWN  &  COUNTRY  CENTRE  2,000 

RIAM  CENTRE  INC.  9,000 

CHIKITAHWAK  INC.  -  THOMPSON  40,000 

NSEIGNEUR  JAMES  K.  MACISAAC  SCHOOL  PARENT  ASSOCIATION  2,000 

RRIS  MINOR  BASEBALL  6,000 

TIVE  ADDICTIONS  COUNCIL  OF  MANITOBA  35,000 

EPAWA  &  DISTRICT  FINE  ARTS  FESTIVAL  6,000 

W  FRIENDS  COMMUNITY  MENTORSHIP  INC.  -  LAC  DU  BONNET  5,000 

NETTE  &  DISTRICT  CENTENNIAL  HALL  INC.  3,227 

NETTE-PELICAN  LAKE  DEVELOPMENT  CORPORATION  INC.  1,400 

RTH  END  WOMEN'S  CENTRE  INC.  60.000 

• 


$  383,097 


MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Grant  Allocations 

Year  Ended  March  31,  1998  


OAK  BLUFF  COMMUNITY  PARK 
OAK  LAKE  DISTRICT  ARENA 
OAKBURN  PARENT  ADVISORY  COUNCIL 
ONANOLE  RODEO  ASSOCIATION  INC. 

OPEN  ACCESS  RESOURCE  CENTRE 

OSHKI-MAJAHITOWIN  PROGRAM  -  ANDREWS  STREET  FAMILY  CENTRE 
PARKLAND  CRISIS  CENTRE  -  DAUPHIN 

PARKLAND  RESIDENTIAL  &  VOCATIONAL  SERVICES  INC.  -  DAUPHIN 
PELICAN  LAKE  AGRICULTURAL  SOCIETY 

PHOENIX/ KILDONAN  PRODUCTIONS  THEATRE  COMPANY  INC. 

PIPESTONE  COMMUNITY  HALL/ PIPESTONE  LIONS  CLUB 
PLUG  IN  (GALLERY) 

PORTAGE  INDUSTRIAL  EXHIBITION  ASSOCIATION  -  PORTAGE  LA  PRAIRIE 

PRAIRIE  THEATRE  EXCHANGE 

PREMIER  PERSONNEL 

RALL'S  ISLAND  COMMUNITY  PARK 

RAZZAMATAZZ  DANCE  CLUB  -  RIVERS 

READING  PARTNERS/ BOOKMATES  INC. 

REINLAND  COMMUNITY  CENTRE  -  WINKLER 

RESTON  MINOR  BASEBALL  ASSOCIATION 

RIVER  ELM  PARENT  ADVISORY  COUNCIL 

RIVER  HEIGHTS  FAMILY  LIFE  EDUCATION  CENTRE  INC. 

RIVER  HEIGHTS  PARENTS  COUNCIL 

ROBLIN-SHELL  RIVER-HILLS BURG  RECREATION  COMMISSION 

ROLLING  DALE  ENTERPRISES  -  CARDALE 

ROSS BURN  CURLING  CLUB 

ROSSBURN  PLAYGROUND  COMMITTEE 

ROSSMAN  LAKE  RESORT  -  ROSSBURN 

SANDY  LAKE  COMMUNITY  PARISH  HALL 

SARTO  POLEAVNYI  DANCE  CLUB  -  PANSY 

SATURDAY  MUSIC  LIVE 

SENIOR  INDEPENDENT  SERVICES  -  GLEN BORO 
SENIORS  FOR  SENIORS  CO-OP  INC.  -  BRANDON 
SENIORS  PEER  SUPPORT  ADVISORY  BOARD  -  ROSSBURN 
SHOAL  LAKE  PIONEER  CLUB  INC. 

SNOW  LAKE  CENTRE  ON  FAMILY  VIOLENCE  INC. 

SOMERSET  CURLING  CLUB 
SOURIS  &  GLENWOOD  GOLF  COURSE 
SOURIS  MINOR  BASEBALL 

SPINA  BIFIDA  &  HYDROCEPHALUS  ASSOCIATION  OF  CANADA 
SPLASH  REGIONAL  AQUATIC  CENTRE  INC.  -  BEAUSEJOUR 
SPRAGUE  CHAMBER  OF  COMMERCE/ SPRAGUE  CENTENNIAL  HALL 


6 , 00C 
9 , 00C 
6 , 50C 
3,00C 
3  0 , 00C 
7 , 00C 
15 , 00C 
12, 00C 
4, 00C 
2, 50C 
6 ,  QOC 
4 , 00C 
4,50( 
3 , 00C 
2 , 00C 
5 , 00( 
60C 
9 , 00C 
15, 00C 
5 , 00C 
6 , 00( 
4 , 00C 
3 , 00C 
10, 00( 
10,00( 
7 , 00( 
3 , 00( 
5 , 00( 
18 , 00( 
1 , 45( 
3 , 00( 
3 , 00( 
9 , 00( 
15 , 00( 
2 , 00( 
10 , 5  0  ( 
5 , 0  0  ( 
7 , 50( 
2 , 00( 
10,00( 
4 , 00( 
9 . 00( 


$  296, 55( 
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MANITOBA  COMMUNITY  SERVICES  COUNCIL  INC. 
Grant  Allocations 

Year  Ended  March  31,  1998 


SPRUCEDALE  INDUSTRIES  -  AUSTIN  6,000 
ST.  ANDREWS  COMMUNITY  CLUB  4,000 
STE.  ANNE  IMMERSION  ADVISORY  COUNCIL  2,000 
ST.  CLAUDE  HANDIVAN  COMMITTEE  1,741 
STE.  ROSE  FITNESS  CLUB  15,000 
iSTEINBACH  PUBLIC  LIBRARY  15,000 
STONEWALL  BAND  BOOSTERS  1,500 
SWAN  RIVER  PARKS  &  RECREATION  COMMISSION  15,000 
SWAN  VALLEY  CRISIS  CENTRE  -  SWAN  RIVER  8,000 
TEULON  Sc  DISTRICT  HANDIVAN  9,000 


THE  CANADIAN  RED  CROSS  SOCIETY  MANITOBA  WEST  REGION  -  BRANDON  15,000 


THE  PAS  ARTS  COUNCIL  INC.  2,600 

THE  STROKE  RECOVERY  ASSOCIATION  OF  MANITOBA  INC.  6,000 

THOMPSON  SKI  CLUB  INC.  10,000 

?HORNHILL  COMMUNITY  CLUB  2,000 

TRAUMA/ ABUSE  RECOVERY  FOR  ADULT  SURVIVORS  VISION  INC.  - 

>TE.  ROSE  DU  LAC  10,000 

"REHERNE  &  AREA  BOWLING  &  BILLIARDS  2,000 

rRBAN  CIRCLE  TRAINING  CENTRE  9,000 

rAL ' S  FREE  STORE  INC.  13,000 

/ICTOR  WYATT  PARENTS  COUNCIL  6,000 

TILLAGE  CLINIC  1,000 

VOLUNTEER  CENTRE  OF  WINNIPEG  20,000 

ARREN  COLLEGIATE  INSTITUTE  PARENT  ADVISORY  COUNCIL  3,000 

AWANESA  PUBLIC  ADVISORY  COUNCIL  10,000 

EST  BROADWAY  YOUTH  OUTREACH  INC.  5,000 

INNIPEG  CHINESE  CULTURAL  CENTRE  5,000 

INNIPEG  HEATHER  BELLES  LADIES  PIPE  BAND  ASSOCIATION  INC.  3,000 

INNIPEG  INNER  CITY  YOUTH  FUTURES  FUND  INC.  15,000 

INNIPEG  INTERNATIONAL  CHILDREN  *  S  FESTIVAL  12,000 

INNIPEG  JEWISH  THEATRE  5,500 

INNIPEG  VOLUNTEER  READING  AIDES  INC.  6,000 

INNIPEG  YOUTH  SOCCER  ASSOCIATION  INC.  29,000 

,!INNIPEGOSIS  COMMUNITY  CENTRE  BOARD  12,000 

OMEN'S  HEALTH  CLINIC  INC.  2,000 

M-YWCA  -  WINNIPEG  1,000 

OUNG  MEN'S  CHRISTIAN  ASSOCIATION  -  BRANDON  14.000 


3TAL  1998 


$  296,341 

$1,634,305 


Office  of  the  Provincial  Auditor 


1*30  •  406  |/0*4-*y 
Vump»$  Hjnitofcj 
CAJlAttA  OC  316 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  the  Manitoba  Crop  Insurance  Corporation  as  at  March  31, 1998,  the 
statement  of  operations  and  funds  retained  for  the  Crop  Insurance  program,  the  statement  of  operations  and 
funds  retained  for  the  Hail  Insurance  program,  the  statement  of  changes  in  cash  and  short-term  investments, 
and  the  statements  of  revenue  and  expenditure  for  the  other  agriculture  related  programs  administered  by 
the  Corporation  on  behalf  of  the  Government  of  the  Province  of  Manitoba,  being  statements  1-3.  These 
financial  statements  are  the  responsibility  of  the  Corporation's  Management  Our  responsibility  is  to  express 
an  opinion  on  these  financial  statements  based  on  our  audit 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards  require 
that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free 
of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts 
and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used 
and  significant  estimates  made  by  management  as  well  as  evaluating  the  overall  financial  statement 
presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the 
Corporation  as  at  March  31, 1998  and  the  results  of  its  operations  and  the  changes  in  its  cash  position,  and 
the  revenue  and  expenditure  transactions  of  the  programs  administered  by  the  Corporation  on  behalf  of  the 
Government  of  the  Province  of  Manitoba,  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


Winnipeg,  Manitoba 
June  26,  1998 


for  the  Provincial  Auditor 
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MANITOBA  CROP  INSURANCE  CORPORATION 

BALANCE  SHEET 

as  at  March  31,  1998 


Assets 

1998 

1997 

Cash  and  short-term  investments  (Note  3(B)) 

Accounts  receivable  (Note  4) 

Prepaid  expenses 

$  127,110,988 

4,365,773 
91,613 

$ 

74,471,497 

5,269,679 

83,961 

131,568,374 

79,825,137 

Gross  Revenue  Insurance  Plan 

Cash  and  short-term  investments  (Note  3(B)) 
Accounts  receivable  (Note  4) 

20,391,318 

157,644 

20,548,962 

$  152,117,336 

$ 

19,467,681 

371,580 

19,839,261 

99,664,398 

Liabilities  and  Funds  Retained 

1998 

1997 

Reinsurance  premiums  payable 

Indemnities  payable  (Note  3(F)) 

Accounts  payable  and  accrued  liabilities 

$  117,156 

1,182,982 
2,346,872 
3,647,010 

$ 

406,818 

3,772,889 

2,592,721 

6,772,428 

Gross  Revenue  Insurance  Plan 

Indemnities  payable 

Due  to  Crop  Insurance  Program 

Accounts  payable  and  accrued  liabilities 

Excess  of  revenue  over  expenditure 

88,696 

3,200 

30,564 

20,426,502 

20,548,962 

91,922 

31,314 

19,716,025 

19,839,261 

Funds  Retained: 

Crop  Insurance  Program 

Hail  Insurance  Program 

117,290,157 
10,631,207 
127,921,364 
$  152,117,336 

$ 

64,960,685 

8,092,024 

73,052,709 

99,664,398 
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MANITOBA  CROP  INSURANCE  CORPORATION 

CROP  INSURANCE  PROGRAM 

STATEMENT  OF  OPERATIONS  AND  FUNDS  RETAINED 

for  the  year  ended  March  31 ,  1  998 

1998  1997 


Revenue: 


Premiums 

Insureds  $  26,833,041  $  23,435,302 

Government  of  Canada  (Note  3(G))  39,656,071  33,074,103 

Province  of  Manitoba  (Note  3(G))  30,909,554  25,955,286 


97,398,666  82,464,691 


Less  premiums  ceded  (Note  5) 

Reinsurance  Fund  of  Canada  7,986,555  12,369,704 

Reinsurance  Fund  of  Manitoba  7,986,555  12,369,704 


15,973,110  24,739,408 


Net  premiums 
Interest 
Total  revenue 
Expenditure: 


81,425,556 

3,396,228 

84,821,784 


57,725,283 

1,376,972 

59,102,255 


Indemnities 
Doubtful  accounts 

Administrative  expenses  -  Schedule  1 
Administrative  expenses  recovered  from 
Government  of  Canada  (Note  3(H)) 
Province  of  Manitoba  (Note  3(H)) 
Insured  Producers 


32,494,595 

(2,283) 

8,420,492 

(3,697,634) 

(2,928,707) 

(1,794,151) 


11,101,538 

(144,937) 

8,484,957 

(3,353,621) 

(3,358,900) 

(1,772,436) 


Net  expenditure 


32,492,312  10,956,601 


Income  before  extraordinary  item 


52,329,472  48,145,654 


Extraordinary  item: 


Funding  of  past  service  pension  (Note  12)  3,572,828 

Recovered  from 

Government  of  Canada  (1,786,414) 

Province  of  Manitoba  (1,786,414) 


Income  for  the  year 

Funds  retained,  beginning  of  year 

Funds  retained,  end  of  year 


52,329,472 

64,960,685 

$  117,290,157 


48,145,654 

16,815,031 

64, 960, 685 
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MANITOBA  CROP  INSURANCE  CORPORATION 
HAIL  INSURANCE  PROGRAM 

STATEMENT  OF  OPERATIONS  AND  FUNDS  RETAINED 

for  the  year  ended  March  31,1  998 


1998  1997 


Revenue: 

Premiums 

Interest  and  surcharges 
Total  revenue 


$  12,583,299 

713,873 


13,297,172 


$  11,813,167 

523,857 


12,337,024 


Expenditure: 

Indemnities 

Administrative  expenses,  Schedule  1 
Doubtful  accounts 


7,987,026 

1,869,496 

57,944 


3,800,987 

1,746,892 

38,346 


Total  expenditure 


9,914,466 


5,586,225 


Income  before  extraordinary  item 


3,382,706 


6,750,799 


Extraordinary  item: 

Funding  of  past  service  pension  (Note  12) 
Income  for  the  year 
Funds  retained,  beginning  of  year 
Funds  retained,  end  of  year 


843,523 
2,539,183 
8,092,024 
$  10,631,207 


6,750,799 
1,341,225 
$  8,092,024 


MANITOBA  CROP  INSURANCE  CORPORATION 

STATEMENT  OF  CHANGES  IN  CASH  AND  SHORT-TERM  INVESTMENTS 

for  the  year  ended  March  31,1  998 

1998  1997 


Cash  provided  by  (used  for) 
Operating  activities: 


Income  for  the  year 


Crop  Insuance  Program 

$  52,329,472 

$ 

48,145,654 

Hail  Insurance  Program 

2,539,183 

6,750,799 

Items  not  involving  cash 

Change  in  allowance  for  doubtful  accounts 

22,593 

(175,016) 

Changes  in: 

Accounts  receivable 

881,312 

10,208,189 

Prepaid  expenses 

(7,652) 

(1 1,740) 

Reinsurance  premiums  payable 

(289,661) 

(1,903,133) 

Indemnitites  payable 

(2,589,907) 

1,704,103 

Accounts  payable  and  accrued  liabilities 

(245,849) 

349,852 

Cash  provided  by  operating  activities 

52,639,491 

65,068,708 

Net  increase  in  cash  and  short-term  investments 

52,639,491 

65,068,708 

Cash  and  short-term  investments,  beginning  of  year 

74,471,497 

9,402,789 

Cash  and  short-term  investments,  end  of  year 

$  127,110,988 

$ 

74,471,497 
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Statement  1 

MANITOBA  CROP  INSURANCE  CORPORATION 

REVENUE  PROTECTION  -  GROSS  REVENUE  INSURANCE  PLAN  (Note  6(A)) 

STATEMENT  OF  REVENUE  AND  EXPENDITURE 

for  the  year  ended  March  31,1  998 

1998  1997 


Revenue: 


Premiums 


Insureds 

$ 

1,010 

$ 

(3,088) 

Government  of  Canada 

1,205 

(3,861) 

Province  of  Manitoba 

747 

(2,317) 

2,962 

(9,266) 

Interest 

705,307 

2,270,031 

Total  revenue 

708,269 

2,260,765 

Expenditure: 

Indemnities,  over-provision  from  prior  years 

(9,093) 

(1,428,206) 

Doubtful  accounts 

6,885 

(197,002) 

Administrative  expenses,  Schedule  1 

Administrative  expenses  recovered  from 

160,288 

105,884 

Government  of  Canada 

(80,144) 

(52,942) 

Province  of  Manitoba 

(80,144) 

(52,942) 

Net  expenditure  (recoveries) 

(2,208) 

(1,625,208) 

Excess  of  revenue  over  expenditure 

710,477 

3,885,973 

Excess  of  revenue  over  expenditure,  beginning  of  year 

19,716,025 

63,321,797 

Refunds  to  participants,  during  the  year  (Note  6(A)) 

- 

47,491,745 

Excess  of  revenue  over  expenditure,  end  of  year 

$ 

20,426,502 

$ 

19,716,025 
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Statement  2 

MANITOBA  CROP  INSURANCE  CORPORATION 
WILDLIFE  COMPENSA  TION  PROGRAM  (Note  6(B)) 

STATEMENT  OF  REVENUE  AND  EXPENDITURE 


for  the  year  ended  March  31,1  998 


1998 

1997 

Revenue: 

Recovery  of  expenditures 

Government  of  Canada 

Province  of  Manitoba 

$ 

428,734 

607,192 

$ 

1,127,513 

1,598,166 

Total  revenue 

$ 

1,035,926 

$ 

2,725,679 

Expenditure: 

Indemnities 

Administrative  expenses 

$ 

890,069 

145,857 

$ 

2,510,219 

215,460 

Total  expenditure 

$ 

1,035,926 

$ 

2,725,679 

Statement  3 

MANITOBA  CROP  INSURANCE  CORPORATION 

MANAGEMENT  PLUS  PROJECT  (Note  6(C) ) 

STATEMENT  OF  REVENUE  AND  EXPENDITURE 

for  the  year  ended  March  31,1  998 

1998 

1997 

Revenue: 

Recovery  of  expenditures 

Manitoba  Association  of  Agricultural  Societies  Inc. 

$ 

29,437 

$ 

35,000 

Expenditure: 

Administrative  expenses 

$ 

29,437 

$ 

35,000 
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Manitoba  Crop  Insurance  Corporation 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


1.  Authority 

The  Manitoba  Crop  Insurance  Corporation  was  incorporated  under  a  specific  Statute  of  the  Province 
of  Manitoba,  and  operates  under  the  authority  of  The  Crop  Insurance  Act,  Chapter  C310  in  the 
Continuing  Consolidation  of  the  Statutes  of  Manitoba. 

2.  Basis  of  Reporting 

The  financial  statements  of  the  Corporation  are  in  such  form  as  prescribed  by  Section  13  of  The  Crop 
Insurance  Act,  and  are  presented  in  accordance  with  generally  accepted  accounting  principles. 

3.  Significant  Accounting  Policies 

(A)  Programs 

Under  the  provisions  of  its  Act  and  regulations,  the  Corporation  operates  crop  and  hail 
insurance  programs  for  Manitoba  farmers. 

The  Corporation  is  also  responsible  for  the  administration  of  various  agriculture  related 
programs,  including  the  Gross  Revenue  Insurance  Plan  and  the  Wildlife  Compensation 
Program,  on  behalf  of  the  Government  of  Canada  and  the  Province  of  Manitoba. 

For  financial  accounting  purposes,  all  programs  are  regarded  as  separate  operations  and  are 
accounted  for  separately. 

(B)  Short-Term  Investments 

Short-term  investments  are  carried  at  cost.  Funds  available  for  short-term  investment  are 
invested  by  the  Department  of  Finance  on  behalf  of  the  Corporation,  in  accordance  with 
Section  20(8)  of  The  Crop  Insurance  Act. 

(C)  Furniture  and  Equipment 

Furniture  and  equipment  purchases  are  charged  to  operations  in  the  year  of  acquisition. 

(D)  Pensions 

In  accordance  with  the  provisions  of  The  Manitoba  Civil  Service  Superannuation  Act,  the 
Corporation  contributes  50%  of  the  pension  benefits  paid  to  retired  employees. 

As  of  March  31,  1998,  the  Corporation  has  funded  with  the  Civil  Service  Superannuation 
Board  (CSSB),  on  an  indexed  basis,  the  employer’s  share  of  employee  pensions  for  a  total 
of  $7,082,630.  From  April  1,  1998  on,  the  Corporation  will  pay  the  CSSB  amounts  which 
match  employee  pension  contributions. 
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Manitoba  Crop  Insurance  Corporation 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


(E)  Vacation  &  Severance  Pay 

Employees  of  the  Corporation  are  entitled  to  vacation  and  severance  pay  in  accordance  with 
the  Collective  Agreement  and  Corporation  policy.  The  liability  for  vacation  and  severance 
pay  is  recorded  based  on  the  Corporation’s  best  estimates. 

(F)  Indemnities  Payable 

Indemnities  payable  for  the  Crop  Insurance  Program  of  $1,182,982  (1997  -  $3,772,889) 
provide  for  indemnity  payments  relating  to  the  1997  crop  year.  This  amount  includes  an 
estimate  of  $543,700  (1997  -  $1,634,200)  which  represents  the  liability  for  unpaid  claims  and 
the  loss  of  crop  value  due  to  the  overwinter  deterioration  of  unharvested  crops. 

(G)  Premiums  and  Government  Contributions 

The  Corporation  recognizes  as  revenue  all  premiums  earned  on  policies  in  force  during  the 
year.  The  insurance  premium  rates  are  calculated  annually  by  crop  and  risk  area  and  are 
based  on  a  25  year  average  of  historic  loss  experience  adjusted  for  the  program’s  current 
level  of  benefits.  The  premium  rates  are  adjusted  to  ensure  self  sustainibility  to  have  the 
programs  build  up  a  reserve  over  time. 

Agreements  between  the  Government  of  Canada  and  the  Province  of  Manitoba  provide  for 
the  cost  sharing  of  the  insurance  premiums  under  the  Crop  Insurance  Program.  The 
insurance  premiums  for  coverage  of  50%  of  the  insureds’  probable  yield  are  shared  between 
the  Government  of  Canada  (60%)  and  the  Province  of  Manitoba  (40%).  Premiums  for 
insurance  coverage  above  the  50%  level  are  shared  between  the  insureds  (50%),  the 
Government  of  Canada  (25%)  and  the  Province  of  Manitoba  (25%). 

(H)  Administrative  Expenses 

The  agreement  relating  to  the  Crop  Insurance  Program  referred  to  in  Section  (G)  of  this  note, 
stipulates  that  administrative  expenses,  net  of  any  administrative  revenues,  will  be  shared 
equally  by  the  Government  of  Canada  and  the  Province  of  Manitoba.  Administrative 
expenses  relating  to  the  Hail  Insurance  Program  are  recovered  from  the  insureds. 

Identifiable  administrative  expenses  for  all  the  programs  administered  by  the  Corporation  are 
charged  directly  to  the  specific  program.  Where  direct  charging  of  administrative  expenses 
to  specific  programs  is  not  possible,  these  expenses  are  allocated  to  each  program  on  a 
basis  approved  by  the  Corporation's  Board  of  Directors. 
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Manitoba  Crop  Insurance  Corporation 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


4.  Accounts  Receivable 

The  accounts  receivable  as  of  March  31,1 998  consists  of  the  following: 


1998 

1997 

Insureds 

$  582,575 

$1,445,992 

Government  of  Canada 

862,144 

1,491,236 

Province  of  Manitoba 

Due  from  Gross  Revenue 

1,209,797 

1,972,581 

Insurance  Plan 

3,200 

- 

Accrued  Interest 

1,619,818 

318,890 

Other 

88.239 

40.980 

$4,365,773 

$5,269,679 

Gross  Revenue  Insurance  Plan 

Insureds 

$ 

$  88,848 

Government  of  Canada 

4,320 

64,544 

Province  of  Manitoba 

Due  from  Crop  Insurance 

2,616 

38,739 

Program 

- 

90,688 

Other 

150.708 

88.761 

$  157.644 

$  371.580 

5.  Reinsurance  Funds  -  Crop  Insurance 

In  accordance  with  the  terms  of  a  reinsurance  agreement  between  the  Government  of  Canada,  the 
Province  of  Manitoba,  and  the  Corporation,  the  two  levels  of  Government  maintain  separate 
reinsurance  accounts.  The  Corporation  pays  reinsurance  premiums  to  the  Crop  Reinsurance  Fund 
of  Canada  for  Manitoba,  and  to  the  Crop  Reinsurance  Fund  of  Manitoba,  based  on  premiums 
collected  plus  the  matching  contributions  paid  by  the  Government  of  Canada  and  the  Province  of 
Manitoba.  When  indemnities  are  in  excess  of  the  funds  retained  by  the  Corporation  and  certain  other 
conditions  are  met,  transfers  are  made  from  the  Crop  Reinsurance  Fund  accounts  to  the  Corporation. 
Interest  is  neither  credited  nor  charged  to  the  Funds  by  the  Government  of  Canada  or  the  Province 
of  Manitoba. 

The  status  of  the  Crop  Reinsurance  Fund  accounts  as  at  March  31,  1998,  is  as  follows: 


Opening  surplus  (deficit) 

Current  year  premium 
contributions  (Net)  * 

Closing  surplus  (deficit) 


Reinsurance  Fund 
of  Canada  for  Manitoba 


1998 

$(14,997,390) 

$  7.992.017 

£  (7.005.373) 


1997 

$(27,398,152) 

12.400.762 

$(14.997.390) 


Reinsurance  Fund 
of  Manitoba 


1998 

$  7,680,553 

7,992.017 

$15.672.570 


1997 

$(4,720,209) 

12.400.762 

$7,680.553 


*  Current  year  reinsurance  premium  contributions  are  shown  net  of  an  allowance  for  uncollectible 
accounts. 
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Manitoba  Crop  Insurance  Corporation 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


6.  Other  Programs 

(A)  Statement  1 

Effective  January,  1991,  the  Corporation  assumed  responsibility  for  the  administration  of  the 
agreement  between  the  Government  of  Canada  and  the  Province  of  Manitoba  for  the  Gross 
Revenue  Insurance  Plan  (GRIP)  for  crops  produced  in  Manitoba. 

For  the  year  ended  March  31 ,  1 993  and  subsequent  years,  the  GRIP  premiums  are  shared 
between  the  insured  producers  (33.33%),  the  Government  of  Canada  (41.67%),  and  the 
Province  of  Manitoba  (25.0%). 

The  administrative  expenses  incurred  by  the  Corporation  to  administer  the  GRIP  program  are 
shared  equally  by  the  Government  of  Canada  and  the  Province  of  Manitoba. 

The  Government  of  Canada  and  the  Province  of  Manitoba  terminated  GRIP  at  the  end  of  the 
1995  crop  year.  In  February  1997,  $47,491,745  or  75%  of  the  March  31,  1996  excess  of 
revenue  over  expenditure  was  distributed  to  the  participants  according  to  their  respective 
premium  contributions.  The  balance  of  the  excess  revenue  over  expenditure  earns  interest 
and  will  be  distributed  to  the  participants  once  all  the  outstanding  issues  relating  to  GRIP  are 
finalized. 

(B)  Statement  2 

The  Corporation  administers  the  Wildlife  Compensation  Program  which  was  established  to 
compensate  producers  for  100%  of  the  losses  or  damage  to  agricultural  crops  and  products 
caused  by  big  game  animals,  waterfowl,  or  livestock  predation.  Compensation  for  losses  or 
damage  due  to  livestock  predation  took  effect  April  1,  1997.  The  Government  of  Canada 
contributes  40%  for  losses  and  50%  of  the  total  administrative  expenses.  The  Province  of 
Manitoba  contributes  60%  for  losses  and  50%  of  the  total  administrative  expenses. 

(C)  Statement  3 

Effective  June,  1993,  the  Corporation  assumed  responsibility  for  the  administration  of  the 
Management  Plus  Project.  The  program  was  established  to  provide  producers  with  data  from 
the  Corporation  to  assist  them  in  making  management  decisions  regarding  their  farm 
operations.  The  administrative  expenses  incurred  by  this  program  are  recovered  from  the 
Manitoba  Association  of  Agricultural  Societies  Inc. 
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Manitoba  Crop  Insurance  Corporation 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


7.  Lease  Agreements 

Manitoba  Crop  Insurance  Corporation  has  entered  into  long  term  lease  agreements.  The  minimum 
payments  under  these  leases  are  as  follows: 


Year  Ending 

March  31st 

Head  Office 
Premises 

Computer 

Services 

1999 

$165,594 

$125,447 

2000 

165,594 

125,447 

2001 

165,594 

125,447 

2002 

165,594 

44,416 

2003  to  2008 

1,033,166 

- 

8.  Contingencies 

Various  legal  actions  for  additional  indemnity  payments  and  coverage  have  been  commenced  by 
producers  against  the  Corporation.  The  outcome  of  these  claims  cannot  be  determined  at  this  time. 

9.  Actuarial  Review 

An  actuarial  review  on  the  crop  insurance  programs  was  completed  by  the  firm  of  Tiliinghast  in 
January,  1998.  The  actuarial  report  concludes  that  the  methodology  used  by  the  Corporation  in 
establishing  the  probable  yields  of  the  crops  covered  by  these  programs  meets  the  requirements  of 
the  Federal  Crop  Insurance  Regulations.  The  report  also  concludes  that  the  premium  rate 
methodology  is  actuarially  sound,  is  sufficient  to  meet  expected  claim  costs,  and  includes  a  provision 
for  adverse  deviations  from  expected  results. 

A  comprehensive  actuarial  review  is  completed  every  five  years  with  any  new  programs  or  program 
changes  being  reviewed  annually. 

1 0  Related  -  Party  T ransactions 

The  Corporation  is  related  in  terms  of  common  ownership  to  all  Province  of  Manitoba-created 
departments,  agencies  and  Crown  corporations.  The  Corporation  enters  into  transactions  with  these 
entities  in  the  normal  course  of  business. 

11  Year  2000  Issue 

The  Corporation  has  conducted  a  comprehensive  review  of  its  computer  systems  to  identify  the 
systems  that  could  be  affected  by  the  Year  2000  Issue  and  has  developed  an  implementation  plan 
to  resolve  the  issue.  It  is  anticipated  that  all  reprogramming  efforts  will  be  complete  by  December  31 , 
1998,  allowing  adequate  time  for  testing.  All  reprogramming  is  being  done  by  the  Corporation’s 
Information  Technology  staff. 
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Manitoba  Crop  Insurance  Corporation 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


12.  Extraordinary  Item 

As  of  March  31,  1998,  the  Corporation  has  fully  funded  with  the  Civil  Service  Superannuation  Board 
the  employer’s  share  of  employee  pensions  in  the  amount  of  $7,082,630.  Of  this  amount,  a  total  of 
$4,416,351  was  for  pension  liability  that  had  not  been  provided  for  by  the  Corporation  in  prior 
years. 

Of  the  $4,416,351  total,  $3,572,828  was  charged  to  the  Crop  Insurance  Program  and  has  been 
recovered  from  the  Government  of  Canada  (50%)  and  the  Province  of  Manitoba  (50%).  The 
remaining  $843,523  was  charged  to  the  Hail  Insurance  Program  and  has  reduced  the  program’s 
funds  retained. 

13.  Comparative  Figures 

Certain  1997  comparative  figures  in  the  financial  statements  have  been  reclassified  to  conform  with 
the  presentation  of  the  current  year. 
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Schedule  1 

MANITOBA  CROP  INSURANCE  CORPORATION 

SCHEDULE  OF  ADMINISTRATIVE  EXPENSES 


for  the  year  ended  March  31 ,  1  998 


1998 

1997 

Adjusters’  wages  and  expenses 

$2,152,442 

$2,344,830 

Advertising 

73,344 

51,134 

Appeal  tribunal 

1,274 

5,316 

Audit  fees  and  legal 

316,591 

444,427 

Information  technology 

832,326 

859,314 

Directors'  remuneration  and  expenses 

59,414 

59,002 

Furniture  and  equipment 

84,826 

44,093 

Other  administrative  expenses 

344,761 

290,542 

Other  administrative  recoveries 

(1  16,222} 

(423,585) 

Office  rental  and  utilities 

524,831 

51  1,877 

Postage 

121,242 

157,351 

Printing,  stationery  and  office  supplies 

161,522 

170,150 

Salaries  and  employee  benefits 

5,525,176 

5,475,462 

Telephone 

161,054 

157,709 

Travel  and  automobile  expenses 

207,695 

190,1 1 1 

Total  administrative  expenses 

$10,450,276 

$10,337,733 

Administrative  expenses  allocated  to: 

Crop  Insurance  Program 

$8,420,492 

$8,484,957 

Gross  Revenue  Insurance  Plan 

160,288 

105,884 

Hail  Insurance  Program 

1,869,496 

1,746,892 

Total  administrative  expenses 

$10,450,276 

$10,337,733 
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Chartered  Accountants 


2200  One  Lombard  Place  (204)  943  7321 

Winnipeg,  Manitoba  Telecopier  (204)  943  7774 

Canada  R3B0X7 


Price  I  Vaterhouse 


June  17,  1998 


AUDITORS1  REPORT 


To  the  Chairman  of  the  Board  of 
Manitoba  Development  Corporation 


We  have  audited  the  balance  sheet  of  Manitoba  Development  Corporation  as  at 
March  31,  1998  and  the  statements  of  income  and  retained  earnings  and  changes  in 
cash  position  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Corporation's  management.  Our  responsibility  is  to  express  an 
opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable 
assurance  whether  the  financial  statements  are  free  of  material  misstatement.  An 
audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  the  Corporation  as  at  March  31,  1998  and  the  results  of  its 
operations  and  the  changes  in  its  cash  position  for  the  year  then  ended  in  accordance 
with  generally  accepted  accounting  principles. 


Chartered  Accountants 


MANITOBA  DEVELOPMENT  CORPORATION 


June  19,  1998 


THE  MANITOBA  DEVELOPMENT  CORPORATION 
MANAGEMENT  REPORT 


The  accompanying  financial  statements  are  the  responsibility  of  management  and  have  been 
prepared  in  conformity  with  the  generally  accepted  accounting  principles.  The  statements  are 
examined  by  Price  Waterhouse,  Chartered  Accountants,  whose  opinion  is  included  herein. 

To  fulfil  this  responsibility,  management  maintains  internal  control  systems  to  provide  reasonable 
assurance  that  the  accounts  and  records  accurately  reflect  all  transactions  and  that  appropriate 
policies  and  procedures  are  established  and  respected. 

Price  Waterhouse  have  free  access  to  the  Board  of  Directors,  with  and  without  management  present, 
to  discuss  the  results  of  their  audit  and  the  quality  of  financial  reporting  to  the  Board. 


Ian  Robertson, 
General  Manager 


555-155  CARLTON  ST.  WINNIPEG,  MANITOBA  R3C  3H8 

PHONE  9X5-0141 
FAX:  945-1193 
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MANITOBA  DEVELOPMENT  CORPORATION 


BALANCE  SHEET 


March  31 


1998 

1997 

Assets 

Current  assets 

Cash 

Term  deposits  -  Province  of  Manitoba 

Accounts  receivable 

$  112,068 
2,987,276 

$  690,604 

2,056,871 
27,319 

3,099,344 

2,774,794 

Long-term  investments 

Loans  receivable  -  made  prior  to  1977 

404,160 

515,560 

Assets  managed  for  the  Province  of  Manitoba  under  Part  II 

Cash  on  hand  held  in  trust 

Accounts  receivable  (Note  2) 

Loans  receivable  (Note  3) 

Equity  investments  (Note  4) 

2,008,755 

177,658 

63,078,402 

2,120,997 

159,641 

1,360,345 

58,258,256 

2,228,996 

67,385,812 

62,007,238 

Fixed  assets 

Equipment,  less  accumulated  depreciation  of  $10,627 
(1997 -$8,899) 

1,343 

3,071 

$  70,890,659 

$  65,300,663 

Liabilities  and  Equity 

Current  liabilities 

Accounts  payable 

Provision  for  divestiture  (Note  6) 

$  175,264 

50,000 

$  100,793 

50,000 

Long-term  liabilities 

Accrued  pension  liabilities 

225,264 

603,600 

150,793 

602,768 

Funds  provided  by  the  Province  of  Manitoba  under  Part  II 

67,385,812 

62,007,238 

68,214,676 

62,760,799 

Equity  (Note  5) 

2,675,983 

2,539,864 

$  70,890,659 

$  65,300,663 
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MANITOBA  DEVELOPMENT  CORPORATION 


STATEMENT  OF  INCOME  AND  RETAINED  EARNINGS 


Year  ended  March  31 
1998  1997 


Income  from  Part  I 


Interest 

$  189,388 

$  356,280 

Recovery  -  legal 

- 

461,738 

189,388 

818,018 

Income  from  Part  II 

Interest 

Loans  receivable 

1,895,266 

1,874,459 

Other 

561 

- 

Cost  recoveries 

2,413 

1,832 

Guarantee  fees 

32,609 

102,000 

1,930,849 

1,978,291 

2,120,237 

2,796,309 

Expenses 

Administration 

40,109 

26,278 

Pension  benefit  costs 

48,743 

47,949 

Interest  on  loans  receivable 

1,895,266 

1,874,459 

1,984,118 

1,948,686 

Net  income  for  the  year 

136,119 

847,623 

Retained  earnings,  beginning  of  year 

2,248,438 

1,400,815 

Retained  earnings,  end  of  year 

$  2,384,557 

$  2,248,438 
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MANITOBA  DEVELOPMENT  CORPORATION 


STATEMENT  OF  CHANGES  IN  CASH  POSITION 


Year  ended  March  31 
1998  1997 


Cash  flow  provided  by  (used  in)  Part  1  activities 

Cash  flow  provided  by  (used  in)  operating  activities 

Net  income  for  the  year 

Adjustments  to  reconcile  net  income  to  net  cash  flow  from 
operating  activities 

$  136,119 

$  847,623 

Depreciation 

1,728 

3,329 

Loss  on  disposal  of  fixed  assets 

Changes  in  operating  assets  and  liabilities 

1,500 

Accounts  receivable 

27,319 

6,682 

Due  from  the  Province  of  Manitoba 

- 

2,296 

Accounts  payable 

74,471 

(6,040) 

Provision  for  divestiture 

- 

(156,121) 

Accrued  pension  liabilities 

832 

911 

Net  cash  flow  from  operating  activities 

240,469 

700,180 

Cash  flow  provided  by  (used  in)  investing  activities 

Purchase  of  fixed  assets 

- 

(1,272) 

Payment  of  dividend 

- 

(5,000,000) 

Loan  principal  repayments 

111,400 

100,703 

Net  cash  flow  from  investing  activities 

111,400 

(4,900,569) 

Net  cash  flow  from  Part  1  activities,  carried  forward 

351,869 

(4,200,389) 
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MANITOBA  DEVELOPMENT  CORPORATION 


STATEMENT  OF  CHANGES  IN  CASH  POSITION  (continued) 


Year  ended  March  31 
1998  1997 


Net  cash  flow  from  Part  1  activities,  brought  forward 

$  351,869 

$  (4,200,389) 

Cash  flow  provided  by  (used  in)  Part  II  activities 

Loans  receivable 

Principal  repayments 

Loans  issued 

Increase  in  accrued  interest  receivable 

Allowance  for  loan  forgiveness 

Allowance  for  doubtful  accounts 

16,752,915 

(23,511,478) 

(515,518) 

(297,376) 

2,751,311 

9,587,070 

(23,690,057) 

(1,167,098) 

1,163,309 

1,533,132 

(4,820,146) 

(12,573,644) 

Equity  investments 

Investments  made 

Redemptions 

Provision  for  decline  in  value  of  investments 

Pro  rata  share  of  earnings 

Allowance  for  forgiveness  of  shares 

(2,844,000) 

618,295 

1,947,808 

(265,151) 

651,047 

(2,339,200) 

243,794 

67,192 

282,657 

(148,953) 

107,999 

(1,894,510) 

( Increase )  decrease  in  cash  on  hand  held  in  trust 

(1,849,114) 

1,794,377 

(Increase)  decrease  in  accounts  receivable 

1,182,687 

(1,356,807) 

Funds  advanced  by  the  Province  of  Manitoba 

5,378,574 

14,030,584 

Net  cash  flow  from  Part  II  activities 

- 

- 

Net  increase  (decrease)  in  cash  and  term  deposits 
during  the  year 

351,869 

(4,200,389) 

Cash  and  term  deposits,  beginning  of  year 

2,747,475 

6,947,864 

Cash  and  term  deposits,  end  of  year 

$  3,099,344 

$  2,747,475 

384 


MANITOBA  DEVELOPMENT  CORPORATION 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


1  Significant  accounting  policies 

Nature  of  operations  and  economic  dependence 

The  Manitoba  Development  Corporation  (“the  Corporation")  provides  loans  and  guarantees 
under  Part  I  and  Part  II  of  the  Development  Corporation  Act.  The  activities  under  Part  I  and 
Part  II  are  accounted  for  separately.  Part  I  activities  are  undertaken  at  the  initiative  of  the 
Corporation,  while  Part  II  activities  are  at  the  direction  of  the  Province  of  Manitoba.  The 
Corporation's  lending  operations  under  Part  I  were  suspended  effective  November  15,  1977 
except  at  the  direction  of  the  Province  of  Manitoba. 

Equity  investments  under  Part  II 

The  Corporation's  equity  investments  related  to  share  capital  investments  are  recorded  at  cost. 
The  Corporation's  investments  in  the  Vision  Capital  Fund  and  the  Manitoba  Capital  Fund  are 
accounted  for  using  the  equity  method  of  accounting.  These  investments  were  originally 
recorded  at  cost  and  the  carrying  value  is  adjusted  thereafter  to  include  the  Corporation's  pro 
rata  share  of  post  acquisition  earnings  for  these  investments.  Such  adjustments  are 
correspondingly  reflected  in  the  balance  sheet  caption  "Funds  provided  by  the  Province  of 
Manitoba  under  Part  II." 

Pension  Plan 

Past  employees  of  the  Corporation  were  not  members  of  the  Civil  Service  of  the  Province  of 
Manitoba  but  they  contributed  to,  and  are  pensionable  under  the  Civil  Service  Superannuation 
Fund.  In  accordance  with  the  provision  of  the  Manitoba  Civil  Service  Superannuation  Act,  the 
Corporation  contributes  50%  of  the  pension  paid  to  retired  employees.  The  current  pension 
expense  is  determined  on  the  basis  of  an  actuarial  valuation.  Payment  to  pensioners  are 
charged  against  the  liability  account. 

Fixed  assets 

Equipment  is  recorded  at  cost.  Depreciation  is  recorded  using  the  straight-line  method  at  rates 
of  15%  -  30%  per  annum  which  will  depreciate  the  assets  over  their  estimated  useful  lives. 

Divestiture  costs  and  operating  losses 

If  divestiture  costs  related  to  Flyer  Industries  Ltd.  exceed  operating  profits  of  the  Corporation 
they  are  fully  recoverable  from  the  Province  of  Manitoba.  Losses  under  Part  II  of  the 
Corporation  are  the  responsibility  of  the  Province  and  are  charged  directly  against  advances 
received  from  the  Province. 
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MANITOBA  DEVELOPMENT  CORPORATION 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


2  Accounts  receivable  managed  for  the  Province  of  Manitoba  under  Part  II 

The  accounts  receivable  represent  balances  outstanding  for  interest,  capital  repayments  or 
fees  incurred  by  the  Corporation  on  behalf  of  the  following  programs: 

1998  1997 


Destination  Manitoba 

Vision  Capital  Fund 

Manitoba  Capital  Fund 

Manitoba  Industrial  Opportunities  Program 

Sale  of  Linnet  Geomatics  International  Inc. 


$  -  $  1,126 
9,445 

112,858  49,774 

1,300,000 

64,800 


$  177,658  $  1,360,345 


3  Loans  receivable  managed  for  the  Province  of  Manitoba  under  Part  II 

1998  1997 


Business  support 

Manitoba  Industrial  Opportunities  Program 

Manufacturing  Adaptation  Program 

$  51,639,830 
587,324 

$  41,573,464 
830,435 

52,227,154 

42,403,899 

Other  loans  receivable 

Canada/Manitoba  Tourism  Agreement 

Destination  Manitoba 

Vision  Capital  Fund 

Crocus  Foods  (1996)  Limited 

Pine  Falls  Paper  Company 

Manitoba  Film  and  Sound 

Related  to  sale  of  Linnet  Geomatics  International  Inc. 

153,588 

24,199 

28,822,408 

380,336 

639,425 

367,200 

1,297,798 

56,643 

25,776,273 

410,000 

5,395,616 

30,387,156 

32,936,330 

82,614,310 

75,340,229 

Less:  Allowance  for  forgiveness 

Allowance  for  doubtful  accounts 

6,473,260 

13,062,648 

6,770,636 

10,311,337 

19,535,908 

17,081,973 

$  63,078,402 

$  58,258,256 
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MANITOBA  DEVELOPMENT  CORPORATION 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


The  Vision  Capital  Fund  loans  receivable  accrue  interest  at  a  rate  of  5%  per  annum  and  are 
secured  by  a  debenture  on  all  assets  of  the  Fund.  The  interest  accumulates  in  the  Fund  and  is 
payable  along  with  any  outstanding  loan  advances  on  December  31, 2000. 

4  Equity  investments  managed  for  the  Province  of  Manitoba  under  Part  II 


1998 

1997 

Share  capital  investments 

Class  A  voting  shares  of  A.  E.  McKenzie  Co.  Ltd. 

Class  M  preferred  shares  of  A.  E.  McKenzie  Co.  Ltd. 
Common  shares  of  Crocus  Foods  (1996)  Limited 

Class  C  preferred  shares  of  C.A.R.E.  Corp. 

$  265,118 

54 

75 

800,000 

$  414,045 

80 
100 

Less:  Allowance  for  forgiveness  of  shares 

1,065,247 

(1,065,247) 

414,225 

(414,225) 

- 

- 

Limited  Partnership  Investments 

Vision  Capital  Fund 

Manitoba  Capital  Fund 

1,022,520 

3,973,200 

1,059,861 

1,929,200 

4,995,720 

2,989,061 

Less:  Provision  for  decline  in  value  of  investments 

Pro  rata  share  of  partnership  losses 

2,015,000 

859,723 

67,192 

1,092,101 

2,874,723 

1,159,293 

2,120,997 

1,829,768 

Linnet  Geomatics  International  Inc. 

Investment  -  at  cost 

Pro  rata  share  of  earnings 

- 

1 

399,227 

- 

399,228 

$  2,120,997 

$  2,228,996 
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MANITOBA  DEVELOPMENT  CORPORATION 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


On  December  20,  1994,  the  Province  of  Manitoba  entered  into  an  agreement  to  sell  the  assets 
of  A.  E.  McKenzie  Co.  Ltd.  As  part  of  the  sale,  the  Corporation  purchased  102  Class  M 
preferred  shares  of  the  purchaser  and  213,675  Class  A  voting  shares  of  the  purchaser's  parent 
for  $102  and  $500,000  respectively.  The  Corporation  has  agreed  that  the  Class  A  voting 
shares  would  be  dealt  with  in  accordance  with  the  asset  purchase  agreement.  That  agreement 
states  that  employees  of  A.  E.  McKenzie  Co.  Ltd.  may  qualify  to  obtain  those  shares  by 
continuous  employment  with  the  purchaser  or  its  affiliates  until  January  1,  2000  with  provisions 
for  early  distribution  in  case  of  retirement  or  death.  During  the  year,  the  Corporation  redeemed 
1,671  Class  A  voting  shares  for  $148,927  (1997  -  1,002  shares  for  $61,400)  and  26  Class  M 
preferred  shares  for  $26  (1997  -  22  shares  for  $22)  as  instructed  by  A.  E.  McKenzie  Co.  Ltd. 

On  November  1,  1996  the  Corporation  incorporated  a  new  subsidiary  company,  Crocus  Foods 
(1996)  Limited  (“Crocus”),  to  acquire  100%  of  the  assets  of  Crocus  Foods  Ltd.,  a  fresh 
vegetable  processing  plant  in  Southport,  Manitoba  that  was  petitioned  into  bankruptcy  by  its 
previous  owners.  The  purpose  of  this  acquisition  was  to  ensure  the  plant  did  not  close  and  that 
jobs  were  maintained.  Total  share  capital  of  Crocus  consists  of  100  common  shares  with  a 
total  paid  up  capital  of  $100.  On  June  1,  1997,  the  Corporation  agreed  to  transfer  up  to  75 
shares  of  Crocus  to  the  management  of  Crocus,  subject  to  certain  terms  and  conditions. 
Subsequently,  the  Corporation  transferred  25  common  shares  of  Crocus  to  management  under 
the  terms  of  this  agreement.  Crocus  has  been  accounted  for  as  a  temporary  investment 
instead  of  on  a  fully  consolidated  basis. 

During  the  year,  the  Corporation  acquired  800,000  Class  C  non-voting  preferred  shares  of 
C.A.R.E.  Corp.  for  $800,000.  The  preferred  shares  are  cancellable  on  an  annual  basis  at  the 
rate  of  $10,000  for  every  job  held  at  C.A.R.E.  Corp.,  commencing  February  1999.  Consistent 
with  the  treatment  of  other  similar  share  capital  investments  managed  for  the  Province  of 
Manitoba  under  Part  II,  an  allowance  for  forgiveness  of  shares  has  been  taken  to  fully  provide 
for  the  amount  of  the  investment  at  the  time  of  acquisition. 

5  Equity 


1998  1997 


Share  capital,  authorized  and  issued  100  shares  at 
$10  per  share 

$  1,000 

$  1,000 

Surplus  arising  from  share  capital  restructuring 

290,426 

5,290,426 

Retained  earnings 

2,384,557 

2,248,438 

Less:  Dividend  paid 

2,675,983 

7,539,864 

5,000,000 

$  2,675,983 

$  2,539,864 

388 


MANITOBA  DEVELOPMENT  CORPORATION 


NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


6  Contingent  liabilities  and  commitments 

Provision  for  divestiture 

On  July  15,  1986,  the  Corporation  entered  into  an  agreement  with  BV  Carrosseriefabriek  den 
Oudsten  en  Zonen  of  Holland  by  which  the  Corporation  divested  itself  of  its  interest  in  Flyer 
Industries  Limited.  Under  the  terms  of  this  agreement  the  Corporation  is  still  liable  for,  and  the 
Province  of  Manitoba  is  ultimately  responsible  for,  all  performance  bonds,  litigation  and 
contingencies  related  to  Flyer  Industries  Limited  prior  to  the  date  of  the  agreement.  The 
Corporation  has  a  reserve  set  up  of  $50,000  as  at  March  31,  1998  (1997  -  $50,000)  from  which 
these  costs  are  being  paid  as  they  occur.  The  Corporation  made  no  disbursements  for  litigation 
settled  during  the  year. 

Commitments  and  undisbursed  balances  of  approved  loans  under  Part  II 


1998  1997 


Vision  Capital  Fund 

$  8,500,000 

$  3,406,445 

Manitoba  Industrial  Opportunities  Program 

24,553,900 

31,321,300 

Pine  Falls  Paper  Company 

- 

10,000,000 

Manufacturing  Adaptation  Program 

- 

50,000 

$  33,053,900 

$  44,777,745 

7  Financial  instruments 

The  carrying  amounts  of  short-term  financial  assets  and  liabilities  are  a  reasonable  estimate  of 
the  fair  value  because  of  the  short  maturity  of  those  instruments. 

The  financial  risk  is  the  risk  to  the  Corporation's  Part  I  earnings  that  arise  from  fluctuations  in 
interest  rates  and  the  degree  of  volatility  of  these  rates.  Because  Part  II  activities  are  directed 
by  the  Province  of  Manitoba,  any  exposure  for  these  financial  assets  and  liabilities  to  interest 
rate  fluctuations  or  changes  to  their  fair  value  would  be  borne  by  the  Province. 

8  Comparative  figures 

Certain  of  the  prior  year’s  figures  have  been  restated  to  agree  to  the  presentation  adopted 
during  the  current  year.  The  prior  year’s  figures  were  reported  on  by  other  auditors. 
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MANITOBA  DEVELOPMENT  CORPORATION 


notes  to  financial  statements 

March  31,  1998 


9  Uncertainty  due  to  the  Year  2000  Issue 

The  Year  2000  Issue  arises  because  many  computerized  systems  use  two  digits  rather  than 
four  to  identify  a  year.  Date-sensitive  systems  may  recognize  the  year  2000  as  1900  or  some 
other  date,  resulting  in  errors  when  information  using  year  2000  dates  is  processed.  In 
addition,  similar  problems  may  arise  in  some  systems  which  use  certain  dates  in  1999  to 
represent  something  other  than  a  date.  The  effects  of  the  Year  2000  Issue  may  be 
experienced  before,  on,  or  after  January  1,  2000,  and,  if  not  addressed,  the  impact  on 
operations  and  financial  reporting  may  range  from  minor  errors  to  significant  systems  failure 
which  could  affect  the  Corporation’s  ability  to  conduct  normal  business  operations.  It  is  not 
possible  to  be  certain  that  all  aspects  of  the  Year  2000  Issue  affecting  the  Corporation, 
including  those  related  to  the  efforts  of  customers,  suppliers,  or  other  third  parties,  will  be  fully 
resolved. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 


CANADA  R3C 3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Manitoba  Foundation  as  at  March  31,  1998  and  the 
statement  of  income  and  expenditure  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Foundation's  Board  of  Trustees.  Our  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  the  Board  of  Trustees,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  The  Manitoba  Foundation  as  at  March  31,  1998  and  the  results  of  its  operations  for  the  year  then 
ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  4,  1998 


Greg  MacBeth,  CA 
for  the  Provincial  Auditor 
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THE  MANITOBA  FOUNDATION 
BALANCE  SHEET 

As  At  March  31,1998 

(with  comparative  figures  for  March  31,  1997) 


1998 


ASSETS  $ 

Funds  on  deposit  with  the  Minister  of  Finance .  . 5,622 

CURRENT  LIABILITIES  AND  FUND  BALANCE 

Accrued  liabilities .  5,622 

Fund  balance .  0 

5,622 


THE  MANITOBA  FOUNDATION 
STATEMENT  OF  INCOME  AND  EXPENDITURE 

For  the  Year  Ended  March  31, 1998 
(with  comparative  figures  for  the  year 
ended  March  31,1997) 


1998 

INCOME:  $ 

Gifts  of  money..... .  0 

Gifts  of  property .  0 

Interest  earned.... .  200 

200 


EXPENDITURE: 


T ransfers  to  designated  institutions . . . . .  0 

Administrative  expenditures. . . .  134 

Excess  amounts  transferred  to  designated  institutions .  . 5,322 

5,456 


EXCESS  OF  (EXPENDITURE)  INCOME  OVER  (INCOME)  (5,256) 

EXPENDITURE 

FUND  BALANCE  AT  BEGINNING  OF  YEAR  5,256 

FUND  BALANCE  AT  END  OF  YEAR  0 


1997 

$ 

6,256 


1,000 

5,256 


6,256 


1997 

$ 

1,150,850 

10,000 

834 

1,161,684 


1,158,250 

1,296 


1,159,546 


2,138 


3,118 


5,256 
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THE  MANITOBA  FOUNDATION 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 


I.  INCORPORATION  AND  FUNCTION 

The  Manitoba  Foundation  was  established  by  The  Manitoba  Foundation  Act  which  was 
proclaimed  on  November  22,  1993. 

The  Manitoba  Foundation  meets  the  requirement  of  Crown  Agency  status  within  the 
meaning  of  the  Income  Tax  Act,  and  as  such  can  receive  gifts  to  Her  Majesty  in  right 
of  Manitoba  and  issue  official  receipts  for  income  tax  purposes. 

The  Foundation  is  intended  to  act  as  a  conduit,  for  the  transfer  of  gifts  received, 
to  institutions  which  are  registered  charities  and  are  designated  by  the  Lieutenant 
Governor  in  Council  in  the  Regulations  under  The  Manitoba  Foundation  Act. 


2.  SIGNIFICANT  ACCOUNTING  POLICIES 

The  Foundation  financial  statements  are  prepared  in  accordance  with  generally 
accepted  accounting  principles. 

3.  GIFTS  POLICY  AND  WITHHOLDINGS  FOR  ADMINISTRATIVE  EXPENSES 

Gifts  to  the  Foundation  must  have  a  value  of  not  less  than  $10,000  and  the  transfer  of 
these  properties  must  be  voluntary. 

The  Trustees  of  the  Foundation  are  entitled  to  cover  their  administrative  costs  from 
the  property  and  earnings  of  the  fund  and  have  adopted  a  withholding  policy  for  this 
purpose.  The  full  amount  of  the  gift  is  the  amount  that  qualifies  for  the  purposes  of 
an  official  tax  receipt. 

The  Trustees  will  review  the  fund  balance  and  intend  to  transfer  any  excess 
amount  withheld  to  the  designated  institution(s)  on  a  pro  rata  basis. 

4.  SERVICES  PROVIDED  BY  THE  PROVINCE 

The  Province  of  Manitoba  provides  administrative  support  services  at  no  charge  to  the 
Foundation.  The  full  costs  of  these  services  are  nominal  in  amount. 


5.  STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 

A  statement  of  changes  in  financial  position  has  not  been  presented  in  these  financial 
statements  as  no  additional  useful  information  would  be  provided  by  its  inclusion. 
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IBDO 


BDO  Dunwoody 

Chartered  Accountants 
and  Consultants 


Wawanesa  Building 
5th  Floor  191  Broadway 
Winnipeg  Manitoba  Canada  R3C  3T8 
Telephone:  (204)  956-7200 
Telefax:  (204)  926-7201 


Auditors'  Report 


To  the  Board  of  Commissioners  of 
MANITOBA  GAMING  CONTROL  COMMISSION 


We  have  audited  the  balance  sheet  of  MANITOBA  GAMING  CONTROL  COMMISSION  as  at  March 
31,  1998  and  the  statements  of  operations  and  surplus  and  changes  in  financial  position  for  the 
period  then  ended.  These  financial  statements  are  the  responsibility  of  the  organization's 
management  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  organization  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its 
financial  position  for  the  period  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Chartered  Accountants 


Winnipeg,  Manitoba 
June  11, 1998 
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MANITOBA  GAMING  CONTROL  COMMISSION 

Balance  Sheet 


March  31 

1998 

Assets 

Current  Assets 

Cash 

Short-term  investments 

Accounts  receivable 

$ 

51,720 

1,009,058 

42,884 

1,103,662 

Capital  assets  (Note  1) 

375,779 

$ 

1,479,441 

Liabilities  and  Surplus 

Current  Liabilities 

Accounts  payable  and  accrued  liabilities 

Deferred  revenue  (Note  2) 

$ 

244,550 

1,077,344 

1,321,894 

Deferred  lease  inducements  (Note  4) 

- — 

46,875 

1,368,769 

Surplus 

110,672 

$ 

1,479,441 

The  accompanying  summary  of  significant  accounting  policies  and  notes  are  an  integral  part  of  these  financial  statements 
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MANITOBA  GAMING  CONTROL  COMMISSION 
Statement  of  Operations  and  Surplus 

For  the  period  ended  March  31  1998 

Revenue 

License  fees 

$  632,172 

Registration  fees 

792,381 

1,424,553 

Expenses 

Salaries  and  benefits 

1,056,118 

Legal  and  professional  fees 

122,373 

Transportation 

73,692 

Supplies  and  services 

69,880 

Communications 

50,863 

Other 

46,289 

Commission  Board 

44,637 

Amortization 

36,105 

Accommodations 

19,134 

Interest  expense 

4,718 

Rent 

46,875 

1,570,684 

income  (loss)  before  other  items 

(146,131) 

Other  Items 

Other  income 

6,291 

Interest  income 

9,512 

Contributions  (Note  7) 

241,000 

Net  income  for  the  period 

110,672 

Surplus,  beginning  of  period 

- 

Surplus,  end  of  period 

$  110,672 

The  accompanying  summary  of  significant  accounting  pot  toes  and  notes  are  an  integral  part  of  these  financial  statements 
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MANITOBA  GAMING  CONTROL  COMMISSION 
Statement  of  Changes  in  Financial  Position 

For  the  period  ended  March  31 

1998 

Cash  provided  by  (used  in) 

Operating  Activities 

Net  income  for  the  period 

Items  not  involving  cash 

Amortization  of  capital  assets 

Changes  in  non-cash  working  capital  balances 

Accounts  receivable 

Accounts  payable  and  accrued  liabilities 

Other  current  liabilities 

$  110,672 

37,031 

147,703 

(42,884) 

244,550 

1,077,344 

1,426,713 

Investing  Activities 

Purchase  of  capital  assets 

(412,810) 

Financing  Activities 

Deferred  lease  inducements 

46,875 

Increase  in  cash  during  the  period  and  cash,  end  of  period 

$  1,060,778 

Represented  by 

Cash 

Short-term  investments 

$  51,720 

1,009,058 

$  1,060,778 

The  accompanying  summary  of  significant  accounting  policies  and  notes  are  an  integral  pari  of  these  financial  statements 
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MANITOBA  GAMING  CONTROL  COMMISSION 
Summary  of  Significant  Accounting  Policies 

March  31, 1998 


Nature  of  Business 


Financial  Instruments 


Capital  Assets 


Revenue  Recognition 


The  Manitoba  Gaming  Control  Commission  was  established  by 
The  Gaming  Control  Act.  The  commission's  objectives  are  to 
regulate  and  control  gaming  activity  in  the  province  with  the  aims 
of  ensuring  that  gaming  activity  is  conducted  honestly,  with 
integrity  and  in  the  public  interest.  The  commission  commenced 
operations  on  October  20,  1997. 

The  organization's  financial  instruments  consist  of  cash,  short¬ 
term  investments,  accounts  receivable,  and  accounts  payable. 
Unless  otherwise  noted,  it  is  management's  opinion  that  the 
organization  is  not  exposed  to  significant  interest,  currency  or 
credit  risks  arising  from  these  financial  instruments. 

Capital  assets  are  stated  at  cost  less  accumulated  amortization. 
Amortization,  based  on  the  estimated  useful  life  of  the  asset,  is 
calculated  as  follows: 

Equipment  20  %  declining  balance  basis 

Furniture  and  fixtures  10  %  declining  balance  basis 

Computer  equipment  30  %  declining  balance  basis 

Revenue  and  expenses  are  recorded  on  an  accrual  basis  except 
for  license  fee  revenue,  which  is  recognized  on  a  cash  receipt 
basis. 
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MANITOBA  GAMING  CONTROL  COMMISSION 
Notes  to  Financial  Statements 


March  31, 1998 


1.  Capital  Assets 

1998 


Accumulated 

Cost 

Amortization 

Equipment 

$ 

38,839 

$  2,598 

Furniture  and  fixtures 

264,808 

13,028 

Computer  equipment 

109,163 

21,405 

$ 

412,810 

$  37,031 

Net  book  value 

$  375,779 

2.  Deferred  Revenue 

Deferred  revenue  consists  of  registration  fees  received  to  be  recognized  as  revenue  in  the  year 
in  which  the  related  expenses  are  incurred. 


3.  Commitments 

The  organization  has  an  operating  lease  for  its  premises  at  $10,250  per  month,  under  a  lease 
expiring  in  2007. 

The  minimum  annual  lease  payments,  excluding  the  lease  inducements  as  indicated  in  note  4, 
for  the  next  five  years  are  as  follows: 


1999 

$  71,750 

2000 

123,000 

2001 

123,000 

2002 

123,000 

2003 

123,000 
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MANITOBA  GAMING  CONTROL  COMMISSION 
Notes  to  Financial  Statements 


March  31, 1998 


4.  Deferred  Lease  Inducements 

The  organization  has  received  lease  inducements  in  the  form  of  a  rent-free  period  of 
approximately  ten  months.  At  March  31,  1998  the  organization  had  received  five  months  of  free 
rent  amounting  to  $51,250.  The  benefits  arising  from  these  lease  inducements  are  amortized 
over  the  term  of  the  lease  on  a  straight-line  basis  as  reductions  of  rental  expense.  Rental 
expense  has  been  reduced  by  $4,375  for  the  period  ending  March  31,  1998  and  an  annual 
reduction  in  rental  expense  of  approximately  $10,500  is  expected  for  the  years  1998  through 
2007. 


5.  Economic  Dependence 

A  substantial  portion  of  the  organization's  total  revenue  is  derived  from  Manitoba  Lotteries 
Corporation  in  the  form  of  registration  fees. 


6.  Pension  Plans 

Current  service  contributions  are  recognized  as  operating  expenses.  The  commission 
participates  on  a  fully  funded  basis  and  its  contributions  of  $10,567  represent  the  total 
obligations  for  the  year. 


7.  Contributions 

A  one-time  contribution  of  $241,000  was  provided  by  Manitoba  Lotteries  Corporation  in  order  to 
assist  the  commission  during  its  start-up  period. 


8.  The  Year  200Q  Issue 

Organizations  may  experience  Year  2000  information  systems  difficulties  because  many 
computerized  systems  use  two  digits  rather  than  four,  to  identify  a  year.  It  is  understood  that 
this  may  impact  organizations'  operations  and  financial  reporting,  which  may  result  in  minor 
errors  to  significant  systems  failures. 

The  MGCC  has  recognized  this  potential  difficulty  and  has  addressed  this  matter  as  part  of  its 
information  systems  plan.  However,  the  Commission  also  recognizes  that  it  may  not  be  possible 
to  be  certain  that  all  aspects  of  the  Year  2000  issue,  particularly  those  related  to  clients, 
customers  and  other  third  parties,  will  be  fully  resolved. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  statement  of  financial  position  of  The  Manitoba  Habitat  Heritage  Corporation 
as  at  March  31,  1998  and  the  statements  of  operations  and  changes  in  fund  balances  and  cash  flows 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Corporation's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  cash 
flows  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  3,  1998 


for  the  Provincial  Auditor 
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Statement  of  Financial  Position 
as  at  March  31,  1998 

(with  restated  comparative  figures  for  1997) 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Schedule  1 


NORTH  AMERICAN  WATERFOWL  MANAGEMENT  PLAN 


Schedule  of  Expenditure  for  the  year  ended  March  31,  1998  (Note  la) 
(with  restated  comparative  figures  for  1 997) 


1998 


1997 


Expenditure 

Habitat  activities 


Salaries  and  benefits 

$327,484 

$354,150 

Contribution  to  delivery  agency 

22,500 

- 

Field  office  operations 

56,618 

74,557 

Staff  support 

64,970 

89,384 

Land  acquisitions 

- 

498 

Nest  basket  and  flushing  bar  programs 

24,614 

37,115 

Land  leases 

103,052 

99,431 

Flatiand  dams 

29,494 

93,775 

Habitat  development 

30,632 

54,764 

Taxes 

10,857 

10,003 

670,221 

813,677 

Evaluation 

- 

29,444 

Communications 

Salaries  and  benefits 

67,587 

76,043 

Program  delivery 

33,174 

59,335 

Action  21  program  (Note  8) 

11,500 

163,500 

112,261 

298,878 

Program  coordination 

Salaries  and  benefits 

157,325 

196,431 

Rent 

44,119 

42,983 

Office 

37,440 

38,198 

Other 

31,815 

32,571 

Professional  fees 

15,019 

16,870 

Board  meetings  and  remuneration 

11,883 

14,716 

Travel 

10,958 

22,038 

308,559 

363,807 

al  expenditure 

$1,091,041 

$1,505,806 

THE  MANITOBA  HABITAT  HERITAGE  CORPORATION  Schedule  2 


MANITOBA  AGRO  WOODLOT  PROGRAM 

Schedule  of  Expenditure  for  the  year  ended  March  31,  1998  (Note  1b) 

(with  restated  comparative  figures  for  1997) 

1998  1997 


Expenditure 

Habitat  activities 

Salaries  and  benefits  $215,196  $204,240 

Incentives  53,091  26,099 

Travel  44,413  33,895 

Office  32,953  27,714 

Management  fees  (Note  9)  22,680  13,479 

Rent  16,100  12,125 

Other  27,995  36,209 

Professional  fees  3,683  1 1 ,929 

Training  workshops  13,900  _ - 

430,011  365,690 


Communications 

Management  fees  (note  9)  5,496  2,704 

Program  delivery  23,653  7,013 

29,149  9,717 


Total  expenditure  $459,160  $375,407 
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Schedule  3 


THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


GREEN  BANKS  PROGRAM 

Schedule  of  Expenditure  for  the  year  ended  March  31,  1998  (Note  1c) 
(with  restated  comparative  figures  for  1997) 


1998 


1997 


Expenditure 

Management  fees  (Note  9) 

I  Reconnaissance  and  delivery 
Managed  grazing  systems 
;  Other 


$18,428 

20,164 

19,415 

4,721 


$22,106 

17,227 

25,615 

6,907 


[Total  expenditure 


$62,728 


$71,855 


THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


1 .  Nature  of  Organization 

The  Manitoba  Habitat  Heritage  Corporation  (MHHC)  was  established  in  1986 
as  a  Crown  Corporation  under  The  Manitoba  Habitat  Heritage  Act.  The 
objectives  of  the  Corporation  are  the  conservation,  restoration  and 
enhancement  of  Manitoba  fish  and  wildlife  habitat  and  the  associated  fish 
and  wildlife  populations  thereof.  Donations  to  the  Corporation  are  tax 
deductible  by  the  donor  pursuant  to  The  Income  Tax  Act,  as  gifts  to  Her 
Majesty.  The  Corporation  is  involved  in  the  following  initiatives: 

a)  The  North  American  Waterfowl  Management  Plan  ( NAWMP ) 

Under  Order-in-Council  634/89,  the  Corporation  is  authorized  to  be 
the  Provincial  agency  responsible  for  coordinating  the  delivery  of 
the  North  American  Waterfowl  Management  Plan  in  Manitoba. 
Schedule  1  reports  only  those  monies  expended  through  the  accounts 
of  the  Corporation  for  NAWMP. 

b)  The  Manitoba  Agro  Woodlot  Program  (MAWP) 

On  May  7,  1992  the  Corporation  signed  a  memorandum  of  agreement  with 
Manitoba  Department  of  Natural  Resources  to  deliver  the  Manitoba 
Agro  Woodlot  Program  in  Southwestern  Manitoba.  Schedule  2  reports 
only  those  monies  expended  through  the  accounts  of  the  Corporation 
for  MAWP.  A  management  fee  is  charged  by  the  Corporation  for 
services  provided  by  NAWMP  to  this  program. 

c)  The  Green  Banks  Program 

In  January,  1994,  the  Board  of  Directors  of  the  Corporation  directed 
staff  to  develop  a  strategy  to  deal  with  protection,  restoration  and 
enhancement  of  riparian  habitat  in  agro-Manitoba.  Schedule  3  reports 
only  those  monies  expended  through  the  accounts  of  the  Corporation 
for  the  Green  Banks  Program.  A  management  fee  is  charged  by  the 
Corporation  for  services  provided  by  NAWMP  to  this  program. 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


2 .  Significant  Accounting-Policies 

These  financial  statements  have  been  prepared  in  accordance  with  generally 
accepted  accounting  principles.  The  significant  accounting  policies  are: 

a)  Revenue  Recognition 

The  Corporation  follows  the  deferral  method  of  accounting  for 
contributions.  Restricted  contributions  are  recognized  as  revenue 
in  the  year  in  which  related  expenses  are  incurred. 

The  Capital  Asset  Fund  reports  the  assets  and  related  amortization 
of  the  Corporation's  capital  assets. 

Interest  income  earned  on  restricted  funds'  resources  is  recognized 
as  revenue  of  the  related  restricted  fund. 

Management  fees  are  recognized  as  revenue  in  the  year  the  service  is 
provided. 

b)  Capital  Assets 

Purchased  capital  assets  are  recorded  at  cost  and  donated  capital 
assets  are  recorded  at  fair  value  at  the  date  the  asset  is  donated. 

Amortization  of  capital  assets  is  recorded  on  a  straight-line  basis 
over  the  estimated  useful  life  of  the  capital  asset  at  the  rates 
indicated  below.  Amortization  expense  is  recorded  in  the  capital 
asset  fund. 


Computer  hardware  -  20% 
Computer  software  -  33% 
Equipment  -  10% 
Furniture  and  fixtures  -  10% 


c)  Contributed  Services 

Services  are  contributed  by  the  Wildlife  and  Forestry  Branches  of 
the  Department  of  Natural  Resources  and  the  Department  of  Rural 
Development.  Contributed  services  are  recorded  at  cost. 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


d)  Funds  on  Deposit  with  Province  of  Manitoba 

Funds  on  deposit  are  recorded  at  cost  which  approximates  market. 


3.  Capital  Assets 

Accumulated  Net  Book  Value 


Cost 

Amortization 

1998 

1997 

Land 

$837,575 

$  - 

$837,575 

$823,787 

Computer  hardware 

200,415 

153,010 

47,405 

47,212 

Computer  software 

40,019 

36,962 

3,057 

992 

Equipment 

60,816 

21,581 

39,235 

31,292 

Furniture  &  fixtures 

52*530 

29.580 

22.950 

27,918 

Total  capital  assets 

SI. 191.355 

S241 , 133 

S950 , 222 

S931 , 199 

4 .  Deferred  Contributions 


NAmr. 

tfAWp 

GREEN 

PfrNKS 

1998 

Total 

(as  restated) 
1997 

Tgtal 

Beginning 

balance 

$167,733 

$105,844 

$117,461 

$391,038 

$599,853 

Less  amount 
recognized  as 

revenue 

(89,058) 

(89,058) 

(211,215) 

Add  revenue 

received  and 

deferred 

27.605 

123.892 

151.497 

2.400 

Ending  balance 

5195.338 

S 16 , 786 

S24 1 . 353 

5453.477 

5391.038 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


5.  Commitments 

a)  The  Corporation  leases  land  for  wildlife  habitat  under  the  North 
American  Waterfowl  Management  Plan.  Each  lease  is  subject  to  the 
condition  that  sufficient  funds  are  appropriated  by  the  Legislature 
of  the  Government  of  Manitoba.  The  future  minimum  lease  payments 
in  the  aggregate  and  for  each  of  the  five  succeeding  years  are: 


1999 

$90,702 

2000 

80,196 

2001 

54,083 

2002 

26,780 

2003 

...15,150 

267,911 

Beyond  2003 

29,6$5 

Aggregate 

$297 , 576 

b)  Pursuant  to  agreements,  the  Corporation  leases  space  in  two  field 
offices,  one  of  which  was  leased  subsequent  to  year  end,  under  the 
Manitoba  Agro  Woodlot  Program  and  North  American  Waterfowl 
Management  Plan.  The  Corporation's  future  minimum  payments  for  the 
next  year  are: 


1999 


S  9,550 


c)  The  Corporation  leases  vehicles  and  office  equipment  under  the  North 
American  Waterfowl  Management  Plan  and  the  Manitoba  Agro  Woodlot 
Program.  The  future  minimum  lease  payments  in  the  aggregate  and  for 
each  of  the  two  succeeding  years  are: 

1999  $  18,305 

2000  1 , 060 

Aggregate  S  19,365 


d)  The  Corporation  negotiated  a  lease  for  the  Winnipeg  office  for  a  two 
year  term  expiring  on  March  31,  2000  at  an  annual  base  rent  of 

$24,035. 


e)  At  March  31,  1998  the  Green  Banks  Program  included  several  projects 
in  progress.  Remaining  commitments  under  these  signed  agreements 
total  approximately  $27,000. 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


6.  Employee  Pension  Plan 

Under  the  terms  of  the  Corporation's  pension  plan,  employee  contributions 
are  matched  by  the  Corporation  on  a  current  basis.  As  a  result,  there  are 
no  unfunded  liabilities  and  no  outstanding  corporate  obligations. 


7.  Trust  Assets/Liabilities 

a)  The  Critical  Wildlife  Habitat  Program  (CWHP) 


The  Corporation  is  one  of  seven  parties  in  CWHP.  A  Steering 
Committee,  consisting  of  a  representative  of  each  party,  provides 
overall  program  direction. 

The  Corporation  holds  title,  in  trust,  to  a  portfolio  of  land  and 
provides  banking  and  financial  services  for  CWHP's  funds  designated 
to  the  Corporation.  A  management  fee  is  charged  by  the  Corporation 
for  the  services  provided  by  NAWMP.  Disbursements  are  made  at  the 
direction  of  the  Steering  Committee.  Grants  from  the  Province  of 
Manitoba  and  the  Government  of  Canada  flow  through  the  Corporation 
to  this  program. 

Trust  assets  held  by  MHHC  on  behalf  of  this  program  include: 


1998 


1997 


Land  portfolio 
Cash 


$708,676  $708,676 


^9,6$8  

$748.364  $770.379 


414 


THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


b)  The  Manitoba  Forestry/Wildlife  Management  Project  (MFWMP) 

On  April  1,  1996  the  Corporation  entered  into  a  one  year  agreement 
with  the  MFWMP  Steering  Committee  to  provide  banking  and  financial 
services  to  this  Project.  A  new  agreement  is  currently  being 
negotiated.  Disbursements  are  made  at  the  direction  of  the  Project 
Manager.  A  management  fee  is  charged  by  the  Corporation  for  the 
services  provided  by  NAWMP. 

Trust  assets  held  by  MHHC  on  behalf  of  this  program  include: 

1998  1997 

Cash  S 17 , 463  S  8,386 

c)  Manitoba  Model  Forest  Inc.  (MBMF) 

On  March  31,  1997  the  Corporation  entered  into  a  one  year  agreement 
with  MBMF  to  provide  banking  and  financial  services  to  this  program. 
The  agreement  was  subsequently  extended  for  a  further  period  of  one 
year  until  March  31,  1999.  Disbursements  are  made  at  the  direction 
of  the  General  Manager  of  MBMF.  A  management  fee  is  charged  by  the 
Corporation  for  the  services  provided  by  NAWMP. 

Trust  assets  held  by  MHHC  on  behalf  of  this  program  include: 


Cash 


1998  1997 

S47 , 690  S  - 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


8.  Action  21  Program 

On  January  16,  1996,  the  Corporation,  on  behalf  of,  and  as  one  of,  the 
partners  of  the  Prairie  Joint  Habitat  Venture  (PHJV),  entered  into  an 
agreement  with  Environment  Canada,  Action  21  Program,  to  sponsor  the 
"Prairie  Farm  Report"  -  a  syndicated  television  show  which  reaches  about 
80%  of  the  entire  audience  of  prairie  farmers.  The  largest  single  funding 
source  is  Environment  Canada  through  Action  21,  a  community  funding 
program.  Additional  funding  and  in-kind  support  comes  from  the  Corporation 
and  Ducks  Unlimited  Canada.  The  project  was  completed  October  31,  1997. 

Contributions  to  the  project  and  subsequent  payment  to  the  producers  of 
the  television  program  are  disclosed  in  the  Statement  of  Operations  and 
Changes  in  Fund  Balances  and  the  Statement  of  Expenditure  for  NAWMP,  as 
follows : 

Environment  Canada,  Action  21  Program  $  10,000 
Ducks  Unlimited  Canada  1 . 000 

S  11,000 

The  expenses  incurred  on  this  project  including  a  $500.00  contribution 
from  the  Corporation  are  included  in  Communications  Expenditure  in 
Schedule  1. 


9.  Management-T.ees 

The  Corporation  charges  for  services  provided  by  NAWMP  to  other  programs 
as  follows: 


1998  1997 

MAWP  ($22,680  +  $5,496)  $28,176  $16,183 

Green  Banks  Program  18,428  22,106 

CWHP  6,170  7,231 

MFWMP  374  432 

MBMF  600  - 

S53 , 748  S45 . 952 


10 .  Economic  Dependence 

MHHC  is  economically  dependent  on  the  Province  of  Manitoba  to  provide  the 
majority  of  funding. 
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THE  MANITOBA  HABITAT  HERITAGE  CORPORATION 


Notes  to  Financial  Statements 
March  31,  1998 


11.  Change  in  Accounting  Policy 

In  accordance  with  revised  recommendations  of  the  Canadian  Institute  of 
Chartered  Accountants,  the  corporation  as  a  not-for-profit  organization 
has  selected  the  deferral  method  with  fund  accounting  to  report  its 
activities . 

As  a  result,  capital  asset  acquisitions  are  no  longer  expensed  in  the  year 
purchased  but  amortized  over  their  expected  useful  life  and  any  externally 
restricted  contributions  not  expended  in  the  current  year  are  deferred 
until  the  funds  are  expended.  This  change  in  accounting  policy  has  been 
applied  on  a  retroactive  basis. 

Accordingly,  opening  fund  balances  have  been  restated  to  account  for  the 
effect  of  the  deferral  of  contributions.  Fund  balances  at  April  1,  1997 
have  been  reduced  by,  in  aggregate,  $469,176. 


ME 

MAWP 

GREEN 

banks 

19-9? 

Fund  balances,  as 
previously  reported 

$153,213 

$105,844 

$52,461 

$311,518 

Adjustment  due  to 
change  in  accounting 
policy 

(153,213) 

■U03.,A44> 

.-(52,461) 

.( .311^.515.) 

Fund  balances,  as 
restated 

S 

s  - 

S 

s 

The  effect  of  the  change  in  the  accounting  policy  on  the  operations  is  to 
increase  the  excess  of  revenue  over  expenditure  for  NAWMP  and  MAWP  by 
$17,870  (1997,  $228,965)  and  $112,342  (1997,  $16,593)  respectively  and 
reduce  the  excess  of  revenue  over  expenditure  for  Green  Banks  Program  by 
$13,892  (1997,  $896). 

12 .  Public  Sector  Compensation  Disclosure 

Pursuant  to  the  disclosure  required  by  the  Public  Sector  Compensation 
Disclosure  Act,  the  remuneration  paid  to  Board  members  during  the  year,  in 
aggregate,  totalled  $10,486.  In  addition,  one  contract  employee,  T. 
Sopuck,  Communications  Manager,  received  $51,270  in  the  fiscal  year. 
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MANITOBA  HABITAT  HERITAGE  CORPORATION 


Accounts  receivable  at  March  31,  1998 


Government  of  Canada 

Environment  Canada  -  Canadian  Wildlife  Service  $12,455 

Environment  Canada  -  Action  21  Program  10,000 


Province  of  Manitoba 

Finance  -  Interest  accrual  703 

Sustainable  Development  Innovations  fund  150,000 


Other 

Total  accounts  receivable 


$22,455 

150,703 

13,167 

$186,325 
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MANITOBA  HABITAT  HERITAGE  CORPORATION 
Item  #5 

Transactions  with  Province  of  Manitoba  in  excess  of  $100,000  in  1997/98 

REVENUE 

Department  of  Natural  Resources  -  Copy  O.l. C. #278/1 997  attached 


North  American  Waterfowl  Management  Plan 
Manitoba  Agro  Woodlot  Program 


$645,000 

312,400 


Sustainable  Development  Innovations  Fund 


150,000 


$1,107,400 


EXPENDITURES 


Nil  individual  expenditures  in  excess  of  $100,000 
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MANITOBA  HABITAT  HERITAGE  CORPORATION 


Item  #6 

Accounts  receivable  balance  at  March  31,  1998  in  excess  of  $100,000  with  the  Province 


Sustainable  Development  Innovations  Fund 


$150,000 


There  are  no  payables  in  excess  of  $100,000  due  to  the  Province  at  March  31,  1998 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg.  Manitoba 
CANADA  R3C  3L6 


AUDITOR'S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  statement  of  financial  position  of  The  Manitoba  Health  Research  Council  as 
at  March  31,  1998  and  the  statements  of  revenues,  expenditures  and  fund  balances  and  cash  flows 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Council's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Council  as  at  March  31, 1998  and  the  results  of  its  operations  and  its  cash  flows  for  the  year 
then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
July  13,  1998 


David  Petrie,  CA 

for  the  Provincial  Auditor 
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THE  MANITOBA  HEALTH  RESEARCH  COUNCIL 
Statement  of  Financial  Position 
as  at  March  31,  1998 


ASSETS 


Current  Assets 


1998 


Cash 

Short  term  investments 
(market  value  $1,376,234; 
1997-$1 ,630,344) 

Accrued  interest  receivable 


$  1,279 

1,327,808 


107,219 


1,436,306 


1997 


$  2,317 

1,608,285 


70,317 


1,680,919 


LIABILITIES  AND  FUND  BALANCES 


Current  Liabilities 

Accounts  payable  $11,100  $  9,822 

Research  grants  payable  260,000  158,000 

271.100  167,822 

Non-current  research  grants  payable  230,000  125,000 

501.100  “  292,822 

Fund  Balances 

Strategic  Health  Research 

Development  Fund  618,641  1,121,131 

Research  Fund  316,565  266,966 

935,206  1,388,097 

$  1,436,306  $  1,680,919 
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THE  MANITOBA  HEALTH  RESEARCH  COUNCIL 
Statement  of  Cash  Flows 
for  the  year  ended  March  31 ,  1998 


1998 

1997 

Cash  flows  in(out)  resulting  from  operating  activities 

Province  of  Manitoba  grant 

$1,752,600 

$1,752,600 

Research  grants  returned 

54,434 

77,524 

Interest  on  investments 

60,523 

43,637 

Research  grants  and  personnel  awards 

(2,060,353) 

(2,083,718) 

Administrative  expenditures 

(102,068) 

(104,943) 

Data  base  expenditures 

- 

(6,434) 

Net  cash  used  for  operating  activities  (294,864)  (321,334) 


Cash  flows  in(out)  resulting  from  financing  and  investing  activities 

Investment  maturities  and  redemptions  1,883,754  1,659,522 

Purchase  of  investments  (1,589,928)  (1,365,068) 


Net  cash  generated  by  financing  and  investing  293,826  294,454 

activities  _  _ 


Net  decrease  in  cash 
Cash,  beginning  of  year 
Cash,  end  of  year 


(1,038) 
2,317 
$~~  1,279 


(26,880) 
29,197 
$  2,317 
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THE  MANITOBA  HEALTH  RESEARCH  COUNCIL 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31 ,  1998 


1  INCORPORATION  AND  FUNCTION 

The  Manitoba  Health  Research  Council  was  established  by  The  Manitoba  Health  Research 
Council  Act  to  promote  and  assist  basic,  clinical  and  applied  research  in  the  health  sciences 
in  Manitoba.  The  Council  relies  entirely  on  grants  from  the  Province  of  Manitoba  and  its 
agencies.  The  Manitoba  Health  Research  Council  is  a  registered  charity  within  the  meaning 
of  the  Income  Tax  Act. 

2  SIGNIFICANT  ACCOUNTING  POLICIES 
Fund  Accounting 

The  Manitoba  Health  Research  Council  follows  the  restricted  fund  method  of  accounting  for 
contributions. 

The  Strategic  Health  Research  Development  Fund  reports  only  restricted  resources  that  are 
used  for  qualified  research  and  development  projects  in  the  health  industry  sector  in 
Manitoba.  Grants  awarded  to  qualified  researchers  must  be  matched  by  private  sector 
grants  awarded  to  those  researchers. 

The  Research  Fund  reports  only  restricted  resources  that  are  used  for  research  purposes. 

Capital  Assets 

Capital  assets  are  recorded  on  the  statement  of  financial  position  at  cost,  less  accumulated 
amortization.  Capital  assets  are  amortized  over  their  estimated  useful  lives. 

The  Council  has  not  acquired  any  significant  capital  assets  during  the  year.  Significant 
capital  assets  acquired  in  previous  years  have  been  fully  amortized.  Any  non-significant 
capital  assets  acquired  are  charged  to  expenditures  in  the  year  of  acquisition. 

Short-Term  Investments 

Short  term  investments  are  carried  at  the  lower  of  cost  and  market  value. 

Interest  Revenue 

Interest  revenue  is  allocated  proportionately  to  the  Strategic  Health  Research  Development 
Fund  and  to  the  General  Fund  on  the  basis  of  monthly  Fund  balances. 
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THE  MANITOBA  HEALTH  RESEARCH  COUNCIL 


Notes  to  the  Financial  Statements 
for  the  year  ended  March  31,1 998 


2  SIGNIFICANT  ACCOUNTING  POLICIES  -  continued 
Research  Grants 

Research  grants  are  charged  to  expenditures  when  funding  is  approved  by  Council. 
Research  grants  returned  to  or  rescinded  by  the  Council  are  recorded  as  revenues  when 
received  or  rescinded. 

Personnel  Awards 

Personnel  awards  and  their  renewals  are  charged  to  expenditures  when  funding  is 
approved  by  Council. 

Administration  Expenditures 

Administration  expenditures  are  allocated  50%  to  the  Strategic  Health  Research 
Development  Fund  and  50%  to  the  General  and  Data  Base  Funds. 


3  RELATED  PARTY  TRANSACTIONS 

a)  Office  accommodation  is  provided  at  no  charge  by  the  University  of  Manitoba. 

b)  In  addition  to  those  related  party  transactions  disclosed  elsewhere  in  these  financial 
statements,  the  Council  is  related  to  all  Province  of  Manitoba  departments  and  agencies. 
The  Council  enters  into  transactions  with  these  entities  in  the  normal  course  of  business. 
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Schedule 


THE  MANITOBA  HEALTH  RESEARCH  COUNCIL 

Administration  Expenditures 
for  the  year  ended  March  31 ,  1 998 

1998  1997 


Accounting  and  audit  $  2,800  $  2,200 

Bank  charges  93  147 

Council  and  committee  expenses  1,508  2,865 

Goods  and  Services  Tax  118  183 

Insurance  3,032  3,032 

Office  equipment  222  38 

Office  maintenance  739  644 

Postage  and  delivery  525  891 

Printing  and  stationery  1,945  2,909 

Salaries  and  benefits  91,193  91,203 

Telephone  1,171  1,034 


Total  administration  expenditures  $103,346  $105,146 
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Office  of  the  Provincial  Auditor 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

In  accordance  with  section  7  of  The  Health  Services  Insurance  Act,  we  have  audited  the  balance 
sheet  of  the  Manitoba  Health  Services  Insurance  Plan  as  at  March  31,  1998  and  the  statement  of 
revenue  and  expenditure,  and  net  assets  for  the  year  then  ended.  These  financial  statements,  which 
reflect  the  Plan's  health  program  expenditures  for  insured  services  and  the  funding  provided  for  these 
programs  from  the  Department  of  Health  appropriations  for  the  Health  Services  Insurance  Fund  and 
Expenditures  Related  to  Capital,  have  been  prepared  in  accordance  with  the  accounting  policies 
described  in  note  2.  These  financial  statements  are  the  responsibility  of  the  management  of  the 
Department  of  Health.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  assets,  liabilities 
and  net  assets  of  the  Manitoba  Health  Services  Insurance  Plan  as  at  March  3 1 ,  1998  and  the  revenue 
and  expenditure  for  the  year  then  ended  in  accordance  with  the  accounting  policies  described  in 


note  2. 


Winnipeg,  Manitoba 
June  26,  1998 


David  Petrie,  CA 

for  the  Provincial  Auditor 
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Manitoba  Health  Services  Insurance  Plan 

Statement  of  Revenue  and  Expenditure,  and  Net  Assets 

For  the  Year  Ended  March  31,  1998 


1998  1997 

(thousands  of  dollars) 

Revenue: 

Grants  from  the  Province  of  Manitoba  51,619,090  $1,750,460 

Third  party  recoveries  6,833  9,315 

Miscellaneous  income  35  65 


Total  revenue  1.625,958  1,759.840 


Expenditure: 

Hospital  and  Community  Services: 

Hospitals  and  Community  Health  Centres(Notes  2c,4  &  5)  919,265  905,451 

Hospitals  outside  the  Province  19,505  17,789 

Other  services  2.601  6,749 

941,371  929,989 

Medical  (Notes  2c,  &  6)  353,160  337,261 

Personal  Care  Home  Services  (Notes  4  &  5)  258,274  265,254 

Pharmacare  59,459  55,759 

Ambulance  (Note  5)  5,925  6,039 

Northern  Patient  Transportation  (Note  5)  4,152  4,470 

Healthy  Communities  Development  3,586  11,047 

Manitoba  Health  Board  31  21 

Health  Facility  Debt  Retirement  0  150.000 


Total  expenditure 
Revenue  over  expenditure 
Net  assets  beginning  of  year 
Net  assets  end  of  year 

See  accompanying  notes  to  financial  statements. 


1.625,958  1,759,840 


— 

- 

800 

800 

5 

800 

800 
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Manitoba  Health  Services  Insurance  Plan 
Balance  Sheet 
As  At  March  31,  1998 
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See  accompanying  notes  to  financial  statements. 


Manitoba  Heath  Services  Insurance  Plan 
Notes  to  the  Financial  Statements 

For  the  Year  ending  March  31,  1998 


Note  1  -  Nature  of  Operations 

The  Manitoba  Health  Services  Insurance  Plan  operates  under  the  authority  of  the  Health  Services 
Insurance  Act.  The  mandate  of  the  Plan  is  to  provide  health  related  insurance  for  Manitobans  by 
funding  the  costs  of  qualified  hospital,  medical,  personal  care  and  other  health  services.  The  Plan's 
financial  operations  are  administered  outside  of  the  Provincial  Consolidated  Fund. 


Note  2  -  Significant  Accounting  Policies 

a)  Basis  of  Accounting 

The  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting. 

b)  Administrative  and  Operating  Expenses 

The  financial  statements  do  not  include  administrative  salaries  and  operating  expenses  related  to 
the  Plan.  These  are  included  in  the  operating  expenses  of  Manitoba  Health. 

c)  Interprovincial  Reciprocal  Recoveries 

Under  iriterprovincial  reciprocal  agreements  Canadian  residents  can  obtain  necessary  hospital 
and  medical  services  while  away  from  their  home  provinces  or  territories.  Claims  for  services  are 
subsequently  recovered  between  provincial  governments.  In  order  to  reflect  the  cost  of  insured 
services  to  Manitobans,  the  recoveries  attributable  to  services  for  non-Manitoba  residents  are 
netted  against  program  expenditures 

For  the  year  ended  March  31,  1998  the  expenditure  for  Hospitals  within  the  Province,  of 
$919,265,000  (1997  -  $905,451,000)  is  net  of  reciprocal  recoveries  of  $27,111,000  (1997  - 
$27,912,000).  The  expenditure  for  Medical  program  of  $353,160,000  (1997  -  $337,261,000)  is  net 
of  reciprocal  recoveries  of  $6,318,000  (1997  -  $6,266,000). 

d)  Vacation  Pay  -  Health  Care  Facilities 

Under  current  funding  arrangements  with  health  care  facilities,  the  Manitoba  Health  Services 
Insurance  Plan  does  not  fund  or  record  the  cost  of  annual  vacation  leave  earned  by  employees  of 
health  care  facilities  until  the  year  vacations  are  taken.  The  accrued  vacation  pay  liability  recorded 
by  health  care  facilities  as  at  March  31,  1998  is  approximately  $59,400,000  (1997  -  $58,500,000). 


Note  3  -  Funds  Held  in  Trust  re  Debenture  Trust  Agreements 


1998  1997 

(thousands  of  dollars) 

Government  of  the  Province  of  Manitoba  $24,867  $42,842 

Government  of  the  Province  of  B.C.  17.910  _ 0 

$42,777  $42, 842 

These  funds  are  used  for  debt  servicing  related  to  the  debentures  referred  to  in  Note  4.  including  any 
required  sinking  fund  payments. 
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Note  4  -  Capital  Financing 


Hospitals  and  personal  care  homes  obtain  financing  for  capital  projects  by  issuing  debentures,  or 
arranging  for  mortgages  or  long-term  bank  loans  The  Hospital  Capital  Financing  Authority  approves 
the  issue  of  all  securities  and  assists  in  obtaining  an  orderly  market  for  the  sale  of  securities  to  finance 
these  capital  expenditures.  This  indebtedness  is  not  reflected  in  the  financial  statements  and  is  not 
guaranteed  by  the  Manitoba  Health  Services  Insurance  Plan.  Funds  for  the  payment  of  principal  and 
interest  related  to  approved  capital  debt  are  included  in  the  Plan's  expenditures. 

At  March  31,  1998,  the  approved  outstanding  capital  debt  of  hospitals  and  personal  care  homes  was 
$461,040,000  (1997  -  $438,031,000)  net  of  accumulated  sinking  funds  of  $64,701,000  (1997  - 
$117,588,000).  In  addition  to  the  approved  outstanding  capital  debt,  lines  of  credit  up  to  $21,121,000 
(1997  -  $63,994,000)  have  been  established  to  finance  capital  projects  in  process  On  completion  of 
these  projects,  the  borrowings  will  be  converted  to  long-term  debt  of  the  facilities. 

Funds  for  the  payment  of  principal  and  interest  related  to  approved  capital  debt  are  included  in  the 
Plan's  expenditures.  For  the  year  ended  March  31,  1998,  the  amount  related  to  principal  and  interest 
payments  included  in  the  expenditures  for  hospital  and  personal  care  home  programs  was  $79,754,400 
(1997  -$112,588,000). 


Note  5  -  Regional  Health  Authorities 

As  at  April  1,  1997,  the  Regional  Health  Authorities  Act  came  into  effect.  Included  in  expenditures  for 
Hospitals  and  Community  Health  Centres,  Personal  Care  Home  Services,  Northern  Patient 
Transportation  and  Ambulance  Programs  are  the  following  payments  made  to  the  Regional  Health 
Authorities  during  the  year  ended  March  31,  1998.  In  prior  years  these  payments  were  made  to  health 
facilities  and  other  third  parties. 


Regional  Health  Authority 


1998 

(000’s) 


Brandon 


$  57,355 
10,997 
19,078 
29,422 
57,566 
24,970 
24,941 
40,068 
19,283 
16,663 
4,392 


North  Eastman 
South  Eastman 


Interlake 

Central 

Marquette 


South  Westman 


Parkland 

Norman 


Burntwood 

Churchill 


$304,735 
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Note  6  -  Medical 


Included  in  medical  expenditures  are  the  following  other  health  service  expenditures. 


1998  1997 

(thousands  of  dollars) 


Optometric 
Chiropractic 
Prosthetic  and  Orthotic 


$  3,316  $  3,415 

9,545  9,624 

4.514  4,500 


Note  7  -  Provision  for  Long  Term  Disability  Benefits 

Provision  for  long-term  disability  benefits  represents  the  Manitoba  Health  Services  Insurance  Plan's 
share  of  the  estimated  future  benefits  payments  of  the  Manitoba  Health  Organization  Inc.  Long  Term 
Disability  Insurance  Plan  for  employees  of  health  care  facilities  covered  under  the  plan. 

This  amount  was  established  actuarially  by  the  insurer  of  the  plan.  The  amount  represents  Manitoba 
Health's  share  of  the  estimated  cost  of  future  payments  to  participants  who  were  disabled  and  receiving 
payments  at  March  31,  1998.  It  also  includes  the  estimated  cost  for  claims  incurred  prior  to  that  date 
which  were  unreported,  unapproved  or  approved  but  pending  satisfaction  of  the  elimination  period  as  at 
that  date. 


Note  8  -  The  Public  Sector  Compensation  Disclosure  Act 

The  Schedule  of  Payments  pursuant  to  the  provisions  of  The  Public  Sector  Compensation  Disclosure 
Act  is  included  as  part  of  the  financial  statements. 


Note  9  -  Comparative  Figures 

Prior  year's  comparative  figures  have  been  restated,  where  necessary,  to  conform  with  the  presentation 
adopted  for  the  fiscal  year  ended  March  31,  1998. 


Note  10  —  Year  2000 

In  late  1996,  Manitoba  Health  began  converting  its  computer  systems  for  the  Health  Services  Insurance 
Plan  to  be  year  2000  compliant.  Management  expects  all  systems  to  be  compliant  by  no  later  than 
March  31,  1999.  The  total  costs  of  the  project  are  being  funded  by  the  Department  of  Health  and  those 
costs  are  included  In  the  operating  expenses  of  the  Department. 

Note  11  -  Contingency 

In  February  1998,  the  Manitoba  Medical  Association  commenced  legal  proceedings  against  the  Ministry 
of  Health  for  actions  taken  by  Manitoba  Health  alleged  to  be  contrary  to  the  MMA  Agreement  dated 
March  4,  1994.  The  claim  was  for  at  least  $27  million  for  special  damages.  Manitoba  Health  is  defending 
this  action. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg.  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Manitoba  Hospital  Capital  Financing  Authority  as  at 
March  31,  1998  and  the  statement  of  income  and  expenditure  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Authority  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  the  generally  accepted  accounting  principles. 


a 


j 


Winnipeg,  Manitoba 
September  10,  1998 


G.  R.  MacBeth,  CA 
for  the  Provincial  Auditor 
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EXHIBIT  A 


THE  MANITOBA  HOSPITAL  CAPITAL  FINANCING  AUTHORITY 


Balance  Sheet 

as  at  March  31,  1998 

(with  1997  figures  for  comparison) 


1M 

ASSETS 


Current  assets 

Accrued  interest  $  20,977 

Current  portion  of  investments  1 99,500 


220,477 


Investments,  at  cost,  Schedule  1 


223,000 


$  443,477 


LIABILITIES 


Current  liabilities 

Accrued  debenture  interest  $  20,977 

Current  portion  of  debentures 

payable,  (Note  3)  199,500 


220,477 


Debentures  payable,  Schedule  2 


223,000 


$  443,477 


-1997 

$  30,633 

199.500 

230,133 

422.500 

$  652,633 


$  30,633 

199.500 

230,133 

422.500 

$  652,633 
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EXHIBIT  B 


THE  MANITOBA  HOSPITAL  CAPITAL  FINANCING  AUTHORITY 

Statement  of  Income  and  Expenditure 
for  the  year  ended  March  31,  1998 
(with  1997  figures  for  comparison) 


Income: 

Interest  earned  on  investments 

1998  1997 

$  63,098  $  84,671 

Expenditure: 

Debenture  interest 

63,098  84,671 

Excess  of  income  over  expenditure 

$  $ 
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SCHEDULE 


THE  MANITOBA  HOSPITAL  CAPITAL  FINANCING  AUTHORITY 


Schedule  of  Investments 

as  at  March  31,  1998 

(with  1 997  figures  for  comparison) 


Interest 
Rate  (%) 

1998 

1997 

Serial  debentures  issued  by: 

Personal  Care  Homes 

10.00 

$  72,500 

$  145,000 

Selkirk  Linen  Services  Inc. 

13.625 

265,000 

307,000 

West  -  Manitoba  Regional 

Laboratory  Services  Inc. 

10.00 

85,000 

170,000 

Total  Investments 

422,500 

622,000 

Less:  Current  portion 

199,500 

199,500 

Investments,  Exhibit  A 

$  223,000 

$  422,500 
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SCHEDULE  2 


THE  MANITOBA  HOSPITAL  CAPITAL  FINANCING  AUTHORITY 


Schedule  of  Debentures  Payable 

as  at  March  31,  1998 

(with  1997  figures  for  comparison) 


Series 

Interest 

Year  Of 

Number 

Rate  (%) 

Maturity 

1998 

1997 

2A 

10.00 

June  30,  1998 

$  11,500 

$  23,000 

3B 

10.00 

Oct.  01,  1998 

22,500 

45,000 

3E 

10.00 

Oct.  01,  1998 

123,500 

247,000 

5A 

13.625 

Nov.  15,  1998-2004 

265,000 

307,000 

Total  debentures  payable 

422,500 

622,000 

Less:  Current  portion  (Note  3) 

199,500 

199,500 

Debentures  payable,  Exhibit  A  $  223,000  $  422,500 
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THE  MANITOBA  HOSPITAL  CAPITAL  FINANCING  AUTHORITY 


Notes  to  Financial  Statements 
March  31,  1998 


1.  Nature  of  the  Authority 

The  Manitoba  Hospital  Capital  Financing  Authority  was  established  by  The  Hospital  Capital 
Financing  Authority  Act  in  June  1972.  The  objectives  of  the  Authority  are: 

i)  to  approve  the  issuance  of  securities  for  capital  expenditure  by  operators  of  health  care 
facilities, 

ii)  to  assist  such  operators  by  ensuring  an  orderly  market  for  the  sale  of  securities  issued  by 
health  care  facilities,  and 

iii)  to  purchase  securities  issued  by  health  care  facilities  with  money  borrowed  by  the  Authority. 

Health  care  facilities  include  hospitals,  non-profit  personal  care  homes  and  other  designated 
related  service  institutions. 

2.  Accounting  Policy 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles. 


3.  Investment  and  Debentures  Payable 

The  Authority's  investments  in  various  health  facility  debentures  are  entirely  offset  by  debentures 
issued  by  the  Authority  to  Government  Agencies  who  do  not  qualify  to  purchase  the  health 
facility  debentures  directly. 

Principal  payments  on  debentures  payable  for  the  next  five  years  are  as  follows: 


1999 

$  199,500 

2000 

$ 

42,000 

2001 

$ 

42,000 

2002 

$ 

42,000 

2003 

$ 

42,000 
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THE  MANITOBA  HOSPITAL  CAPITAL  FINANCING  AUTHORITY 


Notes  to  Financial  Statements 
March  31,  1998 


4.  Financing  Approvals 

No  approvals  were  granted  by  the  Authority  in  1997-98  for  the  issue  of  securities  by  health  care 
facilities.  The  Authority  approved  the  issuance  of  $151.5  million  of  private  issue  securities  by 
health  care  facilities  during  1996-97. 

5.  Services  Provided  by  the  Province 

The  Province  of  Manitoba  provides  administrative  services  at  no  charge  to  the  Authority. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 


CANAOA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Manitoba  Housing  and  Renewal  Corporation  as  at 
March  31,  1998  and  the  statements  of  operations,  The  Manitoba  Housing  and  Renewal  Fund 
(Deficit)  and  changes  in  financial  position  for  the  year  then  ended.  These  financial  statements  are 
the  responsibility  of  the  Corporation's  management.  Our  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  31,  1998,  and  the  results  of  its  operations  and  the  changes  in  its 
financial  position  for  the  year  then  ended  in  accordance  with  the  accounting  policies  stated  in  note 
2  to  the  financial  statements.. 


Winnipeg,  Manitoba 
July  31,  1998 


David  Petrie,  CA 

for  the  Provincial  Auditor 
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THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 

BALANCE  SHEET 

MARCH  31.  1998 

(with  comparative  figures  for  1997) 

ASSETS 


1998 

1997 

Cash  (note  3) 

$  12,932,328 

$  9,786,841 

Accounts  receivable  and  accruals  (note  4) 

36,631,751 

31,246,836 

Loans  and  mortgages  receivable  (note  5) 

196,670,435 

216,691,448 

Investment  in  land  and  housing: 

Housing  projects  (note  6) 

Housing  investment  (note  7) 

Land  development  costs  (note  8) 

Land  (note  9) 

340,647,543 

19,680,701 

1,293,364 

14.437.670 

344,563,248 

20,697,156 

1,307,025 

14.575.071 

376.059.278 

381.142.500 

Capital  assets  (note  10) 

321.639 

589.083 

$622,615,431 

$639,456,708 

LIABILITIES  AND  FUND  BALANCE 

Bank  indebtedness  of  joint  venture  (note  8) 

$  562,760 

$  1,023,212 

Accounts  payable,  holdbacks  and  accruals 

23,400,608 

25,512,412 

Provision  for  modernization  and  improvement 

15,000,000 

10,000,000 

Deferred  revenue  (note  11) 

1,922,616 

1,603,377 

Long-term  debt  (note  12) 

600,284,053 

619,525,004 

The  Manitoba  Housing  and  Renewal  Fund  (Deficit) 

l  18.554.606) 

(  18.207.297) 

Commitments  (note  21) 

Contingencies  (note  23) 

Guarantees  (note  24) 

$622,615,431 

$639,456,708 

(see  accompanying  notes) 
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THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 

STATEMENT  OF  OPERATIONS 

YEAR  ENDED  MARCH  31.  1998 
(with  comparative  figures  for  1997) 


1998 

1997 

Revenue: 

Grants  from  the  Province  of  Manitoba  (note  14) 

$43,128,116 

$  50,795,367 

Contributed  services  (notes  2  (1)  and  15) 

4,427,200 

5,186,800 

Housing  operations  (Schedule  A) 

Rental  revenue 

57,343,219 

56,445,383 

Federal  subsidies 

24.657.547 

27.905.585 

82.000.766 

84.350.968 

Interest 

Loans  and  mortgages 

20,362,738 

21,291,336 

Bank  and  other 

456.859 

444.264 

20.819.597 

21.735.600 

Sales  of  land  -  joint  venture 

690,004 

294,859 

Other 

77.540 

57.060 

151.143.223 

162.420.654 

Expenditures: 

Housing  operations  (Schedule  A) 

98,739,656 

103,400,147 

Rental  subsidies  (Schedule  D) 

11,958,997 

12,681,409 

Provision  for  modernization  and  improvements 

5,000,000 

10,000,000 

Grants  and  subsidies  (note  19) 

6,187,840 

6,749,499 

Interest  expense  (note  18) 

22,207,258 

22,498,907 

Administrative  services  (notes  2  (1)  and  15) 

3,120,500 

3,818,700 

Co-op  HomeStart  Program  assistance 

350,517 

326,287 

Write  down  of  market  housing  projects 

8,566,853 

Gain  on  sale  of  housing  projects 

(129,541) 

(676,803) 

Land  expenses 

91,553 

54,270 

Write  down  of  land 

47,288 

424,864 

Gain  on  sale  of  land 

(6,146) 

(8,861) 

Provision  for  loss  on  loans  and  mortgages  receivable 

3,315,404 

4,877,438 

Cost  of  land  sales  -  joint  venture 

359,478 

182,137 

Other 

247.728 

...  23(3,972 

151.490.532 

173.125.819 

Excess  of  expenditures  over  revenue  before 

forgiveness  of  debt 

(347,309) 

(10,705,165) 

Foraiveness  of  Iona  term  debt  (note  16) 

3.217.421 

Excess  of  expenditures  over  revenue  transferred 

to  The  Manitoba  Housing  and  Renewal  Fund  (Deficit) 

$  (347.309) 

$(  7.487.744) 

(see  accompanying  notes) 
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THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 
STATEMENT  OF  THE  MANITOBA  HOUSING  AND  RENEWAL  FUND  (DEFICIT) 

YEAR  ENDED  MARCH  31.  1998 
(with  comparative  figures  for  1997) 


Balance  at  beginning  of  year 
Excess  of  expenditures  over  revenue 
Balance  at  end  of  year 


1998 

$(18,207,297) 
(  347.309) 

$(18.554.606) 


1997 

$(10,719,553) 
(  7,487.74 4) 
$(18.207.297) 


(see  accompanying  notes) 
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THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 

STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 

YEAR  ENDED  MARCH  31.  1998 
(with  comparative  figures  for  1997) 

1998 

Cash  provided  by  (used  for): 

Operating  activities: 

Excess  of  expenditures  over  revenue  $  (347,309) 

Add  (deduct)  items  not  involving  cash: 

Long  term  debt  forgiven  by  the  Province  of  Manitoba 
Amortization 
Gain  on  sale  of  land 

Provision  for  loss  on  loans  and  mortgages 
Write  down  of  market  housing  projects 
Write  down  of  land 
Gain  on  sale  of  housing  projects 
Federal  subsidies  -  housing  projects 


Net  change  in  non-cash  balances  related  to  operations: 
Accounts  receivable  and  accruals 
Accounts  payable,  holdbacks  and  accruals 
Provision  for  modernization  and  improvement 
Deferred  revenue 
Land  development  costs 
Land  in  joint  venture 


Financing  activities: 

Borrowings 

Repayment  of  borrowings 

Investing  activities: 

Additions  to  land  and  housing 
Additions  to  loans  and  mortgages 
Proceeds  from  sale  of  land  and  housing 
Proceeds  from  repayment  of  loans  and  mortgages 


Increase  (Decrease)  in  cash 
Cash  at  beginning  of  year 
Cash  at  end  of  year  $  12.369.568 

Cash  at  end  of  the  year  is  comprised  of: 

Cash  $  12,932,328 

Bank  indebtedness  of  joint  venture  (  562.760) 

S  12.369.568 

(see  accompanying  notes) 


(5,384,915) 

(2,111,804) 

5,000,000 

319,239 

13,661 

68.695 

6.712.307 


1,303,948 

(20.544.899) 

(19.240.951) 


(1,941,934) 

(257,532) 

1,370,908 

16.963.141 

16.134.583 

3,605,939 

8.763.629 


6,962,068 

(6,146) 

3,315,404 


47,288 

(129,541) 

(1.034.333) 

8,807,431 


1997 


$(7,487,744) 


(3,217,421) 
6,063,348 
(8,861) 
4,877,438 
8,566,853 
424,864 
(676,803) 
(  900.718) 

7,640,956 


(2,197,257) 
(7,342,372) 
10,000,000 
(204,192) 
128,216 
_ 2fLQ83 

8.059.434 


2,658,849 

(17.924.666) 

(15.265.817) 


(1,615,938) 

(1,203,515) 

2,372,965 

A3.51421 

3.904.933 

(3,301,450) 

12.065.079 

$  8.763.629 


$  9,786,841 

QLQ23.212) 

$  8,763.629 
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SCHEDULE  A 


THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 
SCHEDULE  OF  HOUSING  OPERATIONS  FOR  M.H.R.C.  OWNED  PROPERTIES 

YEAR  ENDED  MARCH  31.  1998 
(with  comparative  total  figures  for  1997) 


Manitoba  Housing 
Authority  Managed 

Sponsor 

Managed 

1998 

1997 

(Schedule  B) 

(Schedule  C) 

Total 

Total 

Revenue 

Rental  revenue 

S45.447.488 

$11,895,731 

$57,343,219 

$56,445,383 

Exoenditure 

Administration  (note  15) 

7,961,927 

1,855,326 

9,817,253 

9,325,237 

Property  operating 

30,965,511 

7,493,286 

38,458,797 

40,486,155 

Grants  in  lieu  of  taxes 

10,095,225 

2,027,048 

12,122,273 

13,513,710 

Amortization  and  interest 

31.374.717 

6.966.616 

38.341.333 

40.075.045 

80.397,380 

18.342.276 

98.739.656 

103.400.147 

Operating  loss 

34,949,892 

6,446,545 

41,396,437 

46,954,764 

Less:  federal  subsidies 

20.712.339 

3.945.208 

24.657.547 

27.905.585 

Net  housing  operations 

$14,237,553 

$2,501,337 

$16,738,890 

$19,049,179 
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THF  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 
RCHFD1ILE  OF  MANITOBA  HOUSING  AUTHORITY  HOUSING  OPERATIONS 
YEAR  ENDED  MARCH  31. 1998 
(with  comparative  figures  for  1997) 
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THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 
SCHEDULE  OF  SPONSOR  MANAGED  HOUSING  OPERATIONS 
YEAR  ENDED  MARCH  31. 1998 
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SCHEDULE  D 


THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 

SCHEDULE  OF  RENTAL  SUBSIDIES 

YEAR  ENDED  MARCH  31.  1998 
(with  comparative  total  figures  for  1997) 


1998 

Total 


Private  non-profit  (Post  1985) 

Net  subsidy  (note  17)  $  3.545.226 


Rent  supplement 

Pre  1 986  -  Section  82a  2,284,687 

-  Section  82b  985.563 

3,270,250 

Post  1 985  -  Section  82  2.155.484 

Total  rent  supplement  5,425,734 

Less:  federal  subsidies  3.568.198 

Net  subsidy  1.857.536 


CMHC  administered  units 

Rural  and  Northern  Program 
Urban  Native  Program 

Net  subsidy 

Total  rental  subsidies 


4,643,707 

1.912.528 

6.556.235 

S1 1.958.997 


1997 

Total 


$  3.920.861 


2,245,281 

942.789 

3,188,070 

2.177.673 

5,365,743 

3.514.799 


1.850.944 


4,974,125 

1.935.479 

6.909.604 

$12.681.409 


THE  MANITOBA  HOUSING  AND  RENEWAL  CORPORATION 


NOTES  TO  FINANCIAL  STATEMENTS 

MARCH  31.  1998 


1.  Authority 


The  Manitoba  Housing  and  Renewal  Corporation  (MHRC)  operates  under  the  authority  of  The  Housing 
and  Renewal  Corporation  Act  being  Chapter  H  160  Revised  Statutes  of  Manitoba  1987.  The  purposes 
and  objects  of  the  Act  are: 

a)  to  ensure  that  there  is  an  adequate  supply  of  housing  stock  in  Manitoba; 

b)  to  enhance  the  affordability  of,  and  accessibility  to,  adequate  housing  for  Manitobans,  particularly 
those  of  low  and  moderate  income  and  those  with  specialized  needs; 

c)  to  maintain  and  improve  the  condition  of  existing  housing  stock;  and 

d)  to  stimulate  and  influence  the  activities  of  the  housing  market  to  the  benefit  of  Manitobans  as  a 
whoie. 


MHRC  is  under  the  management  and  control  of  a  Board  of  Directors  appointed  by  the  Lieutenant 
Governor  in  Council.  The  board  shall  consist  of  not  fewer  than  five  members  and  not  more  than  13 
members  and  the  Lieutenant  Governor  in  Council  may  designate  one  of  the  members  of  the  board  as 
chairperson  and  one  member  as  vice-chairperson. 

The  Corporation  is  economically  dependent  on  the  Government  of  the  Province  of  Manitoba. 

These  financial  statements  include,  in  Schedule  B,  the  operating  results  of  MHRC  owned  properties 
which  are  managed  by  The  Manitoba  Housing  Authority  (MHA).  MHA  was  incorporated  in  1992  as  an 
agency  of  MHRC. 

MHA  is  under  the  management  and  control  of  a  Board  of  Directors  who  are  appointed  by  the  Minister  of 
Housing. 
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2.  Significant  accounting  policies 


a)  Basis  of  accounting 

The  Corporation's  financial  statements  are  prepared  using  the  accrual  basis  of  accounting. 

b)  Loans  and  mortgages  receivable 

Loans  and  mortgages  receivable  are  valued  at  principal  amounts  less  an  allowance  for  loan 
impairment 

c)  Loan  forgiveness 

Loan  forgiveness  for  forgivable  loans  is  approved  in  accordance  with  the  terms  of  the  loan 
agreements.  The  Corporation  records  an  asset  valuation  allowance  equal  to  the  amount  of  the  loan 
at  the  time  the  loan  is  granted.  As  forgiveness  conditions  are  met  by  the  borrower,  the  Corporation 
records  the  annual  forgiveness  by  reducing  both  the  forgivable  loan  and  the  accompanying  valuation 
allowance. 

d)  Allowance  for  loan  Impairment 

The  Corporation  maintains  an  allowance  for  loan  impairment  which  reduces  the  carrying  value  of 
loans  and  mortgages  receivable  to  their  estimated  realizable  amounts.  Depending  on  the  program 
under  which  the  loan  or  mortgage  is  made,  estimated  realizable  amounts  are  determined  with 
reference  to  the  Corporation’s  historical  loss  experience  on  similar  loans  or  the  appraised  value  of 
the  project  financed  by  the  loan  or  mortgage. 
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Specific  allowances  are  established  for  individual  loans  and  mortgages  for  which  the  estimated 
realizable  amount  is  less  than  the  carrying  value.  The  Corporation  does  not  provide  any  additional 
non-specific,  general  provision  for  loan  impairment.  The  Corporation's  Board  of  Directors  has 
approved  a  policy  which  defines  whether  an  individual  mortgage  or  loan  balance  is  to  be  considered 
impaired  based  on  the  time  period  that  it  has  been  in  arrears. 

e)  Housing  projects  and  amortization 

i)  Social  housing  projects  are  valued  at  cost  less  accumulated  amortization. 

ii)  Market  housing  projects  are  valued  at  the  lesser  of  cost  less  accumulated  amortization  and  net 
realizable  value. 

iii)  Cost  includes  direct  construction  costs,  land  acquisition  costs  and  interest  and  other  related 
carrying  charges  incurred  during  the  period  of  construction. 

iv)  Housing  projects  which  are  declared  abandoned  or  surplus  to  the  needs  of  the  Corporation  are 
valued  at  the  lesser  of  cost  less  accumulated  amortization  and  net  realizable  value. 

v)  Amortization  of  housing  projects  is  based  on  the  actual  principal  repayment  of  the  long  term 
debt.  This  policy  is  similar  to  that  followed  by  Canada  Mortgage  and  Housing  Corporation 
(CMHC).  Amortization  for  projects  built  under  the  Rural  and  Northern  Housing  Program  is 
based  on  the  imputed  principal  repayment  equivalent  to  that  of  100%  long  term  debt  financing 
with  CMHC. 

f)  Housing  investment 

Housing  investment  is  valued  at  cost  less  accumulated  amortization.  Annual  amortization  is  equal 
to  the  annual  principal  repayment  of  the  imputed  long  term  debt  as  determined  by  CMHC. 
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g)  Interests  in  joint  ventures 

The  interests  in  joint  ventures  are  recognized  using  the  proportionate  consolidation  method. 
Proportionate  consolidation  is  a  method  of  accounting  and  reporting  whereby  MHRC's  prorata  share 
of  each  of  the  assets,  liabilities,  revenues  and  expenditures  of  the  joint  ventures  is  combined  on  a 
line  by  line  basis  with  similar  items  in  MHRC's  financial  statements. 

h)  Land 

Land  is  valued  at  the  lower  of  cost  and  appraised  value  adjusted  for  estimated  disposition  costs, 
except  for  land  leased  to  co-operatives.  Cost  includes  acquisition  costs  and  related  carrying  costs. 
The  carrying  costs  of  the  lands,  which  include  interest,  planning  and  development  costs,  grants  in 
lieu  of  taxes,  less  revenue  derived  from  use  of  undeveloped  land,  were  capitalized  to  land  to  March 
31,  1993.  Effective  April  1,  1993  the  carrying  costs  are  charged  annually  to  operations.  Cost  for 
land  acquired  after  March  31,  1993  consists  of  the  original  purchase  price. 

Land  leased  to  co-operatives  is  valued  at  original  cost.  The  Corporation  incurs  no  liabilities  or 
obligations  with  respect  to  the  lessees'  buildings  situated  on  the  lands.  The  carrying  costs  of  the 
lands,  net  of  lease  revenue,  are  charged  annually  to  MHRC  operations. 

i)  Interest  capitalization 

Interest  costs  on  financing  related  to  housing  projects  and  housing  investments  are  capitalized  to 
the  date  of  completion. 
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j)  Pension  costs  and  obligations 

Current  service  contributions  for  MHA  employees  are  recognized  as  operating  expenses.  The 
Corporation  has  no  further  liability  associated  with  the  annual  cost  of  pension  benefits  earned  by 
employees. 

k)  Capital  assets 

Capital  assets  are  recorded  at  cost  less  accumulated  amortization.  Amortization  is  recorded  on  a 
straight-line  basis  at  the  rate  of  25%  per  year. 

l)  Contributed  services 

Under  an  agreement  entered  into  between  The  Manitoba  Housing  and  Renewal  Corporation  and  the 
Department  of  Housing,  in  1984,  the  Department  provides  administrative  services  to  MHRC  at  no 
cost.  The  value  of  these  contributed  services  of  $4,427,200  (1997  -  $5,186,800)  is  recorded  as 
revenue  and  expenditure. 

m)  Modernization  and  improvement 

Normal,  recurring  modernization  and  improvement  expenditures,  which  are  funded  by  annual  grant 
and  subsidy  revenues  are  expensed  in  the  period  in  which  they  are  incurred.  Significant,  non¬ 
recurring  modernization  and  improvement  costs,  which  are  funded  by  designated  revenues,  are 
accrued  in  the  same  period  that  such  designated  grant  or  subsidy  revenues  are  approved  by  the 
funder  and  recorded  by  MHRC. 
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n)  Financial  instruments 


i)  Financial  Risk 

Financial  risk  is  the  risk  to  the  Corporation’s  operations  that  arises  from  fluctuations  in  interest 
rates,  and  the  degree  of  volatility  of  those  rates.  The  Corporation  does  not  use  derivative 
instruments  to  reduce  its  exposure  to  interest  risk.  This  risk  is  mitigated  through  the  almost 
exclusive  use  of  fixed  rate  terms  for  its  mortgages  and  loans  receivable  and  its  long  term  debt 

ii)  Credit  Risk 

Credit  risk  arises  from  the  potential  that  a  counterparty  to  an  agreement  with  the  Corporation 
will  fail  to  perform  its  obligations.  The  Corporation  conducts  an  assessment  of  credit  issues 
prior  to  committing  to  such  agreements  and  it  actively  monitors  the  credit  risks  associated  with 
its  accounts  receivable  on  an  ongoing  basis. 

iii)  Fair  Value 

There  is  no  secondary  market  for  many  of  the  financial  assets  in  which  the  Corporation  invests 
or  the  debt  it  issues.  These  circumstances,  together  with  the  uncertainty  and  potentially  broad 
range  of  outcomes  pertaining  to  the  future  cash  flows  related  to  these  items  renders  the 
calculation  of  fair  values  with  appropriate  reliability  impractical. 


1998 

1997 

On  deposit  with  the  Minister  of  Finance: 

Trust  deposits 

$12,273,722 

$8,239,570 

Mobile  home  loan  guarantee  program  fund  (note  24) 

670,149 

664,108 

Security  deposits 

111,167 

115,647 

Noon  meal  program 

105.006 

13,160,044 

J59.236 

9,178,611 

Bank 

(242,864) 

593,182 

Petty  cash 

15.148 

15.048 

Cash 

$12,932,328 

S9.786.841 
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4.  Accounts  receivable  and  accruals 


Canada  Mortgage  and  Housing 

1998 

1997 

Corporation 

Government  of  the  Province  of 

$14,403,113 

$14,499,755 

Manitoba  and  its  agencies 

Rent  receivables  -  net  of  allowance  of 

18,388,863 

12,390,781 

$514,086  (1997 -$823,367) 

Accrued  interest  on  loans  and 

334,740 

122,843 

mortgages 

City  of  Winnipeg  -  net  of  allowance  of 

652,700 

804,625 

$67,122  (1997 -$87,645) 

Other  -  net  of  allowance  of 

175,434 

87,466 

$595,738  (1997 -$290,590) 

2.676.901 

3.341.366 

Accounts  receivable  and  accruals 

$36,631,751 

$31,246,836 

5.  Loans  and  mortgages  receivable 


a)  Composition  of  loans  and  mortgages  receivable 


1998 

1997 

Federal/Provincial  Housing: 

Private  Non-Profit  Housing  Program 

$116,326,921 

$121,812,981 

Rural  and  Northern  Housing  Program 

284,313 

370,801 

Urban  Native  Housing  Program 

45.574.403 

46.431.175 

162.185.637 

168.614.957 

Market  Rental  Programs: 

Co-operative  HomeStart  Program 

8,313,937 

7,986,193 

Co-operative  Index  Linked  Program 

10,813,247 

11,147,659 

Manitoba  Rural  RentalStart  Program 

1,509,593 

2,637,480 

Manitoba  Senior  RentalStart  Program 

13.097.041 

21.028.303 

332.33,819 

42.799.635 
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Other  Programs: 


Community  Residences  Program 

9,333,462 

10,151,207 

Market  Homeowner  Programs 

829,208 

1,180,754 

Homeowner  Rehabilitation  Programs 

579,478 

674,070 

Other 

240.708 

356.938 

10.982.856 

12.362.969 

206,902,311 

223,777,561 

Less  -  allowance  for  loan  impairment 

10.231.876 

7.086.113 

Loans  and  mortgages  receivable 

$196,670,435 

$216,691,448 

Loans  and  mortgages  receivable  bear  interest  at  various  rates  between  2%  and  13.5%  with  maturities 
at  various  dates  to  2024. 

In  addition  to  the  loans  and  mortgages  above,  forgivable  loans  outstanding  in  the  amount  of  $6,732,027 
(1997  -  $6,816,863)  have  been  approved  in  accordance  with  the  terms  of  the  loan  agreements.  An  asset 
valuation  allowance  equal  to  the  amount  of  outstanding  forgivable  loans  has  been  recorded  by  the 
Corporation. 

b)  Allowance  for  loan  impairment 

The  allowance  for  loan  impairment  is  comprised  of  the  following  specific  provisions: 


Market  rental  programs 
Other  programs 


1998  1997 


$  9,834,069  $6,928,735 

397.807  157.378 

$10.231.876  $7.086.113 
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6. 


Housing  projects 


Completed  Housing  Projects: 
Original  cost 

Less  -  financing  provided  by  CMHC 

Less  -  accumulated  amortization 
Housing  projects 


1998  1997 


$407,420,816 

22.454,851 

384,965,965 

44.318.422 

$340.647,543 


$407,465,806 

23.489.184 

383,976,622 

39.413.374 

$344.563.248 


7.  Housing  investment 


Housing  investment 


1998 


1997 


$19.680.701  $20.697.156 


Housing  investment  represents  MHRC's  share  in  social  housing  projects,  which  are  being  administered 
by  CMHC,  under  the  Rural  and  Northern  Housing  Program. 


8.  Joint  venture 


a)  The  Corporation  contributed  124  acres  of  land,  at  appraised  value,  to  a  joint  venture  with  Qualico 
Developments  (Winnipeg)  on  July  21, 1993.  The  appraised  value  of  the  land  at  that  time  was  $2,220,000 
and  is  included  in  joint  venture  land  in  note  9.  The  joint  venture  activities  include  the  servicing, 
development  and  sale  of  approximately  164  acres  of  land  in  the  City  of  Winnipeg,  Manitoba.  There  have 
been  no  financial  activities  to  report 
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b)  The  Corporation  contnbuted  179  acres  of  land,  at  appraised  value,  to  a  joint  venture  with  Ladco  Company 
Limited  on  May  11,  1989.  The  appraised  value  of  the  land  at  that  time,  adjusted  for  subsequent  sales 
was  $3,004,121  (1997  -  $3,072,816)  and  is  included  in  joint  venture  land  in  note  9.  The  joint  venture 
activities  include  the  servicing,  development  and  sale  of  approximately  476  acres  of  land  in  the  City  of 
Winnipeg,  Manitoba.  In  accordance  with  the  terms  of  the  agreement,  the  Corporation  has  provided  loan 
guarantees  for  the  purposes  of  the  joint  venture  development  in  the  amount  not  to  exceed  $2,400,000 
(note  24). 


The  following  is  a  summary  of  the  Corporation's  pro  rata  share  of  the  assets,  liabilities,  revenues  and 
expenses  of  the  Ladco  Company  Ltd.  joint  venture. 

1998  1997 

Current  Assets: 

Accounts  receivable  from  land  sales  $  363.699  $  306.081 


Long  Term  Assets: 

Development  in  progress 
Refundable  deposits 


1,293,364  1,307,025 

75.780  83.381 

1.369.144  1.390.406 


Total  Assets 


1.732.843  1.696.487 


Current  Liabilities: 

Bank  indebtedness  of  joint  venture 
Accounts  payable  and  accrued  liabilities 
Total  Liabilities 
Net  assets 


562,760 

251.248 

814.008 
$  918.835 


1,023,212 

27.631 

1.050.843 
$  645.644 
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Sales  of  land 


Cost  of  land  sales 
Gross  margin 

Expenses: 

Interest  on  bank  indebtedness 

General 

Other 

Total  expenses 
Net  income  for  the  year 

9.  Land 


Under  development 
Future  development  or  sale 
Leased  to  co-operatives 
Joint  ventures 
Land 

10.  Capital  assets 


iasa 

1997 

$690,004 

$294,859 

290.783 

148.054 

399.221 

146.805 

31,074 

58,810 

40,910 

51,204 

54.045 

29.168 

126.029 

139.182 

$273,192 

$  7.623 

1998 

1997 

$  142,162 

$  188,840 

7,336,995 

7,359,023 

1,734,392 

1,734,392 

5.224.121 

5.292.816 

$14,437,670 

$14,575,071 

Capital  assets  represent  the  costs  incurred  for  the  acquisition  of  computer  hardware  and  software. 
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11.  Deferred  revenue 


1998 

Manitoba  Housing  Authority  tenant  prepaid  rent  $1,742,843 

Other  prepaid  land  lease  and  subsidy 

contribution  received  in  advance  179.773 

Deferred  revenue  $1.922.616 


12.  Long-term  debt 


1998 


Government  of  the  Province  of  Manitoba: 

Advances,  convertible  to  long-term 

advances,  at  prime  interest  rates  $  2,091,836 

Long-term  advances,  at  interest  rates  from 
7.375%  to  14.50%  maturing  at  various 
dates  to  2030  and  requiring  annual 
principal  and  interest  payments 

of  $43,120,000  (1997 -$43,700,000)  390,397,140 

Canada  Mortgage  and  Housing  Corporation: 

Long-term  advances,  at  interest  rates  from 

5.75%  to  1 1.00%  maturing  at  various  dates  to 

2030  and  requiring  annual  principal  and  interest 

payments  of  $17,030,000  (1997  -  $18,200,000)  205,265,656 

Mortgages  payable  (assumed  on  property 

acquisitions),  at  interest  rates  from  5.125% 

to  9.625%  maturing  at  various  dates  to 

2030  and  requiring  annual  principal  and  interest 

payments  of  $254,440  (1997  -  $317,000)  2.529.421 

Long-term  debt  $600.284,053 


mi 

$1,408,620 

194.757 

$1.603.377 

1997 

$  869,409 

408,089,725 

208,014,590 

—2^51230 

$619.525.004 
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Principal  repayments  on  the  long-term  debt  are  estimated  as  follows: 


1999  $  6.422,138 

2000  6,881,898 

2001  7,374,573 

2002  7,902,519 

2003  8,468,260 

Subsequent  to  2003  563.234.665 

S600.284.053 


13.  Sinking  fund 

Under  the  provisions  of  The  Housing  and  Renewal  Corporation  Act,  MHRC  is  required  to  maintain  a 
sinking  fund  on  deposit  with  the  Minister  of  Finance,  where  MHRC  has  funds  available  for  that  purpose. 
As  at  March  31, 1998,  the  Corporation  determined  that  there  were  no  funds  available  for  the  purpose  of 
the  sinking  fund. 

Commencing  in  the  fiscal  year  ended  March  31,  1994,  MHRC  no  longer  receives  funds  through  the 
Department  of  Housing  for  that  purpose. 


14.  Grants  from  the  Province  of  Manitoba 

1998  1997 

Department  of  Housing: 

MHRC  operating  programs  $31,940,276  $34,031,100 

Grant  for  modernization  and  improvement  5,000,000  10,000,000 

Grants  and  subsidies  5,588,916  5,806,355 

Homeowners  Emergency  Loan  Program  ________  14.769 

42,529,192  49,852,224 
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Grants  recovered  from  the  Department  of  Finance: 


Pensioner  Tenant  School 


Tax  Assistance  Program 

598.924 

943.143 

Grants  from  the  Province  of  Manitoba 

$43,128,116 

$50,795,367 

Administrative  services 

1998 

1997 

Administrative  services  provided  by  the  Department 
of  Housing  were  allocated  as  follows: 

included  in  the  Statement  of  Operations 

$3,120,500 

$3,818,700 

included  in  administration  expenditure  in  Schedule  B, 
Manitoba  Housing  Authority  Housing  Operations 

1,575,300 

1,775,600 

included  in  administration  expenditure  in  Schedule  C, 
Sponsor  Managed  Housing  Operations 

99,700 

109,600 

included  in  private  non-profit  in  Schedule  D, 

Rental  subsidies 

210,300 

172,500 

included  in  rent  supplement  in  Schedule  D, 

Rental  subsidies 

62.400 

32.900 

Total  Department  of  Housing  administrative  services  provided 

5,068,200 

5,909,300 

Less:  paid  to  the  Department  of  Housing  by  the 

Corporation  from  funds  recovered  through 
federal/provincial  cost  shared  programs 

641.000 

...Z22,gPO 

Contributed  by  the  Department  of  Housing 

$4,427,200 

$5,186,800 

16.  Long  term  debt  forgiven  bv  the  Province  of  Manitoba 

Long  term  debt  payable  to  the  Province  of  Manitoba,  related  to  the  writedown  of  market  housing  projects 
which  have  been  sold,  has  been  forgiven  by  the  Province  of  Manitoba. 
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17.  Private  Non-Profit  (Post  1985) 


The  Corporation  subsidizes  the  operating  losses  of  private  non-profit  housing  corporations.  The  results 
of  the  operations  of  the  private  non-profit  housing  corporations  are  as  follows: 


Revenue 

1998 

1997 

Rental  revenue 

$  7.137.743 

$7,116,139 

Exoenditure 

Administration 

1,388,000 

1,146,108 

Property  operating 

4,781,143 

4,653,841 

Property  taxes 

1,407,652 

1,691,317 

Amortization  and  interest 

13.037.448 

13.285.883 

20.614.243 

20.777.149 

Operating  loss 

13,476,500 

13,661,010 

Less:  federal  subsidies 

9.931.274 

9.740.149 

Net  subsidy 

$  3.545.226 

$  3.920.861 

Interest  exoense 

1998 

1997 

Interest  expense 

$22,207,258 

$22,498,907 

In  addition  to  the  interest  expense  above,  there  is  also  interest  expense  in  the  amount  of  $33,091,554 
(1997  -  $35,623,218)  included  in  the  amortization  and  interest  figures  in  the  Schedule  of  Housing 
Operations  for  MHRC  Owned  Properties,  Schedule  A  and  $2,091,766  (1997  -  $2,037,842)  included  in  the 
Schedule  of  Rental  Subsidies,  Schedule  D  for  units  administered  by  CMHC  under  the  Rural  and  Northern 
Program. 
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19.  Grants  and  subsidies 


1998 

1997 

Shelter  Allowance  for  Family  Renters 

$1,286,886 

$1,292,443 

Shelter  Allowance  for  Elderly  Renters 

4,131,773 

4,343,656 

Elderly  and  Infirm  Persons  Housing 

170,257 

170,257 

Pensioner  Tenant  School  Tax  Assistance 

598.924 

943.143 

$6,187,840 

$  6.749.499 

20.  Pension  obligations 

Employees  of  The  Manitoba  Housing  Authority  are  eligible  for  pensions  under  the  Manitoba  Civil  Service 
Superannuation  Fund.  This  pension  plan  is  a  defined  benefit  plan  which  requires  The  Manitoba  Housing 
Authority  to  contribute  an  amount  equal  to  the  employees'  contribution  to  the  Superannuation  Fund  for 
current  services.  Such  payments  are  charged  to  operations  as  incurred  and  MHRC  has  no  further  liability 
associated  with  the  annual  cost  of  pension  benefits  earned. 

Pension  expense  recorded  for  the  year  ended  March  31, 1998  was  $370,111  (1997  -$364,283). 

21.  Commitments 

a)  In  1986  the  Corporation  entered  into  an  agreement  with  The  Canada  Mortgage  and  Housing 
Corporation  in  respect  of  social  housing  units  committed  subsequent  to  1985  under  various 
Federal/Provincial  housing  programs.  The  programs  covered  by  this  agreement  are  Non-Profit 
Housing,  Rural  and  Northern  Housing,  Urban  Native  Housing  and  Rent  Supplement. 

Subsequently,  the  agreement  was  amended  to  include  Rural  and  Northern  Housing  units  committed 
prior  to  1986.  Commitments  to  cost-share  ongoing  operating  costs  under  these  programs  range 
between  twenty-five  and  thirty-five  years  and  are  shared  on  a  75/25  percent  basis  by  the  federal  and 
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provincial  governments  respectively.  The  Corporation's  annual  commitment  for  these  programs,  for 
each  of  the  next  five  years,  is  estimated  to  be: 


Administered  by  MHRC 


1999 

f$000’s^ 

2000 

(SOOO's^ 

2001 

($000's) 

2002 

(SOOO'sl 

2003 

($000's) 

Total 

($000's^ 

Non-Profit  Housing 

4,903 

5,006 

5,116 

5,229 

5,349 

25,603 

Rural  and  Northern 
Housing 

1,172 

1,171 

1,170 

1,169 

1,168 

5,850 

Rent  Supplement 

689 

6S2 

689 

689 

689 

3-445 

6.764 

6,$§6 

6.975 

7,087 

7.206 

34.898 

Administered  by  CMHC 

Rural  and  Northern 
Housing 

4,772 

4,798 

4,828 

4,931 

4,882 

24,211 

Urban  Native 

Housing 

2,179 

2,189 

2,198 

2.200 

2,188 

10.954 

6,951 

.6,987 

7,026 

7.131 

7,070 

35.165 

13.715 

13.853 

14.001 

14,218 

14,276 

70.063 

Uncertainty  in  forecasting  the  economic  factors  used  to  calculate  the  financial  obligations  precludes 
reasonable  estimation  beyond  five  years. 


b)  Under  The  Elderly  and  Infirm  Persons'  Housing  Act  the  Corporation  has  entered  into  agreements 
to  provide  annual  grants  to  59  private  non-profit  corporations. 

The  annual  cost  of  the  grants  is  $170,256  until  the  year  2017.  Thereafter,  the  cost  decreases 
annually  until  the  last  agreement  expires  in  the  year  2029.  The  aggregate  cost  of  these  grants  to 
the  year  2029  is  estimated  to  be  $3,776,744. 

c)  The  Complementary  Assistance  program  provides  assistance  in  the  form  of  grants  to  housing 
co-ops,  to  lower  housing  charges  for  income  tested  occupants. 
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Applicants  must  meet  income  eligibility  criteria.  Co-ops  submit  monthly  statements  to  Manitoba 
Housing  to  claim  assistance  on  behalf  of  eligible  clients. 


While  the  program  is  closed  to  new  applications  from  co-ops,  complementary  assistance  continues 
to  be  provided  to  co-ops  in  the  amount  of  $312,61 1  (1997  -  $279,508). 

d)  The  Corporation  is  committed  to  disburse  $338,232  (1997  -  $815,432)  for  completion  of  housing 
under  construction  and  for  approved  mortgage  applications. 

22.  Uncertainty  due  to  the  Year  2000  Issue 

The  Year  2000  Issue  arises  because  many  computerized  systems  use  two  digits  rather  than  four  to 
identify  a  year.  Date-sensitive  systems  may  recognize  the  year  2000  as  1900  or  some  other  date, 
resulting  in  errors  when  information  using  year  2000  dates  is  processed.  In  addition,  similar  problems 
may  arise  in  some  systems  which  use  certain  dates  in  1999  to  represent  something  other  than  a  date. 
The  effects  of  the  Year  2000  Issue  may  be  experienced  before,  on,  or  after  January  1 ,  2000,  and,  if  not 
addressed,  the  impact  on  operations  and  financial  reporting  may  range  from  minor  errors  to  significant 
systems  failure  which  could  affect  an  entity’s  ability  to  conduct  normal  business  operations.  It  is  not 
possible  to  be  certain  that  all  aspects  of  the  Year  2000  Issue  affecting  the  entity,  including  those  related 
to  the  efforts  of  customers,  suppliers,  or  other  third  parties,  will  be  fully  resolved. 

23.  Contingencies 

The  Corporation  is  involved  in  legal  proceedings  arising  in  the  normal  course  of  business,  the  outcome 
of  which  cannot  be  predicted  at  this  time.  In  the  opinion  of  management,  the  disposition  of  these  cases 
will  not  materially  affect  the  financial  position  of  the  Corporation.  Any  settlement  will  be  recognized  in  the 
year  the  settlement  occurs. 
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24.  Guarantees 


The  Corporation  has  guaranteed  the  repayment  of  mortgages  and  has  issued  letters  of  credit  which 
guarantee  the  terms  and  conditions  of  land  development  agreements  and  construction  contracts.  The 
outstanding  guarantees  are  as  follows: 


1998 

1997 

Joint  Venture  Investment  Guarantee  (note  8) 

$2,400,000 

$  2,400,000 

Mobile  Home  Loan  Guarantee  Program 

4,728,720 

6,484,889 

Rural  Mortgage  Lending  Program 

51,405 

53,070 

Other  mortgage  guarantees 

2.029.936 

1.823.032 

Total  guarantees 

$9,210,061 

$10,760,991 

A  guarantee  fee  of  2  1/2%  is  charged  for  each  mortgage  under  the  Mobile  Home  Loan  Guarantee 
Program.  The  assets  of  the  Mobile  Home  Loan  Guarantee  Program  as  at  March  31,  1998  are  $727,638 
(1997  -  $704,323)  and  are  included  in  cash  $670,149  (1997  -  $664,108)  (note  3)  and  in  housing  projects 
$57,489  (1997  -  $40,215).  The  trust  fund  liability  is  included  in  accounts  payable. 


25.  Comparative  figures 

Certain  comparative  figures  in  the  financial  statements  have  been  restated  to  conform  with  the 
presentation  of  the  current  year. 
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Office  of  the  Provincial  Auditor 


1 230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  the  Manitoba  Trade  and  Investment  Corporation  as  at 
March  3 1 , 1 998  and  the  statements  of  income  and  retained  earnings  and  changes  in  cash  position  for 
the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Corporation's 
management  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  3 1, 1998  and  the  results  of  its  operations  and  the  cash  flows  of  the 
Corporation  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
June  24,  1998 


Warren  A.  Johnson,  CA 
Assistant  Provincial  Auditor 
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MANITOBA  TRADE  AND  INVESTMENT  CORPORATION 
BALANCE  SHEET 
MARCH  31,  1998 

(With  Comparative  Figures  for  1997) 


ASSETS 

1998 

1997 

Current  Assets: 

Cash  on  deposit  with  Province  of  Manitoba 

$227,797 

196,760 

Term  deposit 

0 

1,672,477 

Accrued  interest  receivable 

1,664,000 

633,258 

Accounts  receivable  -  Trade 

6,574 

7,394 

Accounts  receivable  -  Province  of  Manitoba 

807,862 

37,640 

Accounts  receivable  -  Other 

12,876 

61,061 

Total  current  assets 

$2,719,109 

2,608,590 

Long-term  Investment  -  Faneuil  ISG  Inc.  (Note  3): 

Notes  receivable  -  call  centre  equipment 

$3,210,259 

1,830,461 

Notes  receivable  -  service  contract 

31,116 

0 

Debenture  receivable 

16,000,000 

16,000,000 

Deferred  charqe  -  term  notes  payable 

1,250,000 

0 

Total  lonq-term  investments 

$20,491,375 

17,830,461 

TOTAL  ASSETS 

$23,210,484 

20,439.051 

LIABILITIES  AND  RETAINED  EARNINGS 


Current  Liabilities: 

Accounts  payable  -  Trade 

Accounts  payable  -  Province  of  Manitoba 

Deferred  revenue  (Note  5) 

$3,361 

806,362 

426,374 

15,789 

766,362 

420,239 

Total  current  liabilities 

$1,236,097 

1,202,390 

Long-term  Liabilities: 

Loans  payable  to  the  Province  of  Manitoba  (Note  4) 

Operating  advance  payable 

Term  notes  payable  -  call  centre  equipment 

Term  notes  payable  -  facility  service  fees 

Term  notes  payable  -  service  contract  fees 

Provision  for  realization  on  debenture  (Note  3) 

$500,000 

3,210,259 

17,250,000 

31,116 

0 

500,000 

1,830,461 

14,000,000 

0 

2,000,000 

Total  lonq-term  liabilities 

$20,991,375 

18,330,461 

TOTAL  LIABILITIES 

$22,227,472 

19,532,851 

RETAINED  EARNINGS 

$983,012 

906,200 

TOTAL  LIABILITIES  AND  RETAINED  EARNINGS 

$23,210,484 

20,439,051 

See  accompanying  notes  to  financial  statements. 
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MANITOBA  TRADE  AND  INVESTMENT  CORPORATION 
STATEMENT  OF  INCOME  AND  RETAINED  EARNINGS 
FOR  THE  YEAR  ENDED  MARCH  31, 1998 
(With  Comparative  Figures  for  1997) 


1998 

1997 

Income: 

Participation  fees 

Show,  seminar  and  other  cost  recoveries  (Note  1) 

$139,036 

57,307 

Department  of  Industry,  Trade  and  Tourism 

1,047,887 

309,960 

Department  of  Rural  Development 

0 

5,000 

Other 

3,500 

90,793 

Dividend  income 

0 

624,000 

Interest  income 

1,062,779 

1,097,551 

Total  income 

$2,253,202 

2,184,611 

Expenses: 

Program  expenditures 

$160,964 

206,015 

Audit  fees 

5,000 

2,200 

Contract  fees 

210,020 

186,307 

Guarantee  fees 

79,152 

51,936 

Interest 

1,625,911 

1,173,093 

Legal  fees 

0 

436 

Marketing 

755 

7,537 

Membership  fees 

4,200 

4,200 

Miscellaneous 

75 

1,395 

Office 

0 

312 

Service  fees 

90,313 

65,152 

Total  expenses 

$2,176,390 

1,698,583 

Net  Income  for  the  year 

$76,812 

486,028 

Retained  earnings,  beginning  of  year 

$906,200 

420,172 

Retained  earnings,  end  of  year 

$983,012 

906,200 

See  accompanying  notes  to  financial  statements. 
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MANITOBA  TRADE  AND  INVESTMENT  CORPORATION 
STATEMENT  OF  CHANGES  IN  CASH  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31, 1998 
(With  Comparative  Figures  for  1997) 


Operating  activities: 

1998 

1997 

Net  income  for  the  year 

Adjustments  to  reconcile  net  income  to  net 
cash  flow  from  (to)  operating  activities 

Loss  on  disposal  of  equipment 

Changes  in  operating  assets  and  liabilities 

Accounts  receivable  -  Trade 

Accounts  receivable  -  Province  of  Manitoba 

Accounts  receivable  -  Other 

Accrued  interest  receivable 

Prepaid  expenses 

Accounts  payable  -  Trade 

Accounts  payable  -  Province  of  Manitoba 

Deferred  revenue 

$76,812 

0 

820 

(770,222) 

48,185 

(1,030,742) 

0 

(12,428) 

40,000 

6,135 

486,028 

126 

30,115 

(31,263) 

(61,061) 

(618,832) 

24,760 

(28,386) 

315,565 

66.707 

Net  cash  flow  from  (to)  operating  activities 

($1,641,440) 

183,759 

Investing  activities: 

Proceeds  from  disposal  of  equipment 
(Increase)  in  deferred  charge  -  term  notes  payable 
(Increase)  in  notes  receivable 

Decrease  in  value  of  preferred  shares 
(Increase)  in  debenture  receivable 

$0 

(1,250,000) 

(1,410,914) 

0 

0 

6,377 

0 

(1,193,332) 

16,000,000 

(16,000,000) 

Net  cash  flow  from  (to)  investing  activities 

($2,660,914) 

(1,186,955) 

Financing  activities: 

Increase  in  term  note  payable-call  centre  equipment 

Increase  in  term  note  payable-facility  service  fees 

Increase  in  term  note  payable-service  contract  fees 
(Decrease)  in  provision  for  unrealized  equity  in  preferred  shares 
Increase  in  provision  for  realization  on  debenture 

$1,379,798 

3,250,000 

31,116 

0 

(2,000,000) 

1,193,332 

4,250,000 

0 

(6,250,000) 

2,000,000 

Net  cash  flow  from  financing  activities 

$2,660,914 

1,193,332 

Net  increase(decrease)  in  cash 

($1,641,440) 

190,136 

Cash  and  term  deposits,  beginning  of  year 

$1,869,237 

1,679,101 

Cash  and  term  deposits,  end  of  year 

$227,797 

1,869,237 

See  accompanying  notes  to  financial  statements. 
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MANITOBA  TRADE  AND  INVESTMENT  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
MARCH  31,  1998 

1  Nature  of  Operations  and  Economic  Dependence: 

The  Manitoba  Trade  and  Investment  Corporation  (the  Corporation),  formerly  the  Manitoba  Trading 
Corporation,  was  formed  by  an  Act  of  Legislation  in  1974.  The  object  of  the  Corporation  is  to 
encourage,  develop  and  increase  Manitoba  exports  and  trade.  The  Corporation’s  primary  emphasis 
is  to  connect  Manitoba  businesses  with  emerging  export  opportunities. 

The  Corporation  is  economically  dependent  on  the  Department  of  Industry,  Trade  and  Tourism  of 
the  Government  of  the  Province  of  Manitoba  as  all  project  shortfalls  and  deficits  by  the  Corporation 
are  recovered  from  the  Department. 

2.  Significant  Accounting  Policies: 

(a)  Participation  Fees  and  Program  Expenditures: 

Participation  Fees  and  Program  Expenditures  are  recognized  as  a  revenue  or  an  expense 
in  the  same  period  that  the  shows,  seminars  and  projects  sponsored  by  the  Corporation  are 
actually  held. 

(b)  Dividend  Revenue  Recognition: 

Dividend  revenue  on  the  preferred  shares  of  Faneuil  ISG  Inc.  is  recognized  when  the 
dividends  are  declared. 

3.  Long  Term  Investments: 

On  August  24,  1994  the  Corporation  entered  into  a  series  of  agreements  along  with  the  Province 
of  Manitoba,  the  Manitoba  Telephone  System  (MTS)  and  Faneuil  ISG  Inc.  (Faneuil)  whereby  a  new 
Canadian  information  services  company  was  formed  in  Winnipeg  to  develop  sophisticated  integrated 
marketing  systems  and  marketing  information  from  call  centres  throughout  North  America. 

In  conjunction  with  these  agreements,  the  Corporation  acquired  16,000  cumulative  convertible 
preferred  shares  of  Faneuil  bearing  an  annual  dividend  rate  of  6.5%.  The  shares  had  a  subscription 
price  of  $1 ,000  each,  were  convertible  into  subordinated  debt  of  Faneuil,  but  in  any  event  must  have 
been  redeemed  by  September  24,  1999.  On  April  1,  1996,  Faneuil  exercised  its  option  to  convert 
the  16,000  cumulative  preferred  shares  held  by  the  corporation  into  a  $16,000,000  subordinated 
debenture.  The  debenture  accrues  interest  at  6.5%  per  annum  and  is  due  September  18,  1999. 
Security  for  the  debenture  is  a  call  on  all  of  the  assets,  subordinated  to  the  claim  of  Faneuil’s  bank. 
As  part  of  these  agreements,  the  Corporation’s  equity  in  these  shares/debentures  increased  to  $16 
million  over  the  first  four  years  of  the  agreements  on  the  basis  of  facility  service  fees  paid  to  Faneuil 
by  MTS. 
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MANITOBA  TRADE  AND  INVESTMENT  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
MARCH  31,  1998 

3  Long  Term  Investments  (cont’d): 

In  addition,  the  Corporation  has  agreed  to  assume  notes  receivable  from  Faneuil  and  notes  payable 
to  the  Province  by  MTS  as  MTS  and  Faneuil  enter  into  certain  call  centre  equipment  and  service 
contracts  over  the  life  of  the  agreement  which  expires  August  31 ,  2001 .  As  at  March  31,1 998  the 
Corporation  had  assumed  $3,210,259  ($1,830,461  as  at  March  31,  1997)  in  call  centre  equipment 
notes  from  Faneuil,  and  $31,116  ($NIL  as  at  March  31,  1997)  in  service  contract  notes.  The  notes 
bear  interest  at  9%  per  annum  and  are  due  January  2002. 

4.  Loans  payable  to  the  Province  of  Manitoba: 

The  operating  advance  from  the  Province  of  Manitoba  is  non-interest  bearing  with  no  fixed  terms  of 
repayment. 

In  exchange  for  acquiring  the  subordinated  debenture  as  described  in  Note  3  above,  the  Corporation 
simultaneously  assumed  responsibility  for  equivalent  amounts  of  long-term  notes  payable  to  the 
Province  by  MTS,  as  facility  service  fees  are  paid  by  MTS  to  Faneuil.  The  fees  are  being  paid 
quarterly  on  a  set  schedule  and  will  total  $19  million  by  June  1,  1999.  The  notes  payable  bear 
interest  at  9%  per  annum  and  are  due  January  2002.  As  at  March  31,  1998  these  notes  totalled 
$17,250,000  ($14,000,000  as  at  March  31,  1997). 

Certain  term  notes  payable  to  the  Province  of  Manitoba  are  as  a  result  of  the  Corporation  assuming 
notes  receivable  from  Faneuil  as  Faneuil  and  MTS  enter  into  call  centre  equipment  and  service 
contracts  over  the  life  of  the  agreement  which  expires  August  31,  2001.  As  at  March  31,  1998  the 
Corporation  owed  the  Province  $3,210,259  ($1,830,461  as  at  March  31,  1997)  for  call  centre 
equipment  contracts,  and  $31,116  ($NIL  as  at  March  31, 1997)  in  service  contract  notes.  The  notes 
bear  interest  at  9%  per  annum  and  are  due  January  2002. 

In  addition  to  interest,  the  Corporation  pays  to  the  Province  on  an  annual  basis,  a  service  fee  of  .5% 
on  the  cumulative  notes  outstanding,  and  a  guarantee  fee  of  .5%  of  the  amount  of  notes  outstanding 
at  the  previous  March  31.  A  guarantee  fee  of  $79,152  ($51,936  as  at  March  31, 1997)  and  a  service 
fee  of  $90,313  ($65,152  as  at  March  31,  1997)  was  payable  for  the  year  ended  March  31,  1998. 

5.  Deferred  Revenue 


Deferred  revenue  represents  unspent  resources  externally  restricted  for  specific  projects.  Changes 
in  the  deferred  revenue  balance  are  as  follows: 


1998 

1997 

Balance,  beginning  of  year 

$420,239 

$353,532 

Less  amount  recognized  as  revenue  in  the  year 

(249,355) 

(285,343) 

Add  amounts  received  during  the  year 

255.490 

352.050 

Balance,  end  of  year 

$426,374 

$420,239 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 


CANADA  R3C 3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  The  Manitoba  Water  Services  Board  as  at  March  31,1 998  and 
the  statements  of  operating  revenues  and  expenditures  and  changes  in  cash  position  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  Board's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Board  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in  its  cash 
position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
July  24,  1998 


for  the  Provincial  Auditor 
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The  Manitoba  Water  Services  Board  Exhibit  A 

Balance  Sheet 

as  at  March  31 ,  1998 


ASSETS 


1998 


1997 


Current  assets 


Cash  on  deposit  with  the  Minister  of  Finance 

$  1,148,774 

$  1,389,834 

Accounts  receivable 

459,647 

1,076,647 

Construction  in  progress  (Note  3) 

2,396,469 

1,274,988 

Accrued  interest 

114,112 

152,545 

Current  portion  of  debentures  receivable 

657,897 

743,312 

4,776,899 

4,637,326 

Debentures  receivable  from  municipalities  (Note  4) 

2,258,462 

2,916,350 

Capital  assets  (Note  5) 

537,576 

436,079 

$  7, 572,937 

$  7,989,755 

LIABILITIES 


1998 


1997 


Current  liabilities 


Accounts  payable  and  accrued  charges 

Advances  from  the  Province  of  Manitoba  payable  on  demand 

Current  portion  of  long-term  debt 

$  1,308,552 
2,000,000 
840,033 

$  839,145 

2,000,000 
973,380 

4,148,585 

3,812,525 

Long-term  debt  (Notes  4  and  6) 

Advances  from  the  Province  of  Manitoba 

1,238,617 

2,078,650 

Funds  retained  (Note  7) 

Interest  adjustment  fund  account  (Note  8) 

2,085,735 

100,000 

1,998,580 

100,000 

2,185,735 

2,098,580 

$  7,572,937 

$  7,989,755 

APPROVED  BY  THE  BOARD 
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Exhibit  B 


The  Manitoba  Water  Services  Board 

Statement  of  Operating  Revenues  and  Expenditures 

for  the  year  ended  March  31,  1998 


Revenues 

Sale  of  water 

Rate  stabilization  grants  from  the  Province  of  Manitoba  (Note  9) 
Administrative  expenses  paid  by  the  Province  of  Manitoba  (Note  10) 
Interest 


Total  revenues 


Expenditures 

Direct  expenditures  for  water  supply  plants 
Interest  -  Advances  payable  on  demand 
-  Long-term  debt 

Less:  Interest  allocated  to  new  construction 


Chemicals 

Amortization 

Heat,  telephone,  light  and  power 
Professional  services 
Salaries  and  benefits 
Repairs  and  maintenance 

Administrative  expenses  (Note  10) 


Total  expenditures 


Excess  of  operating  revenues  over  expenditures 

runds  retained,  beginning  of  year 

°lant  surplus  transferred  to  municipalities  on  disposition 


-unds  retained,  end  of  year 


(Note  7) 


1998 

1997 

$  1,652,517 

$  1,681,511 

0 

66,507 

1,607,065 

1,604,684 

452,693 

542,483 

_ _ _ _ 

_ 

3,712,275  3,895,185 


133,404 

156,429 

247,199 

349,518 

(124,527) 

(124,000) 

256,076 

381,947 

325,559 

360,600 

94,816 

98,801 

258,147 

280,691 

14,543 

26,005 

671,589 

730,822 

328,561 

118,711 

1,607,065 

1,604,684 

3,556,356 

3,602,261 

155,919 

292,924 

155,919 

292,924 

1,998,580 

1,705,656 

(68,764) 

0 

;  2,085,735 

$  1,998,580 
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Exhibit  C 


The  Manitoba  Water  Services  Board 

Statement  of  Changes  in  Cash  Position 

for  the  year  ended  March  31,  1998 


.  .  -- -  •  - 

1998 

1997 

Cash  provided  by  (used  for): 

Operating  activities 

Excess  of  operating  revenues  over  expenditures 

Expenditure  not  involving  cash  -  amortization 

$  155,919 

94,816 

$  677,924 

99,132 

250,735 

777,056 

Change  in  accounts  receivable 

Change  in  accounts  payable  and  accrued  charges 

Change  in  accrued  interest 

617,000 

469,407 

38,433 

173,790 

270,007 

37,466 

Cash  provided  by  operating  activities 

1,375,575 

1,258,319 

Financing  activities 

Advances  received 

Advances  repaid 

Debentures  receivable  principal  recoveries 

4,600,000 

(5,573,380) 

743,303 

3,100,000 

(4,312,139) 

781,353 

Cash  used  for  financing  activities 

(230,077) 

(430,786) 

Investing  activities 

New  construction  costs 

Funding  recovered  from: 

Province  of  Manitoba 

Municipalities 

(12,288,731) 

4,504,663 

6,662,587 

(10,575,743) 

4,328,574 

6,318,685 

(Increase)Decrease  in  construction  in  progress 

Capital  asset  additions 

Plant  surplus  transferred  to  municipalities  on  disposition 

Gain  on  Sale  of  the  Red  River  Regional  Water  Supply  System 

(1,121,481) 

(196,313) 

(68,764) 

71,516 

(17,061) 

(385,000) 

Cash  used  for  investing  activities 

(1,386,558) 

(330,545) 

Increase  (Decrease)  in  cash 

(241,060) 

496,988 

Cash,  beginning  of  year 

1,389,834 

892,846 

Cash,  end  of  year 

$  1,148,774 

$  1,389,834 
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The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,1 998 


1  NATURE  OF  ORGANIZATION 

The  Manitoba  Water  Services  Board  was  established  in  July  1972  under  The  Manitoba  Water  Services  Board 
Act  to  assist  in  the  provision  of  water  and  sewage  facilities  to  the  residents  of  rural  Manitoba.  The  Board  owns 
and  operates  water  supply  plants  in  the  Province,  installs  or  upgrades  water  and  sewage  facilities  in  Manitoba 
communities,  constructs  area  water  pipelines  for  agricultural  and  drought  proofing  purposes  and  develops 
farm  water  sources. 

2.  SIGNIFICANT  ACCOUNTING  POLICIES 


(a)  Basis  of  accounting 

The  financial  statements  have  been  prepared  using  generally  accepted  accounting  principals. 
Operating  results  of  all  water  supply  plants  operated  by  the  Board  are  reflected  on  an  aggregate  basis 
in  the  Statement  of  Operating  Revenues  and  Expenditures.  Separate  equity  accounts  are  maintained 
for  each  plant  operated  by  the  Board  (Note  7). 

(b)  Capital  assets 


Capital  assets  represent  water  supply  plants  owned  by  the  Board.  They  are  recorded  at  cost  and 
amortization  is  calculated  on  a  straight-line  basis  over  the  following  terms: 


Plants  constructed  prior  to  January  1,  1972  equipment  18  years 

buildings  35  years 

Plants  constructed  after  January  1,  1972  equipment  20  years 

buildings  20  years 


Revenue  recognition 

Revenue  from  sale  of  water  is  recognized  in  the  period  when  consumed  by  the  town  or  municipality. 


Administrative  expenses  paid  by  the  Province  of  Manitoba 

Administrative  expenses  are  paid  by  the  Province  of  Manitoba  on  behalf  of  the  Board  and  recorded  at 
fair  value  in  the  financial  statements. 

Pension  costs  and  obligations 

The  Board's  employees  are  eligible  for  membership  in  the  provincially-operated  Civil  Service 
Superannuation  Plan.  The  pension  liability  for  Board  employees  is  included  in  the  Province  of 
Manitoba's  liability  for  the  Civil  Service  Superannuation  Fund.  Accordingly,  no  provision  is 
recorded  in  the  financial  statements  related  to  the  effects  of  participation  in  the  pension  plan  by  the 
Board  and  its  employees. 
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The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,  1998 

3.  CONSTRUCTION  IN  PROGRESS 

1998 

1997 

Balance,  beginning  of  year 

$  1,274,988 

$  1,346,504 

New  construction  costs 

12,288,731 

10,575,743 

13,563,719 

11,922,247 

Funding  recovered  from: 

Municipalities 

Province  of  Manitoba 

6,662,587 

4,504,663 

6,318,685 

4,328,574 

11,167,250 

10,647,259 

Balance,  end  of  year 

$  2,396,469 

$  1,274,988 

4  DEBENTURES  RECEIVABLE  FROM  MUNICIPALITIES 

Prior  to  April  1985,  the  Board  financed  capital  construction  costs  through  long-term  debt  at  fixed  interest  rates 
with  the  Province  of  Manitoba  and  the  Canada  Mortgage  and  Housing  Corporation.  Municipalities  financed 
the  municipal  share  of  capital  construction  costs  by  issuing  debentures  to  the  Board.  The  debentures  were 
issued  in  amounts  and  at  fixed  interest  rates  sufficient  to  discharge  the  municipalities'  share  of  the  Board's 
corresponding  long-term  debt  financing.  Since  April  1985,  the  Board  has  recovered  the  municipal  share  of 
capital  construction  costs  on  a  current  basis. 

Schedule  of  Debentures  Receivable  from  Municipalities: 

Annual 

Year  of  Payment  Interest 

Maturity  Date  Rate(%) 

1998 

1997 

1997  October  31  9.000 

1997  October  31  9.500 

1997  October  31  9.800 

$ 

$  119,809 

31,230 
2,074 

Subtotal  (carried  forward) 

$  0 

$  153,113 
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The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,1 998 


4.  DEBENTURES  RECEIVABLE  FROM  MUNICIPALITIES  (continued) 


Year  of 
Maturity 

Annual 

Payment 

Date 

Interest 

Rate(%) 

1998 

1997 

Subtotal  (brought  forward) 

$  0 

$  153,113 

1998 

October  31 

9.800 

170,570 

325,979 

1998 

October  31 

11.250 

28,318 

53,972 

1998 

October  31 

13.750 

30,803 

57,882 

1998 

December  31 

12.625 

11,145 

21,040 

1998 

December  31 

13.125 

2,482 

4,676 

1999 

October  31 

11.250 

255,693 

364,861 

1999 

December  31 

12.750 

4,018 

5,693 

2000 

October  31 

13.750 

238,119 

299,125 

2000 

December  31 

12.750 

5,869 

7,401 

2001 

December  31 

13.125 

36,127 

42,700 

2002 

December  31 

13.125 

202,444 

229,991 

2003 

December  31 

12.625 

265,349 

293,926 

2004 

December  31 

12.750 

887,305 

963,527 

2005 

October  31 

10.950 

427,047 

459,561 

2006 

October  31 

9.800 

214,852 

145,432 

2006 

October  31 

8.000 

136,218 

230,783 

Total  debentures  receivable 

2,916,359 

3,659,662 

Less:  current  portion 

657,897 

743,312 

Debentures  receivable  beyond  one  year 

$  2,258,462 

$  2,916,350 

5.  CAPITAL  ASSETS 


1998  1997 


Land  and  easements 

$  48,918 

$  49,616 

Buildings 

2,907,508 

2,921,012 

Less  accumulated  amortization 

2,418,850 

2,534,549 

488,658 

386,463 

Equipment 

870,840 

983,661 

Less  accumulated  amortization 

870,840 

_ 983,661 

Total  capital  assets 

$  537,576 

$  436,079 

The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,1 998 


6.  LONG-TERM  DEBT 


Annual 


Year  of 
Maturity 

Payment 

Date 

Interest 

Rate(%) 

1998 

1997 

Advances  from  the  Province  of  Manitoba: 

1997 

October  31 

9.000 

S  0 

$  202,068 

1998 

October  31 

9.800 

223,430 

426,919 

1999 

March  31 

6.750 

255,481 

494,807 

1999 

June  2 

10.010 

599,766 

859,369 

2004 

March  31 

9.250 

19,051 

21,354 

2006 

October  31 

9.800 

165,747 

176,957 

2007 

March  31 

9.625 

788,206 

841,995 

2007 

October  31 

9.400 

26,969 

28,561 

Total  advances  payable 

2,078,650 

3,052,030 

Less:  current  portion 

840,033 

973,380 

Advances  payable  beyond  one  year  $  1,238,617  $  2,078,650 


The  Board  has  the  right  at  any  time  to  repay  in  whole  or  in  part  the  advances  from  the  Province  of 
Manitoba. 

The  aggregate  amount  of  payments  required  in  each  of  the  next  five  years  to  meet  debt  retirement 
provisions  are: 


1999 

$ 

1,035,616 

2000 

$ 

517,564 

2001 

S 

171,938 

2002 

$ 

171,938 

2003 

$ 

171,938 

7.  FUNDS  RETAINED 

Funds  retained  consist  of  accumulated  excess  revenues  over  expenditures  pertaining  to  the  water 
supply  plants  owned  and  operated  by  the  Board  for  the  benefit  of  municipalities  and  pertaining  to  plants 
operated  by  the  Board  under  agreements  with  municipalities.  Separate  equity  accounts  are  maintained 
for  each  plant  operated  by  the  Board:  Municipalities  are  responsible  for  any  deficit  balances  and  are 
given  credit  for  surplus  balances  whenever  plant  operating  responsibilities  are  transferred  to  the 
municipalities. 

Funds  retained  also  include  the  gain  on  sale  of  the  Red  River  Regional  Water  Supply  System. 
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The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31 ,  1998 

7.  FUNDS  RETAINED  (continued) 

Funds  retained  consist  of  the  following: 

No. 

1998 

Amount 

No. 

1997 

Amount 

Plants  owned  by  the  Board 

Plants  with  a  deficit 

5 

$  (25,740) 

8 

$  (124,914) 

Plants  with  a  surplus 

20 

1,622,377 

20 

1,603,734 

25 

1,596,637 

28 

1,478,820 

Plants  owned  by  municipalities 

Plants  with  a  deficit 

0 

0 

0 

0 

Plants  with  a  surplus 

5 

132,351 

7 

134,760 

5 

132,351 

7 

_ 134,760 

Total  funds  retained,  water  supply  plants 

30 

1,728,988 

35 

1,613,580 

Gain  on  Sale  of  the  Red  River  Regional 

Water  Supply  System 

356,747 

385,000 

Total  funds  retained 

$  2,085,735 

$  1,998,580 

Subsequent  to  year  end,  five  Water  Treatment  Plants  have  been  transferred. 

Surplus  funds  of  approximately  $290,319  will  be  released  from  funds  retained  during  1998/1999. 

5.  INTEREST  ADJUSTMENT  FUND  ACCOUNT 


The  Board  allocates  interest  costs  to  construction  projects  and  to  the  operations  of  water  supply  plants  at  a  rate 
comparable  to  the  Board's  cost  of  borrowing.  The  interest  allocated  and  the  actual  net  interest  cost 
incurred  by  the  Board  are  recorded  in  the  Interest  Adjustment  Fund  Account.  Board  policy  is  to  maintain  a 
balance  of  $100,000  in  the  Interest  Adjustment  Fund  Account  to  absorb  any  shortfall  in  the  allocation  of  actual 
net  interest  costs  for  the  year.  Interest  costs  were  fully  allocated  for  both  the  current  and  the  preceding  year. 


RATE  STABILIZATION  GRANTS 


The  Manitoba  Water  Services  Board  Act  of  July  20,  1972  empowered  the  Board  to  provide  grants  for 
construction  of  water  and  sewer  works.  Because  no  grants  were  provided  by  the  Province  of  Manitoba  to  the 
water  supply  plants  constructed  prior  to  1972  by  The  Manitoba  Water  Supply  Board,  a  maximum  water 
rate  is  established  annually  by  the  Board,  utilizing  a  formula  approved  by  Cabinet.  For  the  year  ended 
March  31,  1998,  there  was  no  rate  stabilization  grant  paid  in  respect  to  plants  constructed  under  The  Manitoba 
Water  Supply  Board  Act  (1997  -  $66,507  respecting  6  plants). 


485 


The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,1 998 

10.  ADMINISTRATIVE  EXPENSES  PAID  BY  THE  PROVINCE  OF  MANITOBA 

Administrative  expenses  paid  by  the  Province  of  Manitoba  and  included  in  expenditures  are  as  follows: 

1998 

1997 

Professional  services 

$  2,551 

$  10,031 

Salaries  and  benefits 

1,328,815 

1,314,186 

Telephone  and  utilities 

32,034 

31,265 

Travel 

66,273 

52,688 

Rental  for  office  premises 

114,630 

95,263 

Other  administrative 

62,762 

_ 10T251 

$  1.607.065 

$  1 .604.684 

11.  COMMITMENTS 

1998 

1997 

The  Board  has  commitments  as  follows: 


Signed  agreements  and  offers  for 
construction  of  sewer  and  water  systems 

for  municipalities  and  cooperatives.  $  35.553.800  S1L982JI0Q 


These  commitments  are  expected  to  be  funded  as  follows: 

Subsidization  of  construction  costs  - 

Province  of  Manitoba  $  13,082,300  $  5,494,300 

Recovery  of  construction  costs  - 

Municipalities  and  Cooperatives  22,471,500  12,488,500 


$  35,553,800 


$17,982,800 
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The  Manitoba  Water  Services  Board 

Notes  to  Financial  Statements 

for  the  year  ended  March  31,1 998 


11.  COMMITMENTS  (continued) 

The  Board  recovers  construction  costs  on  a  current  basis  from  municipalities  and  cooperatives 
through  funds  provided  by  the  Province  of  Manitoba  under  The  Loan  Act.  As  at  March  31, 
1998,  the  Province  had  unused  authority  of  $19,599,900  under  The  Loan  Act,  1997  to  provide 
this  financing  to  the  Board  for  the  construction  of  municipal  sewer  and  water  facilities  on  behalf 
of  municipalities  and  cooperatives. 


12.  RELATED  PARTY  TRANSACTIONS 

The  Board  is  related  in  terms  of  common  ownership  to  all  Province  of  Manitoba  created  Departments, 
Agencies  and  Crown  Corporations.  The  Board  enters  into  transactions  with  these  entities  in  the  normal 
course  of  business. 


13.  USE  OF  ESTIMATES 

The  preparation  of  financial  statements  in  conformity  with  generally  accepted  accounting  principals 
requires  management  to  make  estimates  and  assumptions  that  affect  the  reported  amounts  of  asset 
and  liabilities  and  disclosure  of  contingent  assets  and  liabilities  at  the  date  of  the  financial  statements 
and  the  reported  amounts  of  revenues  and  expenses  during  the  reporting  period.  Actual  results  could 
differ  from  those  estimates. 

14.  FINANCIAL  INSTRUMENTS 
Fair  Value 

The  carrying  amounts  of  cash,  accounts  receivable,  accrued  interest,  the  current  portion  of  debentures 
receivable,  accounts  payable,  accrued  charges,  advances  from  the  Province  of  Manitoba  payable  on 
demand,  and  the  current  portion  of  long  term  debt  reported  on  the  balance  sheet  approximate  their  fair 
market  value  due  to  their  short-term  nature. 

Debentures  receivable  and  long-term  debt  are  estimated  using  public  quotations  or  discounted  cash 
flow  analysis,  based  on  current  corresponding  borrowing  rates  for  similar  types  of  borrowing 
arrangements.  They  are  not  materially  different  from  their  carrying  value. 

Credit  Risk 

The  Board,  in  the  normal  course  of  business  is  exposed  to  credit  risk  from  the  rural  municipalities  it 
serves.  The  Board's  financial  assets  that  are  exposed  to  credit  risk  consist  primarily  of  accounts 
receivable  and  debentures  receivable. 

Accounts  receivable  are  primarily  short-term  receivables  from  rural  municipalities.  Debentures 
receivable  are  long-term  receivables  from  rural  municipalities  which  have  fixed  interest  rates  and 
repayment  terms.  Credit  evaluations  are  done  for  each  rural  municipality. 

Interest  Rates 

The  Board  is  not  exposed  to  significant  interest  rate  risk  due  to  the  short  term  nature  of  the  current  asset 
and  current  liabilities,  and  the  fact  that  its  debentures  receivable  and  long-term  debt  are  at  fixed  interest 

rates. 
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Office  of 

the  Provincial  Auditor 


12th  Floor  -  405  Broadway 
Winnipeg.  Manitoba.  CANADA 
R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 


In  accordance  with  section  12(1)  of  The  Public  Schools  Finance  Board  Act,  we  have  audited  the 
balance  sheet  of  The  Public  Schools  Finance  Board  as  at  June  30, 1997  and  the  statement  of  revenue 
and  expenditure  and  education  support  fund  for  the  year  then  ended.  These  financial  statements 
reflect  the  education  program  costs  administered  through  the  Public  Schools  Finance  Board  and  the 
funding  provided  for  this  program  from  the  Department  of  Education  and  Training  and  from 
municipal  corporations.  These  financial  statements  are  the  responsibility  of  the  Board's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Board  as  at  June  30,  1997  and  the  results  of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with  the  accounting  policies  stated  in  note  2  to  the 
financial  statements. 


Winnipeg,  Manitoba 
September  26,  1 997 


Larry  Unryn,  CA 

for  the  Provincial  Auditor 
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THE  PUBLIC  SCHOOLS  FINANCE  BOARD 


Balance  Sheet 
as  at  June  30,  1997 


ASSETS  1997  1996 


(in  thousands  of  dollars) 


Cash 

Funds  on  deposit  with  the 

$ 

2,046 

$ 

1,062 

Province  of  Manitoba 

127 

117 

Accounts  receivable: 

Province  of  Manitoba 

Municipal  corporations,  education 

11,129 

10,977 

support  levy- 

118,815 

118,500 

Other 

121 

m 

L 

132,288 

130,945 

LIABILITIES  AND  EDUCATION  SUPPORT  FUND 


Support  payable  to  school  divisions 

$ 

6,923 

$ 

3,860 

Accrued  interest 

1,342 

1,993 

Notes  payable  on  demand,  at  bank  prime. 

Province  of  Manitoba 

118,318 

118,627 

Other  payables 

1 21 

 214 

-1 2£u2D£ 

124.694 

Education  Support  Fund 

5,582 

6.251 

132,288 

S- 

130 . 945 
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THE  PUBLIC  SCHOOLS  FINANCE  BOARD 


Statement  of  Revenue  and  Expenditure 

and  Education  Support  Fund 

for  the  year  ended  June  30,  1997 


Revenue : 

Province  of  Manitoba 

Schools  finance  program 

Municipal  corporations,  education 
support  levy 

Sale  of  school  properties 


1997  1996 

(in  thousands  of  dollars) 

$  533,117  $  538,326 

197,814  198,128 

_  -  _ 1  *  134 

2 2SL321  


Expenditure : 

Operational  support  program  (Note  3) 

Capital  support  program  (Note  4) 

Administrative  and  other  expenses 
(Note  5) 


663,072 

65,133 

3,395 


675,832 

62,309 

4,599 


Excess  (deficiency)  of  revenue  over 
expenditure 

Education  Support  Fund 

Balance,  beginning  of  year 

Balance,  end  of  year 


(669) 

L.251 

$  5,582 


1A2^JAS1 

(5,092) 

11,343 

$  6.251 
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THE  PUBLIC  SCHOOLS  FINANCE  BOARD 


Notes  to  Financial  Statements 
June  30,  1997 


1.  Nature  of  the  Board's  Operations 

The  Public  Schools  Finance  Board  was  established  by  The  Public 
Schools  Finance  Board  Act  in  April,  1967. 

The  Board  is  responsible  for  receiving  all  monies  paid  to  the 
Education  Support  Fund  for  the  financing  of  public  schooling 
in  Manitoba.  It  administers  the  Capital  Support  Program 
including  the  determination  and  the  disbursement  of  all 
capital  grants  provided  to  Manitoba  school  divisions  under  the 
Program.  The  Board  also  issues  payments  to  Manitoba  school 
divisions  under  the  Operational  Support  Program  in  amounts  as 
determined  by  the  Minister  of  Education  and  Training. 

The  Education  Support  Fund  is  governed  by  The  Public  Schools 
Act  and  its  Regulations. 


2.  Significant  Accounting  Policies 

(a)  The  accounts  of  the  Board  are  maintained  on  an  accrual 
basis,  except  for  debt  servicing  support  which  is 
expensed  on  a  cash  basis. 

(b)  The  education  support  levy  is  assessed  against  municipal 
corporations  on  a  calendar  year  basis.  The  Board  applied 
40%  of  the  1996  levy  to  the  July  to  December  period  and 
60%  of  the  1997  levy  to  the  January  to  June  period. 
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Operational  Support  Program 


1997  1996 


(in  thousands  of  dollars) 


Recognized  expenditures 

$ 

368, 744 

$ 

378,588 

Occupancy 

74,462 

74 , 524 

Level  I  Special  needs 

42,563 

43,295 

Counselling  and  guidance 

8,843 

9, 017 

Library  services 

15,248 

15,524 

Professional  development 

3,664 

3,728 

Transportation/Room  and  board 

30,103 

30,766 

Contracted  school  buses 

282 

255 

Special  needs 

42,117 

40,450 

Technology  education 

6,612 

6,593 

English  as  a  second  language 

English  language  enrichment  for 

2,177 

2,294 

native  students 

4,316 

4,104 

Heritage  language 

214 

276 

French  Language  Programs/Instruction 

5,579 

6,953 

Small  schools 

1,848 

1,621 

Curricular  materials 

9,000 

7,188 

Students  at  risk 

10,242 

9,923 

Early  identification 

250 

248 

Distance  education 

130 

135 

Decreasing  enrollment 

714 

892 

Remoteness  allowance 

2,308 

2,273 

Red  River  vocational  coordinator 

45 

45 

New  school 

7 

- 

Supplementary  support 

27,478 

28,497 

Adjustment  for  days  closed 

Adjustment  of  previous  years' 

(10) 

(20 

support  to  school  divisions 
from  estimated  to  actual 

(86) 

1,056 

Buses 

3,022 

4,395 

Vocational  equipment 

2,200 

2,212 

Science  and  technology  centres 

1.000 

1.000 

$ 

663 . 072 

$ 

675 . 832 

Capital  Support  Program 


4  . 


Debt  servicing 
Other  capital  projects 


1997  1996 


(in  thousands  of  dollars) 


$  56,706 


9  65.133 


$  56,511 

—  5, 7? 3 


$  62.309 


As  at  June  30,  1997,  the  approved  outstanding  debenture  debt  of 
school  divisions  was  $343,265,041  (1996  -  $339,713,825).  The  Board 
has  not,  however,  assumed  legal  liability  related  to  the  repayment 
of  such  long-term  debt  and,  therefore,  this  amount  is  not  reflected 
in  the  financial  statements. 

During  the  course  of  the  year,  school  divisions  raised  an 
additional  $25,160,000  to  finance  capital  expenditures  (1996  - 
$24,088,000)  by  the  issuance  of  debentures  purchased  by  the 
Minister  of  Finance. 


5.  Administrative  and  other  expenses 


1997  1996 


(in  thousands  of  dollars) 


Board  members'  indemnities 

$ 

89 

$ 

85 

Staff  salaries 

375 

520 

Professional  services 

149 

158 

Service  agreement 

169 

169 

Meetings  and  travel 

39 

34 

Printing,  stationery,  postage 

and  supplies 

37 

29 

Office  renovations 

- 

12 

Computers,  software  and  minor 

equipment 

9 

63 

Telephone  and  fax 

11 

11 

Rent 

32 

28 

Interest  charges  on  notes  payable 

to  the  Province  of  Manitoba 

.. 

$ 

3 .395 

$ 

4 . 599 

494 


Commitments 


6  . 


As  at  June  30,  1997,  the  Board  had  committed  $4,355,000  (1996  - 
$3,499,000)  of  the  Education  Support  Fund  balance  for  the  funding 
of  capital  projects  and  the  purchase  of  school  buses. 

7.  Changes  in  Financial  Position 

A  statement  of  changes  in  financial  position  has  not  been  included 
because,  in  the  opinion  of  management,  it  would  not  provide  any 
meaningful  additional  information. 

8.  Related  Party  Transactions 

The  Board  is  related  in  terms  of  common  ownership  to  all  Province 
of  Manitoba  created  departments,  agencies  and  Crown  corporations. 
The  Board  enters  into  transactions  with  these  entities  in  the 
normal  course  of  business. 

9.  Pension  Costs  and  Obligations 

The  Board's  employees  are  eligible  for  membership  in  the 
provincially  operated  Civil  Service  Superannuation  Plan.  The 
pension  liability  for  Board  employees  is  included  in  the  Province 
of  Manitoba's  liability  for  the  Civil  Service  Superannuation  Fund. 
Accordingly,  no  provision  is  reflected  in  the  financial  statements 
relating  to  the  effects  of  participation  in  the  pension  plan  by  the 
Board  and  its  employees. 
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rtered  Accountants 
adian  Member  Firm  of 
it  Thornton  International 


Doane  Raymond  % 


Auditors’  Report 


To  the  Board  of  Governors  of 
Red  River  Community  College 


We  have  audited  the  statement  of  financial  position  of  Red  River  Community  College  as  at  June  30,  1997  and 
the  statements  of  operations,  changes  in  fund  balances  and  statement  of  cash  flows  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  College's  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards  require 
that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

As  explained  in  Note  2(a)  the  College  has  not  accrued  any  liability  for  retirement  severance  pay  in  its  financial 
statements.  Generally  accepted  accounting  principles  require  that  the  severance  pay  liability  be  recorded 
when  it  is  incurred. 

In  our  opinion  except  for  the  effect  of  the  unrecorded  liability  for  retirement  severance  pay  as  described  in  the 
preceding  paragraph,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  College  as  at  June  30, 1997  and  the  results  of  its  operations,  and  the  changes  in  its  fund  balances  and  its 
cash  flows  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Canada 
August  29,  1997 


Chartered  Accountants 
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Red  River  Community  College 
Statement  of  Financial  Position 

June  30 

1997 

1996 

Assets 

Current 

Cash  and  short  term  investments  (Note  3) 

Accounts  receivable  (Note  4) 

Inventories  (Note  5) 

Prepaid  expenses  (Note  6) 

$  921,123 

3,930,350 
797,511 
1.949.082 

7.598,066 

$  927,727 

1,815,716 
768,763 
1.559.816 

5.072.022 

Trust  and  endowment  fund,  net  assets  (Note  7) 

429.392 

352.083 

Due  from  Province  of  Manitoba 

4,090,000 

4,090.000 

Capital  assets 

Equipment  and  furniture  (Note  8) 

Construction  in  progress  (Note  9) 

Library  holdings 

5,982,170 

219,624 

1.223.295 

7.425.089 

5,189,986 

1.223.295 

6.413.281 

$19,542,547 

$15,927,386 

Liabilities  and  Fund  Balances 
Current 


Accounts  payable  and  accrued  liabilities  (Note  10) 

$  8,314,942 

$  6,480,882 

Deferred  revenue  (Note  11) 

3.149.861 

2.309.163 

Fund  Balances 

11.464.803 

8.790.045 

Contributed  surplus  (Note  13) 

601,618 

601,618 

Investment  in  capital  assets 

6,201,517 

6,421,589 

General  operating  fund 

845,217 

(237,949) 

Trust  and  endowment 

429.392 

352.083 

Total  fund  balances 

8.077.744 

7.137.341 

$19,542,547 

$15,927,386 

Commitments  (Note  14) 

On  behalf  of  the  Board  of  Governors 

Ralph  Bullock  -  Chair  Lloyd  McGinnis  -  Vice-Chair 

See  accompanying  notes  to  the  financial  statements. 
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Red  River  Community  College 
Statement  of  Operations 

Year  Ended  June  30,  1997 _ 
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See  accompanying  notes  to  the  financial  statements 


Red  River  Community  College 
Statement  of  Changes  in  Fund  Balances 

Year  Ended  June  30,  1997  _ 
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Red  River  Community  College 
Statement  of  Cash  Flow 

Year  Ended  June  30 

1997 

1996 

Cash  from  operating  activities 

Net  income  (loss)  general  operating  fund 

$  730,301 

$ 

(804,883) 

Net  income  ancillary  services  fund 

630.624 

599.904 

1,360,925 

('204.979') 

Change  in  non-cash  working  capital  items  (Note  12) 

108,118 

(146,150) 

Change  in  trust  and  endowment  working  capital 

(3.676) 

108,118 

(149.826) 

Net  cash  generated  (used)  through  operating 
activities 

1,469,043 

(354.805) 

Financing  and  investing  activities 

Trust  and  endowment  contributions 

170,204 

225,842 

Interest  earned  on  trust  and  endowment  contributions 
Scholarships  and  student  assistance  paid 

13,581 

23,946 

net  of  repayments 

(90,172) 

(122,481) 

Other  trust  and  endowment  expenditures 

(16,304) 

Provincial  government  capital  grant 

1,218,600 

1,093,600 

Other  capital  grant 

86,459 

269,742 

Capital  campaign  contributions 

30,304 

Capital  campaign  expenditures 

Capital  assets  donated 

(212,798) 

23,780 

Donated  capital  assets  put  into  service 

(23,780) 

Purchase  of  capital  assets 

(2,661,714) 

(1,431,365) 

Proceeds  on  disposition  of  capital  assets 

29.510 

21.384 

Net  cash  (used)  generated  in  financing  and 

investing  activities 

(1.432.330) 

80.668 

Net  increase  (decrease)  in  cash  and  term  deposits 

36,713 

(274,137) 

Cash  and  term  deposits,  beginning  of  year 

1.313.152 

1.587.289 

Cash  and  term  deposits,  end  of  year 

$  1,349,865 

$ 

1,313,152 

Consists  of: 

Cash  and  short  term  investments 

Trust  and  endowment 

$  921.123 

L 

927.727 

Cash 

4,995 

10,203 

Short  term  investments 

423.747 

375.222 

428.742 

385.425 

$  1,349,865 

$ 

1.313,152 

See  accompanying  notes  to  the  financial  statements. 
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Red  River  Community  College 
Notes  to  the  Financial  Statements 

June  30.  1997 


1.  Operations 

Red  River  Community  College  operates  under  the  authority  of  The  Colleges  Act,  Chapter 
Cl  50.1  of  the  Continuing  Consolidation  of  the  Statutes  of  Manitoba.  This  legislation,  which 
established  the  College  as  a  board-governed  institution  on  April  1, 1993,  allows  for  the 
transfer  of  assets,  liabilities,  investment  in  capita!  assets  and  contributed  surplus  from  the 
Province  of  Manitoba. 

The  main  campus  of  the  College,  located  at  2055  Notre  Dame  Avenue,  Winnipeg,  Manitoba 
is  owned  by  the  Province  of  Manitoba.  Since  April  1 ,  1 993  the  Province  of  Manitoba  has 
paid  the  occupancy  costs  related  to  the  use  of  this  property  on  behalf  of  the  college.  These 
occupancy  costs  have  been  absorbed  by  the  Province  of  Manitoba  on  behalf  of  the  College 
and  as  such  no  amounts  have  been  recorded  in  these  financial  statements.  The  College  is 
currently  negotiating  a  lease  for  the  continued  use  of  this  campus. 

Effective  April  1,  1997,  under  the  government’s  Accommodation  Recovery  Cost  System,  the 
College  became  responsible  for  certain  facility  costs  previously  absorbed  by  Manitoba 
Government  Services.  As  a  result,  the  College’s  operating  grant  from  the  provincial 
government  was  increased  to  offset  these  additional  costs. 

In  accordance  with  the  activities  or  objectives  specified  by  donors  and  other  sources  outside 
the  College  and,  in  keeping  with  their  mandate  to  operate  the  College,  the  Board  of 
Governors  may  approve  transfers  between  Funds  to  achieve  the  financial  objectives  of  the 
College. 


2.  Summary  of  significant  accounting  policies 
(a)  Retirement  severance  pay 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles  except  that  the  liability  for  retirement  severance  pay,  payable  under 
the  terms  of  the  collective  agreement  between  the  College  and  the  Manitoba  Government 
Employees  Union,  has  not  been  accrued.  A  significant  portion  of  the  retirement  severance 
pay  liability  was  incurred  by  the  Province  of  Manitoba  prior  to  the  College  becoming  a  board 
governed  institution  on  April  1,  1993.  The  College’s  ability  to  accurately  determine  its 
liability  with  respect  to  this  matter  is  dependent  upon  determining  what  portion  of  the  liability, 
if  any,  is  the  responsibility  of  the  Province  of  Manitoba. 

As  at  June  30,  1997,  there  was  $1 ,465,000  in  retirement  severance  pay  earned  by 
individuals  who  have  already  met  the  criteria  for  retirement  in  accordance  with  the 
provisions  of  The  Civil  Service  Superannuation  Act  but  who  continue  to  be  employees  of  the 
College.  The  entitlement  will  be  paid  to  these  employees  when  they  actually  retire. 

In  addition,  a  further  $3,722,000  of  retirement  severance  pay  has  been  earned  by  employees 
who  have  not  yet  met  the  retirement  criteria.  Since  these  amounts  are  only  payable  upon 
regular  retirement  or  death,  it  is  difficult  to  accurately  determine  how  much  of  this  will 
actually  be  paid  out  overtime. 


502 


Red  River  Community  College 
Notes  to  the  Financial  Statements 

June  30,  1997 


2.  Summary  of  significant  accounting  policies  (Continued) 

(b)  Fund  accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund 
accounting.  Underfund  accounting,  resources  are  classified  for  accounting  and  reporting 
purposes  into  funds  which  correspond  to  the  College’s  specified  activities  or  objectives. 
These  funds  have  been  combined  in  the  Statement  of  Financial  Position  for  financial 
statement  presentation  purposes.  The  funds  used  by  the  College  are  described  as  follows: 

•  The  General  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated 
with  the  primary  educational  activities  of  the  College. 

•  The  Investment  in  Capital  Assets  Fund  accounts  for  the  revenues  and  expenditures 
associated  with  the  acquisitions  and  dispositions  of  capital  assets  of  the  College 
including  revenue  and  expenditures  related  to  capital  fundraising  campaigns.  The 
purchase  of  capital  assets  is  funded  by  capital  grants,  by  specific  fundraising  and  in 
the  case  of  self-sustaining  College  enterprises,  by  specified  annual  contributions  from 
operations.  Transfers  are  made  from  operations  to  record  such  contributions. 

•  The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with 
the  provision  of  goods  and  services  by  the  bookstore  and  the  parking  facility.  These 
enterprises  are  operated  on  the  basis  that  they  are  self-sustaining  except  that  no 
overhead  costs  are  allocated  to  them.  Any  net  revenues  are  transferred  to  support 
other  College  activities. 

•  The  Trust  and  Endowment  Fund  accounts  for  donations  and  monies  held  in  trust  which 
are  to  be  expended  for  specific  activities  related  to  the  College. 

(c)  Investments 

Investments  are  recorded  at  the  lower  of  cost  and  market  value. 

(d)  Inventories 

Inventories  of  merchandise  held  by  the  College  bookstore  are  valued  at  the  lower  of  cost 
and  net  realizable  value. 

(e)  Capital  assets 

i)  Equipment  and  furniture  acquired  post-board  governance  are  capitalized  at  their 
purchase  price.  Donated  assets  are  capitalized  at  market  value.  The  value  of 
items  transferred  to  college  ownership  at  board-governance  was  determined  based 
on  the  Transfer  Agreement  by  Order  in  Council  dated  November  16,  1994  from  the 
Province  of  Manitoba.  This  equipment  and  furniture  was  transferred  at  its  net 
value  at  the  time  of  transfer,  April  1 ,  1 993. 
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Red  River  Community  College 
Notes  to  the  Financial  Statements 

June  30,  1997 


2.  Summary  of  significant  accounting  policies  (Continued) 

(e)  Capital  assets  (Continued) 

ii)  Equipment  and  furniture  are  amortized  over  their  estimated  useful  lives,  using  the 
following  methods: 

Items  transferred  at  board  governance 

20%  straight  line  based  on  original  costs 
Items  acquired  post  board  governance 

20%  straight  line  based  on  purchase  price 

iii)  Library  holdings  are  accounted  for  using  the  base  stock  method.  Under  this 
method,  the  value  of  the  base  stock  is  capitalized,  but  subsequent  purchases  are 
not  capitalized  because  it  has  been  determined  that  annual  additions  are 
approximately  equal  to  reductions. 

(f)  Deferred  revenue 

The  unearned  portion  of  tuition  fees  and  contractual  training  revenue  received  but  not 
earned  until  the  next  fiscal  year  are  recorded  as  deferred  revenue.  The  portion  of  the 
provincial  grant  that  relates  to  the  prepaid  grant  in  lieu  of  property  taxes  has  also  been 
recorded  as  deferred  revenue. 

(g)  Donations 

Donations  are  reported  when  received.  Donations  of  services,  materials  and  equipment  are 
reported  at  market  value. 


3.  Cash  and  short  term  investments 


1997  1996 


Cash 

Line  of  credit 

Short  term  investments 


$  921,123  $  927,727 


$  430,946  $  311,136 

(730,323)  (583,409) 

1,220,500  1.200,000 


As  of  June  30,  1997,  the  College  had  used  $730,323  (1996  -  $583,409)  of  their  $5  million 
operating  line  of  credit  with  the  Province  of  Manitoba. 


All  investment  activity  is  transacted  with  the  Department  of  Finance,  Province  of  Manitoba  in 
short  term  deposits.  Short  term  investments  held  at  June  30,  1997  are  as  follows: 

Deposit  No.  Due  Date  Rate  Amount 


2420A  September  3,  1997  3.00%  $  1,220,500 
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Red  River  Community  College 

Notes  to  the  Financial  Statements 

June  30,  1997 

4.  Accounts  receivable 

1997 

1996 

Trade  receivables 

Tuition  receivable 

Bookstore  receivable 

Accountable  advances 

Receivable  from  Trust  and  Endowment  Fund 

$  3,792,971 
105,349 
23,831 
7,401 

798 

$ 

1,647,054 

67,756 

44,960 

20,830 

35.116 

$  3,930,350 

$ 

1,815,716 

5.  Inventories 

1997 

1996 

Bookstore 

Food  services 

$  749,532 

47.979 

$ 

768,763 

$  797,511 

$ 

768,763 

6.  Prepaid  expenses 

1997 

1996 

Property  taxes 

Other 

$  1,430,290 
518.792 

$ 

1,428,761 

131.055 

$  1,949,082 

$ 

1,559,816 
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Red  River  Community  College 
Notes  to  the  Financial  Statements 

June  30.  1997 


7.  Trust  and  Endowment  Fund,  net  assets 

The  College  invests  funds  donated  to  the  Trust  and  Endowment  Fund  with  the  Department 
of  Finance,  Province  of  Manitoba. 


DeDOsit  No. 

Due  Date 

Rate 

Amount 

2046A 

July  7,  1997 

3.00% 

$  10,825 

2 126  A 

July  21,  1997 

3.20% 

25,961 

2157A 

July  25,  1997 

3.15% 

35,000 

2339A 

August  25,  1997 

3.00% 

351.961 

423,747 

Accrued  interest  on  investments  1 ,448 

Royal  Bank  of  Canada  trust  and  endowment  account  4.995 


Due  to  the  General  Operating  Fund 


430,190 

(798) 


$  429,392 


8.  Equipment  and  furniture 


1997  1996 


Equipment  and  furniture,  at  cost 
Accumulated  amortization 


$11,914,098  $  9,496,587 

(5.931.928)  (4.306,601) 


Net  book  value 


$  5,982,170  $  5,189,986 


9.  Capital  campaign 

During  1996/97  the  College  started  a  capital  campaign  to  raise  $4  million  for  extensive 
renovations  and  equipment  upgrades  to  an  existing  building  at  its  main  campus.  This 
represents  the  College’s  portion  of  a  $9  million  project  which  has  been  funded  by  the 
Province  of  Manitoba  for  $5  million.  The  construction  project  is  scheduled  to  occur  over  in 
phases  over  the  next  three  years,  commencing  in  May  or  June  of  1998.  Design  and  other 
construction  costs  incurred  to  date  have  been  recorded  as  Construction  in  Progress.  All 
other  campaign  related  costs  have  been  recorded  as  expenditures  in  the  Investment  in 
Capital  Assets  Fund. 
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Red  River  Community  College 
Notes  to  the  Financial  Statements 

June  30.  1997 


10.  Accounts  payable  and  accrued  liabilities 


1997 


1996 


Trade  payables 
Accrued  salaries  payable 
Accrued  vacation  pay 
Training  allowances  payable 


$  2,948,921 
1,306,671 
4,059,350 


$  1,066,020 
1,010,371 
4,225,300 
179,191 


$  8,314,942  $  6,480,882 


11.  Deferred  revenue 

Provincial  grants 
Tuition  fees 
Contract  training  fees 


1997 

$  1,427,800 
869,837 
852,224 

$  3,149,861 


1996 

$  1,494,878 
695,430 
118,855 

$  2,309,163 


12.  Net  change  in  non-cash  working  capital  items 

1997 

1996 

(Increase)  decrease  in  accounts  receivable 

$  (2,114,634) 

$  88,272 

Increase  in  inventory 

(28,748) 

(1,543) 

Increase  in  prepaid  expenses 

(389,266) 

(1,489,001) 

Trust  and  endowment,  net  assets 

Decrease  in  accrued  interest  on  investments 

326 

3,676 

Decrease  in  due  to  Investment  in  Capital  Assets  Fund 

(35,116) 

(220) 

Increase  in  due  to  General  Operating  Fund 

798 

Increase  (decrease)  in  accounts  payable 

1,834,060 

(115,203) 

Increase  in  deferred  revenue 

840.698 

1.367.869 

$  108,118 

$  (146,150) 

13.  Contributed  surplus 

Red  River  Community  College  and  the  Province  of  Manitoba  (Manitoba)  entered  into  a 
Transfer  Agreement  by  Order  in  Council  dated  November  16,  1994  respecting  the  transfer 
from  Manitoba  to  the  College  of  net  assets  valued  at  $5,774,365  required  for  the  continuing 
operations  of  the  College  as  at  April  1 ,  1 993.  The  allocation  of  this  transfer  was  $5,1 72,747 
as  Manitoba's  initial  investment  in  capital  assets,  and  the  remaining  $601,618  as  contributed 
surplus,  representing  the  balance  of  Manitoba's  equity  in  the  College. 
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Red  River  Community  College 
Notes  to  the  Financial  Statements 

June  30,  1997 


14.  Commitments 

The  College  leases  classroom  and  office  space  in  Winnipeg,  Portage  la  Prairie,  Steinbach 
and  Winkler,  Manitoba.  The  College  has  also  contracted  for  services,  as  well  as  leased 
certain  computer  and  other  equipment.  Minimum  annual  lease  and  contractual  commitment 
payments  for  accommodation,  services  and  equipment,  in  aggregate,  for  each  of  the  next 
five  years  are  as  follows: 


1998 

$ 

1,206,000 

1999 

988,000 

2000 

820,000 

2001 

549,000 

2002 

468.000 

$ 

4,031,000 

The  above  summary  of  future  minimum  annual  lease  payments  does  not  include  any 
provision  for  lease  payments  in  respect  to  the  main  campus  in  Winnipeg.  This  lease  is 
currently  under  negotiation. 


15.  Pension  costs  and  obligations 

The  College's  employees  are  eligible  for  membership  in  the  provincially  operated  Civil 
Service  Superannuation  Plan.  The  pension  liability  for  College  employees  is  included  in  the 
Province  of  Manitoba's  liability  for  the  Civil  Service  Superannuation  Fund.  Accordingly,  no 
provision  is  required  in  the  financial  statements  relating  to  the  effects  of  participation  in  the 
pension  plan  by  the  College  and  its  employees. 


16.  Charitable  status 

The  College  is  a  registered  charity  under  the  Income  Tax  Act. 


17.  Comparative  figures 

Certain  of  the  comparative  figures  have  been  reclassified  to  conform  to  the  financial 
statement  presentation  adopted  for  1997. 
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UNAUDITED 


Red  River  Community  College 

General  Operating  &  Investment  in  Capital  Assets  Fund 
Schedule  of  Revenue  and  Operating  Expenditures 

for  the  year  ended  June  30,  1997 


1997 


1996 


REVENUES 


Academic  training  fees 


Day  program  tuition  fees 

$3,799,775 

$3,416,189 

Federal  Training  Fees 

Direct  training  -  Canada 

Direct  training  -  Canada  Employment  Centres 
Other 

4,547,167 

108,239 

66,919 

3,502,934 

73,054 

70,680 

4,722,325 

3,646,668 

Provincial  Training  Fees 

Vocational  rehabilitation  training 

91,200 

71,380 

Training  and  miscellaneous  contracts 

937,041 

1,098,204 

Total  Academic  training  fees 

9,550,341 

8,232,441 

Grants 

Operating  grants 

Capital  grants 

ACCESS 

Other 

31,503,950 

1,218,600 

626,045 

43,085 

28,405,200 

1,093,600 

650,413 

33,391,680 

30,149,213 

Market  Driven/Contract  Training 

International  Education 

Continuing  Education 

5,733,607 

275,172 

3,739,313 

4,537,134 

239,148 

3,428,562 

Capital  Campaign  Contributions 

30,304 

Sundry  and  other  revenue 

Interest 

Other 

96,820 

813,642 

55,439 

497,590 

910,462 

553,029 

Total  Revenue 

53,630,879 

47,139,527 
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Schedule  1  continued 


EXPENDITURES 

Academic 

Salaries 

Instructional 
Administrative 
Program  support 


Fringe  Benefits 
Operating 


1997 


$20,956,510 

4,454,658 

1,864,022 

27,275,190 


3,597,002 

5,031,787 

35,903,979 


Administration 

Salaries  2,642,723 

Fringe  Benefits  368,669 

Operating  1,973,118 

4,984,510 


Program  support 

Salaries  799,719 

Fringe  Benefits  98,855 

Operating  108,174 

1,006,748 


Plant 

Salaries 
Fringe  Benefits 
Operating 


1,653,054 

216,572 

4,326,487 

6,196,113 


Management  Information  Services 

Salaries 

Administrative  1,183,508 

Fringe  Benefits  155,054 

Operating  955,586 

2,294,148 


Library 

Salaries 
Fringe  Benefits 
Operating 


764,239 

100,125 

285,843 

1,150,207 


Capital  Campaign  Expenses 

Salaries  40,478 

Fringe  Benefits  3,258 

Operating  169,062 

212,798 


Total  Expenditures  before  amortization  51 ,748,503 


Amortization  on  capital  assets  1 ,649,906 


Net  profit  (loss)  $  232,470 


1996 


$21,734,894 

3,802,233 

1,371,822 

26,908,949 

2,721,344 
3,729,372 
 33,359,665 


2,876,958 

290,951 

367,643 

3,535,552 


777,157 

78,595 

131,994 

987,746 


1,574,870 

159,269 

3,400,652 

5,134,791 


1,173,552 

118,683 

1,007,795 

2,300,030 


848,842 

85,845 

285,193 

1,219,880 


46,537,664 
1,575,372 
$  (973,509) 
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Red  River  Community  College 
Market  Driven  Training  Centre 
Schedule  of  Revenue  and  Expenditures 

for  the  year  ended  June  30,  1997 


1997 


Revenue 

Indirect  Training  Contracts  -  Federal 
Contract  Training 

Business  Information  Technology  Centre  Grant 
Other  Revenue 


$1,955,924 

3,484,132 

303,763 

(10,212) 

5,733,607 


Direct  Expenses 

Instructional  Salaries 
Fringe  Benefits 
Operating 


Gross  Profit 

Indirect  Expenditures 

Administrative  Salaries 
Fringe  Benefits 
Other  Operating 


2,278,864 

297,002 

1,048,792 

3,624,658 

2,108,949 


993,196 

131,681 

604,654 

1,729,531 


Net  Profit  (loss) 


$  379,418 


UNAUDITED 


1996 


$2,199,079 

1,873,271 

445,984 

18,800 

4,537,134 


1,702,796 

131,967 

874,041 

2,708,804 

1,828,330 


846,286 

84,629 

247,194 

1,178,109 

$  650,221 
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Red  River  Community  College 
International  Education 

Schedule  of  Revenue  and  Expenditures  UNAUDITED 

for  the  year  ended  June  30,  1997 


1997 

1996 

Revenue 

Contracts 

$130,447 

$177,055 

Tuition 

136,624 

55,200 

General 

8,100 

6,893 

275,171 

239,148 

Direct  Expenditures 

Instructional  Salaries 

39,452 

11,071 

Fringe  Benefits 

5,151 

858 

Operating 

68,054 

28,237 

112,657 

40,166 

Gross  Profit 

162,514 

198,982 

Indirect  Expenditures 

Administrative  Salaries 

118,615 

99,041 

Fringe  Benefits 

15,558 

9,904 

Other  Operating 

63,991 

60,684 

198,164 

169,629 

Net  Profit  (loss) 

(35,650) 

29,353 
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Red  River  Community  College 
Ancillary  Enterprises  Fund 

Schedule  of  Revenue  and  Expenditures  UNAUDITED 

for  the  year  ended  June  30,  1997 


Bookstore 

Parking 

Food 

Services 

Total 

1997 

Total 

1996 

Revenue 

$2,617,376 

$  589,479 

$1,169,169 

$4,376,024 

$3,016,828 

Expenditures: 

Cost  of  Goods  Sold 

Salaries  and  fringe 

Operating 

2,004,886 

295,547 

77,754 

45,915 

223,621 

518,439 

471,874 

107,364 

2,523,325 

813,336 

408,739 

1,857,278 

302,370 

257,276 

2,378,187 

269,536 

1,097,677 

3,745,400 

2,416,924 

Net  profit  (loss) 

$  239,189 

$  319,943 

$  71,492 

$  630,624 

$  599,904 
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Red  River  Community  College 
Continuing  Education 

Schedule  of  Revenue  and  Expenditures  unaudited 

for  the  year  ended  June  30,  1 997 


1997 

1996 

Revenues 

Evening  School  -  on  campus 
Regional 

Other  Revenue 

$2,992,362 

421,425 

325,526 

3,739,313 

$2,699,240 

479,773 

249,549 

3,428,562 

Direct  Expenditures 

Instructor  Salaries 

Other  Program  Specific  Salaries 
Other  Program  Expenses 

1,523,464 

256,343 

245,482 

2,025,289 

1,541,205 

201,433 

200,745 

1,943,383 

Gross  Profit 

1,714,024 

1,485,179 

Indirect  Expenditures 

Administrative  Salaries 

Fringe 

Operating 

778,267 

335,141 

425,401 

1,409,593 

796,472 

197,591 

338,321 

1,332,384 

Net  Profit  (loss) 

$  304,431 

$  152,795 
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Red  River  Community  College 
Trust  and  Endowment  Fund 

Schedule  of  Changes  in  Fund  Balances  unaudited 

for  the  year  ended  June  30,  1 997 


1997 


1996 


Revenue: 

Donations  $170,182  $225,842 

Interest  13,581  20,270 

Student  assistance  repayments  45,670  39,607 

Other  _ 21_  _ 0 

229,454  285,719 


Expenditures: 

Scholarships  80,057  116,891 

Student  assistance  55,785  45,197 

Other  expenses  16,304  0 

152,146  162,088 


Net  i  Increase  in  Fund  Balance  $  77,308  $  123,631 
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Red  River  Community  College 

Trust  &  Endowment  Fund  Statement  of  Changes  in  Acct  Balance 
June  30,  1997 


Descnption 

Balance 

as  at 

07/01/96 

Receipts 

Disbursements 

Balance 

as  at 

06/30/97 

GENERAL  ACCOUNTS  -  NON-INTEREST  BEARING 

3M  Canada  Inc 

$52 

$1,400 

($1,400) 

$52 

AJS  Taunton  Fund  Wpg  Foundation 

648 

93 

0 

648 

Estate  of  Ida  Trotter 

896 

339 

0 

1,328 

Griffin  Canada  Inc  Scholarship 

400 

1,000 

0 

400 

General  Use  Account 

1,750 

25,006 

(26,833) 

923 

Myrta  &  Bruce  Moorehead  Mem  Fund 

1,054 

219 

0 

1,273 

The  Birks  Family  Foundation 

72 

0 

0 

72 

Western  Assoc  Broadcast  Engineers 

500 

0 

1,200 

1,700 

Wpg  Foundation:  Hannah  Boon  Fund 

413 

3,344 

(1,416) 

2,341 

Wpg  Fndtion:  Press/Radio  Scholarship 

5,403 

3,000 

(2.156) 

6,248 

Wpg  Fndation:  Sybil  Inkster  Scholarship 

3,424 

629 

(250) 

3,804 

Specific  Donation  Fund 

3,240 

0 

0 

3,240 

Garage  Sale 

12,394 

21 

(12,415) 

0 

Training  for  Tomorrow 

0 

38,500 

(38,500) 

0 

President's  Advisory  Council  on  Women 

0 

500 

(410) 

90 

John  Abbott  College  -  Flood  Assist 

0 

1,600 

0 

1,600 

Total  General  Accounts 

$30,246 

$75,651 

($82,180) 

$23,719 

LOAN  ACCOUNTS  -  INTEREST  BEARING 

Emergency  Assistance  Fund 

8,643 

29,211 

(28,868) 

8,985 

RRCC  Students'  Association  Fund 

4,310 

136 

(4,446) 

0 

Southern  Nursing  Emergency  Loan 

6,350 

23,326 

(22,252) 

7,424 

Total  Loan  Accounts 

19,303 

52,673 

(55,566) 

16,409 

OTHER  ACCOUNTS 

Bob  Drinnan  Memorial  fund 

3,763 

141 

(250) 

3,654 

Class  of '81  Medical  Rad 

1,700 

64 

0 

1,764 

Colin  Maxwell  Memonal  fund 

3,171 

120 

0 

3,291 

Deanna  Marie  Thomas  Scholarship  Fund 

9,699 

624 

(300) 

10,024 

Diane  Oryniak  Memorial  Fund 

14 

1 

0 

15 

Doug  Newton  Memorial  Scholarship  Fund 

1,097 

41 

(100) 

1,039 

Dynamic  Machine  Corporation  Ltd 

3,366 

127 

(300) 

3,193 

Edward  S.  Smendziuk  Memorial  fund 

1,102 

117 

(282) 

937 

Evelyn  Bagot  Memorial  Scholarship  fund 

682 

25 

(100) 

608 

Gervin  Dobin  Memorial  Fund 

3,666 

139 

0 

3,805 

Irene  Stratford  Memorial  Scholarship 

488 

208 

0 

696 

James  S.  Purvis  Memorial  Fund 

13,362 

503 

(750) 

13,115 

Jessica  Miner  Scholarship  Fund 

1,903 

151 

0 

2.054 

John  Elsbury  Memorial  Fund 

6,170 

233 

(48) 

6,356 

John  Herman  Memonal  Scholarship  Fund 

1,776 

66 

(400) 

1,442 

Murray  Gene  Lloy  Estate 

17,691 

655 

(750) 

17,596 

Peter  Nykoluk  Memoiral  Scholarship  Fund 

10,748 

405 

(500) 

10,652 

Student  Design  Group  for  Excellence 

958 

36 

0 

994 

The  Joyce  Dixon  Scholarship  Fund 

993 

37 

(100) 

930 

Mitchell  Technical  Fund 

33,488 

1,171 

(4,927) 

29,732 

Tom  O'Brien  Memonal  Scholarship  Fund 

546 

745 

(1,104) 

187 

Wilfred  Dychuk  Scholarship 

1,561 

57 

(100) 

1,518 

English  Speaking  Union  Award 

131 

205 

(100) 

236 

John  Harding  Memonal  Fund 

518 

579 

(200) 

897 

Jane  Truscott  Scholarship 

572 

22 

0 

593 

Students  Helping  Students  Award 

213 

186 

(100) 

298 

M  Sawka  Scholarship  Fund 

0 

101 

(100) 

1 

Christian  Chaplaincy 

50 

2 

0 

52 

H  Wilson  Memonal  Scholarship 

0 

1,192 

0 

1,192 

Total  Other  Accounts 

119,428 

7,953 

(10,511) 

116.871 
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Red  River  Community  College 

Trust  &  Endowment  Fund  Statement  of  Changes  in  Acct  Balance  (continued) 
June  30,  1997 


Description 

Balance 

as  at 

07/01/96 

Receipts 

Disbursements 

Balance 

as  at 

06/30/97 

ENDOWMENT  PORTION  OF  ACCOUNTS 

Edward  S.  Smendziuk  Memorial  Fund 

$2,000 

$0 

$0 

$2,000 

Irene  Stratford  Memorial  Scholarship 

5,000 

0 

0 

5,000 

Jessica  Miner  Scholarship  Fund 

2,100 

0 

0 

2,100 

Tom  O'Bnen  Memorial  Scholarship  Fund 

4,000 

0 

0 

4,000 

Total  Endowment  Accounts 

13,100 

0 

0 

13,100 

COURSE  ENDOWMENT 


Admin  Assist 

7,625 

3,205 

0 

10,830 

Advertising  Art 

7,863 

3,854 

0 

11.717 

Bus  Accountancy 

9,934 

2,583 

0 

12,517 

Bus  Accountancy  Integr 

1,907 

1,185 

0 

3,092 

Bus  Admin 

65,469 

33,595 

0 

99,065 

Bus  Admin  Integr 

10,431 

6,578 

0 

17.009 

Bus  Admin  Coop  1 

990 

605 

0 

1,595 

Bus  Admin  Coop  2 

2,131 

1,304 

0 

3,436 

Commerce  &  Ind  Sales 

5,160 

2,641 

0 

7,802 

Commercial  Baking 

867 

547 

0 

1,414 

Commercial  Cooking 

4.167 

1,955 

0 

6,122 

Computer  Analyst  Prog 

18,823 

9,531 

0 

28,354 

Creative  Communications 

11,448 

5,848 

0 

17,297 

Diesel  Mechanics 

2,221 

1,868 

0 

4,089 

Health  Record  Tech 

2,087 

79 

0 

2,166 

Hotel  &  Restaurant 

12,394 

6,541 

0 

18,935 

Medical  Radiological  Diag  Tech 

204 

108 

0 

313 

Small  Engine  Repair 

34 

422 

0 

456 

Tounsm 

2,376 

1,360 

0 

3,736 

Motor  Vehicle  Mechanics 

0 

831 

0 

831 

Colision  Repair  &  Refinish 

0 

787 

0 

787 

Health  Information  Tech 

0 

832 

0 

832 

Computer  Accounting  Tech 

0 

51 

0 

51 

Early  Childhood  Education 

0 

51 

0 

51 

Joint  Baccalaureate  Nursing 

0 

51 

0 

51 

Total  Course  Endowment 

166,131 

86,412 

0 

252,548 

FUNDRAISING  &  OTHER  RESERVES 


Food  Services  Competition  Fund 

3,328 

177 

0 

3,505 

Total  Other  Reserves 

3,328 

177 

0 

3,505 

FUND  RAISING 

Animal  Health 

0 

1,725 

(16) 

1,709 

MRI  Fund  Raising 

29 

3,772 

(3,177) 

623 

Library  Fund  Raising 

515 

1,089 

(695) 

910 

Total  Fund  Raising 

544 

6,586 

(3,888) 

3,242 

Total  Trust  and  Endowment  Fund 

352,080 

229.452 

(152,145) 

429,394 
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Chartered  Accountants  Telephone:  (204)  942-0051 
360  Main  Street,  Suite  2200  Facsimile:  (204)  947-9390 
Winnipeg,  Manitoba  R3C  3Z3 


AUDITORS’  REPORT 


To  the  Board  of  Directors  of 
Rehabilitation  Centre  For  Children,  Inc. 

We  have  audited  the  statement  of  financial  position  of  the  Rehabilitation  Centre  For  Children, 
Inc.  as  at  March  31,  1998  and  the  statements  of  operations,  changes  in  net  assets  and  cash 
flows  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Centre's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based 
on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a 
test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  materia!  respects,  the  financial 
position  of  the  Centre  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes  in 
its  net  assets  and  cash  flows  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


Chartered  Accountants 


Winnipeg,  Manitoba 
May  29,  1998 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Statement  of  Financial  Position 

March  31,  1998 _ 


1998  1997 

(Restated  - 
Note  3) 

ASSETS 

CURRENT 


Cash 

Accounts  receivable  (Note  4) 

Inventory 

Prepaid  expenses 

Deferred  charges  -  vacation  pay  (Note  2) 

$ 

83,781 

367,984 

163,227 

9,518 

141,704 

$ 

40,626 

482,501 

190,172 

20,384 

144,422 

CAPITAL  ASSETS  (Note  5) 

766,214 

59,566 

878,105 

239,834 

$ 

825,780 

$ 

1,117,939 

LIABILITIES 

CURRENT 

Accounts  payable 

Accrued  vacation  pay  (Note  2) 

Unearned  revenue 

$ 

127,177 

141,704 

25,000 

$ 

176,466 

144,422 

DEFERRED  CONTRIBUTIONS  (Note  6) 

293,881 

30,285 

320,888 

139,847 

324,166 

460,735 

NET  ASSETS 

Invested  in  capital  assets 

Unrestricted 

43,993 

457,621 

99,986 

557,218 

501,614 

657,204 

$ 

825,780 

$ 

1,117,939 

APPROVED  ON  BEHALF  OF  THE  BOARD 


Keith  Craig _ Director 

Michael  Evans  Director 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Statement  of  Operations 

Year  Ended  March  31,  1998 


1998 

1997 

(Restated  - 

Note  3) 

REVENUE 

Patient  services  -  Manitoba  Health 

$  1,617,471 

$  1,611,000 

Sales  of  orthotics  and  prosthetics 

491,765 

521,369 

Restricted  donations 

Variety  Club  of  Manitoba  Tent  58 

86,809 

91,548 

Rehabilitation  Centre  for  Children  Foundation 

27,927 

31,249 

Sales  of  assistive  devices 

102,456 

116,076 

School  therapy  program 

920,762 

906,587 

Other  gross  revenue 

Cafeteria 

23,861 

25,183 

Miscellaneous 

58,826 

60,436 

Summer  employment  projects 

6,078 

1,350 

3,335,955 

3,364,798 

EXPENDITURES 

Salaries 

1,572,830 

1,539,647 

Employee  benefits  and  costs 

229,535 

230,551 

Orthotics  and  prosthetics  supplies 

77,463 

105,322 

Special  devices  supplies 

189,733 

175,679 

Other  supplies  and  expenses 

194,532 

187,552 

Restricted  Expenditures 

Variety  Club  Manitoba  Tent  58  -  prosthetics 

86,809 

91,548 

Rehabilitation  Centre  for  Children  Foundation 

27,927 

31,248 

School  therapy  salaries  and  other  costs 

929,347 

902,798 

Repairs  and  maintenance 

34,520 

40,942 

Utilities,  insurance  and  taxes 

57,833 

58,413 

Purchased  services 

37,577 

56,393 

3,438,106 

3,420,093 

EXCESS  OF  EXPENDITURES  OVER  REVENUE  BEFORE 

THE  FOLLOWING 

(102,151) 

(55,295) 

OTHER  INCOME  (EXPENSES) 

Amortization  of  deferred  contributions 

11,552 

9,599 

Amortization  of  capital  assets 

(29,098) 

(34,219) 

Write-down  of  capital  assets  (Note  10) 

(38,447) 

- 

Interest  income 

2,554 

3,165 

(53,439) 

(21,455) 

NET  EXCESS  OF  EXPENDITURES  OVER  REVENUE 

$  (155,590) 

$  (76,750) 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Statement  of  Changes  in  Net  Assets 

Year  Ended  March  31,  1998 _ 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Statement  of  Cash  Flows 

Year  Ended  March  31,  1998  


OPERATING  ACTIVITIES 

Net  excess  of  expenditures  over  revenue 

Add  charges  (deduct  credits)  to  operations 
not  requiring  a  current  cash  payment 

Amortization  of  capital  assets 

Amortization  of  deferred  contributions 

Write-down  of  capital  assets 

1998 

$  (155,590) 

29,098 

(11,552) 

38,447 

1997 

(Restated  - 
Note  3) 

$  (76,750) 

34,219 

(9,599) 

(99,597) 

(52,130) 

Net  change  in  non-cash  working  capital 

balances  related  to  operations 

128,040 

25,181 

Cash  generated  from  (used  in)  operating  activities 

28,443 

(26,949) 

FINANCING  AND  INVESTING  ACTIVITIES 

Increase  in  deferred  contributions  related  to 

capital  assets 

14,712 

30,190 

Purchase  of  capital  assets 

- 

(30,190) 

14,712 

- 

NET  INCREASE  (DECREASE)  IN  CASH  POSITION 

43,155 

(26,949) 

CASH  POSITION,  BEGINNING  OF  YEAR 

40,626 

67,575 

CASH  POSITION,  END  OF  YEAR 

$  83,781 

$  40,626 

523 


REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Notes  to  the  Financial  Statements 

March  31,  1998 


2.  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 

d)  Deferred  charges  -  vacation  pay 

The  Centre  records  the  accrued  vacation  pay  entitlement  liability.  Funding  for  the 
vacation  pay  entitlement  is  recoverable  from  Manitoba  Health  as  a  component  of 
salary  costs  for  the  subsequent  year.  In  order  to  match  accrued  costs  with  recoveries 
in  the  appropriate  period,  the  full  amount  of  the  accrued  vacation  pay  is  shown  as 
deferred  charges. 

e)  Revenue  recognition 

The  Centre  follows  the  deferral  method  of  accounting  for  contributions  which  includes 
donations  and  government  grants.  Operating  grants  are  recorded  as  revenue  in  the 
period  to  which  they  relate.  Grants  approved  but  not  received  at  the  end  of  a  period 
are  accrued.  Where  a  portion  of  a  grant  is  related  to  a  future  period,  it  is  deferred 
and  recognized  in  that  subsequent  period. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable  if 
the  amount  to  be  received  can  be  reasonably  estimated  and  collection  is  reasonably 
assured. 

Externally  restricted  contributions  are  recognized  as  revenue  in  the  year  in  which  the 
related  expenses  are  recognized.  Contributions  restricted  for  the  purchase  of  capital 
assets  are  deferred  and  amortized  into  revenue  at  the  same  rate  as  the 
corresponding  capital  asset. 

f)  Financial  Instruments 

The  carry  amount  of  short-term  financial  assets  and  liabilities  are  a  reasonable 
estimate  of  the  fair  values  because  of  the  short  maturity  of  those  instruments.  Short¬ 
term  financial  assets  are  comprised  of  cash  and  accounts  receivable.  Short-term 
financial  liabilities  are  comprised  of  accounts  payable. 

3.  CHANGE  IN  ACCOUNTING  POLICY 
Revenue  Recognition 

During  the  year,  the  Centre  retroactively  changed  its  method  of  accounting  for  restricted 
contributions  for  capital  assets.  In  accordance  with  the  new  Canadian  Institute  of 
Chartered  Accountants  recommendations  for  not-for-profit  organizations  the  Centre  has 
adopted  the  policy  of  deferring  and  recognizing  the  revenue  into  the  year  in  which  the 
expenses  were  incurred.  Previously,  restricted  contributions  for  capital  assets  were 
recognized  in  the  year  in  which  it  was  received  or  became  receivable.  As  a  result  of  this 
change,  net  assets  were  reduced  by  $139,847  and  deferred  contributions  were  increased 
by  $139,847  at  March  31,  1997.  During  the  year  ending  March  31,  1998,  the  Centre 
recognized  $11,552  of  deferred  revenue. 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Notes  to  the  Financial  Statements 

March  31 ,  1 998   


1 .  NATURE  AND  OBJECTIVES  OF  THE  CENTRE 

The  Rehabilitation  Centre  for  Children,  Inc.  was  incorporated  by  Articles  of  Incorporation 
under  the  Corporations  Act  of  Manitoba  on  March  2,  1981,  without  authorized  share 
capital  and  is  a  registered  charity  under  the  Income  Tax  Act. 

The  Mission  of  the  Rehabilitation  Centre  for  Children,  Inc.  is  to  improve  the  quality  of  life, 
through  excellence  in  rehabilitation  services,  for  Manitoba’s  children  with  physical 
disabilities. 

We  will  achieve  this  mission  through  direct  service,  education  and  services. 

2.  SIGNIFICANT  ACCOUNTING  POLICIES 

a)  Funding  from  Manitoba  Health 

Under  the  Health  Services  Insurance  Act,  1970,  the  Centre  is  funded  during  the  year 
by  Manitoba  Health  for  the  total  of  its  approved  budgeted  expenses,  excluding  school 
therapy  expenses,  as  determined  by  Manitoba  Health.  The  Centre  is  entitled  to  retain 
surpluses  up  to  a  maximum  of  2%  of  approved  costs.  On  April  1,  1998  funding  for 
the  Centre  from  Manitoba  Health  was  replaced  by  funding  from  the  Winnipeg 
Community  and  Long-term  Care  Authority. 

b)  Inventory 

Inventory  is  valued  at  the  lower  of  cost  or  replacement  cost. 

c)  Capital  assets 

Equipment  acquired  April  1,  1981  is  recorded  at  a  nominal  value.  Additions  to 
equipment  subsequent  to  April  1,  1981  are  recorded  at  cost.  Contributed  capital 
assets  are  recorded  at  fair  value  at  the  date  of  contribution.  Repairs  and 
maintenance  costs  are  charged  to  expense. 

Capital  assets  are  amortized  on  a  straight-line  basis  over  the  following  estimated 
useful  lives: 


Building  and 

building  service  equipment  20  years 

Equipment  and  furniture  5-10  years 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Notes  to  the  Financial  Statements 

March  31,  1998  


3.  CHANGE  IN  ACCOUNTING  POLICY  (continued) 

Capital  Assets 

During  the  year,  the  Centre  retroactively  charged  its  method  of  accounting  for  capital 
assets  to  amortizing  them  over  their  estimated  useful  lives.  Previously,  capital  assets 
approved  by  Manitoba  Health  were  capitalized  at  their  original  cost  and  amortized 
commencing  in  the  year  after  purchase  on  a  straight  line  basis  over  16  years.  As  a  result 
of  this  change,  both  net  assets  and  capital  assets  were  increased  by  $8,900  at  March  31, 
1997.  During  the  year  ending  March  31,  1998  the  Centre  charged  $29,098  of  amortization 
to  operations. 

4.  ACCOUNTS  RECEIVABLE 


1998 

1997 

Patient  services 

$  120,502 

$  191,284 

School  divisions 

134,996 

135,380 

Manitoba  Health 

Operations  (Note  7) 

42,811 

39,695 

Patient  services 

45,912 

77,419 

Due  from  Rehabilitation  Centre  for 

Children  Foundation 

18,087 

7,250 

Other 

5,676 

31,473 

$  367,984 

$ 

482,501 

CAPITAL  ASSETS 

1998 

Cost 

Accumulated 

Depreciation 

Write-down 

Net 

Book  Value 

Land,  building  and 
building  service 
equipment 
Equipment  and 
Furniture 

$ 

207,401 

357,606 

$  56,232 

298,040 

$  151,168 

$ 

1 

59,565 

$ 

565,007 

$  354,272 

$  151,168 

$ 

59,656 
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REHABILITATION  CENTRE  FOR  CHILDREN,  INC. 
Notes  to  the  Financial  Statements 
March  31,  1998 


5.  CAPITAL  ASSETS  (continued) 


_ 1997 _ 

Accumulated  Net 

Cost _ Depreciation  Write-down  Book  Value 

Land,  building  and 
building  service 


equipment  $  207,401 

Equipment  and 

Furniture  357,606 

$  46,886 

279,287 

$ 

$ 

161,515 

78,319 

$  565,007 

$  354,272 

$ 

$ 

239,834 

DEFERRED  CONTRIBUTIONS 

Deferred  contributions  related  to  capital  assets  represent  the  unamortized  amount  and 
unspent  amount  of  donations  and  funding  received  for  the  purchase  of  capital  assets.  The 
amortization  of  capital  contributions  is  recorded  in  the  statement  of  operations.  Changes  in 
the  deferred  contributions  are  as  follows: 

1998 

1997 

Balance,  beginning  of  year 

Add:  Contributions 

Less:  Amounts  amortized  to  revenue 
Amounts  related  to  write-off 
of  capital  assets 

$  139,847 

14,712 
(11,512) 

(112,722) 

$ 

119,256 

30,190 

(9,599) 

Balance,  end  of  year 

$  30,285 

$ 

139,847 

7.  ESTIMATED  COST  RECOVERIES 

The  Centre  estimates  that  it  will  recover  $33,958  for  the  1996  fiscal  year  and  $5,738  for  the 
1995  fiscal  year  when  Manitoba  Health  completes  its  review  and  adjustments  for  these 
years.  These  amounts  have  been  recorded  in  the  accounts  of  the  respective  years. 

The  Centre  further  estimates  that  it  will  recover  $3,115  for  the  1998  fiscal  year  when 
Manitoba  Health  completes  its  review  and  adjustments  for  that  year.  This  amount  has 
been  recorded  in  the  accounts  of  the  current  year. 

8.  PENSION  PLAN 

All  full-time  and  part-time  employees  of  the  Centre  are  required  to  be  members  of 
Manitoba  Health’s  pension  plan  which  is  a  multi-employer  defined  benefit  pension  plan. 
The  Centre’s  contributions  made  to  the  plan  during  the  year  amounted  to  approximately 
$100,869  (1997  -$99,686). 
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8.  PENSION  PLAN  (continued) 

The  most  recent  actuarial  valuation  of  the  plan  as  at  March  31,  1998,  indicated  the  plan  is 
fully  funded. 

9.  RELATED  ENTITIES 

The  Rehabilitation  Centre  for  Children  Foundation  Incorporated  (the  Foundation)  exists 
solely  to  support  the  activities  of  the  Rehabilitation  Centre  for  Children,  Inc.  Three  Centre 
Board  members  and  the  Centre’s  Executive  Director  sit  as  Directors  on  the  Foundation’s 
15  member  Board.  The  Foundation  is  incorporated  under  the  Corporations  Act  of 
Manitoba  and  is  a  registered  charity  under  the  Income  Tax  Act.  Net  resources  of  the 
Foundation  amount  to  $1,127,472.  The  Foundation  may,  at  its  discretion,  fund  specific 
projects  of  the  Centre  but  such  funding  is  for  restricted  purposes  and  is  not  available  for 
general  operating  activities. 

10.  INVESTMENT  IN  CAPITAL  ASSETS 

a)  Investment  in  capital  assets  calculated  as  follows: 


1998 

1997 

Restricted  cash 

Capital  assets 

Amounts  financed  by  deferred  contributions 

$ 

14,712  $ 

59,566 
(30,285) 

239,833 

(139,847) 

$ 

43,993  $ 

99,986 

Change  in  net  assets  invested  in  capital  assets  is  calculated  as  follows: 

Excess  of  expenses  over  revenue 

Amortization  of  deferred  contributions 


related  to  capital  assets 

Amortization  of  capital  assets 

Write-down  of  capital  assets 

$ 

11,552 

(29,098) 

(38,447) 

$ 

9,599 

(34,219) 

$ 

(55,993) 

$ 

(24,620) 

Net  change  in  investment  in  capital  assets 

Purchase  of  capital  assets 

Deferred  contributions 

$ 

- 

$ 

30,190 

(30,100) 

$ 

- 

$ 

90 
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10.  INVESTMENT  IN  CAPITAL  ASSETS  (continued) 

During  the  year  the  Centre  wrote  down  the  land,  building  and  building  service  equipment 
to  an  estimated  net  realizable  value  of  $1  as  follows: 

Write-down  of  capital  asset 
Less  deferred  revenue  related  to  write 

down  of  capital  assets _ 

$  38,447 


$  151,169 

112,722 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR'S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  combined  balance  sheet  of  the  Special  Operating  Agencies  Financing  Authority 
at  March  31,  1998  and  the  combined  statements  of  income  and  retained  earnings  and  changes  in 
financial  position  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
Authority's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  combined  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  the  Authority  as  at  March  31, 1998  and  results  of  its  operations  and  changes  in 
financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 


principles. 


Winnipeg,  Manitoba 
July  21,  1998 


Greg  MacBeth,  CA 
for  the  Provincial  Auditor 
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Special  Operating  Agencies  Financing  Authority 
Province  of  Manitoba 
Combined  Balance  Sheet 

(In  Thousands) 

March  31  1998  1997 


Assets 


Current 


Cash 

$  1,872.1 

$  3,910.4 

Term  deposits  with  the  Minister  of  Finanoe 

13,5512 

7,5492 

Customer  deposits 

939.4 

- 

Accounts  receivable  (Note  3) 

13,687.7 

12,139.5 

Inventories 

3,748.9 

4,026.4 

Prepaid  expenses 

1,445.8 

1,174.3 

35245.1 

28,799.8 

Capital  assets  (Note  4) 

36,362.8 

26,019.3 

$71,607.9 

$  54,819.1 

Liabilities 


Current 

Accounts  payable  and  accruals  $15,290.0  $  12,843.5 

Unearned  revenue  1 ,276.9  228.7 

Current  portion  of  long-term  debt  3,160.5  2,197.6 


19,727.4  15,269.8 

Pension  liability  2,827.6  1,617.4 

Long-term  debt  -  Provinoe  of  Manitoba  (Note  5)  10,020.9  7,105.6 


32,575,9  23,992.8 


Equity  (Note  7) 

Contributed  equity  17,376.0  16,9062 

Revenue  stabilization  reserve  fund  -  The  Public  T rustee  500.0 

Retained  earnings  21,156.0  13,920.1 


39,032.0  30,826.3 


$71,607.9  $  54,819,1 


Commitments(Note  8) 

Contingent  liability(Note  9) 

See  accompanying  notes  to  the  financial  statements. 
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Special  Operating  Agencies  Financing  Authority 
Province  of  Manitoba 

Combined  Statement  of  Income  and  Retained  Earnings 


(In  Thousands) 


Year  Ended  March  31 

1998 

1997 

Special  Operating  Agencies  Financing  Authority 

Revenue 

Annual  levy 

$  11.0 

$  142 

Treasury  Board  Secretariat  contribution 

90.0 

89.7 

101.0 

103.9 

Expenses 

Salaries  and  benefits 

76.0 

75.1 

Other  operating 

24  2 

29.4 

100  2 

104.5 

Financing  Authority  operations 

0.8 

(0.6) 

Special  Operating  Agency  operations  -  net  income  (loss) 

Civil  Legal  Services 

459.4 

212.3 

Companies  Offioe 

1,815.8 

1,786.8 

Fleet  Vehicles  Agency 

1,858.3 

2,314.6 

Food  Development  Centre 

(113.4) 

138.9 

Industrial  Technology  Centre 

180.7 

230.4 

Land  Management  Services 

425.6 

790.1 

Mail  Management  Agency 

201.9 

165.9 

MERLIN 

(1042) 

(166.3) 

Manitoba  Text  Book  Bureau 

34.5 

11.8 

Materials  Distribution  Agency 

965.3 

4222 

Offioe  of  the  Fire  Commissioner 

73.1 

(345.9) 

Organization  and  Staff  Development 

78.7 

81.6 

Pine  land  Forest  Nursery 

133.7 

181.3 

The  Property  Registry 

4,899.5 

- 

The  Public  Trustee 

372.0 

1,185.6 

Vital  Statistics  Agency 

4242 

594.8 

Net  income  for  the  year 

11,705.9 

7,603.5 

Retained  earnings,  beginning  of  year 

As  previously  reported 

15,508.8 

8,166.4 

Changes  in  accounting  policy  (Note  10) 

(1,588.7) 

(8152) 

As  restated 

13,920.1 

7,3512 

T ransfer  of  surplus  funds  to  the  Province  of  Manitoba 

Companies  Office 

(1,500.0) 

(1,000.0) 

Land  Management  Services 

(500.0) 

- 

The  Property  Registry 

(1,800.0) 

• 

Vital  Statistics  Agency 

(170.0) 

- 

Establishment  of  revenue  stabilization  reserve  fund  (Note  1 1 ) 

The  Public  Trustee 

(500.0) 

- 

Deficiency  of  net  assets  assumed  upon  transfer 

Food  Development  Centre 

- 

(34.6) 

Retained  earnings,  end  of  year 

$21,156.0 

$  13,920.1 

See  accompanying  notes  to  the  financial  statements. 
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Special  Operating  Agencies  Financing  Authority 
Province  of  Manitoba 

Combined  Statement  of  Changes  in  Financial  Position 

(In  Thousands) 

Year  Ended  March  31  1998 


Cash  derived  from  (applied  to): 

Operating 


Net  income  $  1 1 ,705.9 

Amortization  6,186.8 

Gain  on  disposal  of  capital  assets  (439.3) 


17,453.4 

Change  in: 

Customer  deposit  accounts  (939.4) 

Accounts  receivable  (1,5482) 

Inventories  277.5 

Prepaid  expenses  (271 .5) 

Accounts  payable  and  accruals  2,446.5 

Pension  liability  1 21 02 

Unearned  revenue  1 ,0482 


Cash  derived  from  operating  activities  1 9,676.7 


Investing 

Proceeds  from  disposal  of  capital  assets  1,000.3 

Acquisitionof  capital  assets  (16,924.4) 


Cash  applied  to  investing  activities  (15,924.1 ) 


Financing 

Contributed  equity  469.8 

Proceeds  from  tong-term  debt  -  Province  of  Manitoba  9,669.8 

Long-term  debt  repayments  (5,958.5) 

T ransfer  of  surplus  funds  to  the  Province  of  Manitoba  (3,970.0) 

Deficiency  of  net  assets  assumed  upon  transfer 

Cash  derived  from  financing  activities  211.1 


Increase  in  cash  and  term  deposits  with  the  Minister  of  Finance  3,963.7 

Cash  and  term  deposits  with  the  Minister  of  Finance: 

Beginning  of  year  11,459.6 


End  of  year  $  15,423.3 


See  accompanying  notes  to  the  financial  statements. 


1997 


$  7,603.5 
4,889.4 
(655.9) 


11,837.0 


(7.635.4) 

(2.555.4) 
187.6 

5,579.7 

8022 

(18.1) 


8,197.6 


1,054.9 

(13,306.1) 


(122512) 


11,700.7 

6,633.6 

(3,763.9) 

(1,000.0) 

(34.6) 


13,535.8 


9,4822 


1,977.4 


$  11,459.6 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


1.  Nature  of  organization 

The  Special  Operating  Agencies  Financing  Authority  (the  "Financing  Authority")  is  a  body  corporate  established 
effective  April  1,  1992  under  The  Special  Operating  Agencies  Financing  Authority  Act  Under  the  direction  of 
the  Minister  of  Finance,  the  Financing  Authority  consists  of  the  Chairpenson/SOA  Coordinator  as  its  sole  member  and 
receives  staff  support  from  the  Department  of  Finance. 

The  Financing  Authority  provides  a  mechanism  for  funding  Special  Operating  Agencies  (SOAs)  which  operate  outside 
the  Consolidated  Fund.  It  functions  as  a  non-operating  holding  company,  with  the  mandate  to  hold  and  acquire  assets 
required  for  and  resulting  from  SOA  operations.  It  finances  SOAs  through  contributed  equity,  repayable  loans,  and 
working  capital  advanoes.  This  financial  framework  enables  SOAs  to  operate  in  a  business-like  manner  wrthh 
government  policy  expectations. 

SOAs  are  designated  by  regulation  under  the  Act  and  operate  under  a  charter  approved  by  the  Lieutenant  Governor 
in  Council.  A  management  agreement  between  the  Financing  Authority  and  the  Minister  responsible  for  each  SOA 
assigns  responsibility  to  the  agency  to  manage  and  account  for  SOA-related  assets  and  operations  on  behalf  of  the 
Financing  Authority.  SOAs  remain  accountable  to  their  Minister  for  the  results  they  achieve  with  the  authority  and 
resources  granted. 

The  Financing  Authority  is  economically  dependent  on  the  Province  of  Manitoba.  Currently,  the  Financing  Authority 
derives  most  of  its  revenue  and  all  of  its  capital  financing  requirements  from  the  Province. 

SOAs  in  operation  during  the  fiscal  year  ended  March  31 , 1 998  were  as  follows: 

Civil  Legal  Services,  Department  of  Justice 

Companies  Office,  Department  of  Consumer  and  Corporate  Affairs 

Fleet  Vehicles  Agency,  Department  of  Government  Services 

Food  Development  Centre,  Department  of  Rural  Development 

Industrial  Technology  Centre,  Department  of  Industry,  Trade  and  Tourism 

Land  Management  Services,  Department  of  Government  Services 

Mail  Management  Agency,  Department  of  Government  Services 

Manitoba  Education,  Research  and  Learning  Information  Networks  (MERLIN),  Department  of 
Education  and  Training 

Manitoba  Text  Book  Bureau,  Department  of  Education  and  Training 
Materials  Distribution  Agency,  Department  of  Government  Services 
Office  of  the  Fire  Commissioner,  Department  of  Labour 
Organization  and  Staff  Development,  Civil  Service  Commission 
Pineland  Forest  Nursery,  Department  of  Natural  Resources 
The  Property  Registry,  Department  of  Consumer  and  Corporate  Affairs 
The  Public  Trustee,  Department  of  Justice 

Vital  Statistics  Agency,  Department  of  Consumer  and  Corporate  Affairs. 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


2.  Significant  accounting  policies 

The  financial  statements  of  the  Financing  Authority  are  presented  in  accordance  with  generally  accepted  accounting 
principles. 

Basis  of  reporting 

The  financial  statements  of  the  Financing  Authority  reflect  the  financial  position  and  operating  results  of  SOAs  cunentiy 
governed  by  management  agreements  with  the  Financing  Authority.  These  statements  are  presented  on  a  combined 
basis.  Therefore,  inter-agency  balances  and  transactions  have  not  been  eliminated. 

The  following  policies  apply  to  the  Financing  Authority,  as  well  as  to  all  agencies  combined  herein. 


Amortization  of  capital  assets 

Vehicles,  fire  engines 
Vehicles  (signed  lease  agreement) 
Equipment  and  furniture 

Computer  equipment  and  software 
Rental  equipment  (Materials 
Distribution  Agency) 

Buildings 

Practical  training  site  (Offioe  of  the 
Fire  Commissioner) 

Leasehold  improvements 
Other  assets 


30%,  declining  balance 
straight  line  over  term  of  lease 
20  -  30%,  straight  line,  and/or 
20%,  declining  balance 
20%,  straight  line 

2, 3,  or  5  years,  straight  line 
4  -  20%,  straight  line 

20  years,  straight  line 
3-10  years,  straight  line 
3  years,  straight  line 


Inventories 

Inventories  are  valued  at  the  lower  of  cost  and  market  value. 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


3.  Accounts  receivable 

1998 

1997 

Trade 

Other 

Total 

Total 

Civil  Legal  Services 

$  495.9 

$  140.1 

$  636.0 

$  502.8 

Companies  Office 

23  2 

2152 

238.4 

224.1 

Fleet  Vehicles  Agency 

2,693.5 

38.8 

2,732.3 

3,972.3 

Food  Development  Centre 

143.0 

- 

143.0 

91.9 

Industrial  Technology  Centre 

2412 

- 

2412 

233.6 

Land  Management  Servioes 

645.0 

132.9 

777.9 

797.1 

Mail  Management  Agency 

710.1 

46.9 

757.0 

946.3 

MERLIN 

191.0 

3237.9 

3,428.9 

2,0192 

Manitoba  Text  Book  Bureau 

471.5 

32.7 

5042 

658.7 

Materials  Distribution  Agency 

1240.1 

- 

1240.1 

215.5 

Offioeofthe  Fire  Commissioner 

458.7 

295.1 

753.8 

849.1 

Organization  and  Staff  Development 

93.9 

- 

93.9 

205.5 

Pineland  Forest  Nursery 

455.9 

98.8 

554.7 

578.4 

The  Property  Registry 

66.4 

631.6 

698.0 

- 

The  Public  Tnjstee 

604.8 

228.1 

832.9 

827.8 

Vital  Statistics  Agency 

49.0 

5.1 

54.1 

16.7 

Financing  Authority 

- 

1.3 

1.3 

0.5 

Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


4.  Capital  assets 

1998 

1997 

Accumulated 

Net 

Net 

Cost 

Amortization 

Book  Value 

Book  Value 

Civil  Legal  Services 

$  191.1 

$  70  2 

$  120.9 

$  141.7 

Companies  Office 

63.1 

9.5 

53.6 

32.0 

Fleet  Vehicles  Agency 

41,933.1 

18,025.0 

23,908.1 

17,855.5 

Food  Development  Centre 

295.0 

832 

211.8 

195.5 

Industrial  Technology  Centre 

452.6 

100.6 

352.0 

226.9 

Land  Management  Services 

531.3 

112.7 

418.6 

194.1 

Mail  Management  Agency 

170.0 

104.4 

65.6 

82.9 

MERLIN 

118.4 

43.3 

75.1 

78.5 

Manitoba  Text  Book  Bureau 

130.6 

72.4 

582 

47.1 

Materials  Distribution  Agency 

1,572.3 

457.5 

1,114.8 

348.3 

Offioeofthe  Fire  Commissioner 

6,635.5 

793.3 

5,8422 

4,622.8 

Organization  and  Staff  Development 

38.7 

232 

15.5 

22.7 

Pineland  Forest  Nursery 

3,816.9 

832.8 

2,984.1 

2,006.6 

The  Property  Registry 

222.6 

57.3 

165.3 

- 

The  Public  Trustee 

187.8 

37.3 

150.5 

47.8 

Vital  Statistics  Agency 

953.5 

127.0 

826.5 

116.9 

S  57,312.5 

$  20,949.7 

$36,362.8 

$26,019.3 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


5. 

Long-term  debt  -  Province  of  Manitoba 

1998 

1997 

8.5% 

repayable  in  semi-annual  instalments  of  $1872 
principal  and  interest,  maturing  in  1998 

$  - 

$  351.9 

9% 

repayable  in  semi-annual  instalments  of  $267.5 
principal  and  interest,  maturing  in  1998 

- 

500.9 

8.775% 

repayable  in  annual  instalments  of  $3.1 
principal  and  interest,  maturing  in  2000 

7.8 

10.0 

7% 

repayable  in  annual  instalments  of  $6.0 
principal  and  interest,  maturing  in  2001 

- 

20.4 

7% 

repayable  in  annual  instalments  of  $12.4 
principal  and  interest,  maturing  in  2001 

42.1 

50.9 

7% 

repayable  in  annual  instalments  of  $152 
principal  and  interest  maturing  in  2001 

292 

51.5 

7% 

repayable  in  semi-annual  instalments  of  $6012 
principal  and  interest  maturing  in  2001 

3203.6 

4,132.7 

7.125% 

repayable  in  semi-annual  instalments  of  $180.9 
principal  and  interest  maturing  in  2001 

962.1 

1240.5 

55% 

repayable  in  semi-annual  instalments  of  $289.3 
principal  and  interest  maturing  in  2002 

2279.4 

- 

6% 

repayable  in  semi-annual  instalments  of  $468.9 
principal  and  interest  maturing  in  2002 

3291.7 

- 

6% 

repayable  in  annual  instalments  of  $  1 1 1 .5 
principal  and  interest  maturing  inn  2002 

386.5 

- 

5.875% 

repayable  in  semi-annual  instalments  of  $315.5 
principal  and  interest  maturing  in  2003 

2,700.0 

- 

9% 

repayable  in  annual  instalments  of  $55 .4 
principal  and  interest  maturing  in  2005 

279.0 

306.9 

10.375% 

repayable  in  annual  instalments  of  $3542 
principal  and  interest  maturing  in  2012 

. 

2,637.5 

13,181.4 

9,3032 

Amount  due  within  one  year 

3,160.5 

2,197.6 

$10,020.9 

$7,105.6 

Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


5.  Long-term  debt  -  Province  of  Manitoba  (continued) 
Principal  repayments  in  each  of  the  next  five  years  are  as  follows: 


1999 

$3,160.5 

2000 

3,319.9 

2001 

3,521.7 

2002 

2,153.0 

2003 

928.7 

The  Financing  Authority  may  elect  to  repay  tong-term  debt  or  portions  thereof,  prior  to  maturity. 

As  at  March  31,  1998,  the  Financing  Authority  had  $6,000.0  in  remaining  authority  under  The  Loan  Act,  1997.  On 
June  29,  1998,  The  Loan  Act,  1998  reoeived  Royal  Assent  The  original  loan  authority  under  each  of  these  Acts 
was: 


for  Fleet  Vehicles  Agency 


The  Loan  Act,  1998 
$  7,000.0 


The  Loan  Act,  1997 
$  15,200.0 


6.  Working  capital  advances 

The  Minister  of  Finance,  with  Ueutenant-Govemor-in-Coundl  approval  by  Orders  in  Council  747/1992, 
242/1994,  152/1995,  151/1996,  and  136/1997,  has  arranged  for  working  capital  advances  to  be  available  to  the 
Financing  Authority.  The  aggregate  of  the  outstanding  advances  is  not  to  exoeed  $17,720.0  at  any  one  time.  As  at 
March  31, 1998,  $11,843.0  of  these  advances  was  unused  and  available. 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


\  Equity 

1998 

1997 

Contributed  equity 

Fleet  Vehicles  Agency 

$4,117.6 

$4,117.6 

Industrial  Technology  Centre 

62.3 

62.3 

Mail  Management  Agency 

50.9 

50.9 

Manitoba  Text  Book  Bureau 

549.5 

549.5 

Materials  Distribution  Agency 

1202.0 

7322 

Office  of  the  Fire  Commissioner 

11,037.9 

11,037.9 

Pineland  Forest  Nursery 

355.8 

355.8 

$17,376.0  $16,9062 

Retained  earnings  (restated) 


Civil  Legal  Services 

$1,0992 

$  639.8 

Companies  Offioe 

1,102.6 

786.8 

Fleet  Vehicles  Agency 

9,480.1 

7,621.8 

Food  Development  Centre 

(9.1) 

104.3 

Industrial  Technology  Centre 

411.1 

230.4 

Land  Management  Services 

1,173.1 

1247.5 

Mail  Management  Agency 

367.8 

165.9 

MERLIN 

(343.5) 

(239.3) 

Manitoba  Text  Book  Bureau 

46.3 

11.8 

Materials  Distribution  Agency 

1,635.6 

670.3 

Offioe  of  the  Fire  Commissioner 

(272.8) 

(345.9) 

Organization  and  Staff  Development 

162.3 

83.6 

Pineland  Forest  Nursery 

642.5 

508.8 

The  Property  Registry 

3,099.5 

- 

The  Public  Trustee 

1,057.6 

1,185.6 

Vital  Statistics  Agency 

1,502.4 

12482 

Financing  Authority 

1.3 

0.5 

$21,156.0 

$  13.920.1 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


8.  Commitments 

Commitments  for  SOAs  with  lease  agreements  at  March  31,  1998  total  $6,184.4  (1997  -  $1,627.3).  Not  all  SOAs 
have  entered  into  lease  agreements  with  the  Province  of  Manitoba  for  the  rental  of  facilities.  It  is  anticipated  that  lease 
agreements  will  be  entered  into  during  199fV99.  Occupancy  charges  for  agencies  without  lease  agreements  for  the 
year  ending  March  31,1 999  are  estimated  at  $641 2  (1998  -  $652.8). 

Other  commitments  entered  into  by  SOAs  are  as  follows: 


MERLIN 

Computer  and  telecommunications  lease 
agreements 

$  91.3 

Manitoba  Text  Book  Bureau 

Provision  of  warehousing  and  distribution  servioes 

309.7 

Office  of  the  Fire  Commissioner 

Contribution  for  the  construction  of  a  practical  training 
facility  in  Winnipeg 

225.0 

Vehicle  lease  agreements 

252.5 

The  Property  Registry 

Equipment  lease  agreements 

564.8 

$1,443.3 


MERLIN  has  been  assigned  responsibility  for  carrying  out  the  three-year  Manitoba  Educational  Interactive  Television 
Network  Project  ($8,000.0)  and  the  two-year  Post-secondary  Distance  Education  Project  ($2,700.0)  by  the 
Department  of  Education  and  Training.  Total  project  costs  are  estimated  to  be  $10,700.0  through  March  31,  1999 
Under  the  Canada-Manitoba  Infrastructure  Program,  one-third  of  the  costs  will  be  recovered  from  the  Province  of 
Manitoba,  and  one-third  of  the  costs  will  be  recovered  from  the  Government  of  Canada.  The  balance  of  costs  wil 
be  recovered  from  the  participating  school  divisions,  universities,  and  colleges  benefiting  from  the  projects. 


9.  Contingent  liability 
Severance  pay 

SOA  employees  are  eligible  for  severance  pay  benefits  under  Article  23  of  the  Manitoba  Government  Employee^ 
Master  Agreement  An  estimate  of  the  accumulated  liability  has  not  been  recorded  because  an  appropriate  method 
of  calculation  has  not  been  determined.  It  is  anticipated  that  this  matter  will  be  resolved  for  the  year  ending 
March  31, 1999. 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


10.  Changes  in  accounting  policy 
Employee  pension  benefits 

Employees  of  SOAs  are  eligible  for  pension  benefits  in  accordance  with  the  provisions  of  The  Civil  Service 
Superannuation  Act  Only  the  Industrial  Technology  Centre  and  the  Food  Development  Centre  match  ther 
employees'  contributions  to  the  Civil  Service  Superannuation  Fund  and  have  no  further  liability  under  the  Act  By 
agreement  with  the  Province  of  Manitoba,  other  SOAs  are  only  responsible  for  the  pension  liability  incurred  for  ther 
employees  from  the  date  of  designation  as  a  SOA.  These  agencies  are  recording  this  obligation  effective  for  the  year 
ended  March  31,  1998.  The  methodology  for  calculating  the  liability  has  been  determined  in  conjunction  with  the 
Province,  which  acoepts  responsibility  for  pension  liability  for  prior  servioe,  as  well  as  for  any  variance  resulting  from 
the  calculation. 

This  change  in  accounting  policy  has  been  applied  retroactively,  and  the  prior  years  have  been  restated.  This  has 
resulted  in  an  accumulated  pension  liability  at  March  31,  1998  of  $2,827.6  ($1,617.4  at  March  31,  1997),  a  resulting 
decrease  to  beginning  of  year  retained  earnings  of  $1,617.4  (1997  -  $8152),  and  a  decrease  to  current  year  net 
inoome  of  $1 21 02  (1 997  -  $8022). 

Inventory 

The  Vital  Statistics  Agency  adopted  an  accounting  policy  to  record  certificates  and  forms  as  inventory  and  applied 
it  retroactively  effective  for  the  year  ended  March  31,  1997.  To  reflect  the  1997  inventory  of  $28.7,  the  balance  of 
retained  earnings  at  March  31 , 1997  has  been  restated. 


1 1 .  Revenue  stabilization  reserve  fund 

The  Public  Trustee  has  allocated  a  reserve  out  of  retained  earnings  to  provide  for  short-term  fluctuations  in  revenue 
due  to  changes  in  revenue  patterns  or  extraordinary  expenses. 


12.  Subsequent  events 

Effective  April  1,  1998,  responsibility  for  some  components  of  the  Office  Equipment  Services  Program  was  transferred 
from  the  Department  of  Government  Services  to  the  Materials  Distribution  Agency.  The  transfer  of  related  assets  from 
tbe  Provinoe  of  Manitoba  to  the  Financing  Authority  included  net  capital  assets  and  inventories  with  an  estimated 
value  of  $8.1  and  accrued  liabilitiesof  $62.0. 
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Special  Operating  Agencies  Financing  Authority 

Province  of  Manitoba 

Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 


13.  Year  2000  compliance 

SOAs  are  currently  working  to  resolve  the  potential  impact  of  the  Year  2000  on  the  processing  of  date-sensrti\e 
information  by  their  computerized  information  systems.  The  Year  2000  problem  is  the  result  of  computer  programs 
being  written  using  two  digits  (rather  than  four)  to  define  the  applicable  year.  Any  programs  that  have  time-sensrti\e 
software  may  recognize  a  date  using  “00"  as  the  Year  1900  rather  than  the  Year  2000.  The  effects  may  be 
experienced  before,  on,  or  after  January  1,  2000.  If  not  addressed,  the  impact  on  operations  and  financial  reporting 
may  range  from  minor  errors  to  significant  system  failures  which  could  affect  the  ability  to  conduct  normal  business 
operations.  It  is  not  possible  to  be  certain  that  all  aspects  of  the  Year  2000  issue,  including  those  related  to  the  efforts 
of  customers,  suppliers,  or  other  third  parties,  will  be  fully  resolved. 

Some  SOAs  have  upgraded  their  independent  software  packages  to  current  releases  that  have  been  declared  as 
Year  2000  compliant  Others  are  evaluating  appropriate  courses  of  corrective  action,  including  replacement  of  certain 
systems  whose  associated  costs  would  be  recorded  as  assets  and  amortized.  Accordingly,  SOAs  do  not  expect  the 
amounts  to  be  expensed  over  the  next  two  years  to  have  a  material  effect  on  their  financial  position  or  operating 
results.  The  amounts  expensed  in  1998  were  immaterial. 

SOAs  also  use  the  central  systems  of  the  Province  of  Manitoba,  including  payroll  services  and  the  voucher  accounting 
system.  The  Province  is  addressing  the  Year  2000  issue  with  its  Better  Methods  initiative.  However,  if  the  Province 
is  unable  to  resolve  the  Year  2000  processing  issue  in  a  timely  manner,  it  could  result  in  a  material  financial  risk  id 
SOAs. 


14.  Public  sector  compensation 

Pursuant  to  the  disclosure  required  by  The  Public  Sector  Compensation  Disclosure  Act  the  Chairperson  was  the 
only  employee  of  the  Financing  Authority  who  received  compensation  of  $50.0  or  more  during  the  fiscal  year  ended 


March  31, 1998. 

Name 

Classification 

1998 

1997 

Wilkins,  John 

Senior  Officer  2 

$70.7 

$68.9 

Compensation  for  individual  SOAs  is  disclosed  in  the  notes  to  their  audited  financial  statements. 
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Office  of  the  Provincial  Auditor 

1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of  The  University  of  Manitoba 
To  the  Lieutenant  Governor  in  Council 
To  the  Legislative  Assembly  of  Manitoba 


We  have  audited  the  comparative  statement  of  financial  position  of  The  University  of  Manitoba  as 
at  March  31,  1998  and  the  comparative  statements  of  operations  and  changes  in  fund  balances  and 
cash  flows  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
University's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 


We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 


In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  University  as  at  March  31,  1998  and  the  results  of  its  operations  and  changes  in  fund  balances 
and  the  cash  flows  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Winnipeg,  Manitoba 
July  24,  1998 
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FINANCIAL  STATEMENTS 


The  University  of  Manitoba 

Comparative  Statement  of  Financial  Position 

as  at  March  31 

(in  thousands  of  dollars) 

Statement  A 


Assets  1998  1997 

Current  Assets 


Cash  (Note  4) 

$  8,876 

$ 

5,216 

Marketable  Investments  Held  for  General  Purposes  (Note  5) 

24,974 

25,008 

Accounts  Receivable: 

Council  on  Post-Secondary  Education  (Note  6) 

3,606 

3,951 

General  (Notes  7  and  8) 

13,889 

13,938 

Research  and  Special 

7,393 

9,354 

Inventories 

3,063 

3,099 

Prepaid  Expenses 

218 

145 

62,019 

60,711 

Investments  Held  for  Specific  Purposes  (Note  5) 

108,755 

96,884 

Funds  on  Deposit  with  The  Great- West  Life  Assurance 

Company  for  Staff  Benefits  (Note  9) 

32,458 

29,905 

Investment  in  Subsidiary  Companies  (Note  10) 

86 

84 

Capital  Assets,  Net  of  Accumulated  Amortization  (Note  12) 

199,839 

195,129 

$  403,157 

$ 

382,713 
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Liabilities 


1998 


1997 


Current  Liabilities 


Accounts  Payable 
Bank  Loan  (Note  13) 

Unearned  Revenue 
Unfunded  Staff  Benefits 

Current  Portion  of  Capital  Lease  Obligations  (Note  1 4) 


;  23,491 

$ 

20,087 

4,250 

5,600 

512 

1,253 

5,771 

5,617 

483 

268 

34,507 

32,825 

Capital  Lease  Obligations  (Note  14)  _ 742  _ 494 


Province  of  Manitoba  Capital  Advances,  and 

Debentures  Payable  (Note  15)  12,495  12,676 

Less:  Sinking  Fund  Assets  on  Deposit  with  the  Province  of 

Manitoba  for  the  Retirement  of  Debentures  (Note  5)  10,815  _ 9,951 


1,680  2,725 


Fund  Balances 

Unrestricted  General  Operating  Funds: 
General  Operating 
Specific  Provisions 

Expenses  Funded  from  Future  Revenues 
Invested  in  Capital  Assets 
Restricted  for  Research  and  Special  Projects 
Restricted  for  Staff  Benefit  Purposes 
Endowment  Fund 


225 

161 

12,678 

12,025 

(5,771) 

(5,617) 

195,361 

190,386 

22,730 

21,635 

32,458 

29,905 

108,547 

98,174 

366,228  346,669 


Contingent  Liabilities  (Note  24) 


$  403,157 


$  382,713 


(The  accompanying  Notes  form  an  integral  part  of  the  Financial  Statements) 
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Comparative  Statement  of  Operations  and  Changes  In  Fund  Balances 
for  the  years  ended  March  31 
(In  thousands  of  dollars) 

Statement  B 


Unrestricted  Funds 


General 

Specific 

Expenses 

1998 

1997 

Operating 

Provisions 

Funded  From 

Total 

Total 

Fund 

Fund 

Future  Revenues  Unrestricted 

Unrestricted 

(Note  2c) 

(Note  2c) 

(Note  2c) 

Funds 

Funds 

Revenue: 

Tuition  and  Related  Fees  $ 

Contributions,  Donations,  Non-Govemment 

57,017  $ 

$ 

$ 

57,017  $ 

53,137 

Grants 

71 

71 

79 

Investment  Income 

1,077 

1,077 

1,097 

Miscellaneous  Income 

Government  Grants: 

1,800 

1,800 

358 

Council  on  Post-Secondary  Education 

158,842 

158,842 

163,716 

Province  of  Manitoba 

Government  of  Canada 

4,464 

4,464 

Sales  of  Goods  and  Services 

19,543 

19,543 

19,641 

Ancillary  Enterprises 

23,566 

23,566 

22,739 

266,380 

266,380 

260,767 

Expense: 

Academic 

149,917 

149,917 

149,456 

Other  Academic 

12,913 

12,913 

13,599 

Libraries 

10,684 

10,684 

10,030 

Student  Services 

7,983 

7,983 

7,643 

Administration 

13,859 

13,859 

13,535 

Plant  Maintenance 

24,856 

24,856 

24,165 

General 

4,657 

4,657 

A  (279 

Property  Taxes 

15,208 

15,208 

14,589 

Scholarships,  Bursaries,  Prizes  and  Awards 

Interest  on  Bank  Loan,  Debentures,  Capital 

653 

653 

498 

Advances  and  Capital  Lease  Obligations 

Amortization  of  Capital  Assets 

Loss  on  Disposal  of  Capital  Assets 

Ancillary  Enterprises 

21,915 

21,915 

22,351 

Staff  Benefits  &  Early  Retirement  Provision  -  Contra 

(2,607) 

(2,607) 

(2,764) 

260,038 

260,038 

257,381 

Net  Revenue  (Expense) 

Net  Increase  in  Expenses  to  be  Funded 

6,342 

6,342 

3,386 

From  Future  Revenues 

154 

(154) 

Inter-Fund  Transfers 

(6,432) 

653 

(5,779) 

(7,376) 

Net  Increase  (Decrease)  to  Fund  Balances 

64 

653 

(154) 

563 

(3,990) 

Fund  Balances  Beginning  of  the  Year 

161 

12,025 

(5,617) 

6,569 

10,559 

Fund  Balances  End  of  the  Year  $ 

225  $ 

12,678  $ 

(5,771)  $ 

7,132  $ 

6,569 
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Restricted  Funds 


Capital 

Research  and 

Staff 

1998 

1997 

1998 

1997 

1998 

1997 

Asset 

Special 

Benefits 

Total 

Total 

Endowment 

Endowment 

Total 

Total 

Fund 

Fund 

Fund 

Restricted 

Restricted 

Fund 

Fund 

Funds 

Funds 

(Note  2d) 

(Note  2d) 

(Note  2d) 

Funds 

Funds 

(Note  2e) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

57,017  $ 

53,137 

2,660 

27,734 

740 

31,134 

28,889 

6,215 

4,913 

37,420 

33,881 

1,003 

3,703 

4,706 

3,509 

9,056 

7,914 

14,839 

12,520 

2 

2 

254 

52 

232 

1,854 

844 

5,058 

5,058 

6,804 

163,900 

170,520 

15,975 

15,975 

14,860 

20,439 

14,860 

26,731 

26,731 

32,684 

26,731 

32,684 

19,543 

19,641 

23,566 

22,739 

8,721 

70,440 

4,445 

83,606 

87,000 

15,323 

13,059 

365,309 

360,826 

59,463 

59,463 

60,221 

209,380 

209,677 

3,238 

3,238 

3,738 

16,151 

17,337 

60 

60 

34 

10,744 

10,064 

240 

240 

463 

8,223 

8,106 

816 

816 

741 

14,675 

14,276 

5 

5 

69 

24,861 

24,234 

15 

1,572 

1,587 

1,540 

743 

1,381 

6,987 

7,200 

15,208 

14,589 

2,493 

2,493 

1,801 

904 

647 

4,050 

2,946 

1,483 

1,483 

1,471 

1,483 

1,471 

15,101 

15,101 

13,177 

15,101 

13,177 

91 

91 

14,718 

91 

14,718 

21,915 

22,351 

(512) 

(512) 

(521) 

(3,119) 

(3,285) 

16,675 

65,818 

1,572 

84,065 

97,452 

1,647 

2,028 

345,750 

356,861 

(7,954) 

4,622 

2,873 

(459) 

(10,452) 

13,676 

1 1 ,031 

19,559 

3,965 

12,929 

(3,527) 

(320) 

9,082 

9,418 

(3,303) 

(2,042) 

4,975 

1,095 

2,553 

8,623 

(1,034) 

10,373 

8,989 

19,559 

3,965 

190,386 

21,635 

29,905 

241,926 

242,960 

98,174 

89,185 

346,669 

342,704 

195,361  $ 

22,730  $ 

32,458  $ 

250,549  $ 

241,926  $ 

108,547  $ 

98,174  $ 

366,228  $ 

346,669 

(The  accompanying  Notes  form  an  integral  part  of  the  Financial  Statements) 
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Comparative  Statement  of  Cash  Rows 

as  at  March  31 

(in  thousands  of  dollars) 

Statement  C 


Cash  from  Operating  Activities: 

Excess  of  Revenue  over  Expense 
Amortization  of  Capital  Assets 
Income  on  Investment  in  Subsidiary  Companies 
Loss  on  Disposal  of  Capital  Assets 


Net  Change  in  Non-Cash  Working  Capital  Items 
Net  Cash  Generated  through  Operating  Activities 

Investing  Activities: 

Increase  in  Investments  Held  for  Specific  Purposes 
Increase  in  Funds  on  Deposit  with  The  Great-West 
Life  Assurance  Company  for  Staff  Benefits 
Purchase  of  Capital  Assets 

Net  Cash  Used  in  Investing  Activities 

Financing  Activities: 

Proceeds  from  Capital  Lease  Obligations 

Proceeds  from  Province  of  Manitoba  Capital  Advance 

Proceeds  from  Bank  Loan 

Principal  Repayment  on  Capital  Lease  Obligations 

Principal  Repayment  on  Province  on  Manitoba  Capital  Advances 

Principal  Repayment  on  Debentures 

Principal  Repayment  on  Bank  Loan 

Net  Cash  (Used)  Generated  from  Financing  Activities 

Net  Increase  (Decrease)  in  Cash 
Cash  Beginning  of  Year 

Cash  End  of  Year 

Cash  is  defined  as: 

Cash 

Marketable  Investments  Held  for  General  Purposes 
Sinking  Fund  Assets  on  Deposit  with  the  Province  of  Manitoba 


1998 


$  19,559 

15,101 
(2) 
91 


34,749 

5,135 


39,884 


(11,871) 

(2,553) 

(19,903) 

(34,327) 


784 

482 

(320) 
(545) 
(118) 
(1 ,350) 

(1 ,067) 

4,490 

40,175 


$  44,665 


$  8,876 

24,974 
10,815 


$  44,665 


1997 


$  3,965 

13,177 
(2) 
14,718 


31,858 

279 


32,137 


(7,227) 

(1 ,793) 
(26,182) 

(35,202) 


819 


1,000 

(71) 

(494) 

(110) 

(400) 

744 


(2.321) 

42,496 


$  40,175 


$  5,216 

25,008 
9,951 


$  40,175 


(The  accompanying  Notes  form  an  integral  part  of  the  Financial  Statements) 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 


(In  thousands  of  dollars) 


1 .  AUTHORITY  AND  PURPOSE 

The  University  of  Manitoba  was  established  in 
1877.  It  is  governed  by  a  Board  of  Governors  acting 
under  the  authority  of  The  University  of  Manitoba  Act, 
R.S.M.  1987,  c.  U60.  The  University  of  Manitoba  is  a 
registered  charity  and  is  exempt  from  income  taxes 
under  Section  149  of  the  Income  Tax  Act. 

The  University  of  Manitoba,  as  the  largest  and 
most  comprehensive  institution  of  higher  learning  in 
Manitoba,  plays  a  distinctive  role  within  the  Province. 
In  addition  to  offering  an  undergraduate  liberal 
education  in  arts,  science  and  education,  the  University 
of  Manitoba  provides  programs  in  a  broad  range  of 
professional  studies,  applied  sciences  and  the  fine  and 
performing  arts  and  is  responsible  for  the  vast  majority 
of  graduate  education  and  research  in  Manitoba. 
Through  its  professional  programs,  the  University  of 
Manitoba  fills  a  special  niche  in  the  educational  and 
research  needs  of  Manitoba.  The  University  of 
Manitoba  reaches  out  to  a  variety  of  constituencies  in 
order  to  enhance  the  health,  cultural,  social  and 
economic  life  of  Manitobans  and  to  provide  lifelong 
learning  opportunities  for  them.  Through  community 
service  the  University  makes  its  expertise  available  to 
all  Manitobans. 


2.  SIGNIFICANT  ACCOUNTING  POLICIES 

a.  General 

These  financial  statements  have  been  prepared  in 
accordance  with  generally  accepted  accounting 
principles  as  recommended  by  the  Canadian  Institute 
of  Chartered  Accountants  (“CICA”)  for  not-for-profit 
organizations. 


b.  Fund  Accounting 

The  University  classifies  resources  used  for 
various  purposes  into  separate  Funds  which 
correspond  to  its  major  activities  and  objectives.  The 
Comparative  Statement  of  Financial  Position  combines 
the  assets  and  liabilities  of  all  Funds. 

In  prior  years,  the  University  maintained  its 
accounts  with  specific  assets  and  liabilities  segregated 
into  a  General  Fund,  a  Staff  Benefits  Fund  and  a  Trust 
and  Endowment  Fund.  To  meet  the  requirements  of 
the  CICA,  however,  the  University  has  reorganized  its 
funds  into  three  categories,  Unrestricted,  Restricted 
and  Endowment  Funds.  The  Unrestricted  Funds 
include  the  Funds  for  General  Operating,  Specific 
Provisions  and  Expenses  Funded  from  Future 
Revenues.  The  Restricted  Funds  include  the  Capital 
Asset,  Research  &  Special  and  Staff  Benefits  Funds. 


The  Endowment  Fund  includes  the  trust  and 
endowment  funds  of  the  University.  The  University  has 
adopted  the  restricted  fund  method  of  accounting  for 
contributions. 

c.  Unrestricted  Funds 

General  Operating  Fund: 

The  General  Operating  Fund  includes  the 
academic,  administrative,  operational  and  ancillary 
costs  that  are  funded  by  tuition  and  related  fees, 
government  grants,  investment  and  miscellaneous 
income,  sales  of  goods  and  services  to  external  parlies 
and  ancillary  income.  As  such,  this  Fund  reports 
unrestricted  resources  and  restricted  resources 
earmarked  for  general  operating  purposes. 

All  funds  received  or  accrued  by  the  University  for 
general  operating  purposes  and  for  equipment  and 
renovation  expenses  not  meeting  the  University’s 
capitalization  criteria  are  included  in  the  General 
Operating  Fund.  The  net  cost  of  operating  units  is 
determined  by  including  internal  cost  allocations  for 
certain  centrally  administered  services  such  as  the 
telephone  system  in  the  units’  expenses  and  by 
deducting  these  expenses  as  internal  cost  recoveries 
from  the  total  expenses  incurred  by  the  unit 
administering  these  services. 

The  University  Book  Store,  Parking,  Food 
Services,  Student  Residences  and  Pharmacy/Post 
Office  are  classified  as  Ancillary  Enterprises  and  are 
budgeted  on  a  break-even  basis.  Any  surpluses  or 
deficits  are  unrestricted  and  are  maintained  within  the 
General  Operating  Fund.  Overhead  costs  have  been 
allocated  to  all  ancillary  operations.  The  replacement 
or  improvement  of  capital  assets  for  these  ancillaries 
is  funded  by  an  annual  appropriation  to  the  Specific 
Provisions  Fund.  Amortization  of  ancillary  capital 
assets  is  recorded  in  the  Capital  Asset  Fund. 

Academic  and  administrative  units  also  generate 
revenues  through  the  sale  of  goods  and  services  to 
individuals,  companies  and  organizations  external  to 
the  University.  The  revenues  earned  are  unrestricted 
resources  and  are  reflected  in  the  General  Operating 
Fund. 

Specific  Provisions  Fund: 

The  Specific  Provisions  Fund  records 
appropriations  made  from  (to)  the  General  Operating, 
Capital  Asset  and  Research  &  Special  Funds. 

These  appropriations  are  made  to  provide  future 
funding  for  the  replacement,  improvement  or 
emergency  maintenance  of  capital  assets,  or  other 
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(In  thousands  ot  dollars) 


matters,  including  a  fiscal  stabilization  provision  to 
offset  potential  spending  in  excess  of  future  budgets 
and  an  early  retirement  incentive  provision.  Such 
appropriations  are  shown  as  inter-fund  transfers  on  the 
Comparative  Statement  of  Operations  and  Changes  in 
Fund  Balances. 


Expenses  Funded  From  Future  Revenues: 

Expenses  Funded  from  Future  Revenues  records 
the  amount  of  unpaid  vacation  pay  for  permanent  non- 
academic  staff  which  will  be  funded  from  future 
revenues. 


d.  Restricted  Funds 

Capital  Asset  Fund: 

The  Capital  Asset  Fund  consists  of  restricted 
contributions  resulting  from  capital  asset  co-funding 
arrangements  with  external  parties,  contributed  capital 
assets,  sinking  fund  investment  income  and 
government  grants,  restricted  for  the  purpose  of 
acquiring  capital  assets  and  retiring  capital  advances 
and  debentures.  Expenses  include  interest  on  debt 
relating  to  the  acquisition  of  capital  assets, 
amortization  and  gains  or  losses  on  disposal  of  capital 
assets  including  write  downs  of  capital  assets  resulting 
from  obsolescence. 

Research  and  Special  Fund: 

The  Research  and  Special  Fund  consists  of 
contributions  specifically  restricted  for  research  or  other 
special  activities.  Contributions  are  provided  from  both 
federal  and  provincial  granting  agencies  and  other 
public  and  private  sources.  These  funds  are  spent  in 
accordance  with  the  conditions  stipulated  in  the 
governing  contracts  and  agreements. 

Staff  Benefits  Fund: 

Surplus  funds  of  the  Staff  Benefits  Fund  are 
invested  by  and  held  in  the  custody  of  The  Great-West 
Life  Assurance  Company.  The  Staff  Benefits  Fund  is 
divided  into  Fund  Accounts  for  Benefit  Improvement 
and  Maintenance,  Self-Insured  Plans  and  Group 
Insurance  Experience  Refunds,  the  revenues  of  which 
are  restricted  for  the  purposes  noted. 

(I)  Benefit  Improvement  and  Maintenance: 

This  Fund  Account  is  used  for  special  payments 
towards  any  unfunded  liability  of  The  University  of 
Manitoba  Pension  Plans  (1970)  and  (1993),  staff 
benefit  improvements  and  other  uses.  Employment 
Insurance  Commission  premium  savings  resulting  from 
the  extended  sick  leave  coverage  provided  by  the 
University  are  credited  to  this  Fund  Account. 

The  Benefit  Improvement  and  Maintenance 
balance  at  March  31,  1998  is  $6,363  (1997,  $5,901). 


(II)  Self-Insured  Plans: 

This  Fund  Account  records  the  assets  and 
liabilities  for  two  self-insured  benefit  plans,  the  Long- 
Term  Disability  Income  Plan  and  the  Dental  Plan.  The 
Long  Term  Disability  Income  Plan  is  used  for  longterm 
disability  payments  arising  on  and  after  June  1,  1981 
for  eligible  staff.  The  Plan  contains  two  funds,  one  for 
the  payment  of  Basic  Benefits  and  another  for  the 
payment  of  Cost-of-Living  Benefits.  An  actuarial 
valuation  of  the  Long  Term  Disability  Income  Plan  was 
completed  by  The  Alexander  Consulting  Group  as  at 
March  31,  1997.  The  actuarial  valuation  showed  a 
surplus  of  $1,751  for  the  Basic  Benefits  portion  and  a 
surplus  of  $671  for  the  Cost-of-Living  Benefits  portion. 
The  Long-Term  Disability  Plan  balance  as  at  March  31 , 
1998  is  $12,662  (1997,  $11,586). 


The  Dental  Plan  is  administered  by  Manitoba  Blue 
Cross.  Surplus  funds  are  held  for  the  purpose  of 
covering  deficits  which  may  occur  in  this  self-insured 
plan.  The  Dental  Plan  balance  as  at  March  31,  1998 
is  $190  (1997,  $172). 


(ill)  Group  Insurance  Experience  Refunds: 

This  Fund  Account  is  used  for  the  support  of 
current  and  future  staff  benefit  programs.  Experience 
refunds  from  The  Great-West  Life  Assurance  Company 
related  to  the  group  insurance  plans  are  credited  to  this 
Fund  Account.  The  Group  Insurance  Experience 
Refund  balance  at  March  31,  1998  is  $13,243  (1997, 
$12,246). 

e.  Endowment  Fund 

The  Endowment  Fund  records  gifts  and  bequests 
received  with  the  stipulation  that  these  funds  be 
invested  and  the  income  earned  be  utilized  for 
designated  purposes.  Investment  and  other  income 
earned  on  endowment  contributions  are  also  recorded 
in  this  Fund.  The  University  may  authorize  expenses 
for  certain  programs  or  activities  in  the  General 
Operating  or  Research  &  Special  Funds  and  guarantee 
funding  from  the  Endowment  Fund.  As  a  result,  an 
inter-fund  transfer  from  the  Endowment  Fund  to  the 
appropriate  Fund  for  such  expenses  may  be  made 
during  or  at  the  end  of  the  fiscal  year. 


The  Endowment  Fund  has  two  components,  the 
University  Investment  Trust  and  Specific  Trusts.  The 
University  Investment  Trust  is  pooled  for  investment 
purposes.  Within  this  trust  fund  individual  capital 
accounts  are  unitized,  in  order  to  improve  the 
protection  of  the  real  value  of  capital  balances  against 
inflation  and  to  facilitate  the  distribution  of  income 
based  on  the  number  of  units.  A  new  market  value  per 
unit  is  determined  quarterly.  Capital  contributions  and 
withdrawals  are  based  on  the  current  quarterly  market 
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value  per  unit.  The  Specific  Trust  funds  are  not  pooled 
but  are  invested  individually  according  to  the  wishes  of 
the  donor. 

f.  Revenue  Recognition 

Restricted  contributions  relating  to  general 
operations  are  recognized  as  revenue  of  the  General 
Operating  Fund  in  the  year  in  which  the  related 
expenses  are  incurred. 

Unrestricted  contributions,  including  sales  of 
goods  and  services  and  ancillary  revenues,  are 
recognized  as  revenue  of  the  General  Operating  Fund 
in  the  year  received  or  receivable  if  the  amount  to  be 
received  can  be  reasonably  estimated  and  collection  is 
reasonably  assured.  Investment  income  earned  on 
surplus  funds,  with  the  exception  of  trust  and 
endowment  funds,  is  recorded  as  unrestricted  income 
in  the  General  Operating  Fund. 


Restricted  contributions  relating  to  research  and 
special  activities  are  recognized  as  revenue  of  the 
Research  and  Special  Fund. 

Contributions  for  endowment  purposes  are 
recognized  as  revenue  in  the  Endowment  Fund  in  the 
year  received.  Investment  income  not  required  to  fund 
current  year’s  expenses  in  the  General  Operating  or 
Research  and  Special  Funds  is  transferred  to  the 
endowment  capital  accounts  at  the  end  of  the  fiscal 
year. 


g.  Contributed  Materials  and  Services 

Gifts-in-kind  for  materials  otherthan  capital  assets 
are  recorded  in  the  financial  statements  to  the  extent 
that  they  are  eligible  for  an  official  donation  receipt, 
since  this  results  in  the  capture  of  the  information  in  the 
University’s  financial  records. 

Because  of  the  difficulty  involved  in  tracking  and 
recording  contributed  services,  however,  the  market 
value  of  these  services  are  not  recognized  in  the 
financial  statements.  Contributed  services  include 
activities  such  as  membership  on  the  University’s 
Board  of  Governors  and  its  various  committees, 
lecturing  services  and  volunteer  services  at  fund¬ 
raising  or  sporting  events  all  of  which  are  performed  by 
staff,  students  and  the  community  at  no  charge  to  the 
University.  These  services,  although  not  recognized  in 
the  financial  statements,  are  critical  to  the  successful 
functioning  of  the  University. 


h.  Investments 

Surplus  cash  is  invested  in  the  short  term  money 
market  when  management  considers  it  practical  to  do 


so.  Income  is  recognized  on  the  accrual  basis. 

Endowment  funds,  where  no  specific  investment 
provisions  exist,  are  invested  in  fixed  income  securities 
and  in  the  equity  markets,  and  held  in  the  custody  of 
the  CIBC  Mellon  Global  Securities  Services  Company. 
These  investments  are  managed  by  AMI  Partners  Inc. 
Income,  including  realized  gains  and  losses,  is 
recognized  on  the  accrual  basis,  and  distributed 
annually,  net  of  administrative  costs  and  an  allocation 
to  a  stabilization  reserve.  Where  specific  investment 
provisions  exist,  funds  are  generally  invested  in  fixed- 
income  securities  and  income  is  recognized  on  the 
accrual  basis. 

Staff  Benefits  funds  are  invested  in  pooled  funds 
in  the  fixed  income  securities  and  equity  markets. 
These  investments  are  managed  by  and  held  in  the 
custody  of  The  Great-West  Life  Assurance  Company. 
Income,  including  realized  gains  and  losses,  is 
recognized  on  the  accrual  basis,  net  of  administrative 
costs. 

All  investments  are  carried  at  the  lower  of  cost  and 
market  value. 

i.  Pledges  Receivable 

The  University  does  not  record  pledges  receivable 
in  its  financial  statements.  Revenue  from  gifts, 
bequests  and  donations  is  recognized  on  a  cash  basis 
because  of  the  uncertainty  surrounding  collection  and 
in  some  instances  because  of  the  difficulty  in 
determining  the  valuation  of  pledges  receivable.  The 
University  recognizes  gifts  and  donations  to  be 
received  through  the  University  of  Manitoba  Foundation 
U.S.A.  Inc.  only  when  the  Board  of  Directors  of  the 
Foundation  have  formalized  the  transfer  with  a 
resolution,  collectibility  is  reasonably  assured  and  the 
valuation  of  these  gifts  and  donations  can  be 
reasonably  determined. 


j.  Inventories 

Inventories  have  been  valued  at  the  lower  of  cost 
and  replacement  cost. 

k.  Capital  Assets 

Purchased  capital  assets  are  recorded  at  cost. 
Capital  assets  which  are  constructed  by  the  University 
are  recorded  as  Construction  in  Progress  until  the 
capital  asset  is  put  into  use.  Contributed  capital  assets 
are  recorded  at  market  value  at  the  date  of 
contribution.  Intangibles  such  as  patents  and 
copyrights  are  recorded  at  a  nominal  amount  of  one 
dollar  in  the  year  the  patent  or  copyright  is  obtained. 

Amortization  is  provided  on  a  straight-line  basis 
over  the  assets’  estimated  useful  lives  as  follows: 
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Buildings  50  years 

Computers  &  Electronics  5  years 

Library  Books  10  years 

Other  Furniture  &  Equipment  10  years 
Parking  Lots  20  years 

Vehicles  5  years 


Equipment  acquired  under  a  capital  lease  is 
amortized  over  the  term  of  the  lease.  Works  of  art, 
treasures,  rare  books  and  manuscripts  are  not 
amortized.  Capital  assets  acquired  or  constructed  and 
put  into  use  during  the  fiscal  year  are  amortized  at  one- 
half  of  the  applicable  rate. 

I.  Collections 

The  University  holds  a  number  of  collections  which 
have  been  donated  to  its  libraries,  faculties  and  schools 
over  the  years.  The  library,  faculty  or  school  receiving 
the  donation  assumes  responsibility  for  safeguarding 
and  preserving  the  collection.  The  University  seldom, 
if  ever,  disposes  of  its  collections  or  of  individual  pieces 
in  its  collections  and  therefore  does  not  have  a  formal 
policy  with  respect  to  the  use  of  proceeds  of  disposal. 
However,  the  University  abides  by  all  restrictions 
placed  by  donors  at  the  time  a  donation  is  received, 
which  may  include  restrictions  imposed  relating  to  the 
sale  of  a  collection  or  items  contained  therein. 

The  University’s  policy  with  regard  to  its  collections 
is  to  fund  maintenance  expenses  from  the  General 
Operating  Fund  if  monies  are  not  available  for  such 
purposes  in  a  Restricted  Fund.  The  cost  of 
maintenance  is  not  tracked  and  is  therefore  not 
determinable. 


m.  Pension  Costs 

Pension  costs  are  based  on  the  contributions 
required  of  the  University  under  the  University  of 
Manitoba  Pension  Plans. 


3.  CHANGES  IN  ACCOUNTING  POLICIES 

For  the  year  ended  March  31 , 1 998,  the  University 
changed  certain  of  its  accounting  policies  in  order  to 
comply  with  the  CICA  accounting  requirements  for  not- 
for-profit  organizations  which  came  into  effect  for  fiscal 
years  beginning  on  or  after  April  1,  1997.  These 
changes  have  been  made  on  a  retroactive  basis  as 
follows: 


a.  Presentation 

The  University  has  adopted  the  restricted  fund 
method  of  accounting  for  contributions.  Restricted 
contributions,  previously  recorded  as  revenue  in  the 
General  Operating  and  Trust  and  Endowment  Funds 


for  the  purpose  of  acquiring  capital  assets,  are  now 
recorded  in  the  Capital  Asset  Fund.  These  contributions 
include sinkingfund  investment  income,  which  is  earned 
on  the  Sinking  Fund  Assets  on  Deposit  with  the  Province 
of  Manitoba  for  servicing  debenture  debt,  investment 
income  earned  on  contributions  previously  recorded  in 
the  Endowment  Fund  and  the  equipment  and 
renovations  grant  from  the  Council  on  Post-Secondary 
Education.  Contributions  restricted  for  research  and 
special  activities  continue  to  be  recorded  in  the 
Research  and  Special  Fund. 


b.  Equity  Method  of  Accounting  For  Subsidiary 

In  prior  years,  the  University  accounted  for  its 
investment  in  its  subsidiary,  a  profit-oriented  company, 
with  a  modification  of  the  equity  method  by  which 
investments  in,  and  only  dividends  received  or 
receivable  were  reflected  in  the  Comparative  Statement 
of  Operations  and  Changes  in  Fund  Balances.  In  the 
current  year,  the  University  has  changed  its  policy  and 
adopted  the  equity  method  for  accounting  for  its 
investment  in  its  subsidiary,  which  has  resulted  in  the 
recognition  of  income  earned  by  the  subsidiary  in 
miscellaneous  income  in  the  General  Operating  Fund. 
The  investment  in  the  subsidiary  is  now  recorded  at  cost 
and  the  carrying  value  has  been  adjusted  to  reflect  post 
acquisition  net  income  (loss)  less  any  profit  distributions 
in  the  Comparative  Statement  of  Financial  Position.  This 
change  has  had  the  effect  of  increasing  revenue  in  the 
General  Operating  Fund  by  $2  (1997,  $2)  and  the  fund 
balance  as  at  March  31,  1996  by  $82. 


c.  Amortization  of  Capital  Assets 

In  prior  years,  all  capital  assets,  except  library 
books  and  periodicals,  were  reflected  in  the 
Comparative  Statement  of  Financial  Position  at  their 
original  cost.  Library  books  and  periodicals  were 
reflected  based  on  a  valuation  of  the  volumes  on  hand 
at  March  31,  1968,  total  acquisitions  from  April  1,  1968 
to  the  previous  fiscal  year  end  date  and  the  current 
value  of  manuscripts  and  rare  books.  Library  disposals 
were  calculated  based  on  the  volumes  withdrawn  during 
the  previous  fiscal  year  at  the  weighted  average  price  of 
volumes  added  from  April  1 ,  1 968  to  March  31 ,  1 975. 

Capital  equipment  purchased  was  charged  to  the 
General  Operating  Fund  or  the  Research  and  Special 
Fund  and  then  capitalized  increasing  the  University’s 
Investment  in  Capital  Assets.  Betterments  to  buildings 
were  also  charged  to  the  General  Operating  Fund  but 
not  capitalized.  Major  capital  projects,  such  as  the 
construction  of  new  buildings  or  replacement  of 
infrastructure  such  as  boilers  and  tunnels,  were 
recorded  in  the  Capital  Purpose  Fund,  offset  by  various 
funding  sources  and  capitalized,  also  increasing  the 
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University’s  Investment  in  Capital  Assets.  Any  related 
debt  issues  were  reflected  as  a  decrease  in  the 
Investment  in  Capital  Assets.  Amortization  of  capital 
assets  was  not  recorded. 

All  capital  assets  meeting  the  University's 
capitalization  criteria  are  now  capitalized,  amortized 
over  their  estimated  useful  lives  and  recorded  in  the 
Capital  Asset  Fund  as  detailed  in  Note  2(k)  in  the  year 
of  acquisition. 

These  changes  in  accounting  policy  have  had  the 
effect  of  decreasing  the  Invested  in  Capital  Assets  fund 
balance  by  $192,606  from  that  previously  reported  as 
at  March  31,  1996.  Capital  Asset  Fund  revenues  of 
$15,467,  expenses  of  $29,365  and  inter-fund  transfers 
into  the  Capital  Asset  Fund  of  $14,019  are  now 
recorded  in  1997.  In  addition,  in  the  1996/97  fiscal 
year,  General  Operating  Fund  revenues  decreased  by 
$3,408  and  General  Operating  Fund  expenses 
decreased  by  $12,625  as  a  result  of  these  changes. 
The  General  Operating  Fund  balance  at  March  31, 
1 996  remained  unchanged  as  a  result  of  these  changes 
in  accounting  policy. 

d.  Valuation  of  the  Staff  Benefits  Fund 

In  prior  years,  the  Staff  Benefits  Fund  recognized 
unrealized  gains  and  losses  as  investment  income  and 
the  Funds  on  Deposit  with  the  Great-West  Life 
Assurance  Company  were  carried  at  market  value.  In 
the  current  year  the  University  has  changed  its  policy 
and  no  longer  recognizes  these  unrealized  gains  and 
losses  as  income.  As  a  result,  the  Staff  Benefits  Fund 
assets  are  now  reflected  on  the  Comparative 
Statement  of  Financial  Position  at  the  lower  of  cost 
and  market  value.  In  addition,  employer  contributions 
for  staff  benefits  were  previously  shown  as  revenue  of 
the  Fund.  In  the  current  year,  this  accounting  policy 
has  been  changed  and  employer  contributions  are  now 
reflected  as  inter-fund  transfers  from  the  General 
Operating  Fund.  These  changes  in  accounting  policy 
have  had  the  effect  of  reducing  investment  income  of 
the  Staff  Benefits  Fund  by  $1,478  (1997,  $1,353), 
contributions  by  $918  (1997,  $1,024)  and  the  fund 
balance  at  March  31,  1996  by  $1,520. 


4.  CASH 

Cash  as  at  March  31  includes  the  following: 


1807 

__ 

General  Account: 

Operating 

S  6,277 

S  2,431 

Capital 

86 

68 

Trust  Account: 

Endowment 

2.408 

2.363 

Capital 

105 

354 

$  8,876 

S  5,216 

5.  INVESTMENTS 

The  market  values  and  book  values  of  investments 


as  at  March  31  are: 

1998 

1998 

1997 

Market  Value 

Book  Value 

Book  Value 

Bond*  anc  Debentures 
Government  of  Canada 

S  31.270 

S  30,281 

S  22,391 

Provincial: 

Province  ot  Manitoba 

2,698 

2,738 

2,788 

Other 

10,778 

10,189 

10,207 

Provincial  Guaranteed. 
Province  of  Manitoba 

155 

155 

Other 

4,066 

3,720 

6,502 

Municipal 

4,765 

4.612 

5,126 

Other 

27,348 

26,419 

19,524 

81,101 

78,094 

68,538 

Equities 

39,857 

23,032 

21,108 

Savings  Certificates,  Term 
Deposits  and  Treasury  Bills 

43,434 

43,418 

44,199 

S  164,392 

t  144,544 

i  131,643 

Held  For: 

Oeneral  Purposes 

S  24,974 

t  24,974 

S  25,008 

Specific  Purposes 

128,458 

108,755 

96,864 

Retirement  of  Debentures 

10,982 

10,615 

9,951 

S  184,392 

i  144,544 

i  131.843 

6.  RECEIVABLES  FROM  THE  COUNCIL  ON  POST¬ 

SECONDARY  EDUCATION 

Receivables  from  the  Council  on  Post-Secondary 
Education  as  at  March  31  include  the  following: 


1998 

1997 

Proparty  Taxes 

S  3.606 

S  3.501 

Major  Capital  Projects 

450 

S  3.606 

S  3,951 

7.  GENERAL  ACCOUNTS  RECEIVABLE 

General  Accounts 

Receivable  as  at  1 

March  31 

include  the  following: 

1998 

1997 

“ ““ 

Loans  to  Students  and  Staff 

$  670 

S  604 

Govemmsnt  Agencies  and  Hospitals  3,013 

2,588 

Book  Store  Receivables 

749 

532 

Payroll  Recoveries 

112 

197 

Interest  Receivable 

1,331 

1.235 

Miscellaneous 

8,014 

8,782 

$  13,889 

S  13,938 

8.  RELATED  PARTY  TRANSACTIONS 

Included  in  General  Accounts  Receivable  at  March 
31,  1998  is  a  net  receivable  of  $33  (1997,  $153)  from 
MBnet  Networking  Inc.  (“MBnet").  Under  an  agreement 
dated  January  23,  1996  MBnet  formalized  an 

arrangement  with  the  University  of  Manitoba  whereby 
MBnet  has  agreed  to  reimburse  the  University  for 
connect  time  charges  for  University  modems  used  by 
MBnet  customers,  Datapac  surcharges,  Minet  facility 
use  fees  and  University  staff  time  spent  on  MBnet 
operations.  For  the  year  ended  March  31 ,  1 998  MBnet 
reimbursed  the  University  of  Manitoba  $331  (1997, 
$146)  for  such  costs.  Under  the  same  agreement  the 
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University  of  Manitoba  has  agreed  to  pay  MBnet  for 
University-related  Internet  access.  For  the  year  ended 
March  31,  1998,  the  University  paid  MBnet  $42  (1997, 
$26)  for  Internet  access. 

9.  FUNDS  ON  DEPOSIT  WITH  THE  GREAT-WEST 
LIFE  ASSURANCE  COMPANY  FOR  STAFF 
BENEFITS 

The  market  value  and  book  value  of  investments 
held  for  Staff  Benefit  purposes  as  at  March  31  are: 


1998 

1998 

1997 

Market  Value 

Book  Value 

Book  Value 

Bonds 

$  14.S05 

512,042 

5  13,260 

Equities 

5,404 

3,400 

3,006 

Mortgage  Fund* 

10,  M5 

10,152 

9,400 

Real  Estate 

Saving*  Certificates,  Term 

5,402 

5,073 

3,720 

Deposits  and  Treasury  Bills 

325 

325 

303 

Held  For: 

Benefit  Improvement 

5  30,001 

5  32,450 

5_2|i905 

*  Maintenance 

$  7,215 

5  6,303 

5  5,901 

Self  Insured  Plans 

Group  Insurance  Experience 

14,032 

12,652 

11,750 

Refund* 

15,054 

13,243 

12,240 

5  30,901 

5  32,450 

529,905 

10.  INVESTMENT  IN  SUBSIDIARY  COMPANIES 

University  of  Manitoba  Research  Ltd. .incorporated 
under  the  Manitoba  Corporations  Act,  is  a 
wholly-owned  subsidiary  of  the  University.  University 
of  Manitoba  Research  and  Development  Corporation  is 
a  wholly-owned  subsidiary  of  University  of  Manitoba 
Research  Ltd.  Both  subsidiary  companies  have  a 
March  31  year  end  and  were  inoperative  during  the 
1997/98  fiscal  year.  The  consolidated  net  income 
(loss)  of  University  of  Manitoba  Research  Ltd.  is 
recorded  in  the  General  Operating  Fund  in  the 
Comparative  Statement  of  Operations  and  Changes  in 
Fund  Balances.  Summary  financial  statements  of 
University  of  Manitoba  Research  Ltd.  and  its  subsidiary 


are  as  follows: 

1998 

1997 

Balance  Sheet: 

Current  Assets 

$ _ 86 

%  85 

Current  Liabilities 

Shareholder's  Equity 

1 

-  Contributed  surplus 

100 

100 

-  Consolidated  deficit 

_ tlii 

(16) 

86 

84 

Total  Liabilities  and 

Shareholder's  Equity 

$  86 

S  85 

■ 

Statement  of  Income  and  Deficit: 

Investment  Income 

$  2 

$  3 

Expenses 

1 

Net  Income 

2 

2 

Deficit  beginning  of  year 

_ (16) 

_ Q8) 

Deficit  end  of  year 

6  (14) 

*  <16) 

On  July  27,  1997,  the  University  of  Manitoba 
incorporated  the  Small  Business  Law  Clinic  (MB)  Inc.  as 
a  wholly-owned  not-for-profit  corporation  without  share 
capital.  The  purpose  of  the  corporation  is  to  operate  a 
clinic,  whereby  students  from  the  Faculty  of  Law  may 
develop  skills  that  are  prerequisite  to  a  successful 
solicitor-client  relationship  and  in  the  process  assist 
community-based  entrepreneurs  and  small  business 
owners  by  dispensing  legal  information  at  a  nominal 
cost.  The  company  is  exempt  from  income  taxes  under 
Section  149  of  the  Income  Tax  Act. 


1 1 .  ECONOMIC  INTEREST  IN  RELATED  ENTITIES 

a.  MBnet  Networking  Inc. 

The  University  has  a  one-third  interest  in  MBnet 
Networking  Inc.  ("MBnet"),  which  is  incorporated  under 
the  Manitoba  Corporations  Act  as  a  corporation  without 
share  capital.  The  principal  business  activity  of  MBnet 
is  to  support  the  education,  research  and  technology 
transfer  missions  of  its  three  member  institutions,  the 
University  of  Manitoba,  the  University  of  Winnipeg  and 
Brandon  University.  As  at  March  31,  1998,  the 
University  of  Manitoba  has  not  invested  any  funds 
directly  into  MBnet. 


b.  The  University  of  Manitoba  Foundation  U.S.A. 

Inc. 

The  University  has  an  economic  interest  in  the 
University  of  Manitoba  Foundation  U.S.A.  Inc.  (“the 
Foundation")  which  is  an  Illinois  Not-For-Profit 
Corporation  incorporated  in  December  1989.  The 
Foundation’s  purpose  is  exclusively  charitable,  literary, 
scientific  and  educational  and  its  activities  include  the 
promotion,  encouragement,  aid  and  advancement  of 
higher  education,  research  and  training  in  the  Province 
of  Manitoba,  in  Canada  and  elsewhere.  The 
Foundation  is  exempt  from  U.S.A.  Federal  Income  Tax 
under  Section  501(c)(3)  of  the  Internal  Revenue  Code. 

The  Board  of  Directors  of  the  Foundation  is  an 
independent  board  whose  members  direct  and  guide  the 
Foundation’s  actions.  Members  on  the  Board  include, 
among  others,  certain  senior  staff  of  the  University  of 
Manitoba.  The  University  of  Manitoba,  however,  is  one 
of  many  universities  eligible  to  receive  aid  from  the 
Foundation.  The  University  must  make  application  to 
the  Foundation’s  Board  of  Directors  to  request  funds, 
which  may  or  may  not  be  granted.  The  University’s 
economic  interest  therefore  is  beneficial,  as  gifts  and 
donations  which  are  solicited  by  the  Foundation  may  be 
transferred  to  the  University  of  Manitoba  from  time  to 
time. 

c.  Blovar  Life  Support  Inc. 

The  University  has  a  25%  interest  in  Biovar  Life 
Support  Inc.  (“Biovar")  a  profit-oriented  company  which 
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was  incorporated  under  the  Manitoba  Corporations  Act 
on  August  21,1 997.  The  principal  business  activity  of 
Biovar  is  to  further  develop  and  market  a  computer- 
controlled  life  support  device  designed  for  surgery  and 
intensive  care,  which  was  invented  by  two  University 
medical  researchers.  In  exchange  for  its  25%  equity 
investment  in  the  company,  the  University  licensed  the 
device  to  Biovar. 

Biovar  has  a  June  30  year  end.  The  University 
accounts  for  its  investment  in  Biovar  utilizing  the  cost 
method  as  it  does  not  have  significant  influence  in  the 
management  and/or  direction  of  the  company. 

12.  CAPITAL  ASSETS,  NET  OF  ACCUMULATED 

AMORTIZATION 


1998 

1997 

Accumulated 

Net  Book 

Nat  Book 

Cost  Amortization 

Value 

Value 

Land 

$  2,759 

$ 

$  2,759 

$  2,760 

Buildings 
Construction  In 

205,049 

70,045 

135,004 

136,725 

Progress 

4,094 

4,094 

703 

Library  Books 
Computers  & 

72,304 

50,905 

21,399 

20,409 

Electronics 
Other  Furniture  & 

68,630 

53,176 

15,454 

13,764 

Equipment 

65,266 

46,342 

18,924 

19,198 

Vehicles 

3,724 

2,734 

990 

754 

Parking  Lots 
Assets  Under 

61 

5 

56 

59 

Capital  Lease 

1.640 

481 

1,159 

757 

$423,527 

$223,688 

$199,839 

$195,129 

Included  in  Library  Books  are  rare  books  and 
manuscripts  totalling  $3,122  (1997,  $2,944)  and 
included  in  Other  Furniture  and  Equipment  are  works 
of  art  totalling  $362  (1 997,  $234). 

13.  BANK  LOAN 

The  bank  loan  is  payable  on  demand  with  interest 
at  prime  minus  .5%.  Under  an  agreement  with  the 
Province  of  Manitoba,  the  University  is  authorized  to 
borrow  up  to  $6  million  to  provide  temporary  financing 
for  the  Brodie  Centre  construction.  The  loan  is  being 
retired  as  pledges  are  collected  and  gifts  are  received 
from  donors. 

14.  CAPITAL  LEASE  OBLIGATIONS 

Minimum  lease  payments  which  includes  principal 
and  interest  under  the  capital  lease  obligations  are  as 
follows: 


1999 

$  507 

2000 

461 

2001 

289 

Total  Minimum  Lease  Payments 

1,257 

Lees:  Interest  at  6.6% 

(32) 

1,225 

Less:  Current  Portion 

(483) 
$  742 

15.  PROVINCE  OF  MANITOBA  CAPITAL 
ADVANCES,  AND  DEBENTURES  PAYABLE 

Capital  advances  outstanding  from  the 
Government  of  the  Province  of  Manitoba  for  major 
capital  reclamation  and  construction  projects  and 
debentures  payable,  guaranteed  as  to  principal  and 


interest  by  the  Government  of  the  Province  of  Manitoba, 

are  as  follows: 

1998 

1997 

Capital  Advances: 

Tache  Hall  Residences  - 10  1/8%  due 

March  31,1999 

$  207 

$  752 

Urgent  Projects  -  7  1/8%  due  May  20,  2007 
Utility  Service  Tunnel  -  9.3335% 

482 

due  March  31,1999-2003 

11,237 

11,237 

11,926 

11,989 

Debentures  payable: 

7  1/2%  series  1R  due  April  15, 1998-2001 

569 

687 

$  12,495 

$  12,676 

Principal  repayments  on  capital  advances  and 

debentures  payable  over  the  next 

five  years  are  as 

follows: 

1999 

$2,199 

2000 

2,176 

2001 

2,377 

2002 

2,596 

2003 

2,665 

Thereafter 

482 

16.  INTER-FUND  ADVANCES  AND  LOANS 

Inter-Fund  loans  and  advances  at  March  31  are  as 

follows: 

1998 

1997 

General  Operating  Fund: 

Due  from  Endowment 

$  957 

$  354 

Due  to  Endowment 

(D 

(9) 

Due  from  Capital  Asset 

1,120 

976 

Capital  Asset  Fund: 

$  2,076 

$  1,321 

Due  to  Operating 

$  1,120 

$  976 

Endowment  Fund: 

Due  to  Operating 

$  956 

$  345 

17.  INTER-FUND  TRANSFERS 

Inter-fund  transfers  from  the  General  Operating 
Fund  include  $7,592  (1997,  $4,622)  of  transfers  to  the 
Capital  Asset  Fund  to  cover  the  purchase  of  capital 
assets  and  debt  servicing  costs  and  $6,300  (1997, 
$7,452)  of  transfers  to  the  Specific  Provisions  Fund  to 
providefuturefundingforthe  replacement,  improvement 
or  emergency  maintenance  of  capital  assets,  for  the 
fiscal  stabilization  provision  and  for  the  early  retirement 
incentive  plan.  An  inter-fund  transfer  of  $5,446  (1997, 
$5,859)  to  the  General  Operating  Fund  from  the  Specific 
Provisions  Fund  was  also  made  to  fund  early  retirement 
costs  incurred  during  the  year. 
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Inter-fund  transfers  from  the  Endowment  Fund 
include  $1,508  (1997,  $1,324)  of  transfers  to  the 
Research  and  Special  Fund  to  cover  eligible  costs  of 
research  and  special  activities. 

Inter-fund  transfers  from  the  Research  and  Special 
Fund  include  $512  (1997,  $521)  of  transfers  to  the 
Specific  Provisions  Fund  to  cover  the  cost  of  future 
early  retirements,  $3,626  (1997,  $254)  of  transfers  to 
the  Capital  Asset  Fund  to  cover  the  purchase  of  capital 
assets  and  $1,098  (1997,  $923)  of  transfers  to  the 
General  Operating  Fund  to  cover  overhead  costs 
incurred  by  general  operations  on  research  and  non- 
research  contracts. 

Inter-fund  transfers  from  the  Specific  Provisions 
Fund  include  $1,063  (1997,  $5,166)  of  transfers  to  the 
Capital  Asset  Fund  to  cover  the  purchase  of  capital 
assets. 

18.  CONTRIBUTED  CAPITAL  ASSETS 

Contributions  recognized  in  the  Capital  Asset  Fund 
include  contributed  capital  equipment  and  library 
books  received  of  $400  (1997,  $341). 

19.  PLEDGES  RECEIVABLE 

The  estimated  realizable  value  of  unrecorded 
pledges  outstanding  at  March  31,  1998  from  the 
University's  Drive  for  Excellence  and  annual  giving 
campaigns  is  $1 1 ,41 6  (1997,  $1 1 ,393).  This  includes 
pledges  receivable  of  $4,908  (1 997,  $4,874)  relating  to 
the  Brodie  Centre.  Pledges  are  expected  to  be 
honoured  in  the  upcoming  and  future  years. 

20.  PENSION  PLANS 

The  University  of  Manitoba  administers  the 
University  of  Manitoba  Pension  Plan  (1970),  The 
University  of  Manitoba  GFT  Pension  Plan  (1986)  and 
The  University  of  Manitoba  Pension  Plan  (1993). 
These  are  trusteed  pension  plans.  The  Trustees  are 
responsible  for  the  custody  of  the  Plans'  assets  and 
issuance  of  annual  financial  statements,  which  do  not 
form  part  of  the  University's  financial  statements. 

Actuarial  valuations  of  The  University  of  Manitoba 
Pension  Plan  (1970)  and  The  University  of  Manitoba 
Pension  Plan  (1993)  were  completed  by  Eckler 
Partners  Ltd.  in  1 997  as  of  December  31 , 1 995.  These 
plans  provide  that  if  a  defined  benefit  based  on  a 
formula  involving  the  member's  years  of  service  and 
highest  average  earnings,  exceeds  the  annuity 
provided  by  contributions  plus  investment  income  as 
described  in  each  Plan,  the  member  will  receive  the 
difference  as  a  supplementary  pension.  The  actuarial 
valuation  determined  that  there  are  sufficient  assets  in 
each  plan  to  fund  supplementary  pensions  (actual  and 
projected)  in  accordance  with  requirements  of  the 
Pension  Benefits  Act  of  the  Province  of  Manitoba. 


The  obligation  for  pension  benefits  under  The 
University  of  Manitoba  GFT  Pension  Plan  (1986)  is 
equal  to  the  net  assets  available  for  benefits.  Therefore, 
there  is  no  requirement  for  an  actuarial  valuation  of  this 
plan. 

On  June  10,  1994  the  University  was  advised  by 
Revenue  Canada  that  the  University  of  Manitoba 
Pension  Plan  (1993)  was  a  deemed  registered  Plan 
pending  the  release  of  the  Government  of  Canada 
Department  of  Finance's  publication  of  regulations 
concerning  self-insured  funding  arrangements.  The 
University  of  Manitoba  Pension  Plan  (1 993)  continues  to 
be  a  deemed  registered  pension  plan  as  the  regulations 
are  still  pending  release  by  the  Department  of  Finance. 

The  University's  cost  of  contributions  to  the  Plans 
for  the  year  ended  March  31 ,  1 998  was  $1 0,375  (1997, 
$10,525). 


21.  CANADIAN  UNIVERSITIES  RECIPROCAL 

INSURANCE  EXCHANGE 

The  University  of  Manitoba  is  a  member  of  the 
Canadian  Universities  Reciprocal  Insurance  Exchange 
(CURIE).  CURIE  pools  the  property  damage  and  public 
liability  insurance  risks  of  its  members.  All  members 
pay  annual  deposit  premiums  which  are  actuarially 
determined  and  are  subject  to  further  assessment  in  the 
event  members'  premiums  and  reserves  are  insufficient 
to  cover  losses  and  expenses.  No  additional 
assessment  was  necessary  for  the  current  year. 


22.  COMMITMENTS 

Contractual  commitments  relating  to  construction 
in  progress  amount  to  $2,343  (1997,  $1 1 3). 

The  University  has  offered  a  voluntary  early 
retirement  incentive  plan  to  employees  since  1 983.  This 
retirement  incentive  has  been  funded  by  a  provision 
which  in  turn  has  been  funded  through  assessments 
against  unit  operating  budgets  over  the  years.  In  1997 
the  Board  of  Governors  terminated  the  two  plans  which 
were  in  place,  indicating  that  all  employees  wishing  to 
take  advantage  of  the  plans  were  required  to  opt  for 
retirement  by  April  30,  1997.  Retirements  had  to  occur 
no  later  than  December  31 , 1 997  or  1 998,  depending  on 
which  plan  was  chosen  by  the  employee.  As  a  result  of 
these  plan  closures,  a  large  number  of  employees  opted 
for  early  retirement.  As  at  March  31,  1998,  the 
University  is  committed  to  paying  out  approximately 
$12,500  to  employees  in  early  retirement  incentives. 
The  projected  deficit  in  the  early  retirement  provision  by 
March  31,  1999  is  $8,500.  The  University  has  sought 
and  received  the  approval  of  the  Council  on  Post- 
Secondary  Education  to  incur  the  deficit  at  March  31, 
1999. 
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23.  LOAN  GUARANTEES 

The  University  of  Manitoba  has  guaranteed  a 
demand  and  an  operating  loan  made  by  the  Bank  of 
Montreal  to  the  University  of  Manitoba  Faculty  Club. 
The  outstanding  balance  of  the  demand  loan  as  at 
March  31,  1998  is  $76  (1997,  $86).  The  outstanding 
balance  of  the  operating  loan  as  at  March  31,  1998  is 
$1  (1997,  $5). 

24.  CONTINGENT  LIABILITIES 

On  March  31,  1997,  the  University  of  Manitoba 
entered  into  an  energy  performance  contract  with  MCW 
Energy  Reduction  Services  Ltd.  ("MCW”).  Under  the 
terms  of  this  agreement,  MCW  will  install  new,  energy 
efficient  mechanical  and  electrical  systems  on  the  Fort 
Garry  and  Bannatyne  campuses  for  a  contract  amount 
of  $13,056.  Financing  for  this  project  has  been 
obtained  by  MCW  through  a  series  of  agreements  with 
Paribas  Bank  ("Paribas”)  whereby  Paribas  has  agreed 
to  acquire  all  right,  title  and  interest  of  MCW  to  monies 
due  to  MCW  by  the  University  under  the  energy 
performance  contract.  Projected  annual  utility  savings 
to  the  University  as  a  result  of  these  improvements  are 
$1,900  which  will  be  used  to  service  debt  retirement 
and  other  costs  associated  with  the  project.  This 
renders  the  project  cash  neutral  to  the  University.  The 
expected  pay  out  of  this  project  is  in  April,  2009  and 
savings  realized  thereafter  will  accrue  solely  to  the 
benefit  of  the  University  of  Manitoba.  The  interest  rate 
implicit  in  the  agreement  is  fixed  at  8.36%  per  annum. 

Under  the  terms  of  a  tri-party  agreement,  the 
University  has  agreed  to  the  assignment  by  MCW  to 
Paribas  of  all  right,  title  and  interest  in  payment  of 
monies  by  the  University  underthe  energy  performance 
contract.  This  agreement  provides  remedies  to  the 
University  and  Paribas  in  the  event  that  MCW  defaults 
on  its  obligations  under  the  energy  performance 
contract  or  receivable  sale  agreement.  The  University 
is  contingently  liable  for  any  termination  value  owing  to 
Paribas  existing  at  the  time  of  default  by  MCW.  The 
amount  of  the  potential  liability,  if  any,  cannot  be 
estimated  at  this  time. 

The  University  of  Manitoba  is  named  as  a 
defendant  in  litigations  where  action  has  commenced 
or  is  anticipated.  The  University's  solicitors  have 
reported  that  there  are  no  significant  contingent 
liabilities  arising  from  these  actions. 

25.  YEAR  20CX)  ASSESSMENT 

The  University  of  Manitoba  has  conducted  a 
comprehensive  review  of  its  computer  systems  to 
identify  the  hardware  and  software  applications  that  will 
be  affected  by  the  approaching  year  2000  and  has 
developed  an  implementation  plan  to  resolve  the  year 
2000  issues.  Year  2000  issues  are  the  result  of 
computer  programs  having  been  written  in  the  past 
using  two  rather  than  four  digits  to  define  the  applicable 


year.  Without  appropriate  modification,  the  year  2000 
would  be  recognized  as  the  year  1900  and  could  result 
in  major  system  failures  and  miscalculations. 

During  the  current  fiscal  year,  a  new  mainframe 
computer  was  acquired  which  is  year  2000  compliant 
and  is  in  the  process  of  being  installed.  The  University 
is  confident  that  by  modifying  existing  software  in  the 
Employee  Records  and  Student  Records  Systems  and 
converting  to  new  software  in  the  Financial  Records 
System  that  it  will  be  prepared  for  the  year  2000.  Other 
systems  such  as  the  Ancillaries,  Libraries  and 
Continuing  Education  are  also  being  upgraded  and  a 
University-wide  review  is  in  process  to  ensure  that 
physical  plant,  laboratory  and  other  equipment  is  year 
2000  compliant.  Progress  on  the  year  2000  project  is 
being  coordinated  and  monitored  by  a  special  Year  2000 
Committee  established  in  January  1998  and  is 
comprised  of  staff  from  all  University  units.  This 
Committee  reports  to  a  Year  2000  Steering  Committee 
which  was  established  in  1997  to  guide  the  conversion 
of  core  computer  systems. 

At  the  date  of  the  auditor’s  report,  conversion  of 
the  Employee  Records  System  is  25%  complete,  the 
Book  Store  Systems  are  50%  complete  and  the  Student 
Records  System  is  83%  complete.  The  implementation 
of  a  new  Financial  Records  (FreeBalance)  System  is  in 
process,  but  in  the  event  that  the  conversion  is  not  fully 
completed  to  allow  for  appropriate  testing,  a  back-up 
plan  is  in  place  to  ensure  the  necessary  modifications 
are  made  to  components  of  the  existing  System.  In  any 
event,  it  is  expected  that  modifications  to  all  critical 
systems  will  be  fully  complete  by  early  1999,  allowing 
for  full  testing  ranging  from  six  to  twelve  months. 

To  date,  the  University  has  utilized  its  internal  staff 
resources  to  identify,  reprogram  and  test  its  systems  for 
year  2000  compliance.  The  cost  of  these  resources  has 
been  expensed  in  the  General  Operating  Fund.  The 
purchase  of  computer  hardware  and  software  has  been 
capitalized  in  accordance  with  the  University’s 
capitalization  policy  set  forth  in  Note  2(k). 
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SCHEDULES 


Schedule  1  Inventories 


March  31, 

March  31, 

1998 

1997 

Ancillary  Enterprises: 

Book  Store 

$  2.577,012 

$ 

2,650,475 

Food  Services 

26,696 

26,696 

Pharmacy 

112.149 

95,541 

Post  Office 

18,916 

27,025 

Stores 

221,695 

199,066 

Departmental: 

U  of  M  Press 

106,034 

100,113 

Statement  A 

$  3,062,502 

$ 

3,098,916 

Schedule  2  Land  and  Buildings 

March  31, 

March  31, 

1998 

1997 

Land: 

Carmen  Research  Station 

$  247,465 

$ 

247,465 

Dentistry 

129,552 

129,552 

Fort  Garry 

394,813 

394,813 

Glenlea  Research  Station 

230,339 

230,339 

Medicine 

1,757,020 

1,758,052 

Net  Book  Value,  Note  12 

$  2,759,189 

$ 

2,760,221 

Buildings: 

Agriculture  Buildings 

$  20,993,278 

$ 

20,765,269 

Architecture  Buildings 

2,634,321 

2,634,320 

Arts  Buildings 

4,435,024 

4,334,771 

Daycare  Centre 

568,380 

568,380 

Dentistry  Building 

7,081 ,003 

7,081 ,003 

Education  Buildings 

2,558,485 

2,558,485 

Engineering  Buildings 

6,513,749 

6,462,594 

Human  Ecology  Building 

583,722 

583,722 

Glenlea  Research  Station  Buildings 

975,706 

755,622 

Law  Building 

1,521,543 

1 ,450,778 

Library  Building 

5,432,457 

5,432,457 

Main  Service  Tunnel 

12,558,058 

12,558,058 

Management/Transport  Building 

14,766,482 

14,704,938 

Medicine  Buildings 

49,334,917 

49,290,948 

Nursing  Building 

1,120,795 

1,175,419 

Pharmacy  Building 

816,575 

816,575 

Physical  Education  Buildings 

13,060,923 

12,797,314 

Physical  Rant  Buildings 

5,923,339 

5,923,339 

Residences 

7,947,140 

7,918,451 

School  of  Art  Buildings 

2,996,824 

2,996,824 

School  of  Music  Building 

614,178 

614,178 

Science  Buildings 

29,326,785 

29,217,456 

Services  Building 

211,778 

211,778 

University  Centre  Building 

7,352,702 

7,352,702 

University  College  &  Residence 

3,702,294 

3,569,476 

University  Stadium  &  Field  House 

755,729 

755,729 

University  Buildings,  Other 

1 ,262,503 

963,193 

205,048.690 

203,493,779 

Less:  Accummulated  Amortization 

(70,045,065) 

(66,768,447) 

Net  Book  Value,  Note  12 

$  135,003,625 

$ 

136,725,332 
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Schedule  3  Construction  in  Progress 


University  Hall 

Parker  Building 

U-13  Hydro  Feeder/Chiller 

Robson  Hall 

Delta  Marsh  Library 

CJassroonVLab  Upgrades 

Conklin  Recital  Hall 

Fire  Safety  Upgrades 

Investors  Group  Athletic  Centre 

Dafoe  Library  Renovations 

Smart  Park 

University  Centre  Patio 
University  Centre  Handicap  Access 
Carmen  Research  Station 

Net  Book  Value,  Note  12 


Schedule  4  Accounts  Payable 


General  Operating: 

Trade 

Property  Taxes 
Payroll 

Province  of  Manitoba 
-Health  and  Education  Tax  Levy 
-Sales  Tax 


Capital  Asset 
Research 

Statement  A 


Schedule  5  Unearned  Revenue 


General  Operating: 

Bison  Hockey  Camps 
Other  Operating  Revenue 
Tuition  Fees: 

Summer  Session 
Other 

Statement  A 


March  31, 

March  31, 

1998 

1997 

$  136,609 

$  136,609 

186,325 

139,162 

371,881 

255,057 

70,765 

181 

223,242 

128 

72,163 

77,368 

873,881 

603,262 

325,494 

52,107 

171 

16,516 

1,248,789 

7,641 

$  4,093,924 

$  703,427 

March  31,  March  31, 


1998 

1997 

$ 

9,993,736 

$  8.772,454 

6,300,315 

4,589,572 

5,899,923 

5,507,772 

29,436 

21,447 

303,108 

276,902 

22,526,518 

19,168,147 

85,809 

253,836 

878,863 

665,568 

$ 

23,491,190 

$  20,087,551 

March  31. 

March  31, 

1998 

1997 

$ 

39,357 

$  59,489 

217,375 

381,742 

255,165 

117,085 

694,846 

$ 

511,897 

$  1,253,162 
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Schedule  6  Changes  to  Research  and  Special  Fund 

for  the  years  ended  March  31,1998  and  March  31,1997  (Page  1) 


Balance 

Balance 

March  31, 

Inter-Fund 

March  31, 

1997 

Revenue 

Expense 

Transfers 

1998 

Sponsored  or  Assisted  Research: 

Government  of  Canada: 

Social  Sciences  and  Humanities 

Research  Council 

$  800,612  $ 

725,646 

$  779,264  $ 

$ 

746,994 

Medical  Research  Council 

1,821,343 

7,660,565 

7,646,310 

1,835,598 

Miscellaneous 

1,364,605 

3,268,829 

2,903,383 

(98,906) 

1,631,145 

National  Health  and  Welfare 

129,893 

1,029,005 

1,095,248 

63,650 

Networks  of  Centres  of  Excellence 

278,726 

2,402,022 

2,588,764 

91,984 

Natural  Sciences  and 

Engineering  Research  Council 

4,232,577 

8,018,295 

8,359,101 

620 

3,892,391 

8,627,756 

23,104,362 

23,372,070 

(98,286) 

8,261,762 

Province  of  Manitoba: 

Agriculture 

236,338 

768,300 

747,001 

257,637 

Health  Research  Council 

705,329 

1,885,979 

1,874,991 

716,317 

Miscellaneous 

1,161,110 

2,094,524 

1,874,843 

(22,291) 

1,358,500 

2,102,777 

4,748,803 

4,496,835 

(22,291) 

2,332,454 

Business  and  Industry 

3,030,906 

2,990,563 

3,105,057 

(57,014) 

2,859,398 

Foundations,  Associations,  etc. 

4,189,600 

9,644,943 

9,858,257 

389,327 

4,365,613 

Individuals,  etc. 

941,627 

621,169 

980,460 

356,027 

938,363 

Manitoba  Heart  Foundation 

197,395 

1,528,681 

1,471,796 

254,280 

National  Cancer  Institute  of  Canada 

379,681 

1,616,583 

1,450,740 

545,524 

Special  Projects 

1,223,928 

712,572 

780,261 

2,306 

1,158,545 

United  States 

1,811,899 

2,266,702 

1,948,948 

(150,967) 

1,978,686 

11,775,036 

19,381,213 

19,595,519 

539,679 

12,100,409 

Sub-Total 

22, 505,569 

47,234,378 

47,464,424 

419,102 

22,694,625 
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Schedule  6  Changes  to  Research  and  Special  Fund 

for  the  years  ended  March  31,1998  and  March  31,1997  (Page  2) 


Balance 
March  31, 
1997 

Revenue 

Expense 

Inter- Fund 
Transfers 

Balance 
March  31, 
1998 

Special  Funds: 

Government  of  Canada: 

Miscellaneous 

$  3,934,007  $ 

3,626,721  $ 

5,453,829  $ 

(366,080)  $ 

1,740,819 

3,934,007 

3,626,721 

5,453,829 

(366,080) 

1,740,819 

Province  of  Manitoba: 

Agriculture 

Miscellaneous 

(619) 

(862,412) 

20,804 

11,205,682 

19,847 

10,049,383 

(55,769) 

338 

238,118 

(863,031) 

11,226,486 

10,069,230 

(55,769) 

238,456 

Business  and  Industry 

Foundations,  Associations,  etc. 

Individuals,  etc. 

Special  Projects 

65,499 

1,061,483 

1,097,149 

326,108 

167,684 

2,607,203 

1,059,980 

582,981 

160,844 

2,509,206 

1,267,080 

541,707 

21,174 
(81 ,676) 
504,579 
13,900 

93,513 
1,077,804 
1,394,628 
381 ,282 

2,550,239 

4,417,848 

4,478,837 

457,977 

2,947,227 

Sub-Total 

5,621,215 

19,271,055 

20,001,896 

36,128 

4,926,502 

Total  Research  and  Special  Funds 

28,126,784 

66,505,433 

67,466,320 

455,230 

27,621,127 

Capital  Asset  Contra 

Early  Retirement  Incentive  Contra 

Unearned  Research  and  Special 

Fund  Awards 

(9,387,329) 

2,766,736 

(3,628,710) 

(512,394) 

(3,628,710) 

(512,394) 

(6,620,593) 

18,739,455 

69,272,169 

63,325,216 

(3,685,874) 

21,000,534 

Scholarships,  Bursaries  and  Prizes 

220,280 

2,495,812 

2,492,779 

158,467 

381,780 

Disbursements  Pending  Receipt  of  Funds 
to  Cover 

18,959,735 

2,675,217 

71,767,981 

(1,327,616) 

65,817,995  $ 

(3,527,407) 

21,382,314 

1,347,601 

$ 

70,440,365  $ 

65,817,995 

Balance  End  of  Year,  Statement  B 

$  21,634,952 

$ 

22,729,915 
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Schedule  7  Changes  to  Specific  Provisions  Fund 

for  the  years  ended  March  31, 1998  and  March  31, 1997 


Balance 

Balance 

March  31, 

March  31, 

1997 

Additions 

Deductions 

1998 

Ancillary  Furniture  &  Equipment  Replacement 

$  900,855  $ 

696,899  $ 

46,996  $ 

1,550,758 

Parking  Lot  Improvements 

3,762,106 

935,000 

145,095 

4,552,01 1 

Copier  &  Word  Processor  Replacement 

385,283 

392,992 

463,244 

315,031 

Vehicle  &  Other  Equipment  Replacement 

713,901 

150,813 

142,892 

721,822 

Micro  Teaching  Equipment  Replacement 

172,247 

6,645 

15,367 

163,525 

Emergency  Building  Repairs 

17,374 

360,000 

377,374 

Computer  Equipment  Replacement 

606,446 

330,134 

326,175 

610,405 

Earty  Retirement  Incentive 

2,641,560 

3,439,251 

5,445,514 

635,297 

Academic  Development 

325,000 

42,556 

282,444 

Physical  Education  Equipment  Replacement 

509,597 

509,597 

Workers'  Compensation  Self  Insurance 

50,000 

50,000 

Special  Projects  and  Initiatives 

409,526 

409,526 

Fiscal  Stabilization 

2,500,000 

2,500,000 

$ 

7,280,857  $ 

6,627,839 

Balance  End  of  Year,  Statement  B 

$  12,024,772 

$ 

12,677,790 

Schedule  8  Changes  to  Capital  Asset  Fund 

for  the  years  ended  March  31, 1998  and  March  31, 1997 

March  31, 
1998 

March  31, 
1997 

Revenue: 

Contributions,  Donations,  etc. 

Investment  Income 

Council  on  Post-Secondary  Education 
Canada/Manitoba  Infrastructure  Works 

$  2,660,050 

1,002,901 
5,057,433 

$  4,813,262 

1,000,373 
6,804,038 
2,849,715 

8,720,384 

15,467,388 

Expense: 

Amortization  of  Capital  Assets 

Interest  on  Bank  Loan,  Debentures,  Capital 

Advances  and  Capital  Lease  Obligations 

Gain(loss)  on  Disposal  of  Capital  Assets 

15,101,316 

1,482,520 

91,287 

13,176,449 

1,470,658 

14,718,022 

Net  Revenue 

16,675,123 

29,365,129 

Inter-Fund  Transfers 

12,929,256 

14,019,206 

Net  Change  in  the  Year 

Balance  Beginning  of  the  Year 

4,974,517 

190,386,150 

121,465 

190,264,685 

Balance  End  of  the  Year,  Statement  B 

$  195,360,667 

$  190,386,150 

566 


Schedule  9  Changes  to  Staff  Benefits  Fund 

for  the  years  ended  March  31,  1998  and  March  31, 1997 


Benefit 

Improvement 

and 

Maintenance 

Self-Insured 

Plans 

Group 

Insurance 

Experience 

Refunds 

March  31, 
1998 

March  31, 
1997 

Revenue: 

Investment  Income 

Contributions 

Experience  Credits 

$  732,491  $ 

2,195 

1,475,095  $ 
739,693 

1,495,812 

$  3,703,398  $ 
739,693 
2,195 

2,508,491 

763,467 

254,113 

734,686 

2,214,788 

1,495,812 

4,445,286 

3,526,071 

Expense: 

Indemnity  Payments 

Management  and  Administrative 

Service  Fees 

8,422 

27,327 

1,312,839 

161,974 

61,736 

1,321,261 

251,037 

1 ,259,481 

274,475 

35,749 

1,474,813 

61,736 

1 ,572,298 

1 ,533,956 

Net  Revenue 

698,937 

739,975 

1,434,076 

2,872,988 

1,992,115 

Inter-Fund  Transfers 

Balance  Beginning  of  the  Year 

(237,028) 

5,901 ,207 

355,027 

11,757,542 

(437,651) 

12,246,247 

(319,652) 

29,904,996 

(198,628) 

28,111,509 

Balance  End  of  the  Year,  Statement  B 

$  6,363,116  $ 

12,852,544  $ 

13,242,672 

$  32,458,332  $ 

29,904,996 

Schedule  10  Changes  to  Endowment  Fund 

for  the  years  ended  March  31, 1998  and  March  31, 1997 

Capital 

Current 

March  31, 

March  31, 

Accounts 

Accounts 

1998 

1997 

Revenue: 

Contributions  $ 

5,915,949  $ 

298,784 

$  6,214,733 

$  4,912,775 

Investment  Income 

9,056,442 

9,056,442 

7,914,169 

Income  from  Mines,  Mineral  Rights,  etc. 

52,211 

52,21 1 

232,009 

5,915,949 

9,407,437 

15,323,386 

13,058,953 

Expense: 

Awards 

903,865 

903,865 

646,586 

Investment  Advisory  and  Custodial  Fees 

264,335 

264,335 

233,774 

Transfer  of  Donations  to  H.S.C.  Foundation 

50,000 

50,000 

100,000 

100,000 

Development  Fund  Life  Insurance  Premiums 
Transfer  Chair  of  Women's  Studies  funds  to 

22,325 

22,325 

11,748 

University  of  Winnipeg 

Transfer  of  Internal  Medicine  funds  to  University 

69,750 

69,750 

Medical  Group 

Canadian  Centre  for  Disability  Studies 

203,585 

203,585 

1,010,000 

Other 

(6,308) 

89,530 

83,222 

25,396 

247,277 

1 ,399,805 

1 ,647,082 

2,027,504 

Net  Revenue 

5,668,672 

8,007,632 

13,676,304 

11,031,449 

Intra-Fund  Transfer  to  (from) 

2,189,601 

(2,189,601) 

Inter-Fund  Transfers 

(637,136) 

(2,666,101) 

(3,303,237) 

(2,041,861) 

Net  Change  in  the  Year 

7,221,137 

3,151,930 

10,373,067 

8,989,588 

Balance  Beginning  of  the  Year 

82,045,711 

16,128,523 

98,174,234 

89,184,646 

Balance  End  of  the  Year,  Statement  B  $ 

89,266,848  $ 

19,280,453 

$  108,547,301 

$  98,174,234 
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Schedule  11  Inter-Fund  Transfers 

for  the  years  ended  March  31 , 1 998  and  March  31 ,  1 997 


General  Specific  Research  Staff  Capital  Trust  and 

Operating  Provisions  and  Special  Benefits  Asset  Endowment 


Scholarships,  Bursaries  and  Prizes  $ 

308,804  $ 

Chair  of  Icelandic  Language  and  Literature 

13,078 

Chair  in  Women's  Studies 

26,750 

Dr,  Lome  MacLachlan  Charitable  T rust  Fund 

13,323 

Chair  in  Management  Studies 

75,000 

Icelandic  Multiculturalism  Fund 

24,070 

Imperial  Oil  Fund 

20,000 

Astra  Canada  Award 

23,258 

Sports  &  Exercise  Sciences  Resource  Institute 

78,000 

William  A.  Johnston  Estate 

33,148 

UDF  -  Young  Scholars  Fund 

140,000 

Animal  Science  Research  Unit 

10,000 

Centre  on  Aging 

54.000 

Private  Funding 

177,536 

Bison  Foundation 

Endowment  Funds 

421,022 

Gateway  to  the  Future 

14,033 

Student  Contributions  to  University 

Development  Fund  Compaign 

(418,713) 

Funding  of  Capital  Asset  Additions 

(7,170,515) 

Bank  Loan,  Capital  Advance  &  Capital 

Lease  Obligations 

(420,904) 

Appropriations  for  Early  Retirements 

(2,926,857) 

Appropriations  for  Capital  Assets 

(3,372,804) 

Appropriations  for  Non-Capital  Costs 

(459,526) 

Funding  of  Early  Retirement  Costs 

5,445.514 

Funding  of  Academic  Development  Costs 

42,556 

Sponsored  or  Assisted  Research 

Special  Funds 

Overhead  Recovery 

1,097,597 

Employer  Contributions  for  Staff  Benefits 

(917,927) 

One-Half  of  the  Post  Retirement  Adjustment 

437,651 

Benefit  Premiums 

799,928 

$  $  $  $  (308,804) 

(13,078) 

(26,750) 

(13,323) 

(75,000) 

(24,070) 

(20,000) 

(23,258) 

(78,000) 

(33,148) 

(140,000) 

(10,000) 

(54,000) 

(177,536) 

158,467  (158,467) 

(421,022) 


(14,033) 

44,565 

4,951 

369,197 

(1,139,769) 

(3,626,206) 

11,935,458 

1,032 

(2,504) 

1,012,156 

(588,748) 

3,439,251 

3,382,080 

459,526 

(5,445,514) 

(512,394) 

(9.276) 

(42,556) 

950,208 

(950,208) 

558,054 

(1,097,597) 

(558,054) 

917,927 

(437,651) 

(799,928) 


March  31,1998,  Statement  B  $  (6,431 ,978)  $  653,018  $  (3,527,407)  $  (319,652)$  12,929,256  $  (3,303,237) 

March  31,  1997  $  (3,464,675)$  (3,911,419)$  (4,402,623)$  (198,628)  $  14,019,206  $  (2,041 ,861) 
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Schedule  12  Tuition  and  Related  Fees 
(General  Operating  Fund) 


March  31, 
1998 


March  31, 
1997 


Regular  Session 
Summer  Session 
Non-Degree  Courses 
Short  Courses 


$  47,544,324 
4,058,383 
5,184,195 
230,105 


$  44,403,144 

4,043,100 
4,482,038 
209,081 


Statement  B 


$  57,017,007  $  53,137,363 


Schedule  13  Miacellaneous  Income  (General 
Operating  Fund) 


March  31, 

March  31, 

1998 

1997 

Overhead  Recoveries 

$  35,020 

$ 

37,992 

Income  of  Subsidiaries 

1,442 

2,181 

Miscellaneous 

1,604,927 

182,014 

Sale  of  Equipment 

93,347 

56,021 

Rentals 

64,592 

79,950 

Statement  B 

$  1 ,799,328 

$ 

358,158 
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Schedule  14  Revenue  and  Expense,  Ancillary  Enterprises 

tor  the  years  ended  March  31, 1998  and  March  31,  1997 


Book  Food 


Store 

Parking 

Services 

Residences 

Revenue 

$ 

17,877,721 

$ 

2,746,784 

$ 

$ 

2,393,451 

Expense: 

Salaries 

2,168,866 

127,005 

952,597 

Staff  Benefits 

296,647 

20,779 

128,672 

Pay  Tax  Levy 

48,308 

2,865 

20,970 

Cost  of  Goods  Sold 

14,188,966 

Equipment,  Alterations,  Etc. 

78,221 

663,197 

168,135 

Supplies  and  Expense 

571,543 

1,124,739 

773,416 

17,352,551 

1,938,585 

2,043,790 

Net  Revenue  (Expense) 

525,170 

808,199 

349,661 

Inter-Fund  Transfers 

(508,238) 

(803,529) 

(224,193) 

Net  Income  (Loss),  1998 

$ 

16,932 

$ 

4,670 

$ 

$ 

125,468 

Net  Income  (Loss),  1997 

$ 

201,359 

$ 

4,670 

$ 

(421,302) 

$ 

14,062 
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Pharmacy 

March  31, 

March  31, 

Post  Office 

1998 

1997 

548,419  $ 

23,566,375 

$  22,738,811 

154,272 

3,402,740 

3,931,380 

18,303 

464,401 

542,344 

3,476 

75,619 

89,814 

370,504 

14,559,470 

13,314,251 

3,654 

913,207 

1,602,030 

29,448 

2,499,146 

2,871,581 

579,657 

21,914,583 

22,351 ,400 

(31 ,238) 

1,651,792 

387,411 

6,600 

(1,529,360) 

(613,736) 

(24,638)  $ 

122,432 

(25,114) 

$  (226,325) 
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Schedule  15  Net  Academic  Faculty  Expenditure  by 
Account  and  Funding  ( Page  1) 

Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Agricultural  &  Food  Sciences: 
General  Operating 

Dean's  Office 

$  309,679  $ 

22,762  $ 

240,246  $ 

80,940  $ 

12,741 

$  245,600 

Agricultural  Economics 

741,566 

33,994 

147,356 

125,128 

20,802 

123,142 

Agricultural  Engineering 

662,329 

77,326 

110,418 

119,598 

19,132 

121,436 

Animal  Science 

763,007 

21,838 

315,548 

149,381 

24,508 

274,576 

Commercial  Dairy 

30,929 

5,305 

697 

10,924 

Entomology 

354,951 

14,135 

61,345 

59,817 

9,540 

27,273 

Farm  Management 

2,033 

524,141 

78,107 

12,041 

453,846 

Food  Science 

471,496 

16,409 

157,452 

89,241 

14,455 

51,446 

Plant  Science 

854,944 

92,324 

837,347 

270,01 1 

40,558 

240,451 

School  of  Agriculture 

179,789 

2,879 

65,178 

30,401 

5,584 

48,243 

Soil  Science 

500,785 

15,162 

124,380 

85,343 

14,296 

119,579 

Transport  Institute 

9,840 

47,618 

32,941 

10,899 

1,926 

65,838 

4,848,386 

346,480 

2,647,281 

1,104,171 

176,280 

1,782,354 

Equipment  and  Renovations 
Research 

24,430 

1,886,874 

870,496 

180,617 

36,112 

1,345,738 

Special  Funds 

52,245 

6,052 

422 

175 

243,732 

4,872,816 

2,285,599 

3,523,829 

1,285,210 

212,567 

3,371,824 

Architecture: 

General  Operating 

Dean's  Office 

109,948 

83,423 

28,01 1 

4,386 

10,938 

General  Faculty 

146,078 

15,781 

375,770 

74,507 

12,080 

572,272 

Architecture 

279,613 

578 

35,598 

6,316 

38,057 

City  Planning 

325,803 

175 

43,347 

7,168 

36,326 

Environmental  Design 

516,806 

60,362 

110 

63,675 

12,830 

61,843 

Interior  Design 

621,551 

26,421 

79,923 

14,471 

40,241 

Landscape  Architecture 

431,455 

7,170 

3,296 

57,341 

9,897 

128,976 

2,431,254 

110,487 

462,599 

382,402 

67,148 

888,653 

Equipment  and  Renovations 
Research 

6,250 

13,466 

825 

297 

10,915 

Special  Funds 

4,794 

402 

139 

35,110 

2,431,254 

116,737 

480,859 

383,629 

67,584 

934,678 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Equipment 

Gross 

Inter- 

Departmental 

Other 

March  31, 

March  31, 

% 

Increase 

Alter.,  Etc. 

Expenditure 

Income 

Income 

1998 

1997 

(Decrease) 

92,871  $ 
15,432 
11,830 
33,218 
5,337 
11,735 
6,028 
11,027 
54,083 
5,445 
4,204 
8,433 

1,004,839  $ 
1,207,420 
1,122,069 
1,582,076 
53,192 
538,796 
1,076,196 

81 1 ,526 
2,389,718 
337,519 
863,749 
177,495 

45,200  $ 

4,614 

55,557  $ 
258,979 

38,352 

578 

654,637 

31,901 

17,808 

1,576 

904,082  $ 
948,441 
1,122,069 
1,543,724 
52,614 
538,796 
416,945 
811,526 
2,357,817 
319,711 
863,749 
175,919 

739,555 

1,139,760 

1,281,742 

1,453,690 

67,101 

546,538 

462,402 

1,023,818 

2,393,060 

300,604 

870,878 

60,518 

259,643 

11,164,595 

49,814 

1,059,388 

10,055,393 

10,339,666 

(2.8%) 

48,300 

48,300 

48,300 

60,799 

408,766 

4,753,033 

4,753,033 

5,028,793 

3,600 

306,226 

306,226 

281,951 

720,309 

16,272,154 

49,814 

1,059,388 

15,162,952 

15,711,209 

(3.5%) 

110,345 

4,630 

236,706 

1,306,833 

360,162 

412,819 

715,626 

782,607 

642,765 

61,093 

114,445 

400 

27,600 

17,843 

96,709 

236,706 

1,131,295 

359,762 

412,819 

688,026 

764,764 

546,056 

230,576 

1,157,094 

437,117 

416,691 

745,256 

863,423 

583,647 

114,975 

22,600 

1,235 

4,457,518 

22,600 

32,988 

40,445 

61,093 

256,997 

4,139,428 

22,600 

32,988 

40,445 

4,433,804 

7,319 

21,215 

723 

(6.6%) 

138,810 

4,553,551 

61,093 

256,997 

4,235,461 

4,463,061 

(5.1%) 
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Schedule  15  Not  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  2) 

Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Arts: 

General  Operating 

Dean's  Office 

$  323,274  $ 

$ 

748,076  $ 

160,496  $ 

24,081 

$  20,847 

General  Faculty 

637,063 

79,961 

134,844 

87,213 

19,047 

1,104,175 

Anthropology 

977,606 

22,087 

104,931 

149,142 

24,788 

21,034 

Asian  Studies 

110,287 

1,649 

16,161 

2,528 

6,572 

Classics 

300,696 

1,539 

32,229 

48,427 

6,975 

11,321 

Economics 

1,695,145 

114,304 

76,968 

249,547 

41,463 

34,570 

English 

1,408,906 

98,432 

135,110 

219,875 

36,707 

36,412 

French,  Spanish  and  Italian 

1,052,058 

37,670 

34,574 

138,829 

25,228 

24,856 

Geography 

1,143,681 

46,117 

152,669 

182,695 

30,570 

54,537 

German  and  Slavic  Studies 

299,749 

39,805 

6,758 

7,200 

History 

2,184,346 

35,879 

77,134 

298,824 

50,588 

36,937 

Icelandic  Language  and  Literature 

116,209 

12,069 

18,186 

2,892 

5,402 

Linguistics 

402,455 

4,309 

42,908 

52,352 

8,841 

18,873 

Modem  Language  Division 

41,229 

6,543 

929 

5,073 

Native  Studies 

238,653 

14,366 

21,771 

40,133 

6,183 

11,148 

Philosophy 

785,233 

38,280 

23,073 

109,116 

19,062 

18,018 

Political  Studies 

811,215 

26,561 

68,982 

118,740 

20,148 

20,241 

Professional  and  Applied  Ethics 

14,272 

Psychology 

2.693,079 

99,353 

304,439 

397,546 

69,006 

79,712 

Psychology-Service  Centre 

195,388 

600 

109,288 

41,959 

6,832 

13,131 

Religious  Studies 

477,936 

22,668 

25,783 

64,036 

11,868 

15,861 

Sociology 

1,565,876 

64,973 

112,655 

234,909 

38,878 

45,016 

Women's  Studies 

140,695 

2,439 

17,742 

2.747 

8,363 

17,559,550 

711,187 

2,258,73 2 

2,692,277 

456,119 

1,613,571 

Equipment  and  Renovations 

Research 

74,361 

403,525 

62,268 

28,061 

7,272 

471,826 

Special  Funds 

86,836 

94,939 

71,604 

25,208 

3,963 

320.971 

17,720,747 

1,209,651 

2,392,604 

2,745.546 

467,354 

2,406,368 

Centre  for  Ukrainian  Canadian  Studies: 

General  Operating 

Director's  Office 

31,786 

8,287 

8,444 

3,421 

1,111 

8,336 

Research 

Special  Funds 

31,786 

8,287 

840 

8,444 

3,421 

1,111 

8,336 

15,317 

475 

31,786 

9,127 

8,444 

3,421 

1,111 

24,128 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter- 

% 

Equipment 

Gross 

Departmental 

Other 

March  31, 

March  31, 

Increase 

Alter.,  Etc. 

Expenditure 

Income 

Income 

1998 

1997 

(Decrease) 

12,706  $ 

1,289,480 

$  $ 

$ 

1,289,480  $ 

1,267,150 

46,017 

2,108,120 

75,085 

102,114 

1,930,921 

1 ,994,660 

3,098 

1 ,302,686 

1,302,686 

1,378,300 

137,397 

137,397 

262,395 

1,280 

402,467 

402,467 

404,671 

1,727 

2,213,724 

2,213,724 

2,520,223 

6,267 

1,941,710 

1,941,710 

2,115,533 

3,543 

1,316,758 

1,316,758 

1,324,492 

30,153 

1,640,422 

1 ,640,422 

1,760,659 

15 

353,527 

353,527 

435,470 

2,911 

2,686,619 

2,686,619 

2,660,998 

103 

154,861 

154,861 

137,978 

6,404 

536,142 

5,763 

530,379 

488,065 

3,459 

57,233 

57,233 

55,014 

394 

332,648 

332,648 

417,333 

3,534 

996,316 

996,316 

1,089,928 

1,065,887 

1,098 

1,064,789 

998,761 

14,272 

14,272 

14,501 

19,565 

3,662,700 

3,662,700 

3,653,028 

367,198 

60,890 

306,308 

296,707 

23 

618,175 

618,175 

592,054 

4,132 

2,066,439 

2,066,439 

2,087,805 

708 

172,694 

172,694 

133,091 

146,039 

25,437,475 

75,085 

169,865 

25,192,525 

26,088,816 

(3.4%) 

25,900 

25,900 

25,900 

58,142 

167,986 

1,215,299 

1,215,299 

1,254,105 

19,013 

622,534 

622,534 

683,758 

358,938 

27,301,208 

75,085 

169,865 

27,056,258 

28,084,821 

(3.7%) 

4,605 

65,990 

65,990 

66,446 

4,605 

65,990 

65,990 

66,446 

(0.7%) 

16,157 

16,157 

2,451 

475 

475 

442 

4,605 

82,622 

82.622 

69,339 

19.2% 
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Schedule  15  Net  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  3) 

Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Continuing  Education  Division: 

General  Operating 

Dean's  Office  $ 

1,235,260  $ 

4,250  $ 

2,062,128  $ 

495,772  $ 

74,224 

$  440,317 

Non-Degree  Granting  Courses 

Summer  School  &  Evening  Degree 

708,764 

121,455 

66,743 

18,404 

2,413,879 

Granting  Courses 

1,278,217 

425,959 

3,181 

123,194 

39,943 

747,947 

3,222,241 

551,664 

2,065,309 

685,709 

132,571 

3,602,143 

Research 

686 

2,392 

30 

15 

9,696 

Special  Funds 

381,099 

20,578 

184,735 

68,371 

11,191 

118,727 

3,603,340 

572,928 

2,252,436 

754,110 

143,777 

3,730,566 

Dentistry: 

General  Operating 

Dean’s  Office 

262,442 

217,036 

69,724 

11,315 

General  Faculty 

7,559 

67,846 

27,538 

3,019 

819 

360,097 

Anatomy  Section 

Continuing  Education 

30,841 

4,923 

695 

44,389 

General  Clinic 

4,146 

7,368 

729,885 

115,937 

16,839 

421,887 

Medical  Microbiology 

30,966 

4,187 

698 

Mobile  Van 

200 

123,435 

17,648 

2,781 

91,242 

Oral  Biology 

857,248 

343 

60,594 

117,580 

20,664 

151,259 

Restorative  Dentistry 

1,059,000 

21,732 

126,353 

156,082 

27,255 

15,661 

School  of  Dental  Hygiene 

213,180 

2,053 

33,184 

33,988 

5,598 

10,482 

Dental  Diagnostic  and  Surgical  Sciences 

1,030,236 

17,056 

359,773 

174,161 

31,372 

61,754 

3,464,777 

116,598 

1,708,639 

697,249 

118,036 

1,156,771 

Equipment  and  Renovations 

Research 

46,611 

126,369 

283,111 

51,559 

8,171 

185,956 

Special  Funds 

4,178 

249 

89 

31,708 

3,511,388 

247,145 

1,991,750 

749,057 

126,296 

1,374,435 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter-  % 


Equipment 
Alter.,  Etc. 

Gross 

Expenditure 

Departmental 

Income 

Other 

Income 

March  31, 
1998 

March  31, 
1997 

Increase 

(Decrease) 

339,465  $ 
178,156 

4,651,416 

3,507,401 

$  53,475  $ 

34,747  $ 

4,563,194  $ 
3,507,401 

4,178,539 

3,089,547 

19,127 

2,637,568 

9,418 

288,509 

2,339,641 

2,337,886 

536,748 

2,718 

9,796 

10,796,385 

15,537 

794,497 

62,893 

323,256 

10,410,236 

15,537 

794,497 

9,605,972 

4,034 

1,117,197 

8.4% 

549,262 

11,606,419 

62,893 

323,256 

11,220,270 

10,727,203 

4.6% 

560,426 

560,426 

568,256 

90,217 

557,186 

233,742 

323,444 

230,166 

36,459 

36,459 

36,928 

44,389 

44,389 

39,310 

19,216 

1,315,278 

942,293 

372,985 

317,573 

35,851 

35,851 

58,287 

55,343 

290,649 

280,850 

9,799 

27,589 

14,529 

1,222,217 

1,222,217 

1,329,540 

1,865 

1,407,948 

1,407,948 

1,386,937 

298,485 

298,485 

291,423 

4,587 

1,678,939 

1,678,939 

1 ,622,797 

185,757 

7,447,827 

1,456,885 

5,990,942 

5,908,806 

1.4% 

15,635 

15,635 

15,635 

18,299 

6,605 

708,382 

708,382 

809,075 

16,023 

52,247 

52,247 

108,764 

224,020 

8,224,091 

1,456,885 

6,767,206 

6,844,944 

(1.1%) 
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Schedule  15  Not  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  4) 

Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Education: 

General  Operating 

Dean's  Office  $ 

130.422  $ 

29,422  $ 

512,993  $ 

97,393  $ 

15,123 

$  40,257 

General  Faculty 

Curriculum:  Humanities  and 

339,721 

203,962 

49,700 

54,565 

13,154 

348,981 

Social  Sciences 

Curriculum:  Mathematics  and 

963,269 

5,023 

32,829 

134,651 

22,522 

79,497 

Natural  Sciences 

Educational  Administration 

981,092 

1,695 

26,578 

134,735 

22,495 

72,335 

and  Foundations 

864,252 

600 

17,245 

115,381 

20,049 

186,616 

Educational  Psychology 

554,144 

1,050 

32,729 

77,102 

13,198 

5,792 

3,832,900 

241,752 

672,074 

613,827 

106,541 

733,478 

Equipment  and  Renovations 

Research 

34,710 

7,594 

2,559 

935 

18,509 

Special  Funds 

267,566 

19,864 

46,268 

37,303 

6,879 

84,942 

4,100,466 

296,326 

725,936 

653,689 

114,355 

836,929 

Engineering: 

General  Operating 

Dean's  Office 

232,059 

24,957 

343,806 

79,632 

12,928 

387,970 

Civil  and  Geological  Engineering 

1,428,237 

99,770 

276,221 

240,631 

40,270 

188,382 

Electrical  and  Computer  Engineering 

1,805,668 

145,626 

425,726 

327,858 

54,706 

295,452 

Mechanical  and  Industrial  Engineering 

1 ,478,228 

127,640 

452,773 

269,875 

45,760 

176,733 

4,944,192 

397,993 

1,498,526 

917,996 

153,664 

1,048,537 

Equipment  and  Renovations 

Research 

96,132 

1,966,726 

245,179 

29,661 

7,645 

904,729 

Special  Funds 

173,768 

80,203 

135,288 

38,337 

7,513 

152,432 

5,214,092 

2,444,922 

1,878,993 

985,994 

168,822 

2,105,698 

Art: 

General  Operating 

Director's  Office 

1,196,731 

7,370 

169,480 

185,602 

30,721 

170,451 

1,196,731 

7,370 

169,480 

185,602 

30,721 

170,451 

Equipment  and  Renovations 

Research 

750 

840 

1,125 

Special  Funds 

1,196,731 

8,120 

170,320 

185,602 

30,721 

171,576 

Graduate  Studies: 

General  Operating 

Dean's  Office 

106,855 

1,802,825 

329,677 

65,239 

10,003 

140,536 

106,855 

1,802.825 

329,677 

65,239 

10,003 

140,536 

Equipment  and  Renovations 

Research 

282,896 

106,855 

2,085,721 

329,677 

65,239 

10,003 

140,536 

578 


Deduct  -  Cost  Recoveries 


Net  Expenditure 


Equipment 
Alter.,  Etc. 

Gross 

Expenditure 

Inter- 

Departmental 

Income 

Other 

Income 

March  31, 
1998 

March  31, 
1997 

% 

Increase 

(Decrease) 

;  $ 
56,337 

825,610 

1 ,066,420 

$  $ 
17,000 

13,650  $ 
14,000 

811,960  $ 
1,035,420 

915,787 

1,073,959 

6,912 

1 ,244,703 

1 ,244,703 

1,440,189 

10,174 

1,249,104 

1,249,104 

1,112,400 

3,619 

3,975 

1,207,762 

687,990 

1,207,762 

687,990 

1,146,887 

948,301 

81,017 

16,500 

3,831 

67,664 

6,281,589 

16,500 

68,138 

530,486 

17,000 

27,650 

6,236,939 

16,500 

68,138 

530,486 

6,637,523 
16,300 
67,331 
590,61 1 

(6.0%) 

169,012 

6,896,713 

17,000 

27,650 

6,852,063 

7,311,765 

(6.3%) 

39,970 

19,770 

197,974 

104,737 

1,121,322 

2,293,281 

3,253,010 

2,655,746 

40,475 

9,793 

247,671 

143,490 

3,100 

38,499 

833,176 

2,149,791 

3,249,910 

2,607,454 

1,032,155 

2,290,124 

3,077,584 

2,714,131 

362,451 

67,305 

504,618 

57,556 

9,323,359 

67,305 

3,754,690 

645,097 

50,268 

432,760 

8,840,331 

67,305 

3,754,690 

645,097 

9,113,994 

124,088 

4,031,161 

604,447 

(3.0%) 

991,930 

13,790,451 

50,268 

432,760 

13,307,423 

13,873,690 

(4.1%) 

46,299 

1,806,654 

2,490 

56,499 

1,747,665 

1,908,909 

46,299 

8,269 

1,806,654 

8,269 

2,715 

2,490 

56,499 

1,747,665 

8,269 

2,715 

1,908,909 

29,000 

4,947 

2,212 

(8.5%) 

54,568 

1,817,638 

2,490 

56,499 

1,758,649 

1 ,945,068 

(9.6%) 

24,055 

2,479,190 

26,562 

84,060 

2,368,568 

2,345,046 

24,055 

2,405 

2,479,190 

2,405 

282,896 

26,562 

84,060 

2,368,568 

2,405 

282,896 

2,345,046 

2,400 

290,538 

1.0% 

26,460 

2,764,491 

26,562 

84,060 

2,653,869 

2,637,984 

0.6% 

579 


Schedule  15  Net  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  5) 

 Salaries  and  Wages 


Human  Ecology: 

General  Operating 

Dean's  Office  $ 

General  Faculty 

Clothing  and  Textiles 

Family  Studies 

Foods  and  Nutrition 

Academic 

93,105  $ 
3,525 
427,608 
557,330 
774,797 

Special 

Academic 

$ 

12,767 

27,657 

10,709 

26,477 

Support 

38,052  $ 

98,245 

94,346 

70,562 

71,939 

Staff 

Benefits 

18,194  $ 
18,855 
73,772 
86,297 
117,210 

Payroll 
Tax  Levy 

3,108 

2,571 

12,372 

14,308 

20,349 

Supplies 
and  Expenses 

$  9,234 

77,246 
23,077 
76,449 
41,919 

1,856,365 

77,610 

373,144 

314,328 

52,708 

227,925 

Equipment  and  Renovations 

Research 

164,484 

80,845 

19,715 

3,694 

209,218 

Special  Funds 

352 

1,943 

299 

52 

31,936 

1,856,365 

242,446 

455,932 

334,342 

56,454 

469,079 

Law: 

General  Operating 

Dean's  Office 

14,825 

61,246 

96,640 

24,418 

3,801 

149,734 

General  Faculty 

1,719,266 

161,650 

226,596 

42,185 

26,348 

1,734,091 

61,246 

258,290 

251,014 

45,986 

176,082 

Equipment  and  Renovations 

Research 

9,000 

25,273 

1,500 

569 

16,361 

Special  Funds 

16,152 

19,558 

3,624 

804 

43,784 

1,743,091 

102,671 

277,848 

256,138 

47,359 

236,227 

Management: 

General  Operating 

Dean's  Office 

71,171 

101,674 

25,568 

3,912 

16,394 

General  Faculty 

53,378 

74,699 

577,683 

82,982 

14,710 

921,789 

Accounting  and  Finance 

1,360,157 

30,312 

77,726 

189,346 

33,232 

114,339 

Actuarial  and  Management  Sciences 

256,229 

1,347 

32,204 

5,807 

67 

Warren  Centre  for  Actuarial  Study 
and  Research 

127,163 

11,844 

17,227 

2,891 

5,230 

Business  Administration 

1,554,763 

73,897 

86,904 

218,917 

38,802 

101,931 

Marketing 

506,149 

36,305 

40,334 

70,499 

13,134 

58,173 

3,929,010 

227,057 

885,668 

636,743 

112,488 

1,217,923 

Equipment  and  Renovations 

Research 

25,748 

109,381 

16,122 

2,982 

133,627 

Special  Funds 

29,196 

6,986 

15,726 

4,606 

1,215 

177,488 

3,958,206 

259,791 

1,010,775 

657,471 

116,685 

1,529,038 

580 


Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter- 

% 

Equipment 

Gross 

Departmental 

Other 

March  31, 

March  31, 

Increase 

Alter.,  Etc. 

Expenditure 

Income 

Income 

1998 

1997 

(Decrease) 

$ 

161,693 

$  $ 

$ 

161,693  $ 

162,420 

16,940 

230,149 

2,820 

10,727 

216,602 

212,730 

5,756 

664,588 

96,935 

567,653 

555,880 

2,668 

818,323 

30,296 

788,027 

760,554 

6,827 

1,059,518 

28,823 

1,030,695 

1,112,405 

32,191 

2,934,271 

2,820 

166,781 

2,764,670 

2,803,989 

(.1%) 

48,530 

48,530 

48,530 

12,300 

3,926 

481,882 

481,882 

590,452 

1 1 ,829 

46,411 

46,411 

49,124 

96,476 

3,511,094 

2,820 

166,781 

3,341,493 

3,455,865 

(3.3%) 

25,488 

376,152 

2,176,045 

9,000 

105,421 

261,731 

2,176,045 

239,515 

2,154,741 

25,488 

7,350 

700 

2,552,197 

7,350 

53,403 

83,922 

9,000 

105,421 

2,437,776 

7,350 

53,403 

83,922 

2,394,256 

7,300 

59,207 

61,936 

1 .8% 

33,538 

2,696,872 

9,000 

105,421 

2,582,451 

2,522,699 

2.4% 

453,514 

27,734 

218,719 

2,178,755 

1,832,846 

295,654 

25,000 

189,670 

218,719 

1,964,085 

1,832,846 

295,654 

311,283 

1,634,623 

1,763,802 

330,846 

3,735 

9,907 

164,355 

2,078,949 

734,501 

164,355 

2,078,949 

734,501 

187,228 

2,065,871 

786,774 

494,890 

24,340 

18,112 

16,638 

7,503,779 

24,340 

305,972 

251,855 

25,000 

189,670 

7,289,109 

24,340 

305,972 

251,855 

7,080,427 

24,200 

240,153 

136,920 

3.0% 

553,980 

8,085,946 

25,000 

189,670 

7,871,276 

7,481 ,700 

5.2% 

581 


Schedule  15  Net  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  6) 

 Salahes  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Medicine: 

General  Operating 

Dean's  Office  $ 

156,379  $ 

$ 

384,605  $ 

84,867  $ 

12,189 

$  61,840 

General  Faculty 

421 ,464 

85,823 

165,606 

92,489 

15,423 

143,183 

Centre  for  the  Advancement  of  Medicine 

135,593 

7,861 

2,986 

66,341 

Anaesthetics 

391,929 

55,762 

78,863 

10,184 

119,600 

Anatomy 

594,245 

9,034 

187,382 

117,328 

18,998 

209,243 

Biochemistry  and  Molecular  Biology 

626,678 

11,718 

116,562 

106,591 

18,634 

109,087 

Central  Animal  Care 

498,233 

76,721 

11,226 

558,874 

Clinical  Health  Psychology 

61,745 

28,366 

12,723 

2,032 

12,655 

Community  Health  Sciences 

1,038,110 

16,736 

273,519 

176,117 

29,688 

229,297 

Computer-Operating  and  Rentals 

137,056 

19,523 

3,093 

88,512 

Continuing  Medical  Education 

26,123 

25,875 

174,106 

33,052 

5,196 

336,353 

Educational  Development 

18,700 

40,202 

297,501 

49,716 

7,595 

133,431 

Family  Practice  Unit 

270,316 

185,018 

83,911 

10,289 

15,183 

Human  Genetics 

224,419 

1,500 

47,486 

40,658 

6,723 

28,738 

Immunology 

358,900 

58,935 

48,982 

9,426 

74,580 

Internal  Medicine 

1,937,228 

1,249 

221,739 

345,700 

49,189 

150,091 

Microbiology 

569,981 

108,314 

82,812 

15,380 

47,508 

Obstetrics  and  Gynaecology 

392,813 

39,392 

123,738 

87,785 

12,505 

80,732 

Ophthalmology 

8,333 

300 

2,040 

445 

194 

1,573 

Otolaryngology 

82,758 

45,397 

26,285 

3,008 

1,632 

Paediatrics  and  Child  Health 

765,650 

71,544 

133,247 

19,427 

40,680 

Pathology 

521,904 

14,346 

36,485 

60,889 

14,084 

71,458 

Pharmacology  and  Therapeutics 

634,598 

37,176 

127,703 

102,511 

17,583 

81,624 

Physiology 

1,078,390 

27,462 

183,096 

167,650 

29,067 

206,572 

Psychiatry 

345,251 

85,718 

110,448 

9,958 

8,999 

Radiology 

192,436 

34,531 

24,401 

4,728 

1,421 

School  of  Medical  Rehabilitation 

1,027,085 

21,923 

236,002 

174,241 

28,920 

361,660 

Surgery 

697,590 

6,945 

217,757 

163,234 

20,574 

55,544 

12,578,618 

339,681 

4,104,201 

2,509,050 

388,299 

3,296,411 

Equipment  and  Renovations 

Research 

3,922,005 

5,517,469 

5,813,996 

1,782,841 

259,546 

7,276,550 

Special  Funds 

516,023 

1,087,341 

2,181,363 

419,099 

73,547 

8,177,455 

17,016,646 

6,944,491 

12,099,560 

4,710,990 

721,392 

18,750,416 

Music: 

General  Operating 

Director's  Office 

1,233,915 

36,887 

112,108 

187,051 

30,999 

634,026 

1,233,915 

36,887 

112,108 

187,051 

30,999 

634,026 

Equipment  and  Renovations 

Research 

2,030 

707 

Special  Funds 

29,772 

1,233,915 

36,887 

114,138 

187,051 

30,999 

664,505 

582 


Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter- 

% 

Equipment 

Gross 

Departmental 

Other 

March  31, 

March  31, 

Increase 

Alter.  .Etc. 

Expenditure 

Income 

Income 

1998 

1997 

(Decrease) 

;  4,365  $ 

704,245 

$  $ 

$ 

704,245  $ 

750,322 

33,492 

957,480 

96,593 

237,536 

623,351 

900,243 

3,633 

216,414 

216,414 

186,734 

10,331 

666,669 

8,103 

658,566 

583,962 

2,828 

1,139,058 

28,269 

1,110,789 

1,029,610 

18,403 

1 ,007,673 

1,007,673 

975,559 

46,260 

1,191,314 

111,556 

786,020 

293,738 

234,771 

6,254 

123,775 

123,775 

152,763 

17,714 

1,781,181 

614,941 

1,166,240 

1,148,297 

248,184 

35,279 

15,100 

197,805 

85,348 

9,934 

610,639 

472,764 

137,875 

111,676 

7,480 

554,625 

15,735 

538,890 

506,139 

564,717 

564,717 

575,538 

20,081 

369,605 

6,552 

363,053 

360,709 

21,943 

572,766 

572,766 

711,011 

2,705,196 

2,705,196 

2,723,099 

11,075 

835,070 

835,070 

913,296 

736,965 

736,965 

705,932 

12,885 

12,885 

12,055 

159,080 

159,080 

163,957 

617 

1,031,165 

1,031,165 

1,010,388 

27,575 

746,741 

746,741 

681,457 

74,959 

1,076,154 

7,200 

1,068,954 

968,489 

26,263 

1,718,500 

42,845 

1,675,655 

1,644,546 

18,111 

578,485 

578,485 

612,021 

257,517 

257,517 

256,908 

68,257 

1,918,088 

133,055 

1,785,033 

1,494,075 

1,161,644 

56,110 

1,105,534 

1,217,897 

429,575 

23,645,835 

243,428 

2,424,230 

20,978,177 

20,716,802 

1.3% 

29,526 

29,526 

29,526 

89,300 

927,627 

25,500,034 

25,500,034 

26,734.179 

231,108 

12,685,936 

12,685,936 

12,735,603 

1,617,836 

61,861,331 

243,428 

2,424,230 

59,193,673 

60,275,884 

(1 .8%) 

14,224 

2,249,210 

4,659 

730,247 

1,514,304 

1,463,584 

14,224 

40,667 

2,249,210 

40,667 

2,737 

29,772 

4,659 

730,247 

1,514,304 

40,667 

2,737 

29,772 

1,463,584 

15,700 

3,129 

1 1 ,672 

3.5% 

54,891 

2,322,386 

4,659 

730,247 

1,587,480 

1,494,085 

6.3% 

583 


Schedule  15  Net  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  7) 

 Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Natural  Resources  Institute: 

General  Operating 

Director's  Office 

$  311,656  $ 

13,341  $ 

68,111  $ 

52,640  $ 

8,248 

$  76,437 

31 1 ,656 

13,341 

68,111 

52,640 

8,248 

76,437 

Equipment  and  Renovations 
Research 

186,513 

2,000 

3,286 

528 

62,362 

Special  Funds 

2,894 

19,853 

311,656 

202,748 

70,111 

55,926 

8,776 

158,652 

Nursing: 

General  Operating 

Dean's  Office 

Special  Nursing  Program 

2,594,841 

184,587 

613,619 

697,279 

24,407 

543,492 

31,060 

106,004 

4,744 

1,131,220 

11,975 

2,779,428 

613,619 

721,686 

574,552 

110,748 

1,143,195 

Equipment  and  Renovations 

Research 

16,542 

153,281 

153,250 

22,136 

4,405 

125,062 

Special  Funds 

52,158 

8,258 

50,292 

9,736 

1,579 

161,518 

2,848,128 

775,158 

925,228 

606,424 

116,732 

1,429,775 

Pharmacy: 

General  Operating 

Dean's  Office 

840,793 

23,312 

192,211 

145,155 

24,288 

123,747 

840,793 

23,312 

192,211 

145,155 

24,288 

123,747 

Equipment  and  Renovations 

Research 

134,047 

149,479 

52,450 

29,134 

4,798 

76,734 

Special  Funds 

6,342 

33,019 

4,873 

887 

7,358 

974,840 

179,133 

277,680 

179,162 

29,973 

207,839 

Physical  Education  and  Recreation 
Studies: 

General  Operating 

Dean's  Office 

1,089,863 

30,532 

93,734 

162,184 

27,51 1 

128,781 

Sports  Institute 

124,359 

102,972 

1,666 

24,095 

3,869 

47,985 

1,214,2 22 

133,504 

95,400 

186,279 

31,380 

176,766 

Equipment  and  Renovations 

Research 

3,400 

117,198 

91,761 

12,091 

2,820 

106,878 

Special  Funds 

73,281 

166,397 

56,954 

19,395 

4,011 

124,960 

1,290,903 

417,099 

244,115 

217,765 

38,211 

408,604 

584 


Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter-  % 


Equipment 
Alter.,  Etc. 

Gross 

Expenditure 

Departmental 

Income 

Other 

Income 

March  31, 
1998 

March  31, 
1997 

Increase 

(Decrease) 

24,752  $ 

555,185 

$  2,000  $ 

19,837  $ 

533,348  $ 

480,533 

24,752 

1,140 

34,656 

555,185 

1,140 

289,345 

22,747 

2,000 

19,837 

533,348 

1,140 

289,345 

22,747 

480,533 

189,121 

21 ,676 

1 1 .0% 

60,548 

868,417 

2,000 

19,837 

846,580 

691,330 

22.5% 

384,900 

7,935 

6,071,355 

264,708 

36,517 

63,983 

5,970,855 

264,708 

2,587,671 

549,259 

392,835 

14,920 

17,856 

2,226 

6,336,063 

14,920 

492,532 

285,767 

36,517 

63,983 

6,235,563 

14,920 

492,532 

285,767 

3,136,930 

14,800 

610,176 

106,110 

98.8% 

427,837 

7,129,282 

36,517 

63,983 

7,028,782 

3,868,016 

81.7% 

40,108 

1,389,614 

1,389,614 

1,570,235 

40,108 

4,310 

28,064 

1,389,614 

4,310 

474,706 

52,479 

1,389,614 

4,310 

474,706 

52,479 

1,570,235 

4,295 

572,846 

39,197 

(11.5%) 

72,482 

1,921,109 

1,921,109 

2,186,573 

(12.1%) 

24,675  1,557,280  3,393  1,553,887  1,712,037 

1 9,734  324,680  _  324,680  308,585 


44,409 

69,900 

33,964 

11,351 

1,881,960 

69,900 

368,112 

456,349 

3,393 

1,878,567 

69,900 

368,112 

456,349 

2,020,622 

68,251 

428,029 

304,223 

(7.0%) 

159,624 

2,776,321 

3,393 

2,772,928 

2,821,125 

(1.7%) 

585 


Schedule  15  Net  Academic  Faculty  Expenditure  by 
Account  and  Funding  (Page  8) 


Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

Science: 

General  Operating 

Dean's  Office 

$ 

22,121 

$ 

$ 

406,529 

$ 

67,935 

$ 

9,600 

$  36,052 

General  Faculty 

72,083 

62,314 

212,274 

42,088 

7,208 

182,943 

Applied  Mathematics 

773,519 

8,748 

38,272 

108,222 

18,275 

134,684 

Astronomy/Planetarium 

3,001 

53,375 

8,108 

1,270 

4,810 

Biological  Sciences 

37,557 

53,309 

61,325 

17,609 

3,427 

23,385 

Botany 

649,533 

25,416 

115,188 

103,640 

17,755 

72,417 

Chemistry 

1,848,432 

134,926 

406,825 

308,547 

53,771 

326,681 

Computer  Science 

1,579,971 

113,359 

188,351 

245,776 

42,073 

106,096 

Delta  Research  Station 

198 

159,292 

23,555 

3,643 

84,743 

Geological  Sciences 

1,036,777 

43,972 

356,565 

194,412 

31,899 

157,684 

Mathematics 

2,278,083 

85,417 

122,671 

297,839 

55,496 

200,500 

Microbiology 

1,064,544 

104,676 

106,183 

163,587 

28,751 

186,748 

Physics 

1,830,610 

49,055 

213,994 

264,978 

46,835 

72,926 

Statistics 

892,369 

87,206 

46,764 

134,880 

22,868 

41,047 

Zoology 

1,404,252 

20,836 

274,482 

229,677 

38,286 

79,641 

13,489,851 

792,433 

2,762,090 

2,210,853 

381,157 

1,710,357 

Equipment  and  Renovations 
Research 

8,600 

1,686,769 

319,280 

82,864 

16,924 

1,864,055 

Special  Funds 

62,242 

66,758 

15,396 

2,719 

164,388 

13,560,693 

2,545,960 

3,081,370 

2,309,113 

400,800 

3,738,800 

Social  Work: 

General  Operating 

Dean's  Office 

1,472,875 

24,580 

260,835 

256,492 

38,924 

459,523 

1,472.875 

24,580 

260,835 

256,492 

38,924 

459,523 

Equipment  and  Renovations 
Research 

1,942 

9,263 

219 

83 

10,747 

Special  Funds 

650,680 

40,602 

221,753 

125,784 

19,899 

221,206 

Total  Academic: 

2,123,555 

67,124 

491,851 

382,495 

58,906 

691,476 

83,079,496 

6,637,913 

21,654,505 

14,672,050 

2.477.419 

20,387,222 

Genera!  Operating 

Equipment  and  Renovations 

Total  Operating 

83,079,496 

6,637,913 

21,654,505 

14,672,050 

2.477.419 

20,387,222 

Research 

4.335,128 

12,737,782 

8,119,602 

2,263,220 

356,796 

12,846,112 

Special  Funds 

2,292,849 

1,674,089 

3,029,349 

773,104 

134,662 

10,147,815 

$ 

89,707,473 

$ 

21,049,784  $ 

32,803,456 

$ 

17,708,374 

$ 

2,968,877 

$  43,381,149 

Reconciliation  to  Statement  B: 

Total  Operating 

$ 

83,079,496 

$ 

6,637,913  $ 

21,654,505 

$ 

14,672,050 

$ 

2,477,419 

$  20,387,222 

Less: 

Capital  Equipment  &  Betterments 
Expensed 
Add 

Sales  of  Goods  &  Services 


Total  Research 
Total  Special 

Less: 

Capita)  Equipment  &  Betterments 
Expensed 


$  83,079,496  $  6,637,913  $  21,654,505  $  14,672,050  $  2.477.419  S  20,387,222 


$  4,335,128  $  12.737,782  $  8,119,602  $  2,263,220  $  356,796  $  12,846,112 

2,292,849  1,674,089  3,029,349  773,104  134,662  10,147,815 

6,627,977  14.411.871  11,148,951  3,036,324  491.458  22.993.927 


$  6,627,977  $  14,411,871  $  11,148,951  S  3,036,324  $  491,458  $  22.993,927 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter- 

Sales  of 

Equipment 

Gross 

Departmental 

Goods  <S 

March  31, 

March  31, 

Alter.,  Etc. 

Expenditure 

Income 

Services 

1998 

1997 

$  3,759  $ 

545,996  $ 

$ 

1,287  $ 

544,709  $ 

548,611 

203,338 

782,248 

38,542 

113,597 

630,109 

691,297 

7,184 

1,088,904 

1,088,904 

1,081,737 

70,564 

194 

70,370 

77,530 

9,264 

205,876 

205,876 

217,348 

967 

984,916 

1,000 

17,987 

965,929 

1,052,588 

13,342 

3,092,524 

5,515 

72,226 

3.014,783 

3,222,359 

26,134 

2,301,760 

1,110 

2,300,650 

2,407,431 

22,652 

294,083 

32,521 

68,822 

192,740 

375,248 

83,872 

1,905,181 

4,947 

72,997 

1,827,237 

1,784,453 

9,381 

3,049,387 

46,095 

3,003,292 

3,103,407 

9,859 

1,664,348 

82,916 

1,581,432 

1,518,183 

48,653 

2,527,051 

14,992 

27,496 

2,484,563 

2,511,912 

4,205 

1,229,339 

47,279 

1,182,060 

1,199,679 

11,344 

2,058,518 

137,708 

1,920,810 

2,253,216 

453,954 

21,800,695 

97,517 

689,714 

21,013,464 

22,044,999 

147,300 

147,300 

147,300 

146,600 

1,091,420 

5,069,912 

5,069,912 

4,586,693 

131,850 

443,353 

443,353 

273,364 

1,824,524 

27,461,260 

97,517 

689,714 

26,674,029 

27,051,656 

20,203 

2,533,432 

29,006 

350 

2,504,076 

2,317,926 

20,203 

2,533,432 

29,006 

350 

2,504,076 

2,317,926 

6,050 

6,050 

6,050 

5,756 

22,254 

22,254 

73,108 

139,315 

1,419,239 

1,419,239 

1 ,497,923 

165,568 

3,980,975 

29,006 

350 

3,951,619 

3,894,713 

3,734,218 

152,642,823 

795,152 

8,260,986 

143,586,685 

142,479,285 

600,947 

600,947 

600,947 

704,849 

4,335,165 

153,243,770 

795,152 

8,260,986 

144,187,632 

143,184,134 

3,252,084 

43,910,724 

43,910.724 

45,600,743 

717,969 

18,769,837 

18,769,837 

18,627,853 

8,305,218  $ 

215,924,331  $ 

795,152  $ 

8,260,986  $ 

206,868,193  $ 

207,412.730 

4,335,165  $ 

153,243,770  $ 

(795,152)  $ 

(8,260,986)  $ 

144,187,632  $ 

143,184,134 

(2.530,925) 

(2,530,925) 

(2,530,925) 

(1,867,695) 

8,260,986 

8,260,986 

8,139,785 

1,804,240  $ 

150,712,845  $ 

(795,152)  $ 

$ 

149,917,693  $ 

149,456,224 

3,252,084  $ 

43,910,724  $ 

$ 

$ 

43,910,724  $ 

45,600,743 

717,969 

18,769,837 

18,769,837 

18,627,853 

3,970,053 

62,680,561 

62,680,561 

64,228,596 

(3,218,131) 

(3,218,131) 

(3,218,131) 

(4,007,700) 

751 ,922  $ 

59,462,430  $ 

$ 

$ 

59,462,430  $ 

60,220,896 

Statement  B 


Increase 

(Decrease) 


(4.7%) 

(1.4%) 

8.0% 

1.5% 

0.8% 

0.7% 

(0.3%) 
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Schedule  16  Net  Other  Academic  Expenditure  by 
Account  and  Funding  (Page  1) 

Salaries  and  Wages 


Special 

Academic  Academic 

Support 

Staff  Payroll 

Benefits  Tax  Levy 

Supplies 
and  Expenses 

Academic  Review  Program: 

General  Operating 

$  $  S 

$ 

$ 

$  70,487 

70,487 


Computer  Services: 

General  Operating 

Computer  Centre 

Administrative  Data  Centre 

Computer  Equipment 

3,000 

2,550,764 

1,753,046 

362,964 

255,606 

57,480 

39,531 

535,482 

305,851 

Equipment  and  Renovations 

Research 

3,000 

4,303,810 

2,520 

618,570 

97,01 1 

841,333 

3,000 

4,306,330 

618,570 

97,01 1 

841 ,333 

Institutes,  Centres  and  Specialized 
Academic  Units: 

General  Operating 

Central  Breeding  Facility 

Centre  For  Aging 

Centres  of  Excellence 

Centre  For  Higher  Education 

Research  &  Development 

Mosaic 

University  of  Manitoba  Press 

7,356 

35,197 

3,600 

558 

20,634 

240 

380 

102,204 

98,224 

169,507 

43,682 

98,552 

15,118 

17,084 

48 

31,888 

6,982 

14,841 

2,304 

2,394 

4,721 

1,066 

2,228 

87,028 

27,654 

2,391 

677,747 

45,148 

55,037 

46,153 

21,812 

512,169 

85,961 

12,713 

895,005 

Equipment  and  Renovations 

Research 

186,292 

93,592 

15,382 

2,584 

2,624,854 

Special  Funds 

18,987 

98,252 

30,766 

15,797 

2,850 

98,564 

65,140 

306,356 

636,527 

117,140 

18,147 

3,618,423 

Communication  Systems: 

General  Operating 

Director's  Office 

10,000 

1,457,085 

212,428 

32,913 

436,923 

Equipment  and  Renovations 

Research 

10,000 

1,457,085 

1,820 

212,428 

32,913 

436,923 

10,000 

1,458,905 

212,428 

32,913 

436,923 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Equipment 
Alter.,  Etc. 

Gross 

Expenditure 

Inter- 

Departmental 

Income 

Other 

Income 

March  31, 
1998 

March  31, 
1997 

% 

Increase 

(Decrease) 

$ 

70,487 

$  $ 

80,467  $ 

(9,980)  $ 

27,250 

(136.6%) 

70,487 

80,467 

(9,980) 

27,250 

(1 36.6%) 

26,046 

3,478,857 

3,535,736 

2,048,183 

3,784,708 

112,547 

41,133 

334,920 

9,648 

3,088,269 

2,048,183 

3,733,927 

2,998,878 

2,019,236 

4,763,694 

3,504,903 

41,930 

9,368,627 

41,930 

2,520 

153,680 

344,568 

8,870,379 

41,930 

2,520 

9,781,808 

8,559 

3,280 

(9.3%) 

3,546,833 

9,413,077 

153,680 

344,568 

8,914,829 

9,793,647 

(9.0%) 

32,328 

5,629 

9,877 

238,982 

158,899 

12,316 

109,995 

14,092 

128,987 

144,807 

12,316 

63,185 

118,438 

25,381 

17,338 

2,838 

957,032 

103,556 

171,038 

60,574 

671,630 

51,558 

100,855 

224,828 

51,998 

70,183 

141,927 

66,254 

93,665 

68,010 

138,009 

13,544 

1,641,823 

3,060,713 

278,760 

184,661 

824,043 

633,119 

3,060,713 

278,760 

508,850 

11,391 

3,363,023 

371,511 

24.4% 

219,563 

4,981,296 

184,661 

824,043 

3,972,592 

4,254,775 

(6.6%) 

292,682 

2,442,031 

213,910 

208,448 

2,019,673 

2,228,654 

292,682 

169,725 

2,442,031 

169,725 

1,820 

213,910 

208,448 

2,019,673 

169,725 

1,820 

2,228,654 

169,134 

(9.4%) 

462,407 

2,613,576 

213,910 

208,448 

2,191,218 

2,397,788 

(8.6%) 
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Schedule  16  Net  Other  Academic  Expenditure  by 
Account  and  Funding  (Page  2) 

 Salahes  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy  and  Expenses 

Research  Development: 

General  Operating 

$ 

21,686  $ 

142,514  $ 

102,584  $ 

21,625  $ 

4,635  $ 

716,653 

21,686 

142,514 

102,584 

21,625 

4,635 

716,653 

Staff  Development  Program: 

General  Operating 

147,260 

147,260 

Colleges: 

General  Operating 

Warden's  Office-St. John's  College 

107,718 

169,172 

39,843 

6,243 

40,890 

Rector's  Office-St.  Paul's  College 

2,302 

49,887 

190,387 

36,603 

5,485 

71,993 

Provost's  Office-University  College 

43,043 

97,078 

19,656 

3,159 

20,164 

153,063 

49,887 

456,637 

96,102 

14,887 

133,047 

Equipment  and  Renovations 

153,063 

49,887 

456,637 

96,102 

14,887 

133,047 

Total  Other  Academic: 

General  Operating 

Equipment  and  Renovations 

230,902 

217,213 

6,832,285 

1,034,686 

162,159 

3,240,708 

Total  Operating 

230,902 

217,213 

6,832,285 

1,034,686 

162,159 

3,240,708 

Research 

186,292 

97,932 

15,382 

2,584 

2,624,854 

Special  Funds 

18,987 

98,252 

30,766 

15,797 

2,850 

98,564 

$ 

249,889  $ 

501,757  $ 

6,960,983  $ 

1,065,865  $ 

167,593  $ 

5,964,126 

Reconciliation  to  Statement  B: 

Total  Operating 

$ 

230,902  $ 

217,213  $ 

6,832,285  $ 

1,034,686  $ 

162,159  $ 

3,240,708 

Less: 

Capital  Equipment  &  Betterments 
Expensed 

Add: 

Sales  of  Goods  &  Services 

$ 

230,902  S 

217,213  $ 

6,832,285  $ 

1,034,686  $ 

162,159  $ 

3,240,708 

Total  Research 

$ 

$ 

186,292  $ 

97,932  $ 

15,382  $ 

2,584  $ 

2,624,854 

Total  Special 

18,987 

98,252 

30,766 

15,797 

2,850 

98,564 

18,987 

284,544 

128,698 

31,179 

5,434 

2,723,418 

Less: 

Capital  Equipment  &  Betterments 

Expensed 

$ 

18,987  $ 

284,544  $ 

128,698  $ 

31,179  $ 

5,434  $ 

2,723,418 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Equipment 
Alter.,  Etc. 

Gross 

Expenditure 

Inter- 

Departmental 

Income 

Sales  of 
Goods  & 
Services 

March  31, 
1998 

March  31, 
1997 

% 

Increase 

(Decrease) 

;  40,564  $ 

1,050,261  $ 

$ 

719,379  $ 

330,882  $ 

51,504 

40,564 

1,050,261 

719,379 

330,882 

51,504 

542.4% 

1,491 

148,751 

148,751 

143,175 

3.9% 

1,491 

148,751 

148,751 

143,175 

3.9% 

836 

21,909 

7,056 

364,702 

378,566 

190,156 

10,073 

208 

364,702 

378,566 

179,875 

354,056 

396,946 

195,836 

29,801 

3,786 

933,424 

3,786 

10,073 

208 

923,143 

3,786 

946,838 

3,870 

(2.5%) 

33,587 

937,210 

10,073 

208 

926,929 

950,708 

(2.5%) 

3,937,451 

215,441 

15,655,404 

215,441 

562,324 

2,177,113 

12,915,967 

215,441 

13,688,079 

192,954 

(5.6%) 

4,152,89 2 
138,009 
13,544 

15,870,845 

3,065,053 

278,760 

562,324 

2,177,113 

13,131,408 

3,065,053 

278,760 

13,881,033 

3,366,303 

371,511 

(5.4%) 

4,304,445  $ 

19,214,658  $ 

562,324  $ 

2,177,113  $ 

16,475,221  $ 

17,618,847 

(6.5%) 

4,152,892  $ 

15,870,845  $ 

(562,324)  $ 

(2,177,113)  $ 

13,131,408  $ 

13,881,033 

(2,395,4 85) 

(2,395,485) 

(2,395,485) 

(2,333,604) 

2,177,113 

2,177,113 

2,051,098 

1,757,407  $ 

13,475,360  $ 

(562,324)  S 

$ 

12,913,036  $ 

13,598,527 

138,009  $ 
13,544 

3,065,053  $ 
278,760 

$ 

$ 

3,065,053  $ 
278,760 

3,366,303 

371,511 

151,553 

3,343,813 

3,343,813 

3,737,814 

(105,707) 

(105,707) 

(105,707) 

45,846  $ 

3,238,106  $ 

$ 

$ 

3,238,106  $ 

3,737,814 

Statement  B 
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Schedule  17  Net  Library  Expenditure  by 
Account  and  Funding 


Salaries  and  Wages 

Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy  and  Expenses 

Libraries: 

General  Operating 

Elizabeth  Dafoe  Library 

$ 

1,665.217  $ 

800  $ 

2,510,871  $ 

619,026  $ 

93,787  $ 

2,813,530 

Agriculture  Library 

40,907 

41,775 

12,998 

1,864 

82,389 

Architecture  and  Fine  Arts  Library 
Dental  Library 

96,111 

211,539 

47,855 

6,936 

99,388 

Education  Library 

147,698 

179,881 

49,904 

7,388 

72,817 

Engineering  Library 

64,022 

72,853 

20,237 

3,086 

261,568 

Law  Library 

157,394 

239,785 

60,101 

8,954 

468,610 

Management  Library 

113,703 

163,148 

39,700 

6,128 

69,442 

Medical  Library 

356,195 

626,844 

145,790 

22,161 

860,806 

Music  Library 

67,01 1 

64,505 

18,439 

2,965 

17,864 

Science  Library 

188,877 

260,428 

67,767 

10,141 

788,057 

St.  John's  College  Library 

68,364 

55,006 

16,727 

2,791 

37,056 

St.  Paul's  College  Library 

91,383 

83,829 

23,026 

3,949 

51,983 

3,056,882 

800 

4,510,464 

1,121,570 

170,150 

5,623,510 

Equipment  and  Renovations 

Total  Operating 

3,056,882 

800 

4,510,464 

1,121,570 

170,150 

5,623,510 

Research 

4,888 

2,500 

35,946 

Special  Funds 

25,875 

4,095 

790 

163,804 

$ 

3,056,882  $ 

5,688  $ 

4,538,839  $ 

1,125,665  $ 

170,940  $ 

5,823,260 

Reconciliation  to  Statement  B: 

Total  Operating 

$ 

3,056,882  $ 

800  $ 

4,510,464  $ 

1,121,570  $ 

170,150  $ 

5,623,510 

Less: 

Capital  Equipment  &  Betterments 
Expensed 

Books  &  Periodicals  Expensed 

(4,040,274) 

Add: 

Sales  of  Goods  &  Services 

$ 

3,056,882  $ 

800  $ 

4,510,464  $ 

1,121,570  $ 

170,150  $ 

1 ,583,236 

Total  Research 

$ 

$ 

4,888  $ 

2,500  $ 

$ 

$ 

35,946 

Total  Special 

25,875 

4,095 

790 

163,804 

4,888 

28.375 

4,095 

790 

199,750 

Less: 

Capital  Equipment  &  Betterments 
Expensed 

Books  &  Periodicals  Expensed 

(181,864) 

$ 

$ 

4,888  $ 

28,375  $ 

4,095  $ 

790  $ 

17,886 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Equipment 

Gross 

Inter- 

Departmental 

Sales  of 
Goods  & 

March  31, 

March  31, 

Alter.  .Etc. 

Expenditure 

Income 

Services 

1998 

1997 

682,430  $ 

8,385,661  $ 

30,336  $ 

568,291  $ 

7,787,034  $ 

6,768,327 

179,933 

179,933 

127,502 

461,829 

461,829 

482,171 

21 

457,688 

457,688 

474,369 

421,766 

421,766 

454,128 

934,844 

686 

12,509 

921.649 

848,547 

392,121 

392,121 

349,566 

2,01 1 ,796 

3,606 

107,900 

1 ,900,290 

1,755,365 

170,784 

170,784 

178,911 

534 

1,315,804 

1,315,804 

1,273,214 

179,944 

179,944 

172,817 

254,170 

254,170 

243,873 

682,964 

15,166,340 

34,628 

688,700 

14,443,012 

13,128,811 

51,300 

51,300 

51,300 

31,800 

734,264 

15,217,640 

34,628 

688,700 

14,494,312 

13,160,611 

8,049 

51,383 

51,383 

239,844 

2,925 

197,489 

197,489 

202,537 

745,238  $ 

15,466,512  $ 

34,628  $ 

688,700  $ 

14,743,184  $ 

13,602,992 

734,264 

$ 

15,217,640  $ 

(34,628)  $ 

(688,700)  $ 

14,494,312  $ 

13,160,611 

(458,727) 

(458,727) 

(4,040,274) 

(458,727) 

(4,040,274) 

(149,241) 

(3,858,271) 

688,700 

688,700 

876,563 

275,537 

$ 

10,718,639  $ 

(34,628)  $ 

$ 

10,684,011  $ 

10,029,662 

8,049 

2,925 

$ 

51,383  $ 
197,489 

$ 

$ 

51,383  $ 
197,489 

239,844 

202,537 

10,974 

248,872 

248,872 

442,381 

(6,999) 

(6,999) 

(181,864) 

(6,999) 

(181,864) 

(154,631) 

(253,860) 

3,975 

$ 

60,009  $ 

$ 

$ 

60,009  $ 

33,890 

% 

Increase 

(Decrease) 


10.0% 

10.1% 


8.4% 


Statement  B 
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Schedule  18  Net  Student  Services  Expenditure  by 
Account  and  Funding 


Salaries  and  Wages 


Special 

Staff 

Payroll  Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy  and  Expenses 

General  Operating 

Aboriginal  Student  Centre 

$  8,650  $ 

$ 

114,526  $ 

15,116  $ 

2,742  $  53,399 

Alumni  Association 

63,538 

8,937 

1,433 

Chaplain's  Office 

4,668 

Counselling  Services 

471,333 

37,270 

125,244 

86,132 

14,329  200,551 

Financial  Aid  and  Awards 

242,817 

30,655 

4,877  18,583 

Housing  and  Student  life 

3,771 

76,388 

10,984 

1,807  23,683 

International  Centre  for  Students 

86,151 

4,830 

118,810 

30,115 

4,839  22,730 

Recreation  and  Athletics 

404,957 

619,824 

1,070,724 

245,716 

50,982  1,540,699 

Special  Programming 

385,647 

149,959 

530,796 

138,603 

24,094  290,022 

U.M.S.U.  Special  Projects 

8,000 

University  Health  Services 

436,241 

52,149 

9,833  76,264 

1,356,738 

815,654 

2,779,084 

618,407 

114,936  2,238,599 

Equipment  and  Renovations 

Total  Operating 

1,356,738 

815,654 

2,779,084 

618,407 

114,936  2,238,599 

Research 

1,260 

7,990 

Special  Funds 

3,102 

54,839 

30,970 

6,090 

1,616  133,109 

$  1,359,840  $ 

871,753  $ 

2,818,044  $ 

624,497  $ 

116,552  $  2,371,708 

Reconciliation  to  Statement  B: 


Total  Operating  $  1,356,738  $  815,654  $  2,779,084  $  618,407  $  114,936  $  2,238,599 


Less: 

Capital  Equipment  &  Betterments 
Expensed 

Add: 

Sales  of  Goods  &  Services 


$  1,356,738  $ 

815,654  $ 

2,779,084  $ 

618,407  $ 

114,936  $ 

2,238,599 

Total  Research 

Total  Special 

$  $ 
3,102 

1,260  $ 
54,839 

7,990  $ 
30,970 

$ 

6,090 

$ 

1,616 

133,109 

3,102 

56,099 

38,960 

6,090 

1,616 

133,109 

Less: 

Capital  Equipment  &  Betterments 
Expensed 


$  3,102  $  56,099  $  38,960  $  6,090  $  1,616  $  133,109 
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Deduct  •  Cost  Recoveries 


Net  Expenditure 


Inter - 

Sales  of 

% 

Equipment 

Gross 

Departmental 

Goods  & 

March  31, 

March  31, 

Increase 

Alter.,  Etc. 

Expenditure 

Income 

Services 

1998 

1997 

(Decrease) 

$ 

194,433  $ 

$ 

$ 

194,433  $ 

227,486 

73,908 

73,908 

70,569 

4,668 

4,668 

3,881 

30,234 

965,093 

8,144 

956,949 

1,021,4 82 

3,476 

300,408 

300,408 

319,460 

175 

116,808 

14,101 

102,707 

134,050 

1,727 

269,202 

51,351 

217,851 

234,843 

126,913 

4,059,815 

17,307 

2,854,580 

1,187,928 

921,569 

36,169 

1 ,555,290 

525,914 

1,029,376 

1,060,104 

8,000 

8,000 

2,537 

577,024 

344,776 

232,248 

319,024 

201 ,231 

8,124,649 

17,307 

3,798,866 

4,308,476 

4,312,468 

(0.1%) 

21,705 

21,705 

21,705 

23,450 

222,936 

8,146,354 

17,307 

3,798,866 

4,330,181 

4,335,918 

(0.1%) 

9,250 

9,250 

144,520 

29,857 

259,583 

259,583 

321,816 

252,793  $ 

8,415,187  $ 

17,307  $ 

3,798,866  $ 

4,599,014  $ 

4,802,254 

(4.0%) 

222,936  $ 

8,146,354  $ 

(17,307)  $ 

(3,798,866)  $ 

4,330,181  $ 

4,335,918 

(145,743) 

(145,743) 

(145,743) 

(149,947) 

3,798,866 

3,798,866 

3,457,238 

77,193  $ 

8,000,611  $ 

(17,307)  S 

$ 

7,983,304  $ 

7,643,209 

$ 

29,857 

9,250  $ 
259,583 

$ 

$ 

9,250  $ 
259,583 

144,520 

321,816 

26,857 

268,833 

268,833 

466,336 

(28,361) 

(28,361) 

(28,361) 

(3,609) 

1,496  $ 

240,472  $ 

$ 

$ 

240,472  $ 

462,727 

Statement  B 
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Schedule  19  Not  Administration  Expenditure  by 
Account  and  Funding 


Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

General  Operating 

President's  Office 

$  603,305  $ 

53,522  $ 

1,675,492  $ 

316,531  $ 

52,977 

$  1,219.825 

Admissions  Office 

675,649 

100,860 

15,242 

161,997 

Board  of  Governors 

139,509 

19,981 

3,160 

114,498 

Comptroller's  Office 

2,355,201 

354,359 

53,209 

158,975 

Human  Resources 

1,567,984 

228,293 

35,350 

409,504 

Institutional  Analysis 

292,534 

40,135 

6,709 

17,942 

Internal  Audit 

198,643 

27,213 

4,506 

14,911 

Legal  Fees 

57 

208,845 

Office  Machine  Services 

237,823 

Planning  Office 

105,631 

15,787 

2,382 

4,394 

Senate  Secretariat 

69,806 

79,710 

21,498 

3,371 

18,737 

Student  Records  Office 

692,666 

101,602 

15,626 

291,956 

Staff  Benefits  Office 

405,736 

60,606 

9,153 

91,146 

Public  Affairs 

100 

243,946 

35,242 

5,509 

874,762 

673,1 1 1 

53,679 

8,432,701 

1,322,107 

207,194 

3,825,315 

Equipment  and  Renovations 

Total  Operating 

673,111 

53,679 

8,432,701 

1,322,107 

207,194 

3,825,315 

Research 

53,900 

144,286 

19,971 

3,213 

106,437 

Special  Funds 

105,270 

14,368 

2,369 

362,074 

$  673,111  $ 

107,579  $ 

8,682,257  $ 

1,356,446  $ 

212,776 

$  4,293,826 

Reconciliation  to  Statement  B: 


Total  Operating  $  673,111  $  53,679  $  8,432,701  $  1,322,107  $  207,194  $  3,825,315 


Less: 

Capital  Equipment  &  Betterments 
Expensed 

Add: 

Sales  of  Goods  &  Services 


$  673,111  $ 

53,679  $ 

8,432,701  $ 

1,322,107  $ 

207,194  $ 

3,825,315 

Total  Research 

Total  Special 

$  $ 

53,900  $ 

144,286  $ 
105,270 

19,971  $ 
14,368 

3,213  $ 
2,369 

106,437 

362,074 

53,900 

249,556 

34,339 

5,582 

468,511 

Less: 

Capital  Equipment  &  Betterments 
Expensed 


$  $  53,900  $  249,556  $  34,339  $  5,582  $  468,511 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter- 

Sales  of 

% 

Equipment 

Gross 

Departmental 

Goods  & 

March  31, 

March  31, 

Increase 

Alter.,  Etc. 

Expenditure 

Income 

Services 

1998 

1997 

(Decrease) 

79,826  $ 

4,001,478  $ 

201,046  $ 

243,671  $ 

3,556,761  $ 

3,339,179 

28,684 

982,432 

333,210 

649,222 

666,933 

277,148 

277,148 

291 ,409 

60,828 

2,982,572 

315 

93,099 

2,889,158 

3,055,196 

42,233 

2,283,364 

14,879 

2,268,485 

1,982,646 

961 

358,281 

240 

358,041 

338,553 

10,719 

255,992 

1,800 

254,192 

235,917 

2,327 

211,229 

211,229 

222,014 

464,787 

702,610 

630,548 

72,062 

(47,104) 

3,144 

131,338 

131,338 

192,638 

4,844 

197,966 

197,966 

188,120 

42,788 

1,144,638 

163,096 

981,542 

976,993 

23,547 

590,188 

326,639 

263,549 

420,820 

2,700 

1,162,259 

468,556 

2,353 

691,350 

511,739 

767,388 

15,281,495 

1,300,465 

1,178,987 

12,802,043 

12,375,053 

3.5% 

96,425 

96,425 

96,425 

50,011 

863,813 

15,377,920 

1,300,465 

1,178,987 

12,898,468 

12,425,064 

3.8% 

92,173 

419,980 

419,980 

479,068 

484,081 

484,081 

297,772 

955,986  $ 

16,281,981  $ 

1,300,465  $ 

1,178,987  $ 

13,802,529  $ 

13,201,904 

4.6% 

863,813  $ 

15,377,920  $ 

(1,300,465)  $ 

(1,178,987)  $ 

12,898,468  $ 

12,425,064 

(218,485) 

(218,485) 

(218,485) 

(115,731) 

1,178,987 

1,178,987 

1,225,519 

645,328  $ 

15,159,435  $ 

(1,300,465)  $ 

$ 

13,858,970  $ 

13,534,852 

92,173  $ 

419,980  $ 
484,081 

S 

$ 

419,980  $ 
484,081 

479,068 

297,772 

§2,173  “ 

904,061 

904,061 

776,840 

(87,647) 

(87,647) 

(87,647) 

(35,980) 

4,526  $ 

816,414  $ 

$ 

$ 

816,414  $ 

740,860 

Statement  B 
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Schedule  20  Net  Physical  Plant  Expenditure  by 
Account  and  Funding 


Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic  Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

General  Operating 

Insurance 

$  $ 

$  $ 

$ 

$  481,955 

Physical  Rant 

4,892 

9,661,278 

1,491,277 

218,263 

1,150,621 

Post  Office  and  Mail  Service 

166,283 

25,578 

3,749 

815,554 

Security 

954,064 

125,587 

20,423 

214,404 

Utilities: 

Fuel-Fort  Garry 

2,061,440 

Fuel-Medical  and  Dental 

772,007 

Light,  Power  and  Water 

5,584,388 

Telephone 

89,303 

13,694 

2,013 

1,946,679 

Vehicle  Fleet 

28,499 

Worker’s  Compensation 

87,933 

4,892 

10,870,928 

1,656,136 

244,448 

13,143,480 

Fire  and  Safety  Upgrades 

55,239 

3,634 

1,243 

4,582 

Equipment  and  Renovations 

Total  Operating 

4,892 

10,926,167 

1,659,770 

245,691 

13,148,062 

Research 

1,395 

3,545 

Special  Funds 

71 

$  6,287  $  10,929,712  $  1,659,770  $  245,691  $  13,146,133 


Reconciliation  to  Statement  B: 

Total  Operating  $  $  4,892  $  10,926,167  $  1,659,770  $  245,691  $  13,148,062 

Less: 

Capital  Equipment  &  Betterments 
Expensed 


Add: 

Sales  of  Goods  &  Services 


$ 

$ 

4,892 

$ 

10,926,167 

$ 

1,659,770  S 

245,691  $ 

13,148,062 

Total  Research 

$ 

$ 

1,395 

$ 

3,545 

$ 

$ 

$ 

Total  Special 

71 

$ 

$ 

1,395 

$ 

3,545 

$ 

$ 

$ 

71 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter - 

Sales  of 

Equipment 

Gross 

Departmental 

Goods  & 

March  31, 

March  31, 

Alter.,  Etc. 

Expenditure 

Income 

Services 

1998 

1997 

;  5 

461,955  $ 

$ 

$ 

481,955  $ 

470,689 

2,964,371 

15,490,702 

829,075 

756,668 

13,904,959 

12,904,159 

9,245 

1,020,409 

782,713 

237,696 

253,131 

18,436 

1,332,914 

768,600 

564,314 

407,387 

2,061,440 

734,651 

1,326,789 

1,024,071 

135,224 

907,231 

13,067 

894,164 

848,669 

5,584,388 

824,800 

4,759,588 

4,507,905 

402,070 

2,453,759 

2,739,209 

50,357 

(335,807) 

(232,545) 

28,499 

48,863 

19,001 

(39,365) 

6,639 

87,933 

62,786 

25,147 

98,260 

3,529,346 

29,449,230 

5,168,460 

2,461,330 

21.819,440 

20,288,365 

1,113,254 

1,177,952 

1,177,952 

2,030,957 

2,030,957 

2,030,957 

1,977,050 

6,673,557 

32,658,139 

5,168,460 

2,461,330 

25,028,349 

22,265,415 

4,940 

4,940 

1,395 

71 

71 

67,773 

6,673,557  $ 

32,663,150  $ 

5,168,460  $ 

2,461,330  $ 

25,033,360  $ 

22,334,583 

6,673,557  $ 

32,658,139  $ 

(5,168,460)  $ 

(2,461,330)  $ 

25,028,349  $ 

22,265,415 

(2,633,395) 

(2,633,395) 

(2,633,395) 

(966,403) 

2,461,330 

2,461,330 

2,866,291 

4,040,162  $ 

30,024,744  $ 

(5,168,460)  $ 

$ 

24,856,284  $ 

24,165,303 

$ 

4,940  $ 

$ 

$ 

4,940  $ 

1,395 

71 

71 

67,773 

$  5,011  $ _ $  _ $  5,011  $  69,168 

Statement  B 


Increase 

(Decrease) 


7.6% 


12.4% 


12.1% 


599 


Schedule  21  Net  General  Expenditure  by 
Account  and  Funding 


Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic  Academic 

Support 

Benefits 

Tax  Levy 

and  Expenses 

General  Operating 

Annual  Giving  Program 

$  $  $ 

136,201  $ 

15,374  $ 

3,088 

$  83,408 

Calendars 

73,490 

Cancopy  Licence  and  Fees 

70,032 

Change  in  Vacation  Pay  Liability 

154,453 

Convocation 

230 

65,034 

9,775 

1,458 

60,868 

Emergency  Flood  Expenses 

67,691 

Employee  Assistance  Plan 

169,111 

Handicapped  Transport 

Miscellaneous 

41,352 

Outreach  Programs 

3,029 

257 

90 

18,137 

Playcare  Centre 

85,825 

13,109 

1,970 

2,976 

R.G.  &  E.M.  Knight  Distinguished 

Visitors  Program 

23,986 

Private  Funding 

663,529 

100,253 

15,005 

303,978 

Quality  Centre 

38,735 

5,609 

986 

6,860 

Research  Park  Development 

49,497 

Retiring  Allowances 

14,590 

Rentals 

35,691 

Supplementary  Health  &  Dental 

512,122 

Supplementary  Pensions 

839,024 

University  Centre  Management 

58 

357,939 

49,917 

7,996 

289,528 

United  Appeal 

6,066 

Vice-Presidential  Searches 

140,127 

3,317 

1,501,716 

1,560,030 

30,593 

1,442,798 

Equipment  and  Renovations 

Total  Operating 

3,317 

1,501,716 

1,560,030 

30,593 

1,442,798 

Research 

3,094 

Special  Funds 

12,075 

$  3,317  $ 

1,504,810  $ 

1,560,030  $ 

30,593 

$  1,454,873 

Reconciliation  to  Statement  B: 

Total  Operating 

$  $  3,317  $ 

1,501,716  $ 

1,560,030  $ 

30,593 

$  1,442.798 

Less: 

Capital  Equipment  &  Betterments 
Expensed 


Add: 

Sales  of  Goods  &  Services 


$ 

$ 

3,317  $ 

1,501,716 

$ 

1,560,030  $ 

30,593  $ 

1,442,798 

Total  Research 

$ 

$ 

$ 

3,094 

$ 

$ 

$ 

Total  Special 

12,075 

$ 

$ 

$ 

3,094 

$ 

$ 

$ 

12,075 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Inter- 

Sales  of 

% 

Equipment 

Gross  Departmental 

Goods  & 

March  31, 

March  31, 

Increase 

After.,  Etc. 

Expenditure  Income 

Services 

1998 

1997 

(Decrease) 

;  12,676  $ 

250,747  $  $ 

$ 

250,747  $ 

233,541 

73,490 

1,627 

71,863 

80,162 

70,032 

70,032 

42,405 

154,453 

154,453 

105,674 

49,414 

186,779 

186,779 

242,868 

225,216 

292,907 

292,907 

169,111 

169,111 

168,921 

1,715 

1,715 

1,715 

1,875 

41,352 

985 

40,367 

49,424 

6,293 

27,806 

27,806 

12,458 

2,661 

106,541 

63,639 

42,902 

43,636 

23,986 

23,986 

14,023 

10,683 

1,093,448 

1,093,448 

1,065,773 

5,397 

57,587 

57,587 

77,459 

49,497 

49,497 

14,590 

3,398 

11,192 

13,375 

35,691 

35,691 

30,644 

512,122 

512,122 

480,389 

839,024 

419,377 

419,647 

354,629 

38,956 

744,394 

488,419 

255,975 

299,697 

218 

6,284 

6,284 

4,873 

140,127 

140,127 

353,229 

4,891,683 

977,445 

3,914,238 

3,321,826 

17.8% 

3,225 

3,225 

3,225 

24,889 

356,454 

4,894,908 

977,445 

3,917,463 

3,346,715 

17.1% 

3,094 

3,094 

3,859 

12,075 

12,075 

2,438 

356,454  $ 

4,910,077  $ 

977,445  $ 

3,932,632  $ 

3,353,012 

17.3% 

356,454  $ 

4,894,908  $ 

$ 

(977,445)  $ 

3,917,463  $ 

3,346,715 

(237,477) 

(237,477) 

(237,477) 

(92,680) 

977,445 

977,445 

1 ,025,300 

118,977  $ 

4,657,431  $ 

$ 

$ 

4,657,431  $ 

4,279,335 

$ 

3,094  $ 

$ 

$ 

3,094  $ 

3,859 

12,075 

12,075 

2,438 

$ 

15,169  $ 

$ 

$ 

15,169  $ 

6,297 

Statement  B 
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Total  Schedules  15  to  21: 


Salaries  and  Wages 


Special 

Staff 

Payroll 

Supplies 

Academic 

Academic 

Support  Benefits 

Tax  Levy  and  Expenses 

General  Operating 

$ 

88,397,129  $ 

7,733,468  $ 

56,581,683  $  21,984,986  $ 

3,406,899  $ 

49,901,632 

Fire  and  Safety  Upgrades 

55,239  3,634 

1,243 

4,582 

Equipment  and  Renovations 

Total  Operating 

88,397,129 

7,733,468 

56,636,92 2  21,988,620 

3,408,142 

49,906,214 

Research 

4,335,128 

12,985,517 

8,378,949  2,298,573 

362,593 

15,613,349 

Special  Funds 

2,314,938 

1,827,180 

3,222,230  813,454 

142,287 

10,917,512 

$ 

95,047,195  $ 

22,546,165  $ 

68,238,101  $  25,100,647  $ 

3,913,022  $ 

76,437,075 

Reconciliation  to  Statement  B: 

Total  Operating 

$ 

88,397,129  $ 

7,733,468  $ 

56,636,922  $  21,988,620  $ 

3,408,142  $ 

49,906.214 

Less: 

Capital  Equipment  &  Betterments 

Expensed 

Books  &  Periodicals  Expensed 

(4,040,274) 

Add: 

Sales  of  Goods  &  Services 

$ 

88,397,129  $ 

7,733,468  $ 

56,636,922  $  21,988,620  $ 

3,408,142  $ 

45,865,940 

Total  Research 

$ 

4,335,128  $ 

12,985,517  $ 

8,378,949  $  2,298,573  $ 

362,593  $ 

15,613,349 

Total  Special 

2,314,938 

1,827,180 

3,222,230  813,454 

142,287 

10,917,512 

6,650,066 

14,812,697 

11,601,179  3,112,027 

504,880 

26,530,861 

Less: 

Capital  Equipment  &  Betterments 

Expensed 

Books  &  Periodicals  Expensed 

(181,864) 

$ 

6,650,066  $ 

14,812,697  $ 

11,601,179  $  3,112,027  $ 

504,880  $ 

26,348,997 
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Deduct  -  Cost  Recoveries 


Net  Expenditure 


Equipment 
Alter.,  Etc. 

Gross 

Expenditure 

Inter- 

Departmental 

Income 

Sales  of 
Goods  & 
Services 

March  31,  March  31, 

1998  1997 

13,205,827  $ 
1,113,254 
3,020,000 

241,211,624  $ 
1,177,952 
3,020,000 

(7, 878,336)  $ 

(19,543,427)  $  213,789,861  $  209,593,887 
1,177,952 

3,020,000  3,005,003 

17,339,081 

3,490,315 

764,295 

245,409,576 

47,464,424 

20,001,896 

(7,878,336) 

(19,543,427) 

217,987,813  212,598,890 

47,464,424  49,835,732 

20,001,896  19,891,700 

21,593,691  $ 

312,875,896  $ 

(7,878,336)  $ 

(19,543,427)$  285,454,133  $  282,326,322 

17,339,081  $ 

245,409,576  $ 

(7,878,336)  $ 

(19,543,427)  $ 

217,987,813  $ 

212,598,890 

(8,620,237) 

(8,620,237) 

(4,040,274) 

(8,620,237) 

(4,040,274) 

(5,675,301) 

(3,858,271) 

19,543,427 

19,543,427 

19,641,794 

8,718,844  $ 

232,749,065  $ 

(7,878,336)  $ 

$ 

224,870,729  $  222,707,112 

3,490,315  $ 
764,295 

47,464,424  $ 
20,001,896 

$ 

$ 

47,464,424  $ 
20,001,896 

49,835,732 

19,891,700 

4,254,610 

67,466,320 

67,466,320 

69,727,432 

(3,446,845) 

(3,446,845) 

(181,864) 

(3,446,845) 

(181,864) 

(4,201,920) 

(253,860) 

807,765  $ 

63,837,611  $ 

$ 

$ 

63,837,611  $ 

65,271,652 

% 

Increase 

(Decrease) 

2.0% 


2.5% 


1.1% 
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The  University  Investment  Trust  Fund: 

Harold  R.  Abells  Fellowship/Scholarship  $ 

Aboriginal  Business  Education  Program  Scholarships 
Dr.  John  E.  Abra  Orthodontic  Fund 
Dr.  John  Earl  Abra  Scholarship  in  Orthodontics 
Academic  Development  Fund 
Access  Program  for  Women  in  Science  &  Engineering 
Adaskin/Leathers  Scholarship  Fund 
Sheppy  I.  Adler  Memorial  Scholarship 
The  Advancement  of  Medicine  Fund 
Rahul  Aggarwal  Book  Prize 
Agriculture  Faculty  Awards 
Sir  James  Aikins  Prize  Fund 
Uoyd  Aitken  Memorial  Bursary 
Aaron  Akman  Scholarship  Fund 
Alberta  Award  -  Faculty  of  Management 
Dr.  Frank  Allen  Library  Fund 
Dr.  Frank  Allen  Medal  Fund 
Alpha  Omega  Scholarship 
Altrusa  Club  of  Winnipeg  Award 
Alumni  Association  Bursaries 
Alumni  Association  Entrance  Scholarships 
Alumni  Association  Undergraduate  Scholarships 
Alumni  Clinical  Psychology  Student 
Research  Award 
Alumni  &  Friends  of  M.R.C. 

Anatomical  Research  Fund 

Arthur  Andersen  &  Co.  Fellowship 

C.L  Anderson  Feed-Rite  Prize  and  Fellowship 

Clara  Kemila  Anderson  Memorial  Fund 

Frances  J.  Anderson  Trust  Fund 

Irene  Anderson  Memorial  Scholarship 

T.A.  (Stoney)  Anderson  Gold  Medal 

Andreas  Graduate  Fellowships 

Animal  Science  Beef 

Animal  Science  Reading  Room 

Animal  Science  Research  Unit  Endowment  Fund 

Antenbring  Engineering  Graduate  Scholarship 

Armed  Forces  Memorial  Award 

The  Henry  Percy  Armes  Memorial  Lectures  Fund 

Arts  Class  of  '69  Scholarship 

Arts  Reunion  1 993 

Arts  Student  Body  Council  Bursary  Fund 
Doreen  Ash  Memorial  Prize 
Asian  Studies  Centre 
Asper  Centre  for  Entrepreneurship 
Tania  (Tye)  Asper  Memorial  Prize 
Association  for  Manitoba  Archives  Thesis  Prize 
Association  of  Professional  Engineers  of 
Manitoba  Scholarships 
Athletic  Therapy  Students’  Association 
Scholarship 

The  Charles  Lorraine  Atkinson  Fund 
Isabel  Auld  Entrance  Scholarship  T rust  Fund 
A.J.  Averbach  Memorial  Prize 
Back  to  the  Land  Assistance  Association  Prizes 
Fred  Bancroft  Memorial  Book  Prize 
Bank  of  Montreal  Professorship  in 
International  Finance 
Ted  Barkwell  Memorial  Fund 
James  W.  Barlow  Graduate  Fellowship 


Capital  Current 


Account 

Account 

Total 

Market  Value 

15,787  $ 

1,191  $ 

16,978  $ 

22,577 

17,859 

2,093 

19,952 

23,309 

35,826 

3,529 

39,355 

56,755 

3,924 

349 

4,273 

6,346 

520,548 

37,667 

558,215 

711,405 

12,109 

900 

13,009 

16,842 

730 

55 

785 

1,036 

2,927 

256 

3,183 

4,735 

267,325 

19,820 

287,145 

378,930 

3,871 

343 

4,214 

6,181 

8,615 

794 

9,409 

14,038 

28,743 

2,389 

31,132 

44,515 

18,353 

1,543 

19,896 

28,737 

6,610 

590 

7,200 

10,647 

74 

74 

106 

25,41 1 

2,108 

27,51 9 

37,944 

4,200 

327 

4,527 

6,102 

702 

67 

769 

1,192 

15,498 

1,311 

16,809 

23,681 

10,035 

704 

10,739 

13,856 

23,236 

1,688 

24,924 

32,310 

33,017 

2,383 

35,400 

46,123 

1,930 

131 

2,061 

2,592 

51,597 

2,802 

54,399 

64,029 

109,708 

9,448 

119,156 

172,300 

26,806 

2,168 

28,974 

40,944 

193,356 

10,785 

204,141 

298,447 

7,275 

644 

7,919 

11,625 

25,202 

2,387 

27,589 

41,249 

24,855 

2,019 

26,874 

37,876 

1,655 

135 

1,790 

2,544 

67,565 

5,568 

73,133 

100,234 

155,705 

10,330 

166,035 

214,328 

64,995 

5,467 

70,462 

102,923 

368,057 

29,798 

397,855 

553,631 

77,785 

77,785 

108,709 

9,202 

835 

10,037 

15,031 

17,445 

1,449 

18,894 

27,574 

8,685 

612 

9,297 

11,597 

7,085 

516 

7,601 

9,740 

19,235 

984 

20,219 

25,993 

1,931 

168 

2,099 

3,072 

7,989 

638 

8,627 

12,141 

1,074,200 

36,584 

1,110,784 

1,239,967 

1,190 

106 

1,296 

1,935 

2,803 

213 

3,016 

4,039 

2,739 

288 

3,027 

4,299 

5,110 

388 

5,498 

7,330 

37,324 

3,370 

40,694 

60,984 

3,955 

320 

4,275 

6,041 

1,081 

96 

1,177 

1,745 

16,378 

1,454 

17,832 

26,436 

2,585 

202 

2,787 

3,814 

347,659 

30,922 

378,581 

556,504 

25,352 

1,826 

27,178 

35,333 

108,733 

9,453 

118,186 

168,467 
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Rose  Dora  Bam  Prize  in  Judaic  Studies 
Emma  J.  Bates  Memorial  Fund 
Dr.  B.  Batiiwaiia  Endowment 
Michael  Beach  Memorial  Fund 
Paul  R.  Beaudoin  Memorial  Geochemistry  Scholarship 
Bell  Family  Bursary 
C.K.  Bell  Memorial  Research  Fund 
Ed  &  Evelyn  Bell  Bursary 
Dr.  James  R.  Bell  Bursary 
Nan  Bell  Library  Trust  Fund 
L  Nian  Bellan  Memorial  Scholarship  Fund 
Ruben  Belian  Bursary 
Bendelow  Memorial  Lecture 
Benidckson  Reading  Room 
Prof.  C.P.  Bennett  Thesis  Award 
The  Caroline  Berbrayer  Memorial  Award 
Norman  Bercuson  Book  Prize 
The  Edith  Rose  Berger  Scholarship  in  Judaic  Studies 
Harry  Berger  Scholarship  Fund 
Rozeile  Berger  Bursary 
Norman  S.  Bergman  Bursary 
Emil  Bernier  Memorial  Scholarship  Fund 
Zita  Bernstein  Prize 
Edmund  Berry  Fund 
R.H.  Betts  Scholarship  Fund 
The  R.H.  Betts  Lectures  in  Physical/1  norganic 
Chemistry 

Des  Bevis  Scholarship 
Charles  Biesick  Memorial  Bursary 
Biosystems  Engineering  Fellowship 
Bison  Foundation 
The  Oiafur  Bjomson  Prize 
Cecil  Black  Memorial  Law  Bursary 
Cecil  Black  Memorial  Prize  in 
Current  Legal  Problems 

Cedi  Black  Memorial  Prize  in  Advanced  Taxation  II 
LL  James  Wallace  Black  Memorial  Prize 
Tim  Black  Memorial  Award 
Dr.  William  Bloom  Prize  Fund 
The  Jack  Blumberg  Memorial  Prize 
Ernst  &  Ingrid  Bock  Fellowship 
Dorothy  M.  Bolton  Scholarship  Fund 
Dr.  Paul  Bookhalter  Scholarship  Fund 
Botany  Dalgamo  Distinguished  Visitor  Award 
The  Ethel  Louise  (Armstrong)  and  John 
Esterbrook  Botterell  Fund 
Dr.  Manly  Bowles  Scholarship 
The  Honourable  Richard  S.  Bowles,  Q.C.  Library  Fund 
David  and  Myma  Bowman  Prize  for  the  Law  of 
Evidence 

Stella  Boyd  Memorial  Scholarship 

Professor  E.  Arthur  Braid,  Q.C.  Fund 

The  Joe  Brain  Foundation  Inc.  Bursary  Fund 

Dr.  George  A.  Brass  Teaching  Fund 

Aaron  Bricker  Memorial  Scholarship  Fund 

Bristol  Aerospace  Limited  -  Robert  H.  May  Bursary 

Bristol  Aerospace  Limited  -  W.  Murray  Auid  Bursary 

R  A  (Bob)  Bristow  Memorial  Scholarship 

Allan  Bronfman  Family  Scholarship 

The  Rosa  Brook  Scholarship  Fund 

The  Israel  Brotman  Memorial  Bursary 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

2,789 

226 

3,015 

4,268 

9,723 

884 

10,607 

15,906 

6,967 

580 

7,547 

10,349 

3,097 

282 

3,379 

5,076 

28,667 

2,457 

31,124 

45,061 

3,943 

67 

4,010 

4,309 

1,834 

161 

1,995 

2,936 

4,172 

347 

4,519 

6,571 

25,084 

1,657 

26,741 

29,914 

3,122 

149 

3,271 

4,621 

2,211 

179 

2,390 

3,378 

90 

90 

100 

34,574 

2,780 

37,354 

52,657 

58,228 

4,709 

62,937 

88,943 

3,070 

279 

3,349 

5,028 

35,264 

3,109 

38,373 

56,739 

2,000 

98 

2,098 

2,339 

4,715 

410 

5,125 

7,403 

6,642 

540 

7,182 

10,208 

6,333 

529 

6,862 

10,032 

1,165 

106 

1,271 

1,908 

1,482 

133 

1,615 

2,406 

7,385 

349 

7,734 

8,799 

20,195 

1,766 

21,961 

32,097 

57,041 

4,513 

61,554 

82,389 

42,386 

3,314 

45,700 

62,589 

2,638 

221 

2,859 

3,971 

10,233 

880 

11,113 

16,118 

22,878 

1,434 

24,312 

30,079 

122,696 

14,204 

136,900 

155,836 

846 

75 

921 

1,376 

2,059 

186 

2,245 

3,358 

1,874 

168 

2,042 

3,057 

1,521 

137 

1,658 

2,481 

2,729 

237 

2,966 

4,347 

1,442 

129 

1,571 

2,343 

989 

90 

1,079 

1,619 

1,026 

93 

1,119 

1,678 

56,450 

1,271 

57,721 

74,187 

11,688 

935 

12,623 

17,457 

838 

77 

915 

1,373 

93,451 

7,630 

101,081 

143,413 

98,499 

3,805 

102,304 

117,614 

5,237 

385 

5,622 

7,914 

31,200 

2,440 

33,640 

46,607 

3,252 

245 

3,497 

4,407 

4,579 

370 

4,949 

6,993 

8,026 

599 

8,625 

11,638 

12,271 

1,103 

13,374 

19,878 

35,265 

2,880 

38,145 

54,380 

3,232 

277 

3,509 

5,075 

2,520 

244 

2,764 

4,143 

5,135 

466 

5,601 

8,304 

1,559 

135 

1,694 

2,434 

49,275 

4,372 

53,647 

79,526 

4,211 

376 

4,587 

6,820 

2,498 

232 

2,730 

4,075 
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Helen  Broughton  Prize 
Estate  of  Dora  M.  Brown 
Neil  Kay  Brown  Memorial  Bursary 
Richard  Brown  Memorial  Bursary 
George  Brownell  Memorial  Prize 
Charles  &  Margaret  (Maggie)  Brownstone 
Memorial  Scholarship 
Robert  Bruce  Memorial  Bursary 
Dr.  Michael  Bruser  Memorial  Bursary 
Dr.  Michael  Bruser  Memorial  Fund 
Nathan  S.  Bubbis  Memorial  Bursary 
The  Leslie  F.  Buggey  Fund 
Bulley-Laliberte  Scholarship 
Jim  Bulloch  Basketball  Awards 
Neil  Burgess  Memorial  Scholarship 
Ted  &  June  Burgess  Bursary 
Dr.  Charles  W.  Bums  Fund 
Margaret  Mary  Bums  Fund 
The  Manley  Burshtein  Memorial  Bursary  in  Medicine 
Sarah  F.  Burshtein  Memorial  Bursary 
Dr.  LW.  Caldbick  Scholarship 
Orval  G.  &  H.  Ruth  Gardner  Caldwell 
Fellowship  in  Sustainable  Agriculture 
James  H.  Cameron  Scholarship 
Janet  Ian  Cameron  Memorial  Bursary 
Robert  Wallace  Cameron  Fund 
The  Caminetsky  Prize  in  Pharmacology 
and  Therapeutics 
A.N.  Campbell  Scholarship 
A.  Lome  Campbell,  Q.C.  Fund 
Douglas  L  Campbell  Graduate  Fellowship 
Dr.  and  Mrs.  Ralph  Campbell  Outreach  Award 
Dr.  William  F.  Campbell  Scholarship  in 
Orthodontics 

Canada  Northlands  Development  Award 
Canadian  College  of  Teachers  Prize 
Canadian  Society  for  Mechanical  Engineering 
Gold  Medal 

Dr.  Peter  E.  Cansfield  Chemistry  Award 
Patricia  Card  Memorial  Bursary 
C.A.R.M.  -  N.R.I.  Endowment  Scholarship  Fund 
Carman  Reid  Station  Faculty  of  Agriculture 
Mary  Catherine  Cartwright  Fund 
Cathay  Pavilion  Committee  Endowment  Fund 
E.V.  Caton  Memorial  Scholarship 
Centre  for  Accounting  Research  &  Education 
Centre  on  Aging  T rust  Fund 
Chair  of  Icelandic  Language  &  Literature 
Chair  of  Management 
Chair  in  Women's  Studies 
Chairman  of  the  Board,  Special  Opportunity 
Trust  Fund 

Lorraine  Chamberlain  Memorial  Scholarship 
in  Education 

The  Chancellor's  Prize  Fund 
George  Thomas  Chapman  Q.C.  Family  Prize 
The  A.  Jacob  and  Rosa  Charles  Award 
Chemistry  Graduate  Students’  Association 
Scholarship 

Muriel  Brooks  Childerhose  Memorial  Scholarship 
A.U.  Chipman  Graduate  Scholarship 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

12,118 

896 

13,014 

17,923 

53,203 

4,220 

57,423 

80,228 

5,310 

481 

5,791 

8,688 

5,470 

465 

5,935 

8,574 

20,963 

1,875 

22,838 

33,985 

5,315 

448 

5,763 

7,759 

6,124 

526 

6,650 

9,675 

10,066 

842 

10,908 

15,932 

15,884 

1,347 

17,231 

24,793 

20,019 

1,671 

21,690 

31,629 

268,346 

20,893 

289,239 

392,468 

60,671 

4,859 

65,530 

87,857 

26,615 

2,004 

28,619 

38,644 

28,632 

1,155 

29,787 

33,930 

15,476 

1,277 

16,753 

24,281 

507,435 

36,262 

543,697 

661,134 

392,200 

21,650 

413,850 

469,438 

14,857 

1,330 

16,187 

23,675 

7,991 

716 

8,707 

12,971 

2,879 

255 

3,134 

4,647 

4,120 

294 

4,414 

5,510 

18,176 

1,617 

19,793 

29,131 

3,516 

300 

3,816 

5,540 

2,006,983 

156,196 

2,163,179 

2,827,825 

2,239 

181 

2,420 

3,419 

14,626 

180 

14,806 

15,917 

2,511 

207 

2,718 

3,908 

99,410 

8,354 

107,764 

145,726 

5,465 

442 

5,907 

8,348 

5,248 

463 

5,711 

8,444 

10.048 

856 

10,904 

15,845 

403 

30 

433 

534 

2,091 

171 

2,262 

3,218 

48 

48 

68 

672 

75 

747 

1,150 

5,332 

430 

5,762 

8,127 

24,669 

1,781 

26,450 

34,154 

457,729 

33,949 

491,678 

631,456 

16,371 

1,480 

17,851 

26,631 

7,208 

618 

7,826 

11,361 

864,041 

69,070 

933,111 

1,304,989 

22,695 

1,581 

24,276 

30,348 

243,438 

20,531 

263,969 

388,884 

614,678 

54,305 

668,983 

974,620 

1,116,524 

101,249 

1,217,773 

1,818,172 

2,004 

161 

2,165 

3,038 

139,673 

1,920 

141,593 

191,794 

4,515 

397 

4,912 

7,254 

6,605 

339 

6,944 

8,565 

2,811 

239 

3,050 

4,379 

4,379 

380 

4,759 

7,038 

3,245 

282 

3,527 

5,200 

53,933 

4,479 

58,412 

81,143 
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Alice  M.  Chisholm  Bursaries 
Charles  Gray  Chown  Scholarship  Fund 
Dr.  H.H.  Chown  Bursaries 
A.J.  Christie  Prizes  in  Law 
W.J.  Christie  Memorial  Bursary 
Colonel  Edward  Churchill  Prize 
Maurice  Chusid  Memorial  Bursary 
Dr.  Ben  Claman  Fund 
Estate  of  Nancy  Hetti  Clark 
Class  of  Arts  and  Science  *30  Prize 
Dr.  John  W.  Clay  Medal  Fund 
John  W.  Clay  Scholarship  Fund 
The  Clemence  Scholarship 
Coca-Cola  Bottling  Endowment  Fund 
Anne  Cohen  Memorial  Bursary 
Benjamin  Cohen  Scholarship 
Sara  and  Moses  Cohen  Prize  in  Law 
Harold  R.  Coish  Memorial  Scholarship 
W.V.D.  Colcleugh  Cardiovascular  Research  Fund 
Dr.  E.N.  Cole  Memorial  Fund 
Roma  Collins  Memorial  Fund 
Commerce  Class  of  1 972  Scholarship  Fund 
The  Robin  Connor  Lectureship 
Hazel  G.  Cook  Memorial  Cancer  Research  Bequest 
James  H.  Cook  Memorial  Bursary 
Samuel  Gorman  Memorial  Bursary 
H.l.  Come  Prize 
Estate  of  Elva  S.  Corrigill 
Dr.  Vic  Corroll  General  Proficiency  Award 
June  Helen  Coulter  Memorial  Fund 
Peter  L  Coultry  Memorial  Book  Prize 
Don  Craik  Memorial  Library  Fund 
Don  Craik  Memorial  Scholarship  Fund 
Olive  J.  Cupiss  Award 
Bruce  Currie  Memorial  Scholarship  Fund 
The  Currie  Fellowship  in  Arts 
The  Peter  D.  Curry  Chancellor's  Award 
William  Silverwright  Cuthbertson  &  Alice 
Cuthbertson  Scholarship 
Estate  of  J.  C.  Dalgamo 
Daly  Scholarship  in  Physical  Education 
Catherine  Elizabeth  Davidson  Bursaries  in  Medicine 
Honourable  Cheryl  Davidson  Memorial  Bursary 
Nicholas,  Annie  &  Steve  Dawyduk  Memorial 
Scholarship  in  Medicine 
Nicholas,  Annie  &  Steve  Dawyduk  Memorial 
Scholarship  in  Ukrainian  Studies 
Claude  deForest  Scholarship  Fund 
Demchuk  Scholarship  for  Women  in  Chemistry 
Errol ie  Sum!  Denney  Scholarship 
Dental  Diagnostic  &  Surgical  Sciences  Fund 
Dental  Faculty  Women's  Association  Endowment  Fund 
Dental  Museum  -  History 
Dental  Silver  Anniversary  Endowment  Fund 
Dr.  M.L  Desjardins  Oral  &  Maxillofacial  Surgery 
Resident  Education  Award 

Right  Honourable  Brian  Dickson  Graduate  Fellowship 
David  E.  Dobbs  Scholarship  in  Mathematics 
Estate  of  Dr.  Agnes  Isabelle  Dodds 
Murray  S.  Donnelly  Award  In 
Canadian  Political  Studes 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

9,415 

823 

10,238 

15,017 

1,192,725 

96,214 

1,288,939 

1,818,596 

1 1 ,972 

991 

12,963 

18,753 

6,098 

511 

6,609 

9,528 

12,535 

1,105 

13,640 

20,150 

2,291 

201 

2,492 

3,678 

7,531 

633 

8,164 

11,808 

7,894 

538 

8,432 

10,779 

14,022 

1,134 

15,156 

21,417 

907 

80 

987 

1,457 

3,385 

276 

3,661 

5,190 

33,188 

2,684 

35,872 

50,692 

26,653 

2,114 

28,767 

38,914 

5,807 

431 

6,238 

8,110 

11,661 

1,058 

12,719 

19,046 

5,021 

439 

5,460 

8,029 

2,089 

188 

2,277 

3,400 

15,426 

1,320 

16,7^8 

24,398 

88,590 

6,619 

95,209 

124,767 

2,827 

255 

3,082 

4,619 

202 

20 

222 

248 

1,001 

1,001 

1,077 

6,730 

478 

7,208 

9,087 

250,983 

20,423 

271,406 

385,753 

12,485 

1,090 

13,575 

19,983 

2,278 

216 

2,494 

3,735 

1,954 

171 

2,125 

3,128 

76,817 

6,752 

83,569 

123,104 

1,968 

147 

2,115 

2,838 

11,757 

1,044 

12,801 

18,806 

2,753 

237 

2,990 

4,281 

188,720 

15,036 

203,756 

285,197 

8,908 

777 

9,685 

14,275 

7,730 

584 

8,314 

10,814 

2,742 

220 

2,962 

4,206 

3,230 

207 

3,437 

4,265 

4,834 

440 

5,274 

7,193 

13,056 

1,120 

14,176 

20,333 

171,202 

15,991 

187,193 

269,608 

15,701 

1,214 

16,915 

22,931 

3,761 

336 

4,097 

6,098 

11,145 

253 

11,398 

12,371 

25,250 

2,039 

27,289 

35,803 

27,866 

2,053 

29,919 

38,778 

346 

26 

372 

491 

13,828 

489 

14,317 

17,249 

5,330 

432 

5,762 

8,235 

62,703 

3,595 

66,298 

83,023 

6,401 

511 

6,912 

9,518 

10,186 

824 

11,010 

15,558 

26,056 

1,918 

27,974 

36,231 

13,749 

994 

14,743 

19,250 

72,898 

6,021 

78,919 

108,578 

5,429 

418 

5,847 

7,538 

78,320 

6,333 

84,653 

119,628 

3,771 

335 

4,106 

6,067 

607 


Schedule  22  Endowment  Fund 

Joseph  Doupe  Medal  Fund 
Dr.  Joseph  Doupe  Memorial  Bursaries 
The  Leleane  Downey  Memorial  Book  Prize 
Michael  S  Doyle  Fellowship 
Anthony  G.  Draper  Memorial  Prize 
Linda  Drew  Memorial  Bursary 
The  Drummond  Scholarship  Fund 
Nicolas  Dubick  Memorial  Bursary 
Bernard  B.  and  Amy  E.  Dubienski  Memorial  Scholarship 
The  Duckworth  Fund 
The  Donald  L  Dunklee  Awards 
August  Dyck  Scholarship  Fund 
Dr.  A.A.  Earn  Memorial 
Frank  Edick  Memorial  Prize 
Education  Student  Council  Bursary 
Dean  Cliff  Edwards,  Q.C.  Fund 
Grettir  Eggertson  Fund 
Grettir  Eggertson  Memorial  Scholarship 
The  Mary  Jane  Ego  Scholarship 
Seventh  Field  Ambulance  Fund 
Gissur  Eliasson  Memorial  Scholarship 
Don  Ellis  Scholarship  Fund 
Miriam  Green  Ellis  Fund  in  Animal  Science 
Miriam  Green  Ellis  Fund  in  Plant  Science 
G.  Clarence  Elliott  Award  of  Excellence 
Employers'  Association  of  Manitoba 
Scholarship  in  Commerce 
Engineering  Academic  Excellence 
Engineering  Class  of  55  Fund 
Engineering  Class  of  46  Scholarship 
English-Speaking  Union  of  Canada  Prize 
Frank  &  Susann  Enns  Scholarship 
Audrey  Watts  Ensminger  and 
Frances  Watts  Johnson  Scholarship 
Esther  Brina  Erenberg  Memorial  Scholarship 
Sarah  Essers  Book  Prize 
Estey  Family  Endowment  Fund 
Jane  Evans  Q.C.  Memorial  Bursary 
Jane  Evans  Q.C.  Prize  for  Property,  Trusts  &  Succession 
R.T.  Evans  Memorial  Scholarship 
Experimental  Lakes  Area  Fund  for  Graduate  Research 
The  Ewart  Chair  of  Constitutional  Law 
The  John  S.  Ewart  Memorial  Fund 
Faculty  of  Arts  Student  Endowment  Fund 
Faculty  of  Agricultural  &  Food  Sciences  Student 
Organization  Awards 

Faculty  of  Physical  Education  Capital  Improvements 
Faculty  of  Agricultural  &  Food  Sciences  Deans  Account 
Faculty  of  Management  Library  Fund 
Faculty  of  Medicine  Bursary  Fund 
Faculty  of  Dentistry  Library  Trust  Fund 
Douglas  Bartlett  Fahlgren  Memorial  Award 
The  Ethel  M.  Falardeau  Scholarship 
(or  Bursary)  Fund 

Dr.  Ivy  Falardeau  Memorial  Bursary  Fund 
Family  Medicine  Locum  Trust  Fund 
Family  Medicine  Residents'  Trust  Fund 
William  Fedorus  Award 
Dr.  Elizabeth  Feniak  Fund 

The  E.P.  Fetherstonhaugh  Memorial  Scholarship  Fund 
Dr.  Henry  S.  Ferns  Memorial  Fund 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

15,599 

1,258 

16,857 

23,752 

6,669 

544 

7,213 

10,303 

1,190 

105 

1,295 

1,901 

12,550 

412 

12,962 

14,468 

881 

79 

960 

1,430 

2,319 

162 

2,481 

3,197 

147,002 

12,927 

159,929 

232,717 

10,315 

898 

11,213 

16,453 

14,935 

1,266 

16,201 

23,561 

29,467 

2,423 

31,890 

44,641 

50,000 

2,207 

52,207 

58,220 

5,613 

495 

6,108 

8,906 

10,744 

775 

11,519 

14,186 

518 

46 

564 

840 

5,014 

379 

5,393 

6,782 

2,500 

161 

2,661 

3,056 

16,543 

1,497 

18,040 

26,778 

150,059 

11,686 

161,745 

210,366 

7,490 

670 

8,160 

12,145 

1,664 

135 

1,799 

2,542 

5,457 

486 

5,943 

8,755 

346 

26 

372 

491 

34,783 

2,899 

37,682 

55,030 

41,077 

3,617 

44,694 

65,215 

134,772 

10,443 

145,215 

195,663 

17,163 

1,517 

18,680 

27,642 

19,044 

254 

19,298 

20,744 

9,560 

672 

10,232 

12,392 

49,018 

3,883 

52,901 

71,404 

1,144 

104 

1,248 

1,874 

6,037 

483 

6,520 

8,909 

28,518 

2,483 

31,001 

44,694 

2,885 

251 

3,136 

4,596 

1,261 

110 

1,371 

2,010 

64,080 

5,716 

69,796 

103,044 

4,015 

284 

4,299 

5,386 

15,427 

1,148 

16,575 

21,112 

8,298 

625 

8,923 

11,753 

264,713 

17,977 

282,690 

365,683 

21,598 

1,916 

23,514 

34,720 

66,038 

6,022 

72,060 

107,982 

365,775 

22,166 

387,941 

476,540 

10,912 

755 

11,667 

14,999 

255,066 

20,852 

275,918 

393,864 

26,804 

1,889 

28,693 

35,776 

113,445 

9,092 

122,537 

172,378 

3,585 

244 

3,829 

4,964 

65,381 

5,214 

70,595 

99,349 

2,523 

227 

2,750 

4,119 

5,853 

489 

6,342 

9,273 

30,649 

2,578 

33,227 

47,724 

119,115 

7,651 

126,766 

162,872 

61,381 

6,455 

67,836 

88,881 

833 

70 

903 

1,328 

12,627 

1,029 

13,656 

19,447 

50,944 

4,352 

55,296 

79,867 

21,105 

1,647 

22,752 

29,682 

608 


Schedule  22  Endowment  Fund 

Marion  Huycke  Ferguson  Memorial  Bursary 
50th  Class  Reunion  Bursary 
The  Gary  and  Janice  Fllmon  Endowment  Fund 
for  Ukrainian  Canadian  Studies 
Financial  Executives  Institute 
(Wpg.  Chapter)  Scholarship 
Fay  Finestone  Achievement  Award 
The  David  R.  Flnkelstein  Memorial  Bursary 
Kenneth  Flnkelstein  Prize  in  Sculpture 
Miriam  Flnkelstein  Memorial  Bursary 
BA  &  E.W.  Flnkie  Prize  in  Anthropology 
Sam  Finkie  Memorial  Bursary 
Michele  Fisher  Award 

J.G.  Fletcher  Graduate  Fellowship  -  Agriculture 
J.G.  Fletcher  Graduate  Fellowship  -  Arts 
J.G.  Fletcher  Graduate  Fellowship  -  General 
Dr.  Robert  Fletcher  Gold  Medai  in  Education 
Professor  M.G.E.  Forgay  Endowment  Fund 
The  Donald  J.  Forsyth  Memorial  Scholarship 
Fort  Garry  Chamber  of  Commerce  Bursary 
FPG  Research  Endowment  Fund 
Alf  Francis  Memorial  Prize 
Dr.  Margaret  Rose  Francis  Award  Fund 
Heinz  Frank  Memorial  Scholarship 
Samuel  Freedman  Endowment  Fund 
Dr.  Joseph  Freeman  Memorial  Book  Prize 
Freshwater  Institute  Silver  Anniversary  Fund 
Maureen  Fritz-Lonergan  Memorial  Fund 
Dr.  Christine  Gaboury  Memorial  Fund 
Burt  &  Nan  Galaway  Scholarship  Fund 
Jack  Gallagher  Visiting  Lecturer  Fellowship 
Dr.  H.P.H.  Galloway  Memorial  Scholarship 
Dr.  Matthew  Henry  Garvin  Estate 
General  Trust 

A.  Ba races  Geological  Engineering  Thesis  Prize 
Geological  Engineering  Entrance  Scholarship 
Geriatric  Medical  Bursaries  -  Drs.  Asa  &  Jack 
MacDonell 

The  Gershfield  Estate  Scholarship 
Alexander  Gibson  Memorial  Lectureship  Fund 
J.M.  Gilchrist  Bursary 
J.C.  Gilson  Graduate  Fellowship 
Thorsteinn  J.  Gislason  Memorial  Scholarship 
Peter  Glassen  Memorial  Fund 
Dr.  Robert  D.  Glenn  Trust  Fund 
S.  Morris  &  Bertha  Golden  Scholarship  Fund 
Cecilia  A.  Gonzales  Scholarship 
Sandra  Gordon  Memorial  Bursary 
Christina  M.  Gow  Memorial  Scholarship 
R.R.  Goodwin,  Q.C.  Memorial  Fund 
Mitch  Gowier  Memorial  Fund 
Sari  Golden  Memorial  Bursary 
Dr.  Cyril  H.  Goulden  Memorial  Scholarship 
Mr.  and  Mrs.  S.W.  Golden  Prize 
Graduate  Award  in  Pharmacology  and  Therapeutics 
Graduate  Orthodontic  Clinic  Fund 
Dr.  John  M.  Grahame  Scholarship  Fund 
Anne  Grady  Memorial  Bursary 
James  H.  Gray  Medal  Fund 
Hart  Green  Junior  Memorial  Prize  in 
Criminal  Procedure 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

122,667 

8,004 

130,671 

179,742 

24,381 

1,468 

25,849 

30,633 

22,505 

1,131 

23,636 

26,908 

9,536 

771 

10,307 

14,495 

433 

40 

473 

711 

3,572 

324 

3,896 

5,846 

2,458 

201 

2,659 

3,805 

2,709 

245 

2,954 

4,431 

3,157 

231 

3,388 

4,495 

29,900 

2,521 

32,421 

47,751 

2,000 

118 

2,118 

2,434 

201,569 

15,640 

217,209 

295,424 

201,569 

15,640 

217,209 

295,424 

378,319 

28,81 5 

407,134 

544,273 

9,761 

755 

10,516 

14,314 

14,399 

1,194 

15,593 

21,851 

5,158 

445 

5,603 

8,027 

13,330 

1,126 

14,456 

20,866 

8,579 

420 

8,999 

10,492 

1,521 

137 

1,658 

2,481 

7,260 

632 

7,892 

11,406 

17,152 

1,480 

18,632 

27,100 

91,356 

7,428 

98,784 

133,823 

570 

50 

620 

921 

5,562 

362 

5,924 

7,608 

726 

56 

782 

1,067 

11,680 

1,029 

12,709 

18,513 

57,117 

4,703 

61,820 

84,640 

109,106 

9,132 

118,238 

169,630 

23,027 

1,985 

25,012 

36,515 

26,901 

2,279 

29,180 

42,235 

4,866,380 

4,866,380 

7,115,218 

3,052 

254 

3,306 

4,788 

4,000 

302 

4,302 

6,050 

5,195 

455 

5,650 

8,204 

2,122 

185 

2,307 

3,385 

441 

36 

477 

674 

5,357 

487 

5,844 

8,776 

152,863 

11,547 

164,410 

218,273 

16,970 

1,533 

18,503 

27,642 

5,699 

430 

6,129 

8,160 

20,000 

250 

20,250 

21,769 

5,744 

518 

6,262 

9,336 

2,618 

230 

2,848 

4,137 

11,193 

873 

12,066 

15,677 

13,022 

1,076 

14,098 

19,491 

16,643 

1,513 

18,156 

27,249 

17,167 

1,438 

18,605 

26,668 

3,205 

278 

3,483 

5,095 

4,923 

443 

5,366 

8,018 

950 

81 

1,031 

1,489 

1,918 

155 

2,073 

2,929 

87,722 

7,286 

95,008 

125,933 

8,995 

798 

9,793 

14,519 

6,553 

582 

7,135 

10,581 

1,062 

87 

1,149 

1,638 

1,782 

156 

1,938 

2,855 

609 


Schedule  22  Endowment  Fund 

Josephine  and  Louis  Green  Scholarship 
Dr.  Norman  H.  Greenberg  Memorial  Book  Award 
Solomon  Greenberg  Fund 
Gilbert  T.  Gregory  Memorial  Prize 
Grey  Cup  Legacy  Fund 
D.R.  Grimes  Graduate  Fellowship 
Edward  Oliver  Grimsdick  Memorial  Prize 
Gershon  and  Ad  el  a  Grubert  Memorial  Scholarship 
Pall  Gudmundson  Scholarship  Fund 
Estate  of  Joseph  E.  Guertin 
Dr.  John  A.  Gunn  Memorial  Scholarship  in  Surgery 
Kimberly  Gusto  Memorial  Fund 
The  Honourable  Mr.  Justice  R.D.  Guy 
Memorial  Research  Fund 
Eldon  Hagglund  Memorial  Acquisition  Fund 
Genie  Hammond  Bursary 
Shannon  Hamm  Memorial  Fund 
Monty  Hall  Scholarship  Fund 
Hamilton  Memorial  Research  Fund 
Alice  Hamilton  Prize  in  Painting 
Dr.  F.W.L.  Hamilton  Scholarship  Fund 
Joan  Hariand  Scholarship  Fund 
William  Leslie  Haney  Library  Fund 
Gordon  &  Ruth  Hariand  Fellowship 
Jack  Hart  Memorial  Scholarship 
Margaret  Elder  Hart  Graduate  Study  Award 
The  Hart  Scholarship  in  Classics 
Ben  Hamish  Scholarship  Fund 
Agnes  Stewart  Hart  Award 
Viktor  Havlicek  Memorial  Fund 
John  W.  Hawryluk  Memorial  Scholarship 
Charles  Hawkins  Memorial  Bursary 
Leonard  Heaton  Memorial  Scholarship 
Dr.  Frank  Hechter  Book  Award 
Gerald  M.  Hechter  Bursary  in  Engineering 
Shirley  Joy  Hechter  Memorial  Award 
Dr.  Ted  Hechter  Scholarship  Fund 
Inring  L  Hechter  Book  Award 
Mary  E.  Hedley  Fellowship 
Dr.  R.L  Hedley  Memorial  Research  Fund 
S.B.  Hetgason  Memorial  Fund 
Dale  Hen  wood  Lectureship 
The  Brant  Heywood  Scholarship 
William  J.  Hill  Memorial  Fund 
Elizabeth  Hill  Scholarship 
The  Hirsch  Memorial  Prize 
History  Interdisciplinary  Fund 
Hoeehst  Marion  Roussel  Canada  Award  in 
Law  &  Ethics 

The  History  Retirement  Award  Fund 
Sizabeth  Anne  Hogan  Memorial  Scholarship 
Madge  Hogarth  Bursary  Fund 
The  Alexandra  Wrightson  Hogg  Scholarship 
Dr.  A.W.  Hogg  Bequest  (Scholarships) 

Reverend  Joseph  Hogg  Scholarship 
Hollenberg  Award 

Dr.  Esther  Gorsey  Hollenberg  Memorial  Bursary 

Mrs.  Edna  S.  Hollier  Scholarship 

Bernice  and  William  Holub  Medical  Library  Fund 

Majorie  A.  Hoole  Bursary 

Frank  &  Donna  Hruska  Prize 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

1,167 

105 

1,272 

1,903 

569 

50 

619 

922 

2,870 

187 

3,057 

3,658 

2,348 

205 

2,553 

3,741 

443,390 

33,925 

477,315 

610,318 

147,701 

11,617 

159,318 

210,511 

2,601 

207 

2,808 

3,864 

8,961 

771 

9,732 

14,129 

146,340 

12,756 

159,096 

237,005 

518.540 

42,046 

560,586 

793,264 

6,809 

591 

7,400 

10,811 

3,437 

268 

3,705 

4,826 

15,524 

1,289 

16,813 

24,432 

94,094 

8,205 

102,299 

148,944 

13,656 

999 

14,655 

18,757 

53,165 

4,402 

57,567 

79,342 

19,696 

1,724 

21,420 

31,542 

25,500 

2,352 

27,852 

42,324 

15,000 

213 

15,213 

16,352 

8,031 

714 

8,745 

12,976 

9,768 

842 

10,610 

15,466 

45,000 

3,211 

48,211 

63,667 

50,032 

1,919 

51,951 

71,488 

238 

26 

264 

394 

21,466 

1,707 

23,173 

32,444 

6,944 

607 

7,551 

11,118 

346 

26 

372 

491 

4,861 

341 

5,202 

6,603 

17,249 

1,424 

18,673 

27,002 

15,374 

1,266 

16,640 

23,948 

59,874 

4,918 

64,792 

92,086 

25,983 

2,271 

28,254 

41,468 

4,701 

428 

5,129 

7,702 

14,505 

1,277 

15,782 

23,303 

3,374 

299 

3,673 

5,440 

1,134 

101 

1,235 

1,825 

49,295 

3,585 

52,880 

68,207 

8,890 

725 

9,615 

13,688 

20,245 

1,637 

21,882 

30,922 

16,855 

1,388 

18,243 

25,651 

11,853 

960 

12,813 

18,267 

12,801 

1,098 

13,899 

19,774 

5,439 

485 

5,924 

8,802 

62,045 

4,933 

66,978 

91,930 

19,344 

1,575 

20,919 

29,624 

4,237 

354 

4,591 

6,582 

758 

64 

822 

1,135 

1,024 

1,024 

1,101 

18,030 

1,480 

19,510 

26,658 

11,958 

1,088 

13,046 

19,584 

37,390 

3,168 

40,558 

59,545 

1,586,929 

126,748 

1,713,677 

2,444,930 

53,730 

4,874 

58,604 

86,387 

20,508 

2,278 

22,786 

28,917 

27,968 

2,497 

30,465 

44,896 

22,008 

2,003 

24,01 1 

36,057 

5,877 

531 

6,408 

9,569 

67,428 

6,048 

73,476 

109,437 

302 

20 

322 

361 

610 


Schedule  22  Endowment  Fund 

Human  Ecology  Students'  Society  Bursa nes 
Edith  F.  Hudson  Memorial  Fund 
The  Hon.  Mr.  Justice  Hudson  Prize  in  Law 
The  Professor  W.M.  Hugill  Memorial  Scholarship 
Lyla  May  Guest  Hugill  Scholarship  in  Classics 
Lyla  May  Guest  Hugill  Scholarship  in  English 
Human  Ecology  75th  Anniversary  Scholarship 
Human  Genetics  Endowment  Fund 
Dorothy  Hunt  Memorial  Prize 
Victoria  Catherine  Hull  Memorial  Award 
Michael  &  Grace  Hykawy  Essay  Prize 
The  Marcus  Hyman  Memorial  Scholarship 
Molly  Hyman  Award  in  Art 
Samuel  Hyman  Memorial  Prize 
Icelandic  Language  and  Literature 
Immunology  Pharmacia 
Imperial  Seed  Co.  Ltd.  Scholarship 
Industrial  Project  Prize 
IME/CPWA  Stanley  B.  Bailie  Bursary 
Icelandic  Multicultural  ism  Endowment  Fund 
John  E.  Ingot  Education  Students'  Bursary 
Institute  of  Transportation  Engineers'  Prize 
Instrumental  Analysis  Award 
Interlake  Grassland  Society  Bursaries 
Internal  Medicine  -  FHC  Campaign 
Internal  Med  cine  Endowment  Fund 
The  Joan  Irvine  Bursary 
Leonard  Isaacs  Scholarship 
Manly  Isaacs  Scholarship 
Isbister  Scholarships 
Sonia  Roffman  Isenberg  Prize 
Jared  Israels  Memorial  Fund 
Sarah  and  Simon  Israels  Memorial  Lecture  Fund 
Italian  Language  &  Literature  Endowment  Fund 
Msgr.  John  Iwanchuk  Memorial  Fund 
John  Alexander  Iverach  Family  Trust  Fund 
Richard  Jackson  Memorial  Bursary 
Hilda  Elizabeth  James  Bursary  in  Medicine 
Hilda  Elizabeth  James  Bursary  in  Scince 
Helen  Janzen  Memorial  Bursary 
The  Dr.  Elmer  S.  James  Memorial  Fund 
Dr.  Ralph  James  Memorial  Scholarship 
Dr.  Ellis  J.  Jarjour  Fund 
Duncan  J.  Jessiman,  Q.C.,  Prize 
Estate  of  Kenneth  L.  Johnson 
Dr.  A.V.  Johnson  Memorial  Book  Prize 
Skuli  Johnson  Gold  Medal  in  Classics 
Judge  R.A.  Johnston  Fund 
William  A.  Johnston,  Q.C.  Estate 
Mary  Hamilton  Johnston  Memorial  Bursary 
Marie  Jomini  Memorial  Scholarship 
Brad  Jonk  Memorial  Award 
C.  Meredth  Jones  Memorial  Scholarship 
Alice  Meredith  Jones  Memorial  Bursary 
Drs.  R.E.  Jordan  &  M.  Suzuki  Award  in  Operative 
Dentistry 

Sam  Kanee  Memorial  Bursary 
Sophie  Kanee  Memorial  Prize 
Dr.  Kwan  Chi  Kao  Scholarship  in  Electrical 
or  Computer  Engineering 
Dr.  Kwan  Chi  Kao  Scholarship  in  Electrical 
Engineering 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

6,329 

557 

6,886 

10,169 

58,337 

4,717 

63,054 

89,104 

3,952 

339 

4,291 

6,208 

22,695 

1,929 

24,624 

35,463 

72,602 

6,172 

78,774 

114,737 

66,846 

5,589 

72,435 

105,862 

5,150 

447 

5,597 

8,165 

7,021 

387 

7,408 

8,402 

393 

36 

429 

644 

9,660 

793 

10,453 

15,019 

13,124 

1,175 

14,299 

21,148 

3,672 

329 

4,001 

5,939 

323 

29 

352 

515 

1,861 

167 

2,028 

3,018 

378,724 

30,862 

409,586 

573,634 

23,825 

3,894 

27,719 

40,130 

31,855 

2,893 

34,748 

52,113 

7,024 

607 

7,631 

10,934 

25,320 

2,221 

27,541 

39,992 

302,963 

27,875 

330,838 

501,661 

5,139 

436 

5,575 

7,852 

155 

12 

167 

232 

2,063 

174 

2,237 

3,130 

17,010 

1,497 

18,507 

27,355 

24,310 

5,868 

30,178 

37,681 

1,750,185 

124,565 

1,874,750 

2,277,078 

12,930 

966 

13,896 

18,270 

10,793 

839 

11,632 

16,636 

2,752 

228 

2,980 

4,200 

386,968 

25,669 

412,637 

546,199 

1,253 

92 

1,345 

1,796 

28,159 

2,399 

30,558 

44,238 

47,554 

3,856 

51,410 

72,840 

14,301 

1,078 

15,379 

20,531 

14,913 

1,225 

16,138 

23,148 

20,315 

1,659 

21,974 

29,870 

8,496 

742 

9,238 

13,471 

22,218 

1,725 

23,943 

31,843 

20,033 

1,629 

21,662 

29,324 

13,436 

928 

14,364 

18,005 

61,793 

5,364 

67,157 

97,610 

9,100 

667 

9,767 

12,930 

1,745 

135 

1,880 

2,549 

1,035 

93 

1,128 

1,690 

254,616 

21,898 

276,514 

379,221 

839 

74 

913 

1,352 

1,986 

95 

2,081 

2,320 

10,000 

184 

10,184 

11,084 

671,093 

60,653 

731,746 

1 ,078,587 

6,009 

520 

6,529 

9,508 

4,494 

390 

4,884 

7,156 

1,588 

135 

1,723 

2,495 

16,610 

1,372 

17,982 

25,599 

46,735 

3,850 

50,585 

71,644 

10,429 

806 

11,235 

14,880 

5,575 

430 

6,005 

7,992 

1,704 

146 

1,850 

2,647 

14,144 

676 

14,820 

17,242 

8,639 

629 

9,268 

11,909 

611 
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Dr.  Kwan  Chi  Kao  Scholarship  in  Computer 
Engineering 

Dr.  Kwan  Chi  Kao  Entrance  Scholarships 
Madame  Yiching  Zheng  Kao  Memorial  Bursary 
Hung-Pin  &  Uu-Shih  Kao  Scholarship 
Max  Kaplan  Prize  in  Legal  Aspects  of 
Business  Planning 

Esther  Genser  Kaplan  Endowment  Fund 
Rose  Kara  Memorial  Fund 
The  Sadie  Karr  Memorial  Book  Prize 
Aaron  Katz  Memorial  Scholarship 
The  Frances  and  Hyman  Kay  Bursary 
The  Mr. and  Mrs.  Samuel  Fred  Kay  Bursary 
Dr.  Frank  Kennedy  Memorial  Fund 
H.W.  Kennedy  Prize  in  Horticulture 
Robert  A.  Kennedy  Bursary 
Robert  A.  Kennedy  Scholarship 
Joan  Kemett  Memorial  Award 
E.B.  Kemaghan  Bursary 
Audrey  M.  Kerr  Medical  Library  Trust  Fund 
Kidney  T ransplant  Program 
William  (Bill)  Kirk  Scholarship  in  Music 
Dr.  Alvin  Wady  Memorial  Fund 
Wieforth  Prize  in  American  History 
R.G.  &  E.M.  Knight  Fund 
Knowles  -  Hawkins  Memorial  Bursary 
John  Allen  Knowles  Memorial  Scholarship 
David  and  Marion  Kom  Award 
Sheldon  F.  Kohn  Bursary 
Wladimir  Kossar  Memorial  Scholarship 
Robin  Krause  Lectureship  in  the  Medical  Humanities 
J.C.  Kriellaars  Engineering  Prize 
Adalsteinn  Fridriksson  Kristjansson  Fellowship 
in  Law 

Fridrik  Kristjansson  Scholarship  in  Architecture 

Holmfridur  Kristjansson  Scholarship  in  Nutrition 

Ron  Kristjanson  Memorial  Scholarship 

Adalsteinn  Kristjansson  Scholarship 

Leonard  Krueger  Centennial  Award 

Leonard  Krueger  Scholarship  in  Dentistry 

Andrew  Kuryk  Memorial  Award  Fund 

Maria  Lang  Memorial  Fund 

Mike  Kupfer  Memorial  Award 

Steve  Kucyk  Memorial  Bursary 

Landscape  Architecture  Award  Fund 

Dr.  T.J.  Lamont  Memorial  Prize  Fund 

Sarah  Ann  Lambert  Memorial  Fund 

Dr.  W.G.  Lamberd  Memorial  Fund 

C.E.  L'Ami  Prize  in  Slavic  Studies 

H.V.  Larusson  Memorial  Prize 

Law  Society  of  Manitoba 

Law  Student  Endowment  Fund 

Law  Class  Reunion  Fund 

Law  Class  of  1 976  Fund 

Law  Class  of  1 970  Fund 

Law  Undergraduate  Bursaries 

William  &  Joyce  Lazer  Scholarship  in  Marketing 

The  Rosabelle  Searte  Leach  Scholarship 

Law  Class  of  1 980 

Learned  Societies  Fund 

Law  Computer  Lab  Endowment  Fund 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

8,089 

629 

8,718 

11,318 

13,135 

999 

14,134 

18,002 

12,588 

946 

13,534 

17,867 

3,601 

317 

3,918 

5,787 

501 

45 

546 

812 

6,930 

477 

7,407 

8,871 

2,000 

182 

2,182 

3,277 

1,137 

102 

1,239 

1,855 

5,094 

353 

5,447 

7,313 

3,693 

334 

4,027 

6,040 

3,397 

308 

3,705 

5,559 

8,003 

666 

8,669 

12,28  2 

2,937 

244 

3,181 

4,628 

40,000 

676 

40,676 

43,994 

20,000 

366 

20,366 

22,025 

884 

78 

962 

1,421 

44,252 

3,904 

48,156 

70,278 

6,109 

504 

6,613 

9,074 

116,324 

9,019 

125,343 

169,575 

15,000 

312 

15,312 

16,591 

4,439 

401 

4,840 

7,223 

1,532 

136 

1,668 

2,480 

2,172,847 

174,801 

2,347,648 

3,291,846 

18,422 

1,548 

19,970 

28,827 

53,935 

4,399 

58,334 

79,175 

3,024 

262 

3,286 

4,803 

4,582 

416 

4,998 

7,499 

14,132 

1,164 

15,296 

21,963 

10,712 

755 

11,467 

14,284 

177 

20 

197 

254 

75,059 

6,216 

81,275 

111,505 

70,792 

6,213 

77,005 

106,687 

71,707 

5,969 

77,676 

107,479 

12,257 

957 

13,214 

17,843 

342,470 

28,683 

371,153 

525,327 

2,932 

257 

3,189 

4,647 

2,570 

217 

2,787 

4,000 

13,060 

1,014 

14,074 

18,639 

3,401 

269 

3,670 

5,029 

3,912 

354 

4,266 

6,387 

12,775 

1,098 

13,873 

20,259 

1,424 

116 

1,540 

2,185 

30,270 

2,648 

32,918 

47,621 

24,032 

2,584 

26,616 

38,997 

2,743 

246 

2,989 

4,449 

9,688 

795 

10,483 

15,049 

828 

73 

901 

1,334 

20,000 

1,813 

21,813 

32,630 

82,522 

4,225 

86,747 

102,702 

5,031 

107 

5,138 

5,694 

3,715 

329 

4,044 

5,938 

41,687 

2,285 

43,972 

48,950 

6,550 

488 

7,038 

9,262 

7,056 

551 

7,607 

10,336 

6,520 

589 

7,109 

10,622 

1,254 

105 

1,359 

1,994 

116,229 

9,764 

125,993 

184,867 

4,806 

362 

5,168 

6,833 

612 
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Fay  Lando  Memorial  Prize 

Esther  Leckie  Memorial  Prize 

Yale  Lampe  Scholarship  in  Management 

Dr.  G.E.  Laliberte  Fund 

Dr.  Richard  Larson  Bursary 

Landscape  Architecture  Graduate  Fellowship 

Dr.  J.M.  Lederman  Memorial  Fund 

H.  Lees  Scholarship  Fund 

Legal  T ransactions  T rust  Account 

Legal  Research  Institute  General  Purpose  Fund 

Leader  of  Tomorrow  Scholarships 

Alexander  Robert  Leonard  Scholarship 

Ed  Letinsky  Annual  Sketch  Prize 

Irving  Levi  Prize  in  Geology 

David  Levin  Memorial  Prize 

Sam  &  Nellie  Lewenetz  Memorial  Scholarship  Fund 

Easton  I.  Lexier  Award  for  Community  Leadership 

Libraries'  Icelandic  Collection  Endowment  Fund 

J.S.  Ughtcap  Fund 

James  Palmer  Lewis  Lectureship  Fund 
James  Palmer  Lewis  Fund 
Life  Underwriters  Association  of  Canada  Prize 
The  Winona  Ughtcap  Memorial  Scholarship 
A.  Uontas  Research  Fellowship 
Lewis  E.  Uoyd  Memorial  Scholarship 
Professor  Robert  J.  Lockhart  Memorial  Fund 
Jack  Roy  Longstaffe  Postgraduate  Scholarships 
The  William  McLeod  Lougheed  Memorial  Bursary 
Donald  George  M.  Lougheed  Memorial  Scholarship 
Lawrence  (Larry)  F.  Loschiavo  Memorial  Bursary 
Estate  of  William  Edward  Lovell 
Dr.  G.  Lubinsky  Memorial  Scholarship 
Albert  Lucas  Prize  Fund 
Earl  Lunsford  Bursary 
Elizabeth  Luginbuhl  Memorial  Prize 
Sterling  Rufus  Lyon  Scholarship  in 
Constitutional  Law 

Michael  Lyseyko  Memorial  Scholarship 
David  Ian  MacKenzie  Medal  in  Zoology 
Jim  Macdonald  Award  for  Excellence  in  First  Year 
Criminal  Law 

Jack  MacDonell  Scholarship  for  Research  in  Aging 
MacLachlan-Hart  Gold  Medal  Fund 
Gordon  Mackie  Scholarship 
John  Maclean  Memorial  Lectureship  Fund 
John  MacDiarmid  Scholarship  Fund 
Estate  of  Joan  MacLeod  Bursaries  in  Science 
Mar  Foundation  Fund  for  Chinese  Studies 
William  B.  Malchy  Graduate  Fellowship 
Max  Manishen  Memorial  Prize  in  French 
Manitoba  Alfalfa  Seed  Producers  Association 
Memorial  Award 

Manitoba  Association  of  Home  Economists  Bursary 
Manitoba  Law  Foundation  Competition  Support  Fund 
Mykyta  I.  Mandryka  Scholarship 
Laurell  Maley  Memorial  Bursary  Fund 
Manitoba  Dental  &  Manitoba  Alumni  Assoc.  Fund 
Manitoba  Horticulturists  Graduate  Scholarship 
Manitoba  Naturalists  Society  Scholarship 
Manitoba  Diamond  Jubilee  Scholarship  Fund 
Manitoba  Pharmaceutical  Association  Fund 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

18,765 

1,358 

20,123 

25,427 

17,763 

1,239 

19,002 

25,909 

7,074 

603 

7,677 

10,862 

2,424 

183 

2,607 

3,453 

5 

5 

14 

18,273 

1,230 

19,503 

24,525 

9,012 

820 

9,832 

14,767 

6,985 

565 

7,550 

10,654 

35,548 

2,875 

38,423 

54,300 

563 

43 

606 

805 

7,627 

10 

7,637 

8,216 

12,784 

1,137 

13,921 

20,661 

526 

42 

568 

803 

360 

32 

392 

589 

4,057 

335 

4,392 

6,332 

14,677 

1,062 

15,739 

20,057 

2,800 

57 

2,857 

3,128 

67,042 

4,719 

71,761 

87,120 

97,408 

8,667 

106,075 

156,510 

4,606 

380 

4,986 

7,081 

1,003 

1,003 

1,079 

4,891 

434 

5,325 

7,897 

6,165 

498 

6,663 

9,416 

50,000 

2,212 

52,212 

58,470 

6,816 

418 

7,234 

8,688 

38,612 

3,270 

41,882 

61,461 

9,272 

803 

10,075 

14,611 

8,878 

789 

9,667 

14,341 

6,847 

580 

7,427 

10,749 

14,372 

1,134 

15,506 

20,426 

92,898 

7,538 

100,436 

134,330 

54,828 

4,943 

59,771 

88,975 

2,089 

180 

2,269 

3,300 

5,863 

552 

6,415 

9,518 

11,132 

926 

12,058 

17,309 

5,923 

537 

6,460 

9,690 

14,664 

1,205 

15,869 

22,721 

2,267 

188 

2,455 

3,514 

19,537 

522 

20,059 

22,023 

32,794 

2,855 

35,649 

52,391 

4,234 

347 

4,581 

6,520 

5,287 

468 

5,755 

8,481 

48,269 

4,061 

52,330 

73,289 

5,872 

514 

6,386 

9,305 

10,883 

998 

11,881 

17,958 

194,627 

14,037 

208,664 

282,382 

99,620 

7,862 

107,482 

139,363 

2,419 

201 

2,620 

3,704 

523 

42 

565 

799 

6,793 

607 

7,400 

11,008 

39,700 

3,441 

43,141 

62,434 

9,986 

812 

10,798 

15,341 

11,882 

995 

12,877 

18,478 

746 

56 

802 

1,066 

13,471 

1,130 

14,601 

20,806 

8,741 

723 

9,464 

13,656 

2,036 

177 

2,213 

3,246 

105,176 

8,540 

113,716 

161,307 

613 


Capital 

Current 

Schedule  22  Endowment  Fund 

Account 

Account 

Total 

Market  Value 

Ralph  Allan  Mann  Memorial  Fund 

27,320 

2,209 

29,529 

41 ,728 

Manitoba  Dairy  Association  Prize 

1,468 

145 

1,613 

2,441 

Manitoba  Hotel  Association  Scholarship 

7,604 

576 

8,180 

10,971 

Manitoba  Family  Year  1 994  Legacy  Scholarship 

53,609 

4,330 

57,939 

78,633 

Manitoba  Medical  College  Foundation  (0%) 

369,663 

24,127 

393,790 

480,573 

Manitoba  Medical  College  Foundation  (10%) 

319,182 

22,185 

341,367 

423,210 

Manitoba  Medical  College  Foundation  (15%) 

54,561 

3,423 

57,984 

73,388 

Manitoba  Medical  College  Foundation  (25%) 

25,374 

1,895 

27,269 

34,307 

Manitoba  Medical  Coliege  Foundation  (30%) 

119,630 

8,999 

128,629 

163,232 

Manitoba  Nursing  Research  Institute 

57,753 

4,383 

62,136 

79,254 

Manitoba  Pharmacists'  Womens  Auxiliary 

5,498 

418 

5,916 

7,636 

Mann  Award 

50,302 

3,450 

53,752 

69,339 

Cory  Manswell  Memorial  Award 

4,987 

263 

5,250 

6,032 

Enid  &  Oscar  Marantz  Bursary 

11,755 

853 

12,608 

16,126 

J.J.  March  Memorial  Bursary/Scholarship 

12,881 

1,117 

13,998 

20,118 

Dr.  Margaret  Marchand  Scholarship 

11,796 

952 

12,748 

17,162 

Connie  and  Major  Margolis  Bursary 

5,252 

464 

5,716 

8,450 

Ida  and  Max  Margolis  Prize 

9,962 

867 

10,829 

15,612 

Anne  Matas  Memorial  Prize  in  English 

1,345 

122 

1,467 

2,201 

The  Honourable  Mr.  Justice  R.J.  Matas 

Memorial  Fund 

18,008 

1,441 

19,449 

27,326 

The  Honourable  Mr.  Justice  R.J.  Matas 

Canadian  Law  School  Bursary 

4,770 

418 

5,188 

7,644 

Mathematics  Department  Fund 

1,087 

23 

1,110 

1,207 

Dr.  Frances  Matiowsky  Memorial  Award 

3,358 

271 

3,629 

5,000 

A.C.  Matthews  Memorial  Bursary 

4,606 

357 

4,963 

6,662 

Charles  A.  May  Memorial  Bursary 

4,606 

365 

4,971 

6,924 

D'Arcy  McCaffrey,  Q.C.  Memorial  Award 

58,024 

230 

58,254 

62,659 

Jean  &  Joseph  M.  McCombe  Memorial  Prize 

12,615 

1,098 

13,713 

20,130 

Dr.  Clifford  McCormick  Memorial  Fund 

9,570 

827 

10,397 

14,707 

Janet  Fabro  McComb  Scholarship 

2,907 

214 

3,121 

4,023 

The  McCrorie  -  West  Family  Scholarship  for 

Alzheimer  Research 

14,259 

804 

15,063 

17,937 

Donald  S.  McGiverin  Fund 

157,401 

13,595 

170,996 

248,715 

Dr.  W.A.  McElmoyle  Memorial  Bursary 

17,371 

1,443 

18,814 

27,306 

The  Robert  &  Lenore  McGinnis  Meritorious 

Student  Award  Fund 

14,267 

1,297 

15,564 

23,364 

Mike  McGuire  Blasting  Award 

2,343 

181 

2,524 

3,552 

The  Alexander  McIntyre  Prize  in  Education 

5,348 

471 

5,819 

8,598 

Allan  McKean  Memorial  Scholarship 

6,103 

547 

6,650 

9,880 

John  McKechnie  Memorial  Scholarship 

11,410 

941 

12,351 

17,827 

M.C.L  Bird  Station  Bursaries 

14,574 

1,321 

15,895 

23,790 

Uoyd  E.  McLaughlin  Graduate  Fellowship 

55,603 

4,507 

60,110 

81,121 

Mrs.  V.  McLaughlin  Memorial  Award 

368 

33 

401 

598 

Mona  M.  McLeod  Award 

7,811 

581 

8,392 

10,976 

Dr.  Harry  Percival  McPhail  Memorial  Scholarship 

8,817 

742 

9,559 

14,048 

Medal  of  Merit  in  Home  Economics 

7,753 

629 

8,382 

11,866 

Medical  Faculty  Women's  Club  Centennial 

Prize  in  Medicine 

6.942 

561 

7,503 

10,603 

Medical  Microbiology  Graduate  Fellowship 

119,860 

9,825 

129,685 

177,963 

Medical  Research  Fund 

48,824 

3,928 

52,752 

74,384 

Medicine  Class  of  1 938 

74,199 

5,623 

79,822 

108,409 

Medical  Library  Trust  Fund 

148,664 

13,110 

161,774 

234,692 

Betty  Meltzer  Memorial  Prize 

4,434 

395 

4,829 

7,130 

Sara  Meltzer  Memorial  Prize 

7,106 

638 

7,744 

11,335 

Gary  Mendella  Award  in  Psychology 

94 

94 

121 

The  Metabolic-Endocrine  Disease  Fund 

2,226,269 

193,899 

2,420,168 

3,492,376 

Lillian  Slusman  Meyers  Memorial  Bursary 

in  Medicine 

639 

59 

698 

1,011 

Archie  Micay,  Q.C.  Prize  in  Law 

2,413 

220 

2,633 

3,951 

Christine  Michalchyshyn  Memorial  Bursary 

12,031 

1,021 

13,052 

18,774 

614 
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Estate  of  Sam  Mlcsan 
Roscoe  R.  Miller  Scholarship 
Allan  R.  Miller  Scholarship 
Esther  &  Samuel  S.  Milmot  Scholarship 
Leon  Mitchell,  Q.C.  Prize  in  Labour  Relations 
Estate  of  Sydney  L  Morantz 
Jean  Margaret  Mitchell  Memorial  Award  Fund 
LD.  Morosnlck  Prize 
Katherine  M.S.  Middleton  Scholarship 
Helga  Miller  Scholarship 
Barbara  Minuck  Trust  Fund 
Joanne  Moffatt  Bursary  in  Social  Work 
Marty  Morrice  Memorial  Field  Award 
Estate  of  Mona  G.  Morrison 
Margaret  I.  Morton  Prize 
Jean  Morton  Memorial  Bursary 
W.L  Morton  Gold  Medal  In  History 
W.L  Morton  Distinguished  Lectureship  Fund 
George  Mower  Memorial  Prize 
Dan  Muir  Memorial  Award 
William  Wilson  Muir  Graduate  Fellowship 
John  Duncan  Mundie  Emergency  Bursary  Fund 
Marguerite  Murray  Scholarship 
Music  Inter  Alia  Performance  Endowment  Fund 
Music  Therapy  Endowment  Fund 
Paul  Myers  Memorial  Award 
T erry  Jon  Myers  Award 
Nabisco  Chair  in  Marketing 
Neaman-Shenkarow  Opportunity  Fund 
Samuel  M.  Neamtan  Memorial  Scholarship 
The  John  A.  Nevin  Cattle  Development  Fund 
Walter  C.  Newman  Fund 
Martin  Nevile  Memorial  Fund 
Native  Students'  Bursary  Fund  -  Petro-Canada/The 
Manitoba  Law  Foundation 
Nicholson  Memorial  Fund 
Dr.  J.R.W.  Nicholson  Prize  in  Medicine 
Helen  Katie  Nicolle  Fund 
Betty  A.  Nicks  Fellowship 
The  Honourable  I.  Nitikman  and 
Mrs.  I.  Nitikman  Prize 
The  Alex  Noble  Memorial  Scholarship 
The  George  Alastair  Noble  Bursary 
Bernard  Noonan  Memorial  Fund 
The  Hon.  John  Norquay  Scholarship 
Northern  Sales  Co.  Ltd.  *  C.O.  Swartz  Fund 
Mark  Lewis  Nozick  Memorial  Scholarship 
Richard  Noonan  Prize 

NSERC  Chair  In  Construction  &  Infrastructure  Renewal 
Nursing  Education  Endowment  Fund 
Peter  Nykoluk  Memorial  Fund 
O.T.  Memorial  Bursary 
Obstetrics/Gynaecology  T rust  Fund 
Doreen  O'Donnell  Memorial  Scholarship 
Anna  &  Snorri  Olson  Memorial  Scholarship 
Okamura  Trust  Fund 
Joseph  Francis  O'Sullivan  Bursary 
Old  Age  Pensions  Society  of  Manitoba  Incorporated 
The  Mindei  and  Tom  Oienick  Medal  and  Prize 
in  Microbiology 

William  James  Osborne  Scholarship  Fund 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

16,832 

1,695 

18,527 

27,638 

8,370 

760 

9,130 

13,695 

2,974 

270 

3,244 

4,868 

7,402 

638 

8,040 

11,744 

3,315 

300 

3,615 

5,422 

8,518 

792 

9,310 

13,700 

7,707 

591 

8,298 

11,589 

1,906 

166 

2,072 

3,021 

45,293 

4,145 

49,438 

74,645 

10,734 

769 

11,503 

14,491 

5,383 

455 

5,838 

8,354 

4,821 

320 

5,141 

6,434 

9,204 

679 

9,883 

12,987 

2,835 

301 

3,136 

4,721 

2,096 

111 

2,207 

2,749 

6,773 

586 

7,359 

10,761 

3,520 

287 

3,807 

5,400 

14,699 

1,167 

15,866 

22,048 

647 

59 

706 

1,058 

8,936 

788 

9,724 

14,366 

50,000 

1,362 

51,362 

64,766 

13,948 

1,133 

15,081 

20,434 

22,447 

1,954 

24,401 

35,683 

6,000 

23 

6,023 

6,479 

311 

15 

326 

404 

1,091 

96 

1,187 

1,752 

4,764 

415 

5,179 

7,572 

839,094 

67,950 

907,044 

1,283,474 

16,350 

1,347 

17,697 

25,500 

19,549 

1,442 

20,991 

28,124 

308,459 

25,733 

334,192 

478,928 

10,698 

1,056 

11,754 

17,542 

809 

70 

879 

1,221 

20,739 

1,747 

22,486 

31,608 

4,150 

378 

4,528 

6,801 

1,122 

103 

1,225 

1,838 

78 

78 

106 

101,555 

7,864 

109,419 

141,545 

1,797 

158 

1,955 

2,888 

4,621 

400 

5,021 

7,345 

1,828 

172 

2,000 

3,001 

2,526 

177 

2,703 

3,677 

7,296 

609 

7,905 

11,347 

52,863 

4,707 

57,570 

84,723 

20,186 

1,804 

21,990 

32,479 

10,291 

726 

11,017 

13,379 

15,000 

200 

15,200 

16,339 

101,094 

8,211 

109,305 

154,660 

29,155 

2,046 

31,201 

39,828 

1,094 

106 

1,200 

1,716 

,053,703 

37,849 

1,091,552 

1,248,246 

5,053 

460 

5,513 

8,278 

1 1 ,494 

865 

12,359 

16,345 

12,493 

1,024 

13,517 

18,771 

21,357 

1,594 

22,951 

28,988 

1,000 

91 

1,091 

1,639 

5,612 

510 

6,122 

9,196 

10,982 

919 

11,901 

17,400 
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Dr.  Morley  Oretzki  Scholarship  Fund 

Gordon  P.  Osier  Book  Prize 

Gordon  P.  Osier  Fund 

Dr.  Biruta  A.  Osins  Scholarship 

Ann  &  Morrie  Ostrow  Medical  Bursary 

Parabas  Bank  Debt  Service 

Edith  Parker  Scholarship 

James  Arthur  Payne  &  Vera  C.  Payne  Scholarship 

Maria  Araceli  Pacheco  Memorial  Award 

Grace  Parasiuk  Bursary 

The  Paterson  Bursary 

Halsey  A.  Park  Memorial  Prize 

Frederick  L.  Paulley  Prize  in  Horticulture 

Florence  Nightingale  Paulson  Endowed  Bursary  Fund 

Israel  &  Bessie  Parr  Bursary 

Dr.  James  Passalis  Memorial  Fund 

Florence  Pauls  Prize  in  Nursing 

Andrew  &  Nellie  Pawlik  Scholarship 

Jean  M.  Pearen  Scholarship 

Nels  and  Elvira  Pearson  Scholarship  Fund 

H.C.  Pentland  Memorial  Fund 

Personnel  Association  of  Greater  Winnipeg 

Aaron  Jenkins  Perry  Memorial  Scholarship 

Perth  Services  Ltd.  Award 

David  Renfrew  Petrie  Memorial  Medal 

Mary  Pflueger  Memorial  Scholarship/Bursary 

Mary  Pflueger  Award 

Petro-Canada  Resources  Endowment  for  Women 
in  Engineering 

Petro-Canada  Resources  Fellowship  in 
Environmental  Issues  in  Engineering 
Jack  Perrin  Scholarship  in  Hockey 
Dr.  I.C.  &  Mrs.  M.  Peever  Memorial  Fund 
Pharmacology  Studentship  Fund 
Physical  Education  25th  Reunion  Bursary 
Richard  (Dick)  Lome  Pierce  Memorial  Bursary 
Philosophies  Mathematics  Prize  in  Applied  Mathematics 
Canol-Anne  Plezia  Memorial  Bursary 
Pooled  Scholarshipy Bursary  Fund 
Portnoy  Prize  Fund 
Lillian  &  Ben  Popeski  Scholarship 
Mr.  &  Mrs.  Charles  Portnuff  Prize  in  Medicine 
Estate  of  Thomas  James  Pounder 
Baird  Poskanzer  Memorial  Fund 
Edward  Ross  Pressman  Memorial  Bursary 
John  Angus  Prescott  Memorial  Book  Prize 
The  Power  Memorial  Scholarship 
President's  Scholarship  Fund 
President's  Special  Projects  Fund 
Dr.  Domenico  Povoledo  Memorial  Award 
Preparatory  Division  Association  Fund 
Averil  Preston-Thomas  Award 
Estate  of  J.M.  Pritchard 
Willard  J.  Condo  Prosth odontic  Bursary  Fund 
Leon  Provan cher  Prize  in  Systematic  Zoology 
The  Prowse  Prize 

Psychology  Alumni  Faculty  Scholarship  Trust  Fund 
Dr.  James  Pullar  Memorial  Trust 
The  Jim  &  Gretina  Purvis  Studentship 
The  R.A.C.  Memorial  Scholarship 
Dr.  Maxwell  S.  Rady  Scholarship  in  Obstetrics 
and  Gynaecology 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

2,462 

215 

2,677 

3,940 

2,000 

25 

2,025 

2,177 

242,331 

21,153 

263,484 

381,259 

10,414 

889 

11,303 

16,009 

20,381 

1,452 

21,833 

26,539 

68,119 

861 

68,980 

74,152 

12,218 

960 

13,178 

17,713 

36,455 

2,877 

39,332 

54,343 

3,905 

295 

4,200 

5,435 

10,241 

791 

11,032 

14,264 

59,694 

5,254 

64,948 

95,881 

280 

25 

305 

457 

1,050 

27 

1,077 

1,171 

3,831 

324 

4,155 

5,930 

5,011 

426 

5,437 

7,840 

40,000 

1,047 

41,047 

44,645 

2,028 

180 

2,208 

3,276 

14,714 

1,193 

15,907 

22,534 

3,617 

180 

3,797 

4,204 

5,182 

458 

5,640 

8,343 

2,121 

172 

2,293 

3,241 

2,411 

195 

2,606 

3,683 

51,920 

4,726 

56,646 

85,075 

19,825 

1,581 

21,406 

29,932 

2,703 

224 

2,927 

4,214 

5,801 

501 

6,302 

9,213 

2,906 

241 

3,147 

4,510 

98,376 

8,718 

107,094 

157,034 

159,288 

14,145 

173,433 

254,595 

1,377 

105 

1,482 

1,979 

2,402 

170 

2,572 

3,105 

94,902 

7,258 

102,160 

137,110 

4,441 

320 

4,761 

5,923 

3,201 

290 

3,491 

5,231 

1,211 

78 

1 ,289 

1,486 

20,570 

1,775 

22,345 

32,547 

177,266 

10,595 

187,861 

234,669 

2,976 

257 

3,233 

4,637 

1,559 

137 

1,696 

2,476 

4,263 

374 

4,637 

6,746 

78,042 

7,373 

85,415 

125,878 

7,050 

622 

7,672 

11,274 

7,346 

595 

7,941 

11,247 

936 

81 

1,017 

1,477 

28,902 

2,293 

31,195 

43,319 

839 

70 

909 

1,319 

19,182 

1,524 

20,706 

28,897 

2,407 

165 

2,572 

2,885 

13,136 

908 

14,044 

17,740 

25,563 

1,979 

27,542 

35,620 

10,000 

911 

10,911 

16,387 

26,267 

2,131 

28,398 

40,245 

13,398 

1,081 

14,479 

20,428 

71,906 

5,934 

77,840 

112,378 

35,413 

2,787 

38,200 

53,783 

32,365 

2,858 

35,223 

51,798 

69,503 

5,671 

75,174 

107,297 

4,382 

387 

4,769 

7,051 

8,889 

781 

9,670 

14,050 
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Dr.  Maxwell  S.  Rady  Scholarship 

Edwin  (Ted)  Raines  Bursary 

Josefine  C.  Rauch  Memorial  Prizes 

Refresher  Courses  in  Medicine 

Dr.  Marvin  Raynes  Memorial  Prize 

Recreation  Studies  Scholarships 

Donald  Parker  Reid  Bursary  in  Medicine 

Leonard  Remis  Award  in  Canadian  History 

Douglas  Rennie  Graduate  Fellowship  in  Sociology 

Restorative  Dental  Research  Trust  Fund 

Dr.  Vernon  B.  Rhodenizer  Graduate  Scholarship 

Jack  Rice  Memorial  Scholarship 

Marcel  Richard  Memorial  Scholarship 

The  Marcel  Richard  -  L'Alliance  Francaise  Prize 

Cecil  C.  Richards  Memorial  Award 

Dr.  Helen  Riesbeny  Scholarship 

Mrs.  Natalie  Riedle  Endowment  Fund 

Norman  Ripley  Scholarship  Fund 

Charles  B.  Rittenhouse  Memorial  Scholarship 

Mrs.  Ethel  Roberts  Memorial  Prize 

Arlene  Meredith  Roberts  and  Dr.  T.J. 

Speakman  Memorial  Research  Fund 
Mary  L  Robertson  Memorial  Scholarship 
Esther  Robinson  Scholarship 
Estate  of  Alice  Lyall  Robertson 
The  Duff  Roblin  Fund 

The  Duff  Roblin  Political  Studies  Fellowship 
Dr.  A.G.  Robinson  Memorial  Award 
Dieter  Roger  Scholarship  Fund 
Rogers  Communications  Inc.  Fund 
Maysie  Roger  Memorial  Fund 
Patricia  Ruth  Rogers  Music  Award 
Phyllis  May  Rolfe  Bursary 
Rockefeller  Foundation  Fund 
Dr.  Sydney  L  Rogers  Scholar  Fund 
Erica  &  Arnold  Rogers  Medical  Library  Trust  Fund 
The  Dr.  Nelles  Rollins  Memorial  Bursary 
Dr.  Charlotte  W.  Ross  Memorial  Prize  and 
Gold  Medal 

A.  Allyn  Rossen  Award  for  Proficiency  in 
Cardiovascular  Investigation 
Dr.  &  Mrs.  Victor  RosenfiekJ  Fund 
Nathan  Rothstein  Prize 
Kenneth  Roulston  Memorial  Scholarship 
Nathan  Rothstein  Prize  in  Rim  Studies 
Royal  Air  Force  Auxiliary  Memorial  Scholarship 
Elizabeth  Lewis  Rose  Memorial  Book  Prize 
in  Foods  and  Nutrition 

Mark  Rose  Memorial  Book  Prize  in  Pharmacy 

John  L  Ross,  Q.C.  Moot  Competition  Travel  Award 

Dr.  Anita  K.  Ross  Fellowship  in  French 

Dr.  Robert  T.  Ross  Medical  Library  Trust  Fund 

J.B.  Rudnyckyj  Research  Fund 

Gwendolyn  Rue  Scholarship 

Jessie  C.  Russell  Bursary 

Major  James  B.  Russell  Bursary 

Antoni  and  Helen  Rudan  Memorial  Scholarship 

J.B.  Rumberg  Memorial  Fund 

John  A.  Russell  Alumni  Bursary 

G.S.  Rutherford,  Q.C.  Memorial  Fund 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

3,544 

322 

3,866 

5,803 

641 

109 

750 

958 

6,493 

573 

7,066 

10,526 

90,036 

7,427 

97,463 

130,427 

2,886 

244 

3,130 

4,501 

4,689 

339 

5,028 

6,599 

24,249 

1,992 

26,241 

37,682 

1,725 

125 

1,850 

2,417 

7,837 

583 

8,420 

10,973 

81 ,736 

6,058 

87,794 

114,443 

15,397 

1,402 

16,799 

25,243 

3,116 

275 

3,391 

5,010 

208,177 

17,279 

225,456 

311,779 

3,771 

312 

4,083 

5,907 

13,338 

1,092 

14,430 

20,628 

6,522 

351 

6,873 

8,069 

84,629 

7,662 

92,291 

137,659 

3,306 

261 

3,567 

4,939 

36,016 

2,995 

39,01 1 

56,685 

2,131 

185 

2,316 

3,398 

3,261 

252 

3,513 

4,758 

3,142 

254 

3,396 

4,798 

4,042 

366 

4,408 

6,611 

38,670 

3,144 

41,814 

59,385 

512,150 

36,304 

548,454 

666,411 

507,675 

16,846 

524,521 

618,274 

10,404 

757 

11,161 

14,804 

346 

26 

372 

491 

11,846 

927 

12,773 

17,507 

11,632 

1,001 

12,633 

18,381 

2,899 

236 

3,135 

4,455 

1,953 

157 

2,110 

2,962 

1,467,921 

1,467,921 

2,142,440 

6,652 

538 

7,190 

10,162 

14,129 

1,265 

15,394 

22,779 

10,953 

972 

11,925 

17,643 

16,656 

1,347 

18,003 

25,441 

10,535 

917 

11,452 

16,808 

5,846 

490 

6,336 

9,043 

1,944 

169 

2,113 

3,080 

10,976 

933 

11,914 

17,355 

5,903 

500 

6,403 

9,236 

2,839 

258 

3,097 

4,651 

912 

80 

992 

1,465 

911 

80 

991 

1,463 

16,700 

1,490 

18,190 

27,043 

53,042 

4,366 

57,408 

78,579 

49,463 

3,891 

53,354 

70,420 

112,095 

9,393 

121,488 

169,038 

11,338 

789 

12,127 

15,678 

23,614 

2,117 

25,731 

38,134 

22,070 

1,997 

24,067 

35,971 

4,005 

343 

4,348 

6,330 

1,500 

135 

1,635 

2,447 

33,121 

2,818 

35,939 

52,092 

11,453 

926 

12,379 

17,486 
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Julia  Alice  Saddington  Memorial  Scholarship 
Bernice  W.  Safeer  Prize 
Peter  &  Dorothy  Saydak  Memorial  Bursary 
Rachel  &  Isaac  Sair  Scholarship 
Salvation  Army  Development  Fund 
Saudi  Arabian  Educational  Endowment  Fund  - 
Obstetrics/Gynaecology 

Saudi  Arabian  Educational  Endowment  Fund-Surgery 
Doris  Saunders  Trust  Fund 
Dr.  and  Mrs.  H.H.  Saunderson  Award  Fund 
Dr.  H.H.  Saunderson  Award  in  Dentistry 
The  Anastasia  Sawula  Prize 
School  of  Art  Scholarship  Fund 
Dr.  C.  Sc  horn  Scholarship  or  Bursary 
Faculty  of  Physical  Education  Memorial  Award 
Paul  Walter  Schiewe  Lecture  Fund 
Abraham  Schwartz  Prize 
Arthur  &  Daphne  Schwartz  Endowment  Fund 
School  of  Art  Visiting  Artist  Student  Endowment 
Fredrick  Otto  Schwartz  Medical  Library 
Memorial  Fund 

Bernard  C.  Schwartz  Scholarship 

Science  Students'  Association  Honours  Bursary 

Science  Reunion  1 993 

Bonnie  Schultz  Memorial  Scholarship 

Pat  Scorer  Fellowship 

Ernest  M.  &  Margaret  Scott  Memorial  Scholarship 
Seagram  Visiting  Lecture  Fund 
Esther  Seidl  Graduate  Fellowship 
Lord  Selkirk  Association  of  Rupertsland 
Memorial  Scholarship 
Dr.  Sunil  K.  Sen  Scholarship 
H.E.  Sellers  Scholarships 
Gladys  Waldman  Shaffer  Memorial  Bursary 
Mr.  and  Mrs.  Alexander  Shack  Prize  in  English 
Mr.  and  Mrs.  J.D.  Shanski  Bursary 
John  Shanski  Faculty  of  Management  Fund 
PNlip  Shane  Memorial  Bursary 
John  M.  Sharp  Memorial  Fund 
Clarence  Bogardus  Sharpe  Memorial  Scholarship 
E.  Elizabeth  Shannon  Award 
Sharpe  Memorial  Fund 
Jennifer  M.  Shay  Bursary 
Dr.  John  P.  Shaw  Scholarship  Fund 
The  C.  Thomas  Shay  Scholarship  Fund 
Leslie  Michael  Shelton  Memorial  Scholarship 
The  Polly  and  George  Sheps  Prize 
A.  Mark  Shinbane,  Q.C.  Law  Library  Fund 
Shinfield  Family  Bursary 
W.H.  Shinn  Memorial  Bursary 
Dr.  Alvin  Shinoff  Medal 
The  Shnier  Bursary 

Mr.  and  Mrs.  Max  Shore  Travelling  Scholarship 
Morris  Shore  Scholarship  in  Business 
Administration 

Morris  Shore  Scholarship  Fund 
Mr.  and  Mrs.  S.  Sigurdson  Memorial  Scholarship 
Dr.  W.  Walker  Shortill  Practice  Management 
Memorial  Prize 
S.  Sigfusson  Award 
Sigma  Lambda  Phi  Fund 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

20,000 

611 

20,611 

22,410 

3,096 

251 

3,347 

4,746 

3,116 

246 

3,362 

4,489 

7,865 

694 

8,559 

12,656 

99,277 

4,786 

104,063 

117,521 

381,590 

26,621 

408,211 

517,471 

372,147 

28,327 

400,474 

535,117 

239 

17 

256 

330 

80,488 

7,029 

87,517 

128,681 

7,347 

630 

7,977 

11,692 

1,840 

163 

2,003 

2,949 

3,939 

328 

4,267 

6,207 

74,630 

6,449 

81,079 

118,548 

2,386 

184 

2,570 

3,421 

12,418 

1,001 

13,419 

18,910 

1,345 

118 

1,463 

2,161 

18,646 

1,746 

20,392 

30,533 

35,583 

2,163 

37,746 

47,334 

5,953 

538 

6,491 

9,693 

28,830 

2,613 

31,443 

47,020 

8,418 

745 

9,163 

13,570 

5,189 

408 

5,597 

7,349 

7,699 

560 

8,259 

10,545 

154,821 

12,070 

166,891 

227,976 

39,031 

1,924 

40,955 

48,135 

13,068 

1,093 

14,161 

20,323 

575 

28 

603 

688 

42,438 

3,652 

46,090 

66,683 

1,711 

151 

1,862 

2,753 

2,474 

183 

2,657 

3,545 

3,633 

320 

3,953 

5,837 

26,079 

2,106 

28,185 

39,822 

9,499 

862 

10,361 

15,205 

9,093 

736 

9,829 

13,904 

10,437 

944 

11,381 

17,009 

18,095 

1,506 

19,601 

28,546 

196,781 

17,306 

214,087 

313,855 

720 

60 

780 

1,088 

1,587 

114 

1,701 

2,152 

11,717 

753 

12,470 

15,686 

21,105 

1,873 

22.978 

34,269 

95,517 

7,528 

103,045 

138,343 

24,462 

1,931 

26,393 

36,539 

6,608 

568 

7,176 

10,400 

4,036 

326 

4,362 

6,165 

7,666 

117 

7,783 

8,398 

9,316 

774 

10,090 

14,656 

3,656 

316 

3.972 

5,710 

6,067 

542 

6,609 

9,826 

3,430 

307 

3,737 

5,551 

14,701 

1,287 

15,988 

23,550 

6,499 

577 

7,076 

10,494 

5,285 

427 

5,712 

8,070 

10,543 

884 

11,427 

16,341 

264 

20 

284 

386 

3,236 

95 

3,331 

3,622 

618 
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SimpJot  Canada  Limited  Award 
Edwin  Silver  Scholarship 

The  Mr.  and  Mrs.  Saul  Simkin  Bursary  in  Medicine 
Rubin  Simkin  Fund 
The  Abraham  L  Simkin  Q.C.  Prize 
Sinclair  Bursaries 

William  J.  (Bill)  Sinclair  Memorial  Fund 
Elsie  Sinclair  Memorial  Bursary 
Solomon  Sinclair  Endowment  Fund 
The  Robert  Si  Muck  Scholarship  in  Canadian  History 
The  Mr.  and  Mrs.  J.  Skaletar  Memorial  Scholarship 
Mark  Smerchanski  Prize 
Dr.  Emanuel  Snell  Bursary 
Dr.  Elizabeth  B.  Smith  Award 
Grant  Smith  Memorial  Bursary 
W.D.  Smith  History  Essay  Prize 
The  Society  of  Management  Accountants  of 
Manitoba  Prize  -  Robert  Syme  Memorial 
Scholarship 

Sociology  Graduate  Fellowship 
Audrey  Soloduk  Memorial  Bursary 
Lieutenant  Morris  Soronow  Memorial  Scholarship 
Lieutenant  M.M.  Soronow  Scholarship 
Mr.  and  Mrs.  George  Soudack  Scholarship 
for  the  Humanities 
Art  Sparling  Bursary 

Special  Scholarships  in  Home  Economics 
Winthrop  Spencer  Scholarship  Fund 
Sport  &  Exercise  Sciences  Research  Institute 
Sports  Camps/Mini-University 
Morton  Stall  Memorial  Scholarship 
St  John's  College- Academic  Program  Endowment 
SL  John’s  College-Residence  Renewal 
St  John's  College-Unrestricted 
St  Paul's  College  Students'  Association  Award 
Norman  E.  Stanger  Prize 
Oiive  Beatrice  Stanton  Award  for  Excellence 
in  Teaching 

Statistical  Association  of  Manitoba  Bursary 
Vic  Stechishin  Transportation  Award 
Dr.  John  W.  Steele  Bursary/Scholarship 
Estate  of  Esther  R.  Steele 
The  Dr.  Jon  Stefansson  Memorial  Scholarship 
Dr.  Baldur  Stefansson  Award  in  Rant  Science 
Dr.  Norman  Stephansson  Memorial  Scholarship 
David  Stem  Memorial  Scholarship 
Veelia  and  Sharon  Stem  Memorial  Award 
A.M.  Stewart  Memorial  Bursary 
Paul  Stewart  Memorial  Fund 
Ronald  K.  Stewart-Hay  Memorial  Bursary 
Stone-Consolidated  Corporation  Scholarship 
Doug  Strang/Reid  Crowther  Memorial  Scholarship 
E.W.  Stringham  Award  for  Excellence  in 
Animal  Science 

S.C.  Stothers  Award  in  Animal  Science 
Student's  Architectural  Society  Award 
Summer  Session  Students'  Council  Memorial 
Bursary  Fund 

The  Nathan  Sures  Scholarship 

Edna  Sutherland  Bequest 

Judy  Stewart  Sutherland  Scholarship 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

10,079 

498 

10,577 

12,203 

2,410 

195 

2,605 

3,681 

4,509 

403 

4,912 

7,309 

12,392 

1,061 

13,453 

19,292 

4,794 

375 

5,169 

7,078 

6,593 

598 

7,191 

10,787 

7,414 

600 

8,014 

11,325 

3,782 

336 

4,118 

5,765 

113,684 

9,164 

122,848 

173,829 

4,480 

360 

4,840 

7,013 

7,448 

654 

8,102 

1 1 ,721 

1,298 

105 

1,403 

2,021 

1,846 

156 

2,002 

2,877 

1 1 ,794 

914 

12,708 

17,106 

124 

124 

175 

6,184 

505 

6,689 

9,222 

5,302 

485 

5,787 

8,690 

5,639 

379 

6,018 

7,600 

1,819 

136 

1,955 

2,575 

2,889 

246 

3,135 

4,515 

1,702 

151 

1,853 

2,743 

4,548 

410 

4,958 

7,383 

2,750 

194 

2,944 

3,866 

33,060 

2,791 

35,851 

51,744 

13,932 

1,154 

15,086 

21,461 

1,577,698 

134,994 

1,712,692 

2,469,315 

63,150 

4,868 

68,018 

92,059 

3,264 

290 

3,554 

5,222 

18 

18 

18 

62 

62 

62 

353 

353 

353 

2,706 

210 

2,916 

3,973 

13,351 

950 

14,301 

18,142 

47,597 

4,268 

51,865 

76,713 

4,559 

291 

4,850 

5,827 

4,564 

140 

4,704 

5,170 

3,189 

241 

3,430 

4,353 

33,271 

2,993 

36,264 

53,903 

6,999 

636 

7,635 

11,463 

11,317 

953 

12,270 

18,047 

559 

559 

601 

4,217 

327 

4,544 

5,892 

16,725 

1,430 

18,155 

26,398 

5,052 

403 

5,455 

7,859 

4,351 

342 

4,693 

6,458 

40,675 

3,327 

44,002 

62,544 

27,204 

2,273 

29,477 

43,014 

14,811 

788 

15,599 

19,408 

8,664 

748 

9,412 

13,715 

2,184 

163 

2,347 

2,955 

8,818 

726 

9,544 

13,726 

26,245 

2,383 

28,628 

42,500 

1,945 

164 

2,109 

3,110 

41,104 

3,646 

44,750 

65,765 

40,344 

3,291 

43,635 

59,215 

619 
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Suzuki  Institute  Endowment  Fund 
Douglas  Smith  Swain  Bursary 
The  Frank  Swift  Fund 

David  L  Swancar  Memorial  Fund  for  Legal  Research 
Robert  Syme  Memorial  Scholarship  and  Bursary 
Wasyt  Swystun  Prize  in  Ukrainian  Studies 
T.H.B.  Symons  Fund  for  Canadian  Studies 
Sam  &  Mary  Szach  Bursary 
G.P.R.  Tallin,  Q.C.  Bursary 
Mr.  &  Mrs.  H.R.  Tangri  Bursary 
Hon.  Mr.  Justice  Walter  S.  Tamopolsky 
T ravel  Award 

Lawrence  Tapper  Prize  in  Accounting 
Dallas  Taylor  Memorial  Prize 
Dr.  Ellen  Fraser  Taylor  Faculty  of 
Medicine  Development  Fund 
Vic  Taylor  Prize 

T. A.W.L.  Group  Winnipeg  Inc.  Award 
Dr.  W.N.  Ten  Have  Memorial  Fund 
Nena  Tessler  Memorial  Bursary 
Teknion/Global  (I  DCF)  Fellowship 
Templeton  Lecture  on  Democracy 

E .J.  Thomas  Prize 

The  Rhys  Thomas  Memorial  Prize  in  Music 
The  Carla  Thorlakson  Memorial  Fund 
The  Dr.  Paul  H.T.  Thorlakson  Archival  Fund 
Edward  R.  Toporeck  Graduate  Fellowship  in 
Engineering 

The  Murray  Thompson  Award  in  Electrical  &  Computer 
Engineering 

W.W.  Thomson  Scholarship  Fund 
Ernest  Payson  Thompson  Memorial  Bursary  Fund 
Elizabeth  and  Robert  Tibbs  Memorial  Bursary 
Jeffrey  Tinkler  Memorial  Scholarship  Fund 
John  R.  Troniak  Memorial  Award  Fund 
Dr.  J.R.  Trott  Memorial  Fund 
Transcanada  Pipelines  Graduate  Fellowship  in 
Engineering 

Transcanada  Pipelines  Graduate  Fellowship  in  Science 
Alfred  Rea  Tucker  Memorial  Scholarship 
Bessie  Turner  Memorial  Prize 
Fredrick  J.  Turner,  Q.C7Keith  Turner,  Q.C.  Prize 
The  Frederick  W.  Tuxworth  Bursary 
UDF-Centre  on  Aging  Endowment  Fund 
UDF-Graduate  Fellowships  &  Scholarships-Matching 
UDF-Infrastructure-Centres,  Institutes  &  Technology 
UDF-Major  Equipment,  Buildings  &  Systems 
Development 

UDF- Young  Scholars’  Fund 
University  Reid  Station  Capital  Project 

U. M.S.U  &  G.S.A.  Graduate  Student  Bursary  Fund 
U.  of  M.  Entrance  Scholarship 

U.  of  M.  Rne  Art  Preservation  Fund 

U.  of  M.  Football  Scholarship  Fund 

U.  of  M.  Hockey  Scholarship  Fund 

U.  of  M.  Institute  for  the  Humanities 

U.  of  M.  Volleyball  Scholarship  Fund 

U.  of  M.  Men’s  Volleyball  Alumni  Scholarship 

UMA  Group  Scholarship 

University  Centre  Management  Group  Fund 

Gerry  Stewart  Vames,  Jr.  Memorial  Bursary 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

11,534 

1,015 

12,549 

18,058 

10,189 

809 

10,998 

14,575 

65,433 

5,713 

71,146 

104,308 

9,589 

793 

10,382 

15,048 

14,124 

1,270 

15,394 

22,970 

818 

74 

892 

1,312 

3,395 

168 

3,563 

4,128 

13,982 

1,134 

15,116 

21,447 

5,561 

429 

5,990 

7,722 

10,421 

847 

11,268 

15,270 

5,794 

469 

6,263 

8,855 

544 

48 

592 

881 

2,883 

238 

3,121 

4,495 

287,494 

25,997 

313,491 

463,976 

2,487 

215 

2,702 

3,952 

983 

85 

1,068 

1,524 

3,849 

285 

4,134 

5,383 

7,000 

603 

7,603 

11,122 

133,334 

10,628 

143,962 

191,281 

53,720 

1,891 

55,611 

62,071 

9,784 

808 

10,592 

15,173 

1,301 

105 

1,406 

1,987 

100,000 

1,422 

101,422 

109,015 

18,823 

1,391 

20,214 

25,991 

188,913 

15,997 

204,910 

265,144 

15,251 

1,217 

16,468 

22,993 

22,369 

1,870 

24,239 

35,411 

7,057 

622 

7,679 

11,350 

4,250 

378 

4,628 

6,732 

19,493 

1,595 

21,088 

29,800 

6,617 

602 

7,219 

10,841 

6,986 

569 

7,555 

10,711 

50,730 

4,175 

54,905 

75,159 

51,289 

4,391 

55,680 

75,870 

78,958 

7,117 

86,075 

128,246 

1,770 

156 

1,926 

2,848 

1,154 

105 

1,259 

1,889 

15,582 

1,377 

16,959 

25,085 

646,847 

56,166 

703,013 

1,017,653 

566,282 

51,509 

617,791 

806,381 

1,365,945 

102,618 

1,468,563 

1,938,191 

1 ,447,009 

96,661 

1 ,543,670 

1 ,986,645 

1,887,077 

162,308 

2,049,385 

2,920,683 

9,906 

488 

10,394 

12,132 

60,849 

5,265 

66,114 

91,181 

15,176 

1,101 

16,277 

21,330 

146 

11 

157 

217 

119,953 

9,777 

129,730 

184,679 

103,336 

8,239 

111,575 

155,644 

14,812 

1,013 

15,825 

19,465 

9,171 

676 

9,847 

12,935 

2,785 

160 

2,945 

3,517 

2,794 

135 

2,929 

3,309 

174,483 

14,820 

189,303 

271,327 

6,279 

547 

6,826 

10,022 

620 
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Jack  S.  Vemer  Memorial  Scholarship 
Vesalius  Prize 

Vmeberg  Research  Prize  in  Psychology 
Garson  N.  (Geny)  Vogel  Memorial  Award 
Rita  Susan  Wadien  Memorial  Fund 
Dean  W.J.  &  Dorothy  Waines  Bursary 
Christian  Walker  Memorial  Bursary 
Norma  E.  Watts  Walker  Award 
Ljla  Wallace  -  Reader's  Digest  Endowed 
Scholarship  Fund 
Wallace  and  Akins  Limited  Bursary 
Professor  Sidney  Warhaft  Memorial  Fund 
Dr.  LA.H.  WarTen  Chair  in  Actuarial  Science 
John  Edward  Watkins  Memorial  Scholarship 
Samuel  Weiner  Memorial  Fund 
Dr.  T.R.  Weir  Award 
The  Weil  Fellowship 

H.E.  Welch  Award  of  Excellence  in  Zoology 
The  Harold  E.  Welch  Memorial  Graduate  Scholarship 
Kenneth  G.  Wersh  Fellowship 
Margaret  Westdal  Scholarship 
The  Helga  Nielson  Westdal  Memorial  Bursary 
Western  Canada  Recreation  Studies  Conference 
Scholarship 

Western  Canada  Dental  Society  Graduate  Student 
Scholarship 

George  Weston  Scholarships 
Isabel  Wettlaufer  Scholarship 
Digby  Wheeler  Radiological,  Educational 
and  Fellowship  Trust 
E.L  Wight  Memorial  Scholarship  Fund 
Edith  Williams  Endowment  Fund 
J.C.  Wilt  Medical  Microbiology  Library  Fund 
Doris  Irene  Wilton  Memorial  Scholarship 
Wilson  &  Day  Prize 

Melrose  Sissons  &  Winnifred  Wilton  Memorial  Fund 
Kathy  Windsor  Memorial  Bursary 
Dr.  S.J.  Winkler  Memorial  Award 
Wnnipeg  Blue  Bombers  Alumni  Scholarship 
Wnnipeg  Dental  Society  -  Dentistry  Research  Fund 
James  and  Elaine  Wright  Computer  Laboratory  Fund 
Morgan  W.  Wright  Clinical  Psychology 
Practicum  Award 

Wnnipeg  Music  Competition  Festival  Scholarship 
Don  Wright  Scholarships  in  Music  Education 
Wnnipeg  Women's  Air  Force  Auxiliary 
Memorial  Bursary 

Jack  Woodhouse  Memorial  Bursary  Fund 
J.  Wolinsky  Scholarship 
Philip  Yaffe  Memorial  Prize 
A.  Yaciw  Fund  for  Ukrainian  Studies 
Dr.  A.A.  Yauniskis  Memorial  Scholarship  Fund 
Dr.  Tet  Pin  Yong  Award  in  Undergraduate  Surgery 
Norval  C.  Young  Graduate  Fellowship  in  Animal 
Science 

Anne  G.  Kotelko-Yuzyk  Bursary 
Sarah  Zarow  Prize  in  Prosthodontology 
Mary  and  Joe  Zeal  Prize 
Pauline  and  Samuel  Zinman  Prize  in 
Constitutional  Law 
Wiliam  Karl  Ziprick  Scholarship 


Capital 

Account 

Current 

Account 

Total 

Market  Value 

4,377 

396 

4,773 

7,148 

3,162 

84 

3,246 

3,529 

1,151 

102 

1,253 

1,842 

8,451 

765 

9,216 

13,456 

15,797 

1,229 

17,026 

22,778 

6,421 

551 

6,972 

9,941 

18,449 

1,664 

20,113 

29,954 

8,811 

636 

9,447 

12,836 

161,011 

14,390 

175,401 

259,177 

15,489 

1,369 

16,858 

24,943 

16,800 

1,407 

18,207 

26,174 

1,811,184 

152,755 

1,963,939 

2,809,099 

6,603 

573 

7,176 

10,285 

58,538 

5,068 

63,606 

92,483 

11,462 

899 

12,361 

17,057 

9,172 

666 

9,838 

1 1 ,989 

6,389 

467 

6,856 

9,334 

29,014 

2,293 

31,307 

41,095 

52,462 

4,222 

56,684 

76,190 

6,604 

594 

7,198 

10,582 

3,896 

346 

4,242 

6,285 

2,974 

283 

3,257 

4,886 

5,679 

498 

6,177 

8,972 

200,000 

6,360 

206,360 

224,351 

1,030 

94 

1,124 

1,681 

1,169,839 

106,566 

1,276,405 

1 ,892,797 

4,680 

390 

5,070 

7,385 

14,580 

1,352 

15,932 

23,933 

4,629 

368 

4,997 

7,017 

19,548 

1,687 

21,235 

30,890 

1,413 

117 

1,530 

2,112 

7,660 

602 

8,262 

11,090 

26,706 

2,254 

28,960 

41 ,701 

7,513 

646 

8,159 

1 1 ,892 

37,528 

2,918 

40,446 

55,118 

10,110 

817 

10,927 

15,442 

42,920 

2,367 

45,287 

51,672 

3,409 

156 

3,565 

4,307 

6,244 

535 

6,779 

9,927 

70,629 

4,544 

75,173 

99,314 

8,562 

746 

9,308 

13,653 

2,939 

263 

3,202 

4,769 

19,581 

1,564 

21,145 

29,721 

12,456 

998 

13,454 

18,944 

24,070 

2,126 

26,196 

38,277 

14,496 

1,333 

15,829 

23,440 

4,751 

416 

5,167 

7,511 

53,601 

4,621 

58,222 

79,180 

6,092 

486 

6,578 

8,502 

372 

30 

402 

569 

1,657 

147 

1,804 

2,673 

1,814 

160 

1,974 

2,914 

10,309 

839 

11,148 

15,119 
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Capital 

Account 

Current 

Account 

Total 

Market  Value 

Women  in  Engineering 

2,708 

123 

2,831 

3,349 

Zonta  Club  of  Winnipeg  Bursary 

7,136 

614 

7,750 

11,374 

Steve  and  Anna  Zurawecki  Fellowship 

114,471 

9,796 

124,267 

176,322 

Reserve  for  Income  Allocations 

11,451,633 

11,451,633 

11,451,633 

Collegiate  Award  Fund: 

Carman  Collegiate  Award  Fund 

466 

38 

504 

m 

Pierre-Radisson  Collegiate  Award  Fund 

61 

61 

86 

St.  John's  Collegiate  Award  Fund 

311 

25 

336 

475 

Springfield  Collegiate  Award  Fund 

1,193 

96 

1,289 

1,822 

Development  Fund: 

Faculty  of  Agriculture 

996,706 

75,119 

1,071,825 

1 ,462,707 

Faculty  of  Architecture 

480,202 

34,558 

514,760 

691,301 

Faculty  of  Arts 

368,225 

22,635 

390,860 

509,422 

Faculty  of  Science 

913,160 

63,460 

976,620 

1,315,271 

Faculty  of  Management 

546,720 

34,188 

580,908 

750,250 

Faculty  of  Dentistry 

411,105 

32,593 

443,698 

623,642 

Faculty  of  Education 

738,071 

61,077 

799,148 

1,061,003 

Faculty  of  Engineering 

1,878,969 

134,603 

2,013.572 

2,722,269 

Faculty  of  Human  Ecology 

497,606 

35,744 

533,350 

719,044 

Faculty  of  Law 

672,217 

49,589 

721,806 

965,314 

Faculty  of  Medicine 

662,364 

51,007 

713,371 

984,648 

Faculty  of  Social  Work 

110,870 

7,136 

118,006 

154,539 

Faculty  of  Pharmacy 

339,040 

22,783 

361,823 

474,525 

School  of  Art 

46,092 

2,912 

49,004 

63,321 

School  of  Music 

78,945 

5,854 

84,799 

113,476 

Faculty  of  Physical  Education  &  Recreational  Studies 

190,334 

13,747 

204,081 

268,906 

Faculty  of  Nursing 

380,016 

26,878 

406,894 

537,680 

Natural  Resources  Institute 

6,132 

417 

6,549 

8,497 

Library  Acquisitions 

184,681 

13,898 

198,579 

265,527 

General  Endowment 

288,475 

22,406 

310,881 

423,332 

Scholarships 

179,560 

8,246 

187,806 

229,289 

Fellowships 

58,219 

4,107 

62,326 

81,803 

Research 

36,155 

2,809 

38,964 

53,217 

Equipment 

11,224 

807 

12,031 

16,247 

Support  Staff  Projects 

38,203 

3,296 

41,499 

59,245 

Bursaries 

90,981 

1,712 

92,693 

102,589 

Continuing  Education  Division 

64,886 

5,138 

70,024 

98,049 

Faculty  of  Management  Student  Placement  Officer 

38,720 

3,127 

41,847 

59,061 

Geological  Sciences 

115,720 

8,784 

124,504 

171,282 

St.  Paul's  College 

60,324 

4,761 

65,085 

90,492 

Deferred  Gifts 

359 

29 

388 

550 

Library  Endowment 

125,573 

9,626 

135,199 

184,059 

University  College 

127,533 

10,182 

137,715 

187,263 

Student  Affairs 

9,629 

841 

10,470 

15,150 

Medical  Rehabilitation 

161,421 

9,907 

171,328 

217,640 

Centre  for  Ukrainian  Canadian  Studies 

317,453 

25,872 

343,325 

481,445 

Dept,  of  City  Planning 

15,919 

1,267 

17,186 

23,973 

Paediatrics  Research  Facility 

8,558 

612 

9,170 

12,055 

Landscape  Architecture 

10,696 

854 

1 1 ,550 

16,138 

Imperial  Oil  Fund 

459,478 

39,272 

498,750 

721,912 

St.  Andrew's  College 

797 

17 

814 

907 

Subtotal:  The  University 

Investment  Trust  Fund 

77,457,416 

16,892,003 

94,349,419 

125,051,087 

622 
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Capital 

Account 

Current 

Account 

Total 

Market  Value 

Specific  Trusts: 

Agricultural  &  Food  Sciences  Loan  Fund 

11,503 

15,097 

26,600 

26,600 

Astra  Canada  Award  -  Dr.  Ian  Dixon 

108,939 

7,076 

116,015 

116,015 

Frank  W.  Buchanan  Memorial  Award 

10,000 

698 

10,698 

10,698 

Canadian  Physiotherapy  Association  Loan  Fund 

2,352 

1,468 

3,820 

3,820 

K.  &  E.  Cates  Memorial  Scholarship 

22,334 

1,737 

24,071 

31,867 

The  Chancellor's  Lodge  Fund 

1,553 

1,553 

1,553 

Estate  of  Gertrude  E.  Childs 

6,075 

1,235 

7,310 

18,256 

Development  Fund: 

Unrestricted 

93,069 

6,834 

99,903 

99,903 

1 997/98  Annual  Giving 

542,393 

16,085 

558,478 

558,478 

St  John’s  College 

129 

129 

129 

Eckhardt-Gramatte  Foundation 

556,563 

41 ,726 

598,289 

598,289 

Flying  Officer  George  Finkle  Memorial 

Scholarship  and  Bursary 

15,425 

70 

15,495 

15,495 

Lawrence  Genser  Music  Scholarship 

25,263 

11,460 

36,723 

46,167 

Graduate  Student  Loan  Fund 

84,439 

20,869 

105,308 

105,308 

Institute  for  Technological  Development 

32,500 

6,942 

39,442 

39,442 

Dr.  A.W.  Hogg  Faculty  Loan  Fund 

70,214 

146,091 

216,305 

216,305 

Human  Ecology  Loan  Fund 

11,503 

14,137 

25,640 

25,640 

International  Centre  for  Students  Loan  Fund 

74,512 

66,473 

140,985 

140,985 

International  College  of  Dentists  Loan  Fund 

900 

464 

1,364 

1,364 

Isbister  Trust 

22,300 

6,566 

28,866 

33,192 

W.K.  Kellogg  Medical  Student  Loan  Fund 

44,077 

81,560 

125,637 

125,637 

W.K.  Kellogg  Dental  Student  Loan  Fund 

61,855 

122,319 

184,174 

184,174 

B.  Lough  Psychology  Loan  Fund 

1,443 

352 

1,795 

1,795 

MacLachlan  Charitable  Trust  Fund 

150,000 

11,977 

161,977 

161,977 

Dr.  Lome  E.  Maclachlan  Educational 

Endowment  Fund 

45,372 

22,255 

67,627 

67,627 

Irwin  H.  Mael  Pharmacy  Loan  Fund 

676 

1,487 

2,163 

2,163 

Manitoba  Dental  Hygiene  Loan  Fund 

13,868 

29,176 

43,044 

43,044 

Manitoba  Dental  Wives  Loan  Fund 

5,050 

5,568 

10,618 

10,618 

Manitoba  Medical  College  Foundation  Loan  Fund 

112,827 

6,034 

118,861 

118,861 

Manitoba  Medical  College  Foundation  Trust  Fund 

519,157 

25,922 

545,079 

545,079 

Mona  M.  McLeod  Award 

17,703 

17,703 

24,317 

Medical  Faculty  Trust  Fund 

1,752,940 

547,639 

2,300,579 

2,300,579 

Medical  Faculty  -  Anaesthesia  Trust  Fund 

50,000 

11,328 

61,328 

61 ,328 

Medical  Faculty  -  Internal  Medicine  Trust  Fund 

596,415 

42,908 

639,323 

640,501 

Medical  Faculty  -  Surgery  Trust  Fund 

729,874 

30,777 

760,651 

760,651 

Medical  Faculty  Women's  Club  Loan  Fund 

3,261 

6,302 

9,563 

9,563 

Archie  Micay  Q.C.  LLD.  Award  in  Law 

11,365 

2,353 

13,718 

17,460 

Mr.  Honourable  Israel  &  Dorothea  Nitikman  Prize 

2,000 

76 

2,076 

2,076 

Pharmacy  Student  Loan  Fund 

1,554 

731 

2,285 

2,285 

Preparatory  Division  School  of  Music  Reserve 

4,000 

45 

4,045 

4,045 

Dr.  D.B.  Proctor  Loan  Fund 

13,275 

21,885 

35,160 

35,160 

R.C.N.V.R.  Student  Loan  Fund 

15,163 

30,534 

45,697 

45,697 

H.E.  Sellers  Chair  of  Medicine 

2,077,397 

742,280 

2,81 9,677 

2,986,768 

Students  Emergency  Loan  Fund 

14,367 

4,527 

18,894 

18,894 

Dr.  Paul  H.T.  Thoriakson  Foundation 

3,297,979 

162,906 

3,460,885 

3,696,216 

Undergraduate  Student  Loan  Fund 

569,042 

105,762 

674,804 

674,804 

Dr.  Max  Wachnow  Orthodontic  Scholarship 

7,500 

4,821 

12,321 

12,321 

Winnipeg  Education  Centre  Loan  Fund 

988 

216 

1,204 

1,204 

Subtotal:  Endowments 

11,809,432 

2,388,450 

14,197,882 

14,644,350 

Total  Endowment  Fund,  Schedule  10 

$  89,266,84 8  $ 

19,280,453  $ 

108,547,301  $ 

139,695,437 

(Note  2e ) 
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Schedule  23  Capital  Asset  Fund 

Capital 

Account 

Current 

Account 

Total 

Market  Value 

Specific  T rusts: 

Gateway  to  the  Future 

$  1,421,973  $ 

90,546  $ 

1,512,519  $ 

1,512,519 

Joseph  Doupe  Building  Fund 

8,203 

8,203 

8,203 

Drake  Centre  Building  Fund 

1,005 

776 

1,781 

1,781 

Brodie  Centre 

779,352 

19,311 

798,663 

798,663 

University  Hall 

875,762 

347,830 

1,223,592 

1,223,592 

Drake  Centre 

2,106 

648 

2,754 

2,754 

Pan-Am  Sports  Facility 

927,119 

342,531 

1,269,650 

1,269,650 

Brodie  Centre-Research  Floor 

337,500 

11,058 

348,558 

348,558 

Brodie  Centre-Learning  Resource  Centre 

14,850 

108 

14,958 

14,958 

Engineering  Building  Capital  Fund 

355 

355 

355 

Faculty  of  Education  Room  200 

1,257 

155 

1,412 

1,412 

William  Roy  Newman  Library  Fund 

126,755 

7,504 

134,259 

134,259 

SMR  Capital  Fund 

10,181 

54 

10,235 

10,235 

University  of  Manitoba  Students'  Union  - 
University  Centre  Building  Fund 

108,480 

108,480 

108,480 

Total  Specific  Capital 

$  4,498,215  $ 

937,204  $ 

5,435,419  $ 

5,435,419 
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SCARROW  &  DONALD 
CHARTERED  ACCOUNTANTS 
100-Fivo  Donald  Stroot 
Winnipog,  Can;uLi  K3L  2T4 
Telephone  (204)  082-9000 
Fax  (204)  474-2886 


May  29,  1998 


AUDITORS*  REPORT 

To  the  Directors  of 
Venture  Manitoba  Tours  Ltd.: 


We  have  audited  the  balance  sheet  of  Venture  Manitoba  Tours  Ltd.  as  at  March  31, 1998  and  the  statements 
of  operations  and  deficit  and  changes  in  financial  position  for  the  year  then  ended.  These  financial  statements 
are  the  responsibility  of  the  Company’s  management.  Our  responsibility  is  to  express  an  opinion  on  these 
financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  These  standards  require  that 
we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

I  In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the 
Company  as  at  March  31 ,  1998  and  the  results  of  its  operations  and  changes  in  financial  position  for  the  year 
then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Chartered  Accountants 


625 


VENTURE  MANITOBA  TOURS  LTD. 


Current  assets: 
Cash 

Accounts  receivable 
Inventories 
Prepaid  expenses 


BALANCE  SHEET 


ASSETS 


March  31 

1228  1221 


$  46,486  $  5,970 

150,460  98,309 

121,469  117,748 

22,762  38,553 


341,177  260,580 


Capital  assets  (Note  2) 


4.289.474  3,853,193 

$  4,630,651  $  4,113,773 


LIABILITIES  AND  SHAREHOLDER’S  DEFICIT 


Current  liabilities: 


Bank  loan  (Note  3) 

$  4,585,000 

$  4,500,000 

Accounts  payable  and  accrued  liabilities 

278,550 

439,405 

Advance  deposits 

146,605 

129,598 

Capital  lease  obligation  -  current  portion 

Advances  from  the  Province  of  Manitoba, 

105,625 

* 

repayable  on  demand 

25Q.QQQ 

250,000 

5,365,780 

5,319,003 

Long-term  capital  lease  obligation  (Note  5) 

365,915 

- 

5,731,695 

5,319,003 

Going  concern  considerations  (Note  1) 

Shareholder’s  deficit: 

Share  capital- 
Authorized- 

Uniimited  number  of  common  shares 
Issued- 

3,643,500  common  shares 
Contributed  surplus 
Deficit 


(1,101,044)  (1,205.230) 

$  4,630.651  $  4,113.773 


3,643,500  3,643,500 

257,910  257,910 

(5,002,454)  (5,106,640) 
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VENTURE  MANITOBA  TOURS  LTD. 


STATEMENT  OF  OPERATIONS  AND  DEFICIT 


Year  ended  March  31 

1998  1997 


Revenue 

$  4,618,129 

$  4,445,858 

Cost  of  sales 

2,696,515 

2,973,492 

Gross  profit 

3.921JB14 

1.472.366 

Operating  expenses 

1,127,086 

1,238,916 

794,528 

233,450 

Depreciation 

434,419 

292,793 

Interest  expense 

255,923 

232,364 

Net  income  (loss) 

104,186 

(291,707) 

Deficit,  beginning  of  year 

(5,106,640) 

(4,814,933) 

Deficit,  end  of  year 

$  (5,002,454) 

$  (5,106,640) 
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VENTURE  MANITOBA  TOURS  LTD. 


STATEMENTS  OF  CHANGES  IN  FINANCIAL  POSITION 


March  31 


Cash  provided  by  (used  in): 

Operating  activities- 

1998 

1997 

Net  income  (loss) 

Item  not  affecting  cash- 

$  104,186  $ 

(291,707) 

Depreciation 

434,419 

292,793 

538,605 

1,086 

Accounts  receivable 

(52,151) 

(14,187) 

Inventories 

(3,721) 

(4,768) 

Prepaid  expenses 

15,791 

(25,587) 

Accounts  payable  and  accrued  liabilities 

(160,855) 

82,837 

Advance  deposits 

17,007 

34,430 

354,676 

73,811 

Investing  activities- 

Additions  to  capital  assets 

(870,700) 

(805,688) 

Deferred  assets 

- 

91,147 

(870,700) 

(714,541) 

Financing  activities- 

Bank  loan 

85,000 

641,000 

Capital  lease  obligation 

471,540 

ffi.172) 

556,540 

632,828 

Change  in  cash 

40,516 

(7,902) 

Cash,  beginning  of  year 

5,970 

13,872 

Cash,  end  of  year 

$  46,486  $ 

5,970 
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VENTURE  MANITOBA  TOURS  LTD. 
NOTES  TO  FINANCIAL  STATEMENTS 
MARCH  31,  1998 


1.  Organization,  Going  Concern  Considerations  and  Significant  Accounting  Policies: 

Organization- 

The  Company  is  incorporated  under  the  Manitoba  Corporations  Act.  The  issued  shares  are  owned  by 
the  Province  of  Manitoba. 

The  Province  of  Manitoba  owns  Hecla  Golf  Course  and  part  of  the  Gull  Harbour  Resort  and  Conference 
Centre.  The  Company  operates  these  facilities  under  lease  agreements  with  the  Province.  These 
facilities  are  situated  in  the  Hecla  Provincial  Park  and  are  not  subject  to  realty  taxes. 

The  Province  of  Manitoba  also  owns  the  Falcon  Lake  Golf  Course  and  Games  area.  The  Company 
operates  this  facility  under  an  agreement  with  the  Province  of  Manitoba.  The  Company  is  responsible 
for  the  operating  costs  of  the  golf  course  and  games  area  and,  in  return,  will  realize  the  revenue 
generated  by  their  operations.  These  facilities  are  situated  in  the  Whiteshell  Provincial  Park  and  are  not 
subject  to  realty  taxes. 

Going  Concern  Considerations- 

These  financial  statements  have  been  prepared  using  the  assumption  that  the  Company  will  continue 
operating  as  a  going  concern.  As  the  Company  has  incurred  substantial  losses  resulting  in  significant 
deficit  and  working  capital  deficiency,  the  ability  of  the  Company  to  continue  operating  as  a  going  concern 
is  dependent  on  continued  financial  support  from  the  Province  of  Manitoba.  Should  the  Province  not 
continue  to  provide  financial  support,  the  Company  may  not  be  able  to  continue  operating  as  a  going 
concern  and  the  net  realizable  value  of  the  assets  may  be  substantially  less  than  their  carrying  values. 

Inventories- 

Inventories  are  valued  at  the  lower  of  cost  (based  on  the  first-in,  first-out  method)  and  net  realizable 
value. 


Capital  assets- 

The  capital  assets  are  recorded  at  cost  less  applied  grant  funds  and  accumulated  depreciation. 
Depreciation  is  being  provided  for  by  the  straight-line  method  over  the  following  estimated  useful  lives: 


Building  additions 
Leasehold  improvements 
Furniture  and  fixtures 
Staff  quarters 
Parking  lot 
Computer  equipment 
Vehicles 

Equipment  under  capital  lease 


40  years 
5  to  40  years 
1 0  years 
10  to  25  years 
25  years 
3-1/3  years 
3-1/3  years 
5-1/2  years 


These  financial  statements  do  not  include  the  Hecla  Golf  Course,  Falcon  Lake  Golf  Course  and  Games 
Area  and  part  of  the  Gull  Harbour  Resort  and  Conference  Center  which  are  owned  by  Province  of 
Manitoba. 


Non-monetary  transactions- 

Non-monetary  exchanges  of  services  are  recorded  at  the  fair  market  value  of  the  services  provided  or 
received. 
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VENTURE  MANITOBA  TOURS  LTD. 


Notes 


2.  Capital  assets: 

 March  31 


1998 _  _ 1997 


Accumulated 

Accumulated 

Cost 

Deoreciation 

Cost 

Deoreciation 

Building  additions 

$ 

2,034,289 

$  607,149 

$ 

1,980,598 

$  557,416 

Leasehold  improvements 

1,509,605 

348,580 

1,538,440 

306,487 

Furniture  and  fixtures 

1,452,549 

1,001,259 

1,283,680 

894,499 

Staff  quarters 

450,726 

163,205 

450,726 

145,176 

Parking  lot 

345,074 

29,714 

325,407 

15,951 

Computer  equipment 

157,436 

137,163 

137,962 

132,783 

Vehicles 

543,274 

386,182 

478,048 

289,356 

Equipment  under  capital  lease 

586.211 

118.438 

15  601 

15.601 

$ 

7.081.164 

$  2.791 .690 

$ 

6.210.462 

$  2.357.269 

Net  book  value 

$  4.289.474 

$  3,852 

1,193 

3.  Bank  loan: 

The  bank  loan  is  due  on  demand,  accrues  interest  at  the  prime  rate  and  is  guaranteed  by  the  Province  of 
Manitoba  to  a  maximum  of  $5,527,000. 


4.  Lease  obligations: 

(a)  The  Company  operates  the  Gull  Harbour  Resort  and  Conference  Centre,  the  Hecla  Golf  Course,  and 
the  Falcon  Lake  Golf  Course  and  Games  Area  under  lease  agreements  with  the  Province  of  Manitoba. 
Lease  payments  of  $139,774  (1997  -  $127,446)  were  made  to  the  Province.  At  year  end,  accounts 
payable  include  $50,000  (1997  -  $nil)  relating  to  the  lease  agreement  with  the  Province. 

(b)  The  Company  rents  space  and  equipment  under  various  operating  leases  which  expire  through  2003. 
The  future  minimum  lease  payments  under  these  operating  leases  for  the  remaining  lease  terms  are 
as  follows. 


1999 

$  165,674 

2000 

151,131 

2001 

145,286 

2002 

3,654 

2003 

2.062 

$  467.807 
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VENTURE  MANITOBA  TOURS  LTD. 


Notes 


Future  minimum  lease  payments  under  capital  leases: 

The  Company  has  obligations  under  various  capital  leases  for  golf  carts  and  a  photocopies,  which  expire 
through  2003. 


1999 

$ 

131,828 

2000 

131,828 

2001 

131,828 

2002 

131,828 

2003 

4,187 

531,499 

Amount  representing  interest 

(59,959) 

Balance  of  obligation 

$ 

471,540 

Comparative  figures: 

The  comparative  figures  were  reported  on  by  another  auditor. 
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VENTURE  MANITOBA  TOURS  LTD. 
SCHEDULES  OF  REVENUE  AND  COST  OF  SALES 


Schedule  1 


Year  ended  March  31 


1998 

1997 

Revenue: 

Room 

$  1,314,503 

$  1,343,658 

Food 

1,026,983 

1,021,857 

Beverage 

318,140 

325,845 

Gift  shop 

94,575 

102,179 

Hecla  Golf  Course 

750,278 

690,058 

Falcon  Lake  Golf  Course 

984,518 

831,020 

Telephone 

22,623 

25,737 

Other 

106,509 

105,504 

4,618,129 

4,445,858 

Cost  of  sales: 

Materials 

Food 

355,700 

376,995 

Beverage 

115,676 

117,809 

Gift  shop 

62,483 

72,387 

533,859 

567,191 

Wages  and  benefits 

Room 

317,080 

324,924 

Food 

443,432 

456,078 

Beverage 

74,646 

76,095 

Gift  shop 

- 

6^ 

Hecla  Golf  Course 

321,537 

336,208 

Falcon  Lake  Golf  Course 

351,974 

358,934 

1,508,669 

1,552,301 

Other 

Room 

54,409 

69,915 

Food 

41,707 

43,942 

Beverage 

4,444 

2,807 

Gift  shop 

1,244 

1,070 

Hecla  Golf  Course 

237,116 

310,994 

Falcon  Lake  Golf  Course 

287,023 

397,567 

Telephone 

28,044 

27,705 

653,987 

854,000 

2,696,515 

2,973,492 

$  1,921,614  $  1,472,366 
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VENTURE  MANITOBA  TOURS  LTD. 
SCHEDULES  OF  OPERATING  EXPENSES 


Schedule  2 


Year  ended  March  31 

1998  1997 


Advertising 
Automobile 
Credit  card  discount 
Director’s  fees 
Equipment  rentals 
Equipment  and  supplies 
Membership  fees 
Miscellaneous 
Printing  and  stationery 
Professional  fees 
Repairs  and  maintenance 
Sales  office  rent 
Staff  training  and  meals 
Transportation 
Telephone  and  postage 
Utilities 

Wages  and  benefits 


84,777 

$  85,426 

22,751 

19,074 

48,796 

42,832 

22,653 

22,514 

15,695 

22,205 

26,262 

26,942 

4,601 

13,007 

40,701 

50,385 

17,618 

14,898 

20,400 

18,000 

91,033 

127,673 

6,666 

6,729 

40,479 

38,033 

68,699 

67,150 

32,362 

38,864 

221,094 

258,374 

362,499 

386,810 

$  1,127,086  $  1,238,916 
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VENTURE  MANITOBA  TOURS  LTD. 
SCHEDULES  OF  DEPRECIATION 


Schedule  3 


Building  additions 
Leasehold  improvements 
Furniture  and  fixtures 
Staff  quarters 
Parking  lot 

Computer  equipment 
Vehicles 

Equipment  under  capital  lease 


Year  ended  March  31 


1998 

1997 

49,734 

$  49,178 

42,093 

42,093 

106,767 

97,293 

18,029 

18,009 

13,763 

2,991 

4,380 

1,699 

96,815 

81,530 

102,838 

- 

$  434,419  $  292,793 


634 


Price  I  faterhou.se 


# 


May  27,  1998 


AUDITORS1  REPORT 


To  the  Membership  of 

Winnipeg  Child  and  Family  Services 


We  have  audited  the  balance  sheet  of  Winnipeg  Child  and  Family  Services  as  at 
March  31,  1998  and  the  statements  of  revenue,  expenses  and  fund  balance  - 
Operating  Fund,  revenue,  expenses  and  fund  balance  -  Family  Support  Innovations 
Fund,  revenue,  expenses  and  fund  balance  -  Other  Funds  and  the  statement  of 
changes  in  financial  position  for  the  year  then  ended.  These  financial  statements  are 
the  responsibility  of  the  Corporation's  management.  Our  responsibility  is  to  express 
an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable 
assurance  whether  the  financial  statements  are  free  of  material  misstatement.  An 
audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  Winnipeg  Child  and  Family  Services  as  at  March  31,  1998  and  the 
results  of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then 
ended  in  accordance  with  the  accounting  policies  described  in  Note  1  to  the  financial 
statements. 


Chartered  Accountants 
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WINNIPEG  CHILD  AND  FAMILY  SERVICES 


BALANCE  SHEET 


March  31 

1998  1997 


Assets 


Current 


Cash 

$  4,605,086 

$ 

404,794 

Cash  in  trust 

Accounts  receivable 

73,955 

85,045 

Province  of  Manitoba 

1,042,539 

4,908,142 

Other 

202,574 

243,669 

Prepaid  expenses 

41,564 

26,900 

5,965,718 

5,668,550 

The  Children's  Foundation  of  Winnipeg  Inc.  ( Note  5) 

610,668 

610,668 

Capital  assets  (Note  6) 

1,258,493 

1,078,857 

$  7,834,879 

$ 

7,358,075 

Liabilities 

Current 

Accounts  payable 

$  4,623,471 

$ 

4,390,457 

Current  portion  of  long-term  debt 

115,417 

115,500 

4,738,888 

4,505,957 

Long-term  debt  (Note  7) 

1,467,605 

1,587,764 

Deferred  grant  funding 

113,218 

49,493 

6,319,711 

6,143,214 

Fund  balances  (Note  3) 

1,515,168 

1,214,861 

$.  7,834,879 

$ 

7,358,075 
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STATEMENT  OF  REVENUE,  EXPENSES  AND  FUND  BALANCE 
OPERATING  FUND 


Year  ended  March  31 
1998  1997 


Revenue 

Provincial  grants  and  billings 

$  66,008,119 

S  59,820,101 

Federal  grant 

184,800 

158,150 

Winnipeg  Foundation 

33,198 

61,282 

Other  income 

676,465 

855,151 

66,902,582 

60.894,684 

Expenses 

Foster  care  and  special  rate  care 

37,589,155 

33,797,040 

Salaries  and  benefits 

21,286,643 

19,624,936 

Office  operations 

1,229,979 

1,112,049 

Rent  and  maintenance 

1,428,867 

1,500,412 

Travel 

840,273 

782,907 

Professional  fees 

960,880 

679,597 

Other  program  expenses 

1,636,652 

1,937,960 

64,972,449 

59,434,901 

Excess  of  revenue  over  expenses 

1,930,133 

1,459,783 

Operating  Fund  balance,  beginning  of  year 

- 

- 

Interfund  transfers 

Transfer  to  Family  Support  Innovations  Fund  (Note  4) 

(1,341,061) 

(1,205,759) 

Transfer  to  Capital  Fund  for  loan  payments  and  assets 

purchases  (Note  4) 

(589,072) 

(254,024) 

(1,930,133) 

(1,459,783) 

Fund  balance,  end  of  year 

$ 

$ 
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STATEMENT  OF  REVENUE,  EXPENSES  AND  FUND  BALANCE 
FAMIL  Y  SUPPORT  INNOVA  TIONS  FUND 


Year  ended  March  31 


Programs 
directly  funded 

Other 

programs 

1998 

1997 

Revenue 

Provincial  grant 

$  1,012,600 

$ 

$  1,012,600 

$  1,012,000 

Expenses 

Salaries  and  benefits 

896,225 

1,136,219 

2,032,444 

2,005,139 

Travel 

18,280 

25,367 

43,647 

44,860 

Office  operations 

215 

42,902 

43,117 

17,412 

Rent  and  maintenance 

- 

53,792 

53,792 

20,923 

Payments  to  Family  Centre  of 

Winnipeg 

- 

135,996 

135,996 

146,664 

Other  program  expenses 

6,086 

8,227 

14,313 

38,761 

Information  System 

Development 

- 

9,014 

9,014 

3,980 

Research  and  consultation 

1,146 

4,506 

5,652 

1,897 

Reference  materials 

- 

- 

- 

3,737 

Training  costs 

1,191 

8,964 

10,155 

13,632 

923,143 

1,424,987 

2,348,130 

2,297,005 

Excess  (deficiency)  of  revenues 

over  expenses 

89,457 

(1,424,987) 

(1,335,530) 

(1,285,005) 

Fund  balance,  beginning  of 

year 

310,679 

(300,389) 

10,290 

89,536 

Transfer  from  Operating  Fund 

(Note  4) 

- 

1,341,061 

1,341,061 

1,205,759 

Fund  balance,  end  of  year 

$  400,136 

$  (384,315) 

$  15,821 

$  10,290 
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STATEMENT  OF  REVENUE,  EXPENSES  AND  FUND  BALANCE 
OTHER  FUNDS 

For  the  year  ended  March  31,  1998 


Restricted 

General  Funds  Funds 


Capital  Fund 

Legacy  Fund 

Total 

Trust  Fund 

Revenue 

Donations 

Interest  income 

$ 

$ 

910 

$ 

910 

$ 

231,630 

Expenses 

Amortization  of  capital  assets 
Program  expenses 

289,194 

910 

11,000 

910 

289,194 

11,000 

231,630 

226,642 

289,194 

11,000 

300,194 

226,642 

Excess  (deficiency)  of  revenues 
over  expenses 

(289,194) 

(10,090) 

(299,284) 

4,988 

Balance  of  funds,  beginning  of 
year 

378,393 

742,440 

1,120,833 

83,738 

Transfer  from  Operating  Fund  for 
loan  payments  and  assets 
purchases  (Note  4) 

589,072 

. 

589,072 

. 

Balance  of  funds,  end  of  year 

$  678,271 

$ 

732,350 

$1,410,621 

$ 

88,726 
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STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 


Year  ended  March  31 
1998  1997 


Cash  provided  by  (used  in) 

Operating  activities 

Excess  (deficiency)  of  revenue  over  expenses, 

Operating  Fund 

Family  Support  Innovations  Fund 

Other  general  funds 

Other  restricted  funds 

Amortization  of  capital  assets 

Change  in  non-cash  working  capital  items 

$  1,930,133 
(1,335,530) 
(299,284) 
4,988 
289,194 
4,188,773 

$  1,459,783 
(1,285,005) 
(289,843) 
24,844 
208,141 
(1,896,750) 

4,778,274 

(1,778,830) 

Financing  activities 

Repayment  of  long-term  debt 

New  borrowings 

(120,242) 

(149,076) 

32,107 

(120,242) 

(116,969) 

Investing  activities 

Purchase  of  capital  assets 

Disposal  of  capital  assets 

(468,830) 

(23,629) 

87,900 

(468,830) 

64,271 

Increase  (decrease)  in  cash 

4,189,202 

(1,831,528) 

Cash,  beginning  of  year 

489,839 

2,321,367 

Cash,  end  of  year 

$  4,679,041 

S  489,639 

Cash  is  comprised  of  the  following: 

Cash 

Cash  in  trust 

$  4,605,086 
73,955 

$  404,794 

85,045 

$  4,679,041 

$  489,839 
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WINNIPEG  CHILD  AND  FAMILY  SERVICES 


NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


1  Purpose  of  the  Organization 

Winnipeg  Child  and  Family  Services  is  an  agency  entrusted  under  the  Child  and  Family 
Services  Act  to  provide  services  that  help  families,  services  that  protect  children  at  risk  of  abuse 
and  neglect,  services  to  children  in  care  and  adoption  services. 

2  Significant  accounting  policies 

Winnipeg  Child  and  Family  Services  (a  Corporation)  follows  the  accounting  policies  required  by 
the  Department  of  Family  Services,  Province  of  Manitoba. 

Basis  of  accounting 

The  Corporation  receives  the  majority  of  its  revenue  from  grant  funding  and  per  diem  payments 
from  the  Manitoba  Department  of  Family  Services.  The  ongoing  operations  of  the  Corporation 
are  dependent  on  continued  financial  support  at  adequate  levels  from  the  Manitoba 
Government.  These  financial  statements  are  prepared  on  the  basis  that  this  support  will 
continue  and  that  the  Corporation  will  be  able  to  realize  its  assets  and  discharge  its  liabilities  in 
the  ordinary  course  of  business. 

Capital  assets 

Capital  expenditures  funded  by  the  Operating  Fund  are  recorded  as  a  transfer  in  the  Operating 
Fund  in  the  year  of  acquisition  and  recorded  at  cost  in  the  Capital  Fund. 

Amortization  of  capital  assets 

The  cost  of  capital  assets  is  amortized  at  the  following  rates: 

i)  Houses  and  office  buildings  -  amortized  over  25  years  or  the  term  of  the  mortgage, 
whichever  is  shorter 

ii)  Furniture,  leaseholds  and  equipment  -  amortized  over  5  years  on  a  straight-line  basis 

iii)  Computer  equipment  and  software  -  amortized  over  5  years  on  a  straight-line  basis 

Revenue  recognition 

Restricted  contributions  related  to  general  operations  are  recognized  as  revenue  of  the 
Operating  Fund  in  the  year  in  which  the  related  expenses  are  incurred.  All  other  restricted 
contributions  are  recognized  as  revenue  of  the  appropriate  restricted  fund 

Unrestricted  contributions  are  recognized  as  revenue  of  the  Operating  Fund  and  other  general 
funds  in  the  year  received  or  receivable  if  the  amount  to  be  received  can  be  reasonably 
estimated  and  collection  is  reasonably  assured. 

Vacation  pay 

Vacation  pay  entitlements  are  recorded  as  a  component  of  salary  costs  in  the  year  the  vacation 
entitlement  is  taken  by  the  employee.  Vacation  pay  entitlements  at  March  31,  1998  of 
$2,538,000  (1997  -  $2,299,000)  have  not  been  accrued  in  these  financial  statements. 
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NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


Pension  costs 

The  Corporation  is  a  member  of  the  United  Way  and  Participating  Affiliated  Agencies 
Employees'  Retirement  Plan,  a  multi-employer  defined  benefit  plan.  Pension  costs  are 
recorded  in  the  financial  statements  equal  to  the  required  annual  contributions  determined  by 
the  Plan's  Board  of  Trustees,  based  on  periodic  actuarial  valuations.  The  last  actuarial 
valuation,  completed  at  December  31,  1996,  indicated  a  surplus  in  the  Plan. 

3  Fund  balances 

The  Corporation  follows  the  restricted  fund  method  of  accounting  for  contributions.  The 
Corporation  maintains  the  following  funds: 

Operating  Fund 

Funds  designated  for  the  delivery  of  social  services  to  children  and  families. 

Family  Support  innovations  Fund 

Restricted  funds  designated  to  cover  the  cost  of  service  initiatives  which  resulted  in  reductions 
in  Agency  days  care,  expenditures  and  children  in  care  through  family  focused  services  as  well 
as  adoption  and  long-term  fostering. 

Capital  Fund 

Funds  designated  for  capital  expenditures. 

Legacy  Fund 

Funds  designated  for  special  projects  related  to  the  maintenance,  education,  advancement, 
benefit,  and  well-being  of  persons  served  by  the  Corporation. 

Trust  Fund 

Restricted  funds  designated  for  special  purposes. 


1998  1997 


Invested  in  capital  assets 

$  678,271 

$  378,393 

Externally  restricted 

Trust  Funds 

88,726 

83,738 

Family  Support  Innovations  Fund 

15,821 

10,290 

104,547 

94,028 

Internally  restricted  -  Legacy 

732,350 

742,440 

Unrestricted  -  Operating  Fund 

- 

- 

$  1,515,168 

$  1,214,861 
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NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


4  Interfund  transfer  and  balances 

During  the  year,  $1,341,061  was  transferred  from  the  Operating  Fund  to  the  Family  Support 
Innovations  Fund  in  order  to  fund  program  expenses  of  the  Fund.  In  addition,  $589,072  was 
transferred  from  the  Operating  Fund  to  the  Capital  Fund  in  order  to  fund  cash  outlays  for  capital 
asset  acquisitions  and  debt  service. 

Interfund  balances  have  no  fixed  terms  of  repayment  and  do  not  bear  interest. 

5  The  Children's  Foundation  of  Winnipeg  inc. 

The  advances  to  The  Children's  Foundation  of  Winnipeg  Inc.  (the  Foundation)  are  treated  as 
restricted  funds  by  the  Foundation  and  are  used  solely  for  investment  purposes.  The  income 
derived  from  investment  activities  will  only  be  distributed  to  the  Corporation  when  an  application 
has  been  made  to  fund  specialized  projects  that  are  beneficial  to  children.  Otherwise,  the 
income  is  retained  by  the  Foundation.  The  Corporation  can  unilaterally  redeem  these  funds 
without  interest  on  October  1,  1998,  upon  a  minimum  of  sixty  days  prior  notice.  The  Foundation 
cannot  encroach  upon  these  funds  for  any  purpose  before  October  1,  1998. 

6  Capital  assets 


1998  1997 


Accumulated 

Accumulated 

Cost 

amortization 

Cost 

amortization 

Houses  and  office  buildings 
Furniture,  leaseholds  and 

$ 

1,052,893 

$  357,523 

$  1,052,893 

$ 

298,481 

equipment 

Computer  equipment  and 

1,139,317 

1,079,079 

1,074,944 

1,040,571 

software 

1,060,421 

557,536 

655,964 

365,892 

$ 

3,252,631 

$  1,994,138 

$  2,783,801 

$ 

1,704,944 

Net  book  value 

$.1,258,493 

$  1,078,857 
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NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


7  Long-term  debt 


1998 

1997 

408  Atlantic  Avenue 

10%  mortgage,  payable  $811  monthly  including  principal 
and  interest,  due  June  1,  2004,  secured  by  a  first 
mortgage  on  land  and  building 

$  61,720 

$  65,774 

544  Aberdeen  Avenue 

10%  mortgage,  payable  $688  monthly  including  principal 
and  interest,  due  June  1,  2004,  secured  by  a  first 
mortgage  on  land  and  building 

62,232 

64,822 

665  Atlantic  Avenue 

10%  mortgage,  payable  $858  monthly  including  principal 
and  interest,  due  June  1,  2004,  secured  by  a  first 
mortgage  on  land  and  building 

58,732 

63,080 

487/489  Cathedral  Avenue 

7.8%  mortgage,  payable  $727  monthly  including  principal 
and  interest,  due  March  1,  2001,  secured  by  a  first 
mortgage  on  land  and  building 

52,035 

56,572 

36  Alloway  Avenue 

8.7%  mortgage,  payable  $457  monthly  including  principal 
and  interest,  due  December  1,  2000,  secured  by  a  first 
mortgage  on  land  and  buildings 

54,921 

55,676 

141  Canora  Street 

8.5%  mortgage,  payable  $533  monthly  including  principal 
and  interest,  due  September  1,  2000,  secured  by  a  first 
mortgage  on  land  and  building 

64,653 

65,602 

486  Dominion  Street 

7.8%  mortgage,  payable  $539  monthly  including  principal 
and  interest,  due  March  1,  2001,  secured  by  a  first 
mortgage  on  land  and  building 

53,049 

55,348 

31 1  Inkster  Blvd. 

8.5%  mortgage,  payable  $665  monthly  including  principal 
and  interest,  due  June  1,  2001,  secured  by  a  first 
mortgage  on  land  and  building 

22,624 

28,434 

Carried  forward 

$  429,966 

$  455,308 
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NOTES  TO  FINANCIAL  STATEMENTS 

March  31,  1998 


1998 

1997 

Brought  forward 

$  429,966 

$  455,308 

Demand  loan,  payable  S7.075  per  month  plus  interest  at  TD 
prime,  due  February  2000.  secured  by  a  registered  chattel 
mortgage  on  equipment  and  capital  assets  acquired 

148,589 

233,489 

Variable  rate  commercial  loan,  payable  $833  per  month  plus 
interest  at  prime,  due  May  15,  1998,  secured  by  a 
registered  chattel  mortgage  on  computer  equipment 

1,667 

11,667 

Advance  from  the  Province  of  Manitoba,  non-interest  bearing, 
no  fixed  terms  of  repayment 

1,002,800 

1,002,800 

Less:  Principal  payment  due  within  one  year 

1,583,022 

115,417 

1,703,264 

115,500 

$  1,467,605 

$  1,587,764 

The  fair  value  of  the  mortgages,  demand  loan,  and  variable  rate  commercial  loan  are  not 
materially  different  from  their  carrying  values. 

The  fair  value  of  the  advance  from  the  Province  of  Manitoba  is  not  determinable  due  to  the 
absence  of  repayment  terms  and  an  interest  rate.  Replacement  of  this  advance  would  not  be 
readily  available  in  the  marketplace. 

Principal  payments  due  within  the  next  five  years  are  approximately  as  follows: 


Year  ended  March  31,1999 

$' 

115.417 

2000 

92,739 

2001 

29,674 

2002 

22,050 

2003 

22,050 
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NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


8  Lease  commitments 

The  Corporation  leases  properties  under  long-term  operating  leases  which  expire  at  various 
dates  to  2004.  There  are  options  to  renew  certain  of  these  leases.  The  future  minimum  lease 
payments  under  these  operating  leases  for  the  next  five  years  are  as  follows: 


Year  ended  March  31,  1999  $  1,330,003 

2000  1,078.240 

2001  851,795 

2002  433,800 

2003  296,369 


9  Uncertainty  due  to  the  Year  2000  Issue 

The  Year  2000  Issue  arises  because  many  computerized  systems  use  two  digits  rather  than 
four  to  identify  a  year.  Date-sensitive  systems  may  recognize  the  Year  2000  as  1900  or  some 
other  date,  resulting  in  errors  when  information  using  Year  2000  dates  is  processed.  In 
addition,  similar  problems  may  ahse  in  some  systems  which  use  certain  dates  in  1 999  to 
represent  something  other  than  a  date.  The  effects  of  the  Year  2000  Issue  may  be 
experienced  before,  on,  or  after  January  1 ,  2000,  and,  if  not  addressed,  the  impact  on 
operations  and  financial  reporting  may  range  from  minor  errors  to  significant  systems  failure 
which  could  affect  an  entity’s  ability  to  conduct  normal  business  operations. 

It  is  not  possible  to  be  certain  that  all  aspects  of  the  Year  2000  Issue  affecting  the  Corporation, 
including  those  related  to  the  efforts  of  customers,  suppliers,  or  other  third  parties,  will  be  fully 
resolved.  Management  has  initiated  a  program  to  prepare  computer  systems  and  applications 
for  the  Year  2000.  Management  expects  the  necessary  changes  to  be  completely  implemented 
by  the  beginning  of  1 999. 

1 0  Comparative  amounts 

Certain  of  the  prior  year  figures  have  been  restated  to  reflect  the  current  financial  statement 
presentation. 

11  Contingencies 

There  are  various  legal  claims  against  the  Corporation  which,  in  the  opinion  of  management, 
will  be  resolved  with  no  material  adverse  effect  on  the  Corporation. 
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Office  of  the  Provincial  Auditor 


1230  ■  405  Broadway 
Winnipeg.  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba,  and 

To  the  Shareholders  of  Leaf  Rapids  Town  Properties  Ltd. 


We  have  audited  the  balance  sheet  of  Leaf  Rapids  Town  Properties  Ltd.  as  at  March  31,  1998  and 
the  statement  of  operations  and  deficit  and  the  statement  of  changes  in  financial  position  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  Corporation’s  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 


In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  31,1 998  and  the  results  of  its  operations  and  the  changes  in  its 
financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Winnipeg,  Manitoba 
September  18,  1998 


James  M.  Martin,  CA 
for  the  Provincial  Auditor 


LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Balance  Sheet 
As  at  March  31,  1998 


ASSETS 


1998 


1997 


Current  Assets 

Cash  and  short-term  deposits  $1,274,793  $990,192 

Accounts  receivable  43,166  71,023 

Inventories  (note  2b)  97,920  95,810 

Prepaid  expenses  and  supplies  13,589  18,272 


1,429,468  1,175,297 

Developed  lots  held  for  resale  (note  2c)  1  1 

Land,  buildings  and  equipment,  less  accumulated 

amortization  (notes  1  and  2a)  1,682,263  2,502,839 


LIABILITIES 


$3,111,732  $3,678,137 


Current  Liabilities 

Accounts  payable  and  accrued  liabilities 


$245,664  $224,060 


Long-term  debt  (note  4) 


SHAREHOLDER’S  EQUITY 


Capital  Stock  (note  3) 
Deficit 


1,498,577 

1,744,241 


2,621,100 

(1,253,609) 

1,367,491 

$3,111,732 


1,498,577 

1,722,637 

2,621,100 

(665,600) 

1,955,500 

$3,678,137 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Statement  of  Operations  and  Deficit 
For  the  year  ended  March  31,  1998 


Operations 

Revenue 

Cost  of  sales 

Expenses 

Amortization 


Income  from  operations  before  other  income  (expense) 

Other  income  (expense) 

Property  taxes  on  developed  lots  held  for  resale  (note  2c) 

Consulting  fees 

Gain  on  sale  of  property 

Interest  -  net  (note  5) 

Corporation  Capital  Tax 


Net  income  for  the  year  before  extraordinary  item 
Extraordinary  item 

Write-down  of  hotel  assets  to  net  realizable  value  (note  1) 


\let  income  (loss)  for  the  year 
[Deficit  -  beginning  of  year 
Deficit  -  end  of  year 


1998 

1997 

$2,874,618 

$2,739,285 

892,509 

1,659,600 

119,557 

855,729 
1,648,372 
_ 114,202 

2,671,666 

2, 618,303 

202,952 

120,982 

(2,326) 

(31,431) 

15,414 

(72,870) 

(8,400) 

(3,191) 

(255) 

24,170 

(36,913) 

(8,400) 

(99,613) 

_ (24,589) 

103,339 

96,393 

691,348 

0 

(588,009) 

96,393 

(665,600) 

(761,993) 

($1,253,609) 

($665,600) 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Statement  of  Changes  in  Financial  Position 
For  the  year  ended  March  31,  1998 


1998 

1997 

Cash  provided  by  (used  for) 

Operating  activities 

Net  income  (loss)  for  the  year 

Items  not  involving  cash 

Write-down  of  hotel  assets  to  net  realizable  value 
Amortization 

Gain  on  sale  of  property 

($588,009) 

691,348 

119,557 

(15,414) 

$96,393 

0 

114,202 

(24,170) 

207,482 

186,425 

Net  change  in  non-cash  working  capital  balances 

52,034 

_J251822) 

Total  cash  provided  from  operations 

259,516 

160,603 

Investing  activities 

Additions  to  land,  buildings  and  equipment 

Proceeds  on  disposal  of  land  and  building 

(14,915) 

40,000 

(45,038) 

42,555 

Total  cash  used  for  investing  activities 

25,085 

(2,483) 

Increase  in  cash  resources 

284,601 

158,120 

Cash  and  short-term  deposits,  beginning  of  year 

_ 990,192 

832,072 

Cash  and  short-term  deposits,  end  of  year 

$1,274,793 

$990,192 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Notes  to  the  Financial  Statements 
For  the  year  ended  March  31.  1998 


1.  Nature  of  Operations 

Leaf  Rapids  Town  Properties  Ltd.  was  incorporated  in  1971  under  The  Manitoba  Companies 
Act.  It  was  charged  with  the  responsibility  for  the  planning,  design  and  development  of  the 
community  of  Leaf  Rapids. 

Since  the  completion  of  the  development,  the  Corporation  has  managed,  leased  and  operated 
its  physical  assets  and  properties  in  Leaf  Rapids.  On  February  13,  1992,  the  Corporation 
assumed  management  responsibility  for  the  Whitewater  Inn  and  continued  operating  it  until 
March  31,  1998. 

Effective  February  1,  1998,  the  Corporation  entered  into  agreements  with  Goodwin  Mining 
Services  Ltd.,  for  the  management  of  the  Whitewater  Inn  through  to  March  31,  1 998.  On 
April  1,  1998,  Goodwin  Mining  purchased  the  hotel  and  assumed  full  management 
responsibility.  According  to  the  terms  of  the  sale  agreement,  the  assets  were  transferred  to 
Goodwin  Mining  Services  Ltd.  as  follows: 


Consideration 


Hotel  Assets  $200,000  In  addition,  the  Corporation 

will  receive  10%  of  the  hotel 
net  profits  for  the  next  five 
years  to  a  maximum  of 
$10,000  per  year. 


Other  Assets  and  Liabilities  64.871 

$264.871 

Based  on  the  terms  of  the  sale  agreement  dated  February  1,  1998,  the  hotel  assets  have  been 
written  down  by  $691,348  to  their  net  realizable  value  of  $200,000. 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Notes  to  the  Financial  Statements 
For  the  year  ended  March  31.  1998 


2.  Significant  Accounting  Policies 

The  Corporation’s  financial  statements  have  been  prepared  using  generally  accepted 
accounting  principles.  The  significant  accounting  policies  are  as  follows: 


a.  Land,  buildings  and  equipment 

Land,  buildings  and  equipment  are  stated  at  cost  less  amortization,  except  for  certain 
industrial  park  properties  and  the  town  centre  expansion  site,  which  have  been 
written  down  to  a  nominal  value  of  S 1 ,  and  except  for  hotel  assets  which  have  been 
written  down  to  their  net  realizable  value. 


Amortization  is  provided  on  a  straight-line  remaining  life  basis.  The  range  of  the 
estimated  service  life  of  the  related  assets  are  as  follows: 


Town  Centre  Building  -  retail,  hotel  and  common  areas 

Commercial  Building 

Housing 

Equipment 


40  years 
20  years 
40  years 
3-10  years 


b.  Inventories  are  valued  at  the  lower  of  cost  (determined  on  the  first-in,  first-out 
method)  and  net  realizable  value. 


c.  Developed  lots  held  for  resale  have  been  written  down  to  a  nominal  value  of  $1. 
Property  taxes  and  any  other  related  costs  are  charged  to  operations. 

d.  Interest  expense  is  calculated  and  paid  in  accordance  with  an  agreement  with  the 
Province  of  Manitoba. 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Notes  to  the  Financial  Statements 
For  the  year  ended  March  31.  1998 


3.  Capital  Stock 

Authorized 

40,000  common  shares,  not  to  exceed  $40,000 

26,210  8.15%  non-cumulative  redeemable  preferred  voting  shares,  not  to 
exceed  $2,621,000. 


Issued  and  fully  paid  1998 

1 00  common  shares  $  1 00 

26,2 1 0  preferred  shares  2.621.000 

$2,621.100 


1997 

$  100 
2.621.000 

$2.621.100 


Ownership 

All  issued  shares  are  held  by  the  Minister  of  Finance,  Government  of  the 
Province  of  Manitoba 

4.  Long-Term  Debt 

Long-term  debt  payable  to  the  Province  of  Manitoba  consists  of  $1,498,577  in  10%  income 
debentures,  secured  by  a  floating  charge  on  all  assets  of  the  corporation.  Annual  instalments 
against  this  debt  are  determined  based  on  one-half  of  the  prior  year’s  cash  flow  from 
operations.  Cash  flow  is  defined  as  net  income  from  operations,  plus  amortization  expense 
and  less  any  principal  repayments  on  Series  A  debentures,  as  reflected  in  the  prior  year.  If 
the  annual  instalment  exceeds  1 0%  of  the  long-term  debt,  the  excess  is  applied  against  the 
outstanding  principal.  If  the  annual  instalment  is  less  than  10%  of  the  long-term  debt,  the 
difference  is  non-cumulative.  For  the  year  ended  March  31,  1998,  this  difference  amounted 
to  $44,560  (1997-$84, 342) 

During  the  year  ended  March  31,  1998,  no  principal  repayments  were  made.  The  balance  of 
long-term  debt  outstanding  remained  unchanged  at  $1,498,577. 
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FFAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Notes  to  the  Financial  Statements 
For  the  year  ended  March  31.  1998 


5.  Interest  Income  (Expense)  -  net 


1998 

1997 

Interest  income 

Interest  expense  -  income  debentures 

$32,427 
(1  05.297^ 

$  28,603 
(65.516') 

($72.8701 

($36,913) 

Related  Party  Transactions 

As  stated  in  note  3,  all  issued  shares  of  the  corporation  are  held  by  the  Minister  of  Finance, 
Government  of  the  Province  of  Manitoba.  In  addition  to  capital  stock  held,  the  long-term 
debt  described  in  note  4  and  the  interest  income  and  expense  described  in  note  5,  the 
corporation  has  the  following  balances  with  the  Government  of  the  Province  of  Manitoba  and 
its  agencies  reflected  in  these  financial  statements  as  at  March  31,  1998. 

Short-term  deposits 

Accounts  receivable 

Accounts  payable 

1998 

$1,031,624 

7,721 

33,458 

1997 

$802,723 

32,785 

43,114 

The  corporation  is  related  in  terms  of  common  ownership  to  all  Province  of  Manitoba  created 
Departments,  Agencies  and  Crown  Corporations.  The  Corporation  enters  into  transactions 
with  these  entities  in  the  normal  course  of  business. 

7.  Economic  Dependence 

The  ongoing  viability  of  the  Corporation  depends  significantly  on  the  ongoing  successful 
operation  of  the  Ruttan  Mine  or  an  appropriate  alternative.  Based  upon  previous 
announcements  by  Hudson  Bay  Mining  and  Smelting  regarding  the  ore  reserves  and 
operations  of  the  Ruttan  Mine,  the  corporation  expects  to  continue  realizing  its  assets  and 
discharging  its  liabilities  into  the  next  century. 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Notes  to  the  Financial  Statements 
For  the  year  ended  March  3L  1998 


8.  Year  2000  Compliance 

The  Corporation  is  aware  of  the  problems  associated  with  computer  systems  as  the 
millennium  (year  2000)  approaches.  The  Corporation  has  and  will  continue  to  evaluate 
appropriate  courses  of  corrective  action  including  the  replacement  of  certain  systems.  The 
Corporation  does  not  expect  amounts  required  to  be  expensed  over  the  next  year  to  have  a 
material  effect  on  its  financial  position  or  operations. 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 
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>464,731  $7,916,553  $691,348  $1,682,263  $2,502,839 


Schedule  of  Operations,  Revenue,  Expense  and  Amortization 
For  the  year  ended  March  31,  1998 _ 
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LEAF  RAPIDS  TOWN  PROPERTIES  LTD. 


Schedule  of  Hotel  Operations 
For  the  year  ended  March  31,  1998 


1998 

1997 

Sales 

Room  rentals 

$339,029 

$269,038 

Beverage  room 

306,647 

291,399 

Vendor 

629,665 

632,981 

Lounge 

59,128 

68,435 

Restaurant 

391,269 

333,194 

Banquet  Room 

38,476 

33,843 

VLT’s  and  other  income 

208,616 

190,347 

1,972,830 

1,819,237 

Cost  of  Sales 

892,509 

855,729 

Net  Sales 

1,080,321 

963,508 

Departmental  costs 

Wages  and  benefits 

379,454 

369,617 

Cash  (over)/short 

2,447 

1,690 

Consumable  supplies 

19,426 

14,420 

Repairs  and  maintenance 

19,002 

46,256 

Cable  TV  &  car  plugs 

3,846 

4,546 

Linen  and  glass  replacement 

7,247 

3,777 

Entertainment 

11,829 

8,977 

Spillage/breakage 

1,984 

1,029 

445,235 

450,312 

Administration  costs 

Management,  administration 

140,583 

144,690 

Janitorial 

16,554 

16,500 

Employment  costs 

30,548 

22,182 

Consumable  supplies  &  lamps 

3,125 

4,206 

Repairs  and  maintenance 

6,645 

8,898 

Hydro  and  water 

77,377 

68,682 

Insurance 

5,004 

4,309 

Business  tax,  licences  &  dues 

10,837 

10,241 

Office  costs 

9,491 

15,100 

Telephone 

18,265 

14,286 

Other  costs 

19,319 

14,428 

Legal  expense 

0 

1,148 

Bad  debt  expense 

(24) 

1,052 

Management  -  Profit  Sharing 

14,392 

0 

352,116 

325,722 

Occupancy  costs 

Common  area 

48,371 

45,384 

Insurance 

2,693 

2,180 

Building  maintenance 

11,347 

20,593 

Property  taxes 

61,453 

39,144 

Building  amortization 

42,222 

42,222 

Furniture  and  equipment  amortization 

21,579 

15,877 

187,665 

165,400 

Total  costs 

985,016 

941,434 

Net  income  for  the  year,  from  hotel  operations 

$95,305 

$22,074 

Net  income  -  Leaf  Rapids  Town  Properties  Ltd.  _ $95,305  $22.074 
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Auditors'  Report 

I  To  the  Board  of  Commissioners 
I  The  Liquor  Control  Commission 

We  have  audited  the  balance  sheet  of  The  Liquor  Control 
Commission  (an  agency  of  the  Government  of  the  Province  of 
Manitoba)  as  at  March  31,  1998  and  the  statements  of  income  and 
changes  in  cash  position  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  The  Liquor  Control 
Commission’s  management.  Our  responsibility  is  to  express  an 
opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards.  Those  standards  require  that  we  plan  and  per¬ 
form  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates 
made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

As  described  in  Note  2  to  these  financial  statements.  The  Liquor 
Control  Commission  does  not  record  certain  liabilities  amounting 
to  $38,036,000  (1997  -  $37,297,000).  In  this  respect,  these  finan¬ 
cial  statements  are  not  in  accordance  with  generally  accepted 
accounting  principles. 

In  our  opinion,  except  for  the  effects  of  the  matters  referred  to  in 
the  preceding  paragraph,  these  financial  statements  present  fairly, 
in  all  material  respects,  the  financial  position  of  The  Liquor 
Control  Commission  as  at  March  31,  1998,  and  the  results  of  its 
operations  and  the  changes  in  its  cash  position  for  the  year  then 
ended  in  accordance  with  generally  accepted  accounting  principles. 

The  comparative  figures  for  1997  are  based  upon  financial  state¬ 
ments  which  were  audited  by  another  firm  of  Chartered 
Accountants. 


Winnipeg,  Canada 
April  29,  1998 


Chartered  Accountants 
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The  Liquor  Control  Commission 
Balance  Sheet 


(In  Thousands) 

March  31 

1998 

1997 

ASSETS 

Current  Assets 

Cash  on  hand  and  in  banks 

$2,880 

$3,325 

Accounts  receivable  -  claims  and  other 

2,049 

1,702 

Inventory  (Note  3) 

12,917 

14,273 

Prepaid  expenses  and  supplies 

607 

544 

18,453 

19,844 

Fixed  assets  (Note  6) 

1,795 

772 

$20,248 

$20,616 

LIABILITIES 

Current  Liabilities 

Accounts  payable  -  trade  and  other 

$10,854 

$9,098 

Goods  and  sen  ices  tax  payable 

883 

729 

Manitoba  retail  sales  tax  payable 

711 

764 

Net  profit  payable  to  the  Province  of  Manitoba 

2,932 

4,976 

Environmental  protection  tax  payable 

100 

96 

Deferred  licence  fees 

268 

453 

15,748 

16,116 

Non-interest  bearing  working  capital  advance 
provided  by  the  Province  of  Manitoba 

4,500 

4,500 

$20,248 

$20,616 

Approved  on  behalf  of  the  Commission 


Chairman  Chairman.  President  &  Vice  President, 

Audit  Committee  Chief  Executive  Officer  Finance  &  Licensing 

See  accompanying  notes  to  the  financial  statements. 
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The  Liquor  Control  Commission 
Statement  of  Income 


(In  Thousands) 

Year  Ended  March  31 

1998 

1997 

Sales 

Stores,  liquor  vendors,  licensees,  specialty  wine  stores 

$366,322 

$352,327 

Cost  of  Sales 

Stores,  liquor  vendors,  licensees,  specialty  wine  stores 

189,555 

181,306 

Gross  profit 

176,767 

171,021 

Other  income  (Note  4) 

3,333 

2,987 

180,100 

174,008 

General  and  administrative  expenses  (Note  5) 

30,381 

29,747 

Operating  profit  before  depreciation 

149,719 

144,261 

Depreciation  (Note  2) 

287 

85 

Net  profit  paid  or  payable  to  the  Province  of  Manitoba 

$149,432 

$144,176 

See  accompanying  notes  to  the  financial  statements. 
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The  Liquor  Control  Commission 
Statement  of  Changes  in  Cash  Position 


(In  Thousands) 

Year  Ended  March  31 

1998 

1997 

OPERATING  ACTIVITIES 

Cash  Receipts 

Sales  -  spirits,  wine,  coolers/ciders  and  beer 

$366,322 

$352,327 

Annual  and  supplementary  licence  fees  and  other 

2,856 

2,189 

Goods  and  services  tax 

25,751 

24,750 

Manitoba  retail  sales  tax 

10,553 

10,303 

Environmental  protection  tax 

1,418 

1,378 

406,900 

390,947 

Cash  Disbursements 

Purchases  -  merchandise,  federal  duty. 

excise  and  sales  taxes,  etc. 

188,001 

181,153 

General  and  administrative  expenses 

28,944 

30,186 

Goods  and  services  tax 

25,597 

25,638 

Manitoba  retail  sales  tax 

10,606 

10,272 

Environmental  protection  tax 

1,414 

1,372 

254,562 

248,621 

Net  cash  available  from  operating  activities 

152,338 

142,326 

INVESTING  ACTIVITIES 

Acquisition  of  fixed  assets 

(1,310) 

(857) 

Increase  in  holdbacks  payable 

3 

1 

Net  cash  used  for  investing  activities 

(1,307) 

(856) 

Net  cash  available  for  transfer 

151,031 

141,470 

Transfers  to  the  Province  of  Manitoba 

Current  year’s  net  profit 

146,500 

139,200 

Prior  year's  net  profit 

4,976 

2,374 

151,476 

141,574 

Excess  of  disbursements  and  transfers  over  cash  receipts 

(445) 

(104) 

Cash  on  hand  and  in  banks,  beginning  of  the  year 

3,325 

3,429 

Cash  on  hand  and  in  banks,  end  of  the  year 

$2,880 

$3,325 

See  accompanying  notes  to  the  financial  statements. 
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The  Liquor  Control  Commission 

Schedule  of  Sales,  Cost  of  Sales  and  Gross  Profit 


(In  Thousands) 

March  31,  1998 

Spirits 

Wine 

Coolers/ 

Ciders 

Beer 

TOTAL 

Sales 

Stores 

$95,777 

$34,857 

$4,462 

$14,987 

$150,083 

Liquor  vendors 

27,331 

4,078 

1,191 

2,440 

35,040 

Licensees 

21,694 

3,948 

765 

148,023 

174,430 

Specialty  wine  stores 

- 

6,577 

192 

_ 

6,769 

Total  Sales  for  1998 

$144,802 

$49,460 

$6,610 

$165,450 

$366,322 

Total  Sales  for  1997 

$142,151 

$46,132 

$5,864 

$158,180 

$352,327 

Cost  of  Sales 

Total  Cost  of  Sales  for  1998 

$56,364 

$22,699 

$3,479 

$107,013 

$189,555 

Total  Cost  of  Sales  for  1997 

$54,746 

$21,345 

$3,123 

$102,092 

$181,306 

Gross  Profit  for  1998 

$88,438 

$26,761 

$3,131 

$58,437 

$176,767 

Gross  Profit  for  1997 

$87,405 

$24,787 

$2,741 

$56,088 

$171,021 

Gross  Profit  as  a  Percentage 

of  Sales  for  1998 

61.1% 

54.1% 

47.4% 

35.3% 

48.3% 

Gross  Profit  as  a  Percentage 

of  Sales  for  1997 

61.5% 

53.7% 

46.7% 

35.5% 

48.5% 

See  accompanying  notes  to  the  financial  statements. 
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The  Liquor  Control  Commission 
Notes  to  the  Financial  Statements 

(In  Thousands) 

March  31,  1998 

1.  NATURE  OF  ORGANIZATION 

The  Liquor  Control  Commission  was  formed  in  1923  as  an  agency  of  the  Government  of 
Manitoba  under  the  Government  Liquor  Control  Act.  The  Commission’s  mandate  is  to  purchase, 
sell  and  regulate  alcoholic  beverages;  to  determine  locations  for  retail  liquor  outlets;  to  licence 
and  regulate  facilities  used  by  the  consuming  public;  to  provide  revenue  to  the  Province  from  the 
activities  of  the  Commission;  and  to  do  all  such  things  necessary  to  effect  the  provisions  of  The 
Liquor  Control  Act. 

2.  SIGNIFICANT  ACCOUNTING  POLICIES 

a.  Inventories  of  goods  for  resale  are  valued  at  cost. 

b.  Depreciation  is  provided  on  the  declining  balance  basis  at  the  following  annual  rates: 

Automobiles  30% 

Equipment  and  furnishings  20% 

Paving  8% 

Systems  development  30% 

Leasehold  improvements  are  depreciated  on  a  straight  line  basis  over  the  remaining  term 
of  the  lease  or  a  minimum  of  five  years. 

c.  These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles  with  the  following  exceptions: 

In  accordance  with  the  provisions  of  the  Manitoba  Civil  Service  Superannuation  Act,  the 
Commission  contributes  50%  of  the  pension  paid  to  retired  employees.  Such  payments 
are  charged  to  operations  as  incurred  and  provision  is  not  made  in  the  accounts  to  fund 
current  or  past  service  obligations.  The  unfunded  liability  is  based  on  formulas  provided 
in  an  actuarial  report  completed  as  at  December  31,  1995,  on  an  indexed  basis. 

Accrued  retirement  allowances  are  not  recorded.  During  1998,  the  Commission  began 
accruing  vacation  pay.  At  March  31,  1998  all  vacation  pay  owing  has  been  accrued. 

In  accordance  with  provisions  of  the  Workers  Compensation  Act,  the  Commission  is  a 
self  insurer.  The  costs  of  accidents  are  charged  to  operations  as  incurred  and  provision 
is  not  made  in  the  accounts  to  fund  future  obligations  to  the  Workers  Compensation 
Board.  The  unfunded  liability  is  based  on  information  provided  by  the  Workers 
Compensation  Board. 


1998 

1997 

The  unrecorded  liabilities  as  at  March  31  are  as  follows: 

Pension 

$ 

37,545 

$ 

35,447 

Vacation  Pay 

- 

1,358 

Retirement  allowances 

360 

363 

Workers  Compensation 

131 

129 

$ 

38,036 

$ 

37,297 

d.  The  Commission’s  financial  instruments  consist  of  cash,  accounts  receivable,  amounts 
due  to  a  related  party  and  accounts  payable.  It  is  management’s  opinion  that  the 
Commission  is  not  exposed  to  interest,  currency  or  credit  risks  arising  from  these  finan¬ 
cial  instruments.  The  fair  value  of  these  financial  instruments  approximate  their  carrying 
values,  unless  otherwise  noted. 
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3.  INVENTORY 


1998 


1997 


In  bond  merchandise  $  6,781  $  8,201 

Duty  paid  merchandise  6,136 _ 6,072 

$12,917  $14,273 

The  amount  of  unpaid  and  unrecorded  Customs  and  Excise  duties  on  owned  merchandise  held 
in  bond  is  approximately  $  2,623  at  March  31,  1998  (1997  -  $  3,494). 


OTHER  INCOME 

1998 

1997 

Occasional  permits  additional  fees 

$  846 

$  885 

Miscellaneous 

822 

454 

Supplementary  licenses  fees 

Annual  licenses  fees  and  licence 

688 

637 

application  fees 

579 

587 

Occasional  permits 

308 

317 

Border  point  fees 

90 

107 

GENERAL  AND 

$3,333 

$2,987 

ADMINISTRATIVE  EXPENSES 

1998 

1997 

Salaries  and  benefits 

$17,776 

$17,562 

Leased  premises  -  rentals  (Note  7) 

3,526 

3,565 

Superannuation 

1,659 

1,627 

Delivery  charges 

1,016 

1,009 

Maintenance  and  repairs 

987 

981 

Utilities 

908 

946 

Grants  in  lieu  of  taxes 

579 

574 

Bank  charges 

542 

470 

Printing,  postage  and  supplies 

533 

539 

Equipment  rentals  (Note  7) 

Health  and  post  secondary 

475 

388 

education  tax  levy 

378 

369 

Professional  fees 

374 

292 

Protective  services 

238 

259 

Miscellaneous 

231 

186 

Advertising  and  promotions 

229 

129 

Informational  programs 

209 

178 

Staff  training 

173 

166 

Travelling 

154 

109 

Product  analysis 

103 

115 

Vehicle  expenses 

101 

89 

Crown  Corporations  Council  levy 
Board  of  Commissioners  -  salaries 

81 

87 

and  expenses 

Licensing  Board  -  salaries  and 

73 

71 

expenses 

36 

36 

$30,381 

$29,747 
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6.  FIXED  ASSETS 

Cost 

Accumulated 

Deoreciation 

1998 

Net 

Book  Value 

1997 

Net 

Book  Value 

Systems  development 

$682 

$146 

$536 

$157 

Equipment  and  furnishings 

641 

107 

534 

218 

Leasehold  improvements 

528 

56 

472 

212 

Paving 

146 

17 

129 

140 

Automobiles 

170 

46 

124 

45 

$2,167 

$372 

$1,795 

$772 

Effective  April  1,  1996,  the  Commission  adopted  the  policy  of  capitalizing  and  depreciat¬ 
ing  fixed  assets  on  a  prospective  basis. 


7.  LONG-TERM  LEASES 

a.  The  Commission  leases  its  head  office  and  13  other  buildings  from  the  Government  of 
the  Province  of  Manitoba  for  the  nominal  sum  of  two  dollars  effective  August  1,  1985,  for 
a  period  of  99  years. 

b.  The  Commission  leases  another  37  buildings.  Leases  have  expiry  dates  ranging  from 
1998  to  2010. 

The  future  minimum  lease  payments  for  each  of  the  next  five  years  and  thereafter  are  as 
follows: 


1999 

$  2,369 

2000 

2,128 

2001 

1,605 

2002 

1,422 

2003 

1,206 

Thereafter 

3,531 

c.  The  Commission  leases  computer  equipment.  Leases  on  this  computer  equipment 
expire  in  2001. 

The  future  minimum  lease  payments  for  each  of  the  years  to  the  expiry  of  the  lease  con¬ 
tracts  are  as  follows: 

1999  $  343 

2000  218 
2001  82 

8.  CONTINGENT  LIABILITY 

Legal  action  has  been  taken  against  the  Commission  by  Air  Canada  contesting  the  Commission’s 
right  to  collect  markup  on  any  liquor  which  is  imported  into  Manitoba  by  Air  Canada.  The  outcome 
of  this  action  and  the  amounts  involved  are  not  determinable. 

9.  COMPARATIVE  FIGURES 

Certain  of  the  1997  comparative  figures  have  been  reclassified  to  conform  with  the  financial 
statement  presentation  adopted  for  the  fiscal  year  ended  March  31,  1998. 
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Office  of  the  Provincial  Auditor 


1230  -  405  Broadway 
Winnipeg,  Manitoba 
CANADA  R3C  3L6 


AUDITOR’S  REPORT 


To  the  Legislative  Assembly  of  Manitoba 

We  have  audited  the  balance  sheet  of  the  Manitoba  Hazardous  Waste  Management  Corporation  as 
at  March  31,  1998  and  the  statements  of  operations  and  retained  earnings  and  changes  in  cash 
resources  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
Corporation's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  March  31, 1998  and  the  results  of  its  operations  and  the  changes  in  its  cash 
resources  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 


Winnipeg,  Manitoba 
September  25,  1998 


for  the  Provincial  Auditor 
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MANITOBA  HAZARDOUS  WASTE  MANAGEMENT  CORPORATION 

BALANCE  SHEET 

As  at  March  31,1998 

March  31 

March  31 

1998 

1997 

ASSETS 

CURRENT 

Cash 

$  411,596  $ 

445,547 

Long  term  investment-Miller  Environmental  Corporation 

3,000,000 

3,000,000 

Capital  assets-land 

170,305 

170,305 

Deferred  development  costs  (note  3) 

4,262,485 

4,502,625 

TOTAL  ASSETS 

$  7,844,386  $ 

8,118,477 

LIABILITIES 

CURRENT 

Accounts  payable  and  accrued  liabilities 

$  30,305  $ 

13,500 

EQUITY 

Share  capital 

Authorized  350,000  shares  for  a  maximum 
consideration  of  $35,000,000 

Issued  and  fully  paid  -  75,000  shares 

7,500,000 

7,500,000 

Retained  earnings 

314,081 

604,977 

Total  equity 

7,814,081 

8,104,977 

TOTAL  LIABILITIES  AND  EQUITY 

$  7,844,386  $ 

8,118,477 

R.  A  Gallant 

G  H  MacKay 

Chairman 

Chairman-Audit  Committee 
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MANITOBA  HAZARDOUS  WASTE  MANAGEMENT  CORPORATION 

STATEMENT  OF  CHANGES  IN  CASH  RESOURCES 

For  the  year  ended  March  31,1998 

CASH  PROVIDED  BY  (USED  FOR) 

March  31 

1998 

March  31 

1997 

OPERATING  ACTIVITIES 

Net  loss  for  the  period 

Non-cash  items 

$ 

(290,896)  $ 

(322,018) 

Amortization  of  deferred  development  costs 

Changes  in  non-cash  working  capita! 

Accounts  receivable 

240,140 

240,140 

211,921 

Accounts  payable  and  accrued  liabilities 

16,805 

(61,927) 

Cash  provided  by  (used  for)  operating  activities 

(33,951) 

68,116 

INCREASE  (DECREASE)  IN  CASH 

(33,951) 

68,116 

CASH,  BEGINNING  OF  PERIOD 

445,547 

377,431 

CASH,  END  OF  PERIOD 

$ 

411,596  $ 

445,547 
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MANITOBA  HAZARDOUS  WASTE  MANAGEMENT  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 


1.  NATURE  OF  OPERATIONS 

The  Manitoba  Hazardous  Waste  Management  Corporation  was  established  under  the 
Manitoba  Hazardous  Waste  Management  Corporation  Act.  The  Corporation,  as  an  agent 
of  the  Government  of  the  Province  of  Manitoba,  is  responsible  to  establish,  operate,  and 
maintain  in  accordance  with  all  applicable  laws  in  the  province,  a  hazardous  waste 
management  system  in  Manitoba.  This  system  must  be  operated  and  maintained  in  a 
manner  that  will  protect  the  health  and  safety  of  the  public  and  preserve  the  environment. 
Effective  January  1,  1996,  the  Corporation  entered  into  various  agreements  with  Miller 
Waste  Systems,  a  division  of  Miller  Paving  Limited  and  Miller  Environmental 
Corporation  (Miller)  for  the  continued  operation  of  the  hazardous  waste  management 
system  in  Manitoba. 

These  agreements  provide  for  the  transfer  of  certain  assets  and  liabilities  to  Miller  in 
exchange  for  50%  of  the  common  shares  and  all  the  Class  A  special  preferred  shares  of 
Miller.  Under  the  agreements,  the  Corporation  retains  title  to  its  land  holdings  which  are 
being  leased  to  Miller  for  an  indefinite  term,  contingent  on  Miller’s  continued  existence 
and  operation  of  the  hazardous  waste  management  system. 


2.  SIGNIFICANT  ACCOUNTING  POLICIES 

a)  Basis  of  Reporting 

The  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles. 

b)  Deferred  Development  Costs  and  Amortization 

Deferred  development  costs  are  recorded  at  cost.  Commencing  January  1,  1996  these 
costs  are  being  amortized  on  a  straight  line  basis  over  20  years. 

c)  Long  Term  Investment 

The  investment  in  Miller  Environmental  Corporation  is  accounted  for  using  the  cost 
method. 

d)  Revenue  Recognition 

Effective  January  1,  1996  the  Corporation  tranferred  responsibility  for  the 
continued  operation  of  the  hazardous  waste  management  system 
to  Miller  Environmental  Corporation. 

Future  revenues  from  the  continued  operation  of  the  system  by  Miller  will  accrue 
to  the  Manitoba  Hazardous  Waste  Management  Corporation  as  investment  income  to 
the  extent  of  dividends  received  or  receivable. 

Revenue  from  the  Corporation’s  site  lease  with  Miller  commenced  January  1,  1996. 
Rent  is  payable  annually  based  on  the  gross  profit  of  Miller.  No  accrual  has  been 
reflected  in  the  accounts  of  the  Corporation  since  Miller  has  had  no  gross  profit. 
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MANITOBA  HAZARDOUS  WASTE  MANAGEMENT  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,1 998 


3.  DEFERRED  DEVELOPMENT  COSTS 


March  3 1 
1998 


March  31 
1997 


Balance  ,  beginning  of  period 


$4,502,625  $  4,742,765 


Amortization 


240.140 


240,140 


Balance  end  of  period 


$  4.262.485  $4.502.625 


4.  HAZARDOUS  WASTE  FACILITY  LICENCE 

On  April  23,  1993  the  Corporation  received  a  licence  under  The  Dangerous  Goods 
Handling  and  Transportation  Act  for  the  construction  and  operation  of  a  central 
hazardous  waste  management  facility,  known  as  the  Manitoba  Environmental  Centre. 
The  Corporation  and  the  Province  of  Manitoba  entered  into  separate  contracts  with  the 
Rural  Municipality  of  Montcalm  as  part  of  the  licensing,  which  will  allow  and  support  a 
substantial  involvement  of  the  community  in  the  development  and  operation  of  the 
facility.  To  facilitate  this  support  the  Corporation  is  committed  to  fund  up  to  $50,000  per 
annum  plus  a  yearly  CPI  adjustment  to  the  municipality.  On  January  1,  1996  the  licence 
along  with  the  community  Rinding  commitment  was  transferred  to  Miller  Environmental 
Corporation  as  part  of  the  assets  transferred.  The  operating  licence  was  revised  in  1997  to 
reflect  the  waste  treatment  operations  that  Miller  Environmental  is  undertaking  at  the 
Manitoba  Environmental  Centre. 


5.  PUBLIC  WASTE  MANAGEMENT  PROGRAMS 

Prior  to  1 994  the  Corporation  provided  and  funded  household  hazardous  waste  disposal 
services  for  the  public.  In  1994  the  Corporation  entered  into  a  contract  with  the 
Department  of  Environment  to  provide  public  waste  management  programs  to  both  urban 
and  rural  communities.  Effective  January  1,  1996,  the  Corporation  assigned  the  Public 
Waste  Management  Contract  to  Miller  Environmental  Corporation. 

6.  INCOME  TAX 

The  Corporation  is  owned  by  the  Government  of  the  Province  of  Manitoba  and  is 
therefore  exempt  from  income  tax. 

7.  CONTINGENCIES 

Under  the  terms  of  the  agreements  with  Miller  Environmental  Corporation, 

MHWMC  would  be  responsible  for  any  claims  prior  to  January  1,  1996  not 
disclosed  during  the  due  diligence  process.  Any  future  removal  and  site  restoration  costs 
would  be  the  responsibility  of  Miller  and  the  Province  of  Manitoba.  The  impact  of  any 
such  costs  attributable  to  the  Corporation  are  not  estimated  to  be  significant.  There  has 
been  no  provision  made  for  these  costs  in  the  financial  statements. 
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MANITOBA  HAZARDOUS  WASTE  MANAGEMENT  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
March  31,  1998 

8.  ECONOMIC  DEPENDENCE 

Effective  January  1,  1996  the  Corporation  became  economically  dependent  on  Miller 
Environmental  Corporation  by  virtue  of  the  agreements  transferring  the  assets  and 
operation  of  the  hazardous  waste  management  system  to  Miller.  The  Corporation’s  sole 
source  of  revenue  is  site  lease  rental  revenue  and  investment  income  from  Miller. 

9.  PUBLIC  SECTOR  COMPENSATION 

Pursuant  to  the  disclosure  required  by  the  Public  Sector  Compensation  Disclosure  Act, 
the  remuneration  paid  to  Board  members  during  the  year,  in  aggregate,  totaled  $14,164. 
No  employee’s  compensation  exceeded  $50,000  per  year. 


10.  YEAR  2000  COMPLIANCE 

The  Corporation  is  aware  of  the  problems  associated  with  computer  systems  as  the 
millennium  (Year  2000)  approaches.  The  Corporation  presently  believes  that,  with 
modifications  to  existing  software,  the  Year  2000  problem  will  not  pose  significant 
operational  problems  for  the  Corporation’s  computer  systems  as  modified. 
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Chartered  Accountants 


Suite  800  -  200  Graham  Avenue  Telephone  (204)957-1770 
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AUDITORS'  REPORT 

To  The  Manitoba  Hydro-Electric  Board 


We  have  audited  the  balance  sheet  of  The  Manitoba  Hydro-Electric  Board  as  at  March  31,  1998 
and  the  statements  of  income  and  retained  earnings  and  changes  in  financial  position  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  Corporation's  management. 
Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Corporation  as  at  March  31,  1998  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Chartered  Accountants 


Winnipeg,  Canada 
June  5,  1998 


Member  Frm  & 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Balance  Sheet 
AS  AT  MARCH  31 


1998 

1997 

(millions  of  dollars) 

Assets 

CAPITAL  ASSETS  (Note  4) 

In  service 

$  7,441.0 

$ 

7,088.8 

Less  accumulated  depreciation 

2,054.0 

1,898.9 

Construction  in  progress 

5,387.0 

220.6 

5,189.9 

274.3 

5,607.6 

5,464.2 

CURRENT  ASSETS 

Temporary  investments 

140.8 

116.2 

Accounts  receivable,  accrued  revenue  and 

other  assets 

231.1 

208.9 

Interest  receivable 

18.6 

18.3 

Materials  and  supplies,  at  average  cost 

59.0 

62.3 

Current  portion  of  sinking  fund 

- 

45.3 

449.5 

451.0 

OTHER  ASSETS 

Pension  assets  (Note  5) 

328.5 

327.1 

Deferred  debt  costs  (Note  6) 

133.8 

108.2 

Deferred  pension  expense 

12.2 

51.3 

Other  deferred  expenses  and  receivables  (Note  7) 

96.8 

94.6 

Sinking  fund  investments  (Note  8) 

988.6 

637.0 

1,559.9 

1,218.2 

$  7,617.0 

$ 

7,133.4 

Approved  on  behalf  of  the  Board: 


Chairman 


Member 
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1998 

1997 

(millions  of  dollars) 

Liabilities  and  Retained  Earnings 

LONG-TERM  DEBT  (Note  9) 

Long-term  debt  net  of  sinking  fund  $ 

4,559.3  S 

3,564.3 

Sinking  fund  shown  as  an  asset 

988.6 

682.3 

5,547.9 

4,246.6 

CURRENT  LIABILITIES 

Bank  balances  (Note  10) 

7.3 

8.7 

Accounts  payable  and  accrued  liabilities 

95.5 

99.7 

Notes  payable  (Note  11) 

490.9 

557.4 

Accrued  interest 

94.0 

111.0 

Current  portion  of  long-term  debt 

- 

928.2 

687.7 

1,705.0 

OTHER  LIABILITIES 

Deferred  liabilities  and  credits  (Note  12) 

214.1 

210.4 

Pension  liability  (Note  5) 

328.5 

314.1 

Decommissioning  of  thermal  generating  stations 

12.0 

11.1 

554.6 

535.6 

CONTRIBUTIONS  IN  AID  OF  CONSTRUCTION 

261.0 

190.9 

RETAINED  EARNINGS 

565.8 

455.3 

$ 

7,617.0  S 

7,133.4 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Statement  of  Income  and  Retained  Earnings 


FOR  THE  YEAR  ENDED  MARCH  31 


1998 

1997 

REVENUES 

(millions  of  dollars) 

Manitoba 

S  744.1 

S  754.9 

Extraprovincial 

297.0 

267.7 

1,041.1 

1,022.6 

EXPENSES 

Operating  and  administrative 

212.6 

223.0 

Depreciation 

191.0 

177.4 

Water  rentals  (Note  2) 

54.6 

51.3 

Fuel  and  power  purchased 

14.2 

12.8 

Capital  and  other  taxes 

37.7 

36.7 

510.1 

501.2 

Income  before  finance  expense 

531.0 

521.4 

Finance  expense  (Note  3) 

420.5 

420.4 

NET  INCOME 

110.5 

101.0 

RETAINED  EARNINGS,  BEGINNING  OF  YEAR 

455.3 

354.3 

RETAINED  EARNINGS,  END  OF  YEAR 

$  565.8 

S 

455.3 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Statement  of  Changes  in  Financial  Position 
FOR  THE  YEAR  ENDED  MARCH  31 


1998 

1997 

(millions  of  dollars) 

CASH  PROVIDED  FROM  OPERATIONS 

Net  income  $ 

Depreciation  and  other  expenses  not 

110.5 

$ 

101.0 

requiring  cash 

227.2 

205.5 

Non-cash  working  capital  change 

(39.9) 

(33.6) 

297.8 

272.9 

CASH  PROVIDED  FROM  (USED  FOR)  FINANCING 

Proceeds  from  long-term  debt 

682.4 

220.9 

Retirement  of  long-term  debt 

(334.6) 

(330.5) 

Mitigation  liability 

(12.2) 

(3.0) 

Notes  payable 

(70.5) 

368.5 

265.1 

255.9 

CASH  USED  FOR  (PROVIDED  FROM)  INVESTMENT 

Additions  to  capital  assets,  net  of  contributions 

251.5 

297.1 

Sinking  fund  payment 

319.0 

77.8 

Pension  assets 

(48.8) 

74.5 

Deferred  assets 

15.2 

5.8 

536.9 

455.2 

INCREASE  IN  CASH 

26.0 

73.6 

CASH  AT  BEGINNING  OF  YEAR 

107.5 

33.9 

CASH  AT  END  OF  YEAR  $ 

133.5 

$ 

107.5 

The  components  of  cash  are  bank  balances  and  temporary  investments. 
The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 


Notes  to  the  Financial  Statements 

FOR  THE  YEAR  ENDED  MARCH  31,  1998 


NOTE  1  -  SIGNIFICANT  ACCOUNTING  POLICIES 

The  financial  statements  have  been  prepared  in  accordance  with  accounting 
principles  generally  accepted  in  Canada. 

(a)  Capital  Assets 

Property,  plant  and  equipment  are  stated  at  cost  which  consists  of  contracted 
services,  direct  labour,  material  and  expense,  a  proportionate  share  of  overhead 
costs  and  interest  applied  at  the  effective  rates  incurred  in  financing  construction. 
Finance  expense  is  allocated  to  construction  until  a  facility  becomes  operational 
or  a  decision  is  made  to  abandon,  cancel  or  indefinitely  defer  construction.  Once 
the  transfer  to  plant  in  service  is  made,  finance  expense  allocated  to  construction 
ceases  and  depreciation  and  finance  expense  charged  to  operations 
commences. 

(b)  Depreciation 

Depreciation  is  provided  on  a  straight-line  remaining  life  basis.  The  major 
components  of  generating  stations  are  depreciated  over  the  lesser  of  the 
remaining  life  of  the  major  component  or  the  remaining  life  of  the  associated 
generating  station. 

The  range  of  the  estimated  service  lives  of  components  within  each  major  asset 
category  is  as  follows: 


Hydro-electric  generation 
Thermal-electric  generation 
Transmission  lines  and  stations 
Distribution  lines 


40-  100  years 
35  -  45  years 
20  -  80  years 
10-60  years 


Provision  for  removal  costs  of  major  property,  plant  and  equipment  is  charged  to 
depreciation  expense  on  a  straight-line  basis  over  the  remaining  service  lives  of 
the  related  assets.  In  accordance  with  utility  accounting  practices,  retirements  of 
these  assets  are  charged  to  accumulated  depreciation  with  no  gains  or  losses 
reflected  in  operations.  The  estimated  service  lives  of  the  assets  and  the 
estimate  of  their  removal  costs  are  based  upon  depreciation  studies  conducted 
periodically  by  the  Corporation. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31.  1998 


(c)  Foreign  Currency  Translation 
Exposure  Management  Program 

The  impact  of  exchange  fluctuations  associated  with  United  States  (U.S.) 
currency  has  been  essentially  eliminated  through  the  Corporation's  Exposure 
Management  Program.  The  program  effectively  hedges  the  Corporation's  future 
debt  principal  and  interest  obligations  through  a  U.S.  dollar  sinking  fund  and 
future  U.S.  revenue  from  export  sales. 

In  1996-97,  the  Corporation  restructured  the  sinking  fund  to  include  an  amount  of 
U.S.  investments  proportionate  to  the  amount  of  U.S.  principal  debt  outstanding. 
The  U.S.  principal  debt  maturities  will  be  refinanced  in  U.S.  dollars  over  the  period 
of  this  program  until  they  can  be  fully  repaid  by  the  sinking  fund.  The  U.S.  sinking 
fund  payment  schedule  targets  the  retirement  of  existing  U.S.  principal  debt  by 
the  year  2019-20  and  new  U.S.  principal  debt  over  a  30  year  period. 

Interest  payments  on  long-term  U.S.  debt  issues  are  effectively  hedged  with  U.S. 
revenue  and  both  are  recorded  at  a  designated  exchange  rate  which  is  based  on 
the  historical  book  value  of  the  U.S.  principal  debt  (SI. 00  U.S.  =  $1.17  Canadian). 
Mismatches  between  U.S.  dollar  inflows  and  outflows  are  bridged  to  future 
periods  through  the  use  of  debt  or  investment  instruments  which  are  valued  at  the 
designated  exchange  rate. 

United  States  Long-Term  Debt 

In  accordance  with  the  Corporation's  Exposure  Management  Program,  U.S.  debt 
is  translated  at  the  rates  of  exchange  in  effect  at  the  dates  of  issue  or,  if  arranged 
for  refinancing  purposes,  at  the  historical  book  value  exchange  rate  of  the  debt 
being  refinanced.  U.S.  debt  fixed  by  foreign  exchange  contract  is  recorded  at  the 
contracted  rate. 

Current  Assets  and  Current  Liabilities 

Current  monetary  assets  and  liabilities  denominated  in  foreign  currencies  are 
translated  into  Canadian  currency  at  rates  of  exchange  prevailing  at  the  date  of 
the  balance  sheet  or  at  rates  determined  under  the  Corporation’s  Exposure 
Management  Program.  The  unrealized  exchange  gains  or  losses  together  with 
realized  exchange  gains  or  losses  are  credited  or  charged  to  operations. 

Sinking  Fund  Investments 

U.S.  denominated  sinking  fund  investments  are  translated  into  Canadian  currency 
at  the  historical  exchange  rate  of  the  related  long-term  debt  instrument. 

Other  Transactions 

Other  expense  and  revenue  transactions  made  in  foreign  currencies  are 
translated  into  Canadian  currency  at  the  rates  of  exchange  prevailing  at  the  date 
of  the  transaction,  except  transactions  covered  by  monetary  contracts  which  are 
translated  into  Canadian  dollars  at  the  rates  of  exchange  established  by  the 
contracts. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31 ,  1 998 


(d)  Pension  Benefits 

The  costs  of  pension  benefits  are  determined  periodically  by  an  independent 
actuary  using  the  accrued  benefit  method  and  management's  best  estimate 
assumptions.  Pension  expense  charged  to  operations  is  comprised  of  the  cost  of 
pension  benefits  provided  in  exchange  for  employees'  services  rendered  during 
the  year,  the  amortization  of  the  cost  of  past  service  benefits,  the  interest 
equivalent  on  the  pension  liability  net  of  pension  assets  and  the  amortization  of 
experience  gains  and  losses  resulting  from  actuarial  revaluations. 

The  unamortized  present  value  of  past  service  benefits  and  actuarially 
determined  experience  gains  or  losses  are  recognized  in  the  financial  statements 
as  a  deferred  pension  expense  and  are  amortized  over  14  years,  the  expected 
average  service  life  of  the  employees  covered  by  the  plan. 

All  pension  assets  are  stated  at  current  market  value. 

(e)  Debt  Discount  and  Expense 

Debt  discount  and  associated  issue  costs  are  amortized  to  finance  expense  on  a 
straight-line  basis  over  the  life  of  the  respective  debt. 

(f)  Premium  on  Sinking  Fund  Investments 

The  Corporation  records  sinking  fund  investments  at  par  value.  The  difference 
between  the  cost  and  the  par  value  of  each  investment  is  recorded  as  a  premium 
or  discount  and  is  amortized  on  a  straight-line  basis  over  the  remaining  life  of  the 
investment.  Any  gain  or  loss  on  early  disposal  is  credited  or  charged  to 
operations. 

(g)  Temporary  Investments 

Temporary  investments  are  recorded  at  cost. 

(h)  Planning  Studies 

Planning  studies  costs  are  recorded  as  a  deferred  expense  and  are  amortized  on 
a  straight-line  basis  over  15  years.  The  balance  of  the  unamortized  costs  of  a 
project  which  proceeds  during  the  1 5  year  period  is  transferred  to  the  capital  cost 
of  the  project. 

(i)  Vacation  Expense 

The  vacation  expense  in  respect  of  employees'  services  rendered  to  March  31, 
1995  has  been  recognized  in  the  financial  statements  as  deferred  vacation 
expense  and  is  being  amortized  on  a  straight-line  basis  over  a  period  of  10  years. 
The  annual  change  in  vacation  benefits  is  recorded  in  current  operations. 

O’)  Demand  Side  Management  Programs 

The  costs  of  the  Corporation's  energy  conservation  programs,  referred  to  as 
demand  side  management  or  "Power  Smart",  are  deferred  and  amortized  on  a 
straight-line  basis  over  periods  of  up  to  15  years. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 


(k)  Deferred  Site  Restoration  Costs 

Site  restoration  costs  are  recorded  as  a  deferred  expense  and  are  amortized  on  a 
straight-line  basis  over  15  years. 

(l)  Revenues 

Customers'  meters  are  read  and  billed  on  a  cyclical  basis.  Revenues  are  accrued 
in  respect  of  electricity  delivered  for  those  cycles  not  yet  billed. 

(m)  Rate  Regulation 

The  prices  charged  for  sales  of  power  within  Manitoba  are  subject  to  review  and 
approval  by  The  Public  Utilities  Board  of  Manitoba  in  accordance  with  the 
provisions  of  The  Crown  Corporations  Public  Review  and  Accountability  Act. 

(n)  Contributions  in  Aid  of  Construction 

Contributions  are  required  from  customers  whenever  the  costs  of  extending 
electrical  service  exceed  specified  construction  allowances.  Contributions  are 
amortized  on  a  straight-line  basis  over  the  estimated  service  lives  of  the  related 
capital  assets. 


NOTE  2  -  WATER  RENTALS 

Water  rental  costs  are  incurred  for  the  use  of  water  resources  by  the  Corporation  in 
the  operation  of  its  hydro-electric  generating  stations.  These  costs  amounted  to 
$54.6  million  (1997  -  $51.3  million).  In  accordance  with  agreements  with  the 
Province  of  Manitoba  with  respect  to  mitigation  payments  (Note  16),  water  rentals  are 
fixed  at  current  rates  until  September  30,  1999. 


NOTE  3  -  FINANCE  EXPENSE 


1998 _  1997 

(millions  of  dollars) 


Interest  on  debt 

$ 

505.5  $ 

498.7 

Amortization  of  discount  and  expenses 

14.8 

14.4 

Finance  expense  allocated  to  construction 

(19.5) 

(15.9) 

Investment  income 

(80.3) 

(76.8) 

$ 

420.5  $ 

420.4 

Included  in  interest  on  debt  is  $28.8  million  (1997  -  $26.5  million)  in  respect  of  the 
Provincial  Guarantee  Fee.  This  fee  is  calculated  at  1/2  of  1%  of  the  total  outstanding 
debt  guaranteed  by  the  Province  as  at  the  preceding  year  end. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 


NOTE  4  -  CAPITAL  ASSETS 


1998 


In 

Service 

Accumulated 

Depreciation 

Construction 
in  Progress 

(millions  of  dollars) 

Generation 

$  4,001.2 

$  904.7 

$ 

28.2 

Transmission 

543.0 

135.4 

49.1 

Substations 

1,387.0 

486.3 

61.3 

Distribution 

1,055.1 

371.3 

39.7 

Other 

454.7 

156.3 

42.3 

$  7,441.0 

$  2,054.0 

$ 

220.6 

1997 

In 

Accumulated 

Construction 

Service 

Depreciation 

in  Progress 

(millions  of  dollars) 

Generation 

$  3,925.7 

$  837.1 

$  47.6 

Transmission 

475.9 

125.9 

54.9 

Substations 

1,322.3 

445.3 

74.2 

Distribution 

977.4 

345.5 

45.6 

Other 

387.5 

145.1 

52.0 

$  7,088.8 

$  1,898.9 

$  274.3 

NOTE  5  -  PENSION  ASSETS  AND  OBLIGATION 

Manitoba  Hydro  employees  are  eligible  for  pensions  under  the  Manitoba  Civil  Service 
Superannuation  Fund  (the  Fund).  The  Fund  is  a  defined  benefit  plan  which  requires 
the  Corporation  to  contribute  50%  of  the  pension  disbursements  made  to  retired 
employees. 

Actuarial  valuations  are  carried  out  every  three  years  and  provide  an  estimate  of  the 
Corporation's  gross  pension  liability.  The  most  recent  actuarial  valuation  for  the 
Corporation's  obligation  was  performed  in  1996-97  with  respect  to  the  liability 
outstanding  as  at  December  31,  1995.  This  valuation  incorporated  management's 
best  estimate  assumptions  and  took  into  consideration  the  long-term  nature  of  the 
plan.  The  liability  arising  from  the  valuation  is  updated  annually  by  a  projection 
formula  from  the  date  of  the  last  valuation. 

Pension  expense  recorded  for  the  year  ended  March  31,  1998  was  $18.8  million 
(1997 -$21.8  million). 

The  Corporation  funds  its  pension  obligation  and  has  recorded  pension  assets  of 
$328.5  million.  The  assets  are  managed  on  behalf  of  the  Corporation  by  the  Civil 
Service  Superannuation  Board. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 


NOTE  6-  DEFERRED  DEBT  COSTS 

1998 

1997 

(millions  of  dollars) 

Debt  discount  and  expense 

S  76.1 

S 

57.7 

Discount  on  settlement  of  ERSA  receivable 

36.3 

41.9 

Premium  on  purchases  of  sinking  fund  investments 

21.4 

8.6 

S  133.8 

S 

108.2 

Discount  on  settlement  of  The  Energy  Rate  Stabilization  Act  (ERSA)  receivable 
represents  the  unamortized  balance  of  the  discount  that  was  created  in  1992  on  early 
settlement  of  an  amount  owing  by  the  Province  to  the  Corporation  in  respect  of 
translation  losses  associated  with  the  Corporation's  foreign  debt.  The  discount  on 
settlement  of  the  ERSA  receivable  represents  the  difference  between  the  total 
receivable  and  the  settlement  amount.  The  discount  is  being  amortized  to  finance 
expense  on  a  sinking  fund  basis  over  the  original  lives  of  the  associated  debt. 


NOTE  7  -  OTHER  DEFERRED  EXPENSES  AND  RECEIVABLES 


1998 

1997 

(millions  of  dollars) 

Demand  side  management  programs 

S  33.7 

$ 

30.7 

Planning  studies 

22.0 

23.2 

Vacation  expense 

15.3 

17.9 

Deferred  receivables 

8.0 

7.8 

Deferred  site  restoration  costs 

6.0 

4.7 

Other 

11.8 

10.3 

S  96.8 

S 

94.6 

NOTE  8  -  SINKING  FUND  INVESTMENTS 

As  provided  by  The  Manitoba  Hydro  Act,  the  Corporation  pays  an  annual  sinking  fund 
installment  to  the  Minister  of  Finance  of  the  Province  of  Manitoba  of  not  less  than  1% 
of  the  principal  amount  of  the  outstanding  long-term  debt  on  the  preceding  March  31, 
and  4%  of  the  balance  in  the  sinking  fund  at  such  date.  Such  installments  provide  for 
the  full  retirement  of  the  debt  obligation  if  the  obligation  was  outstanding  for  41  years. 

During  the  year,  the  Corporation  approved  a  formal  Debt  Retirement  Program  to 
repay  Canadian  and  U.S.  long-term  debt  through  the  use  of  sinking  fund  assets.  The 
strategy  includes  the  option  of  increasing  sinking  fund  payments  above  the  minimum 
specified  in  the  Act  whenever  sufficient  cash  flows  are  available.  With  additional 
sinking  fund  payments,  the  Debt  Retirement  Program  targets  the  retirement  of 
existing  Canadian  debt  levels  by  the  year  2015-16,  existing  U.S.  debt  by  the  year 
2019-20  and  new  Canadian  or  U.S.  debt  within  30  years  from  the  date  of  issue. 
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THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 


During  1997-98,  the  Corporation  contributed  S319.0  million  to  its  sinking  funds, 
$239.6  million  to  the  Canadian  sinking  fund  and  $79.4  million  to  the  U.S.  sinking  fund. 
Included  in  the  payments  were  additional  contributions  of  $201.4  million  to  the 
Canadian  sinking  fund  and  $40.6  million  to  the  U.S.  sinking  fund. 

Income  earned  on  the  sinking  funds  is  included  with  investment  income  for  the  year. 
This  income  is  reinvested  in  the  sinking  funds  through  the  annual  contributions. 


1998 

1997 

(millions  of  Canadian  dollars) 

Canadian  investments 

U.S.  investments 

$  532.4 

456.2 

$ 

273.2 

409.1 

988.6 

682.3 

Less:  Current  portion  of  sinking  fund 

- 

45.3 

$  988.6 

$ 

637.0 

Investments  denominated  in  U.S.  currency  are  not  subject  to  foreign  exchange 
fluctuations  as  book  value  rates  have  been  fixed  in  accordance  with  the  Corporation's 
Exposure  Management  Program. 

If  U.S.  sinking  funds  had  been  translated  at  the  exchange  rate  prevailing  at  the 
balance  sheet  date  ($1.00  U.S.  =  $1.4166  Canadian),  the  investments  as  at 
March  31,  1998  would  have  increased  by  $98.6  million  Canadian  (1997  -  increased 
by  $67.3  million  Canadian). 

NOTE  9  -  LONG-TERM  DEBT 

The  Corporation’s  long-term  debt  is  either  advanced  from  or  guaranteed  by  the 
Province  of  Manitoba. 

For  the  purposes  of  repaying  debt,  the  Corporation  has  arranged  long-term  financing 
in  the  principal  amount  of  $674.4  million  (1997  -  $220.9  million)  as  follows: 

•  $156.9  million  of  Fixed-Rate  Manitoba  Hydro  Bonds  Series  6  due  June  15,  2000 
with  a  coupon  rate  for  the  term  of  the  issue  of  5.25%. 

•  $73.9  million  (principal  par  value  $99.2  million)  of  Discount  Compound  Manitoba 
Hydro  Bonds  Series  6  due  June  15,  2002  set  to  yield  6.05%. 

•  $59.0  million  of  Floating-Rate  Manitoba  Hydro  Bonds  Series  6  due  June  15,  2002 
with  a  set  rate  of  interest  of  3.125%  for  June  15  to  December  15,  1997  and  3.75% 
for  the  next  six  month  period.  The  Bonds  are  subject  to  redemption  semi¬ 
annually  through  to  maturity  at  the  option  of  the  bondholder. 

•  $251.5  million  ($211.0  million  U.S.)  advance  from  the  Province  of  Manitoba  due 
June  2,  2008,  bearing  interest  at  5.74%  at  three  month  LIBOR  less  0.09%. 

•  $82.5  million  ($69.5  million  U.S.)  advance  from  the  Province  of  Manitoba  due 
June  2,  2008,  bearing  interest  at  5.63%  at  three  month  LIBOR  less  0.0522%. 
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•  $50.6  million  ($42.3  million  U.S.)  advance  from  the  Province  of  Manitoba  due 

September  22,  2017,  bearing  interest  at  5.62%  at  three  month  LIBOR  less 
0.065%. 

In  addition,  the  Corporation  arranged  financing  totalling  $8.0  million  maturing  in  2018 
and  2021  in  connection  with  mitigation  settlements. 

Long  and  short-term  debt  net  of  sinking  fund  and  temporary  investments  declined  by 
$24.3  million  to  $4,909.5  million  at  March  31,  1998  from  $4,933.8  million  at  March  31, 
1997. 


1998 

1997 

(millions  of  dollars) 

Total  long-term  debt: 

The  Manitoba  Hydro-Electric  Board  Bonds 

$  24.5 

$ 

21.5 

Advances  from  the  Province  of  Manitoba 
represented  by  debenture  debt  of  the 

Province 

5,026.7 

4,642.1 

Manitoba  Hydro  Savings  Bonds 

496.7 

511.2 

Less:  Current  portion  of  long-term  debt 

5,547.9 

5,174.8 

928.2 

$  5,547.9 

$ 

4,246.6 

Debt  amounts  are  summarized  by  years  of  maturity  in  the  following  table: 


1998  1997 


(millions  of  Canadian  dollars) 


Total  Weighted  Total 

Principal  Average  Principal 

Canadian  U.S.  Amount  of  Yield  Amount  of 


Years 

Maturities 

Maturities 

Maturities 

Rate 

Maturities 

1999 

$ 

$ 

$ 

$  245.7 

2000 

- 

158.0 

158.0 

5.42% 

158.0 

2001 

156.9 

403.3 

560.2 

8.56% 

403.4 

2002 

203.3 

571.5 

774.8 

7.24% 

788.5 

2003 

515.5 

229.8 

745.3 

8.18% 

234.8 

875.7 

1,362.6 

2,238.3 

7.79% 

1,830.4 

2004-2008 

_ 

421.4 

421.4 

6.23% 

421.4 

2009-2031 

1,675.0 

1,213.2 

2,888.2 

9.07% 

1,994.8 

$  2,550.7 

$  2,997.2 

$ 

5,547.9 

8.72% 

$  4,246.6 

Debt  denominated  in  U.S.  currency  is  not  subject  to  foreign  exchange  fluctuations  as 
book  value  rates  have  been  fixed  in  accordance  with  the  Corporation's  Exposure 
Management  Program. 

If  U.S.  debt  had  been  translated  at  the  exchange  rate  prevailing  at  the  balance  sheet 
date  ($1.00  U.S.  =  $1.4166  Canadian),  the  obligation  would  have  increased  by  $620.1 
million  Canadian  (1997  -  increased  by  $497.3  million  Canadian). 
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NOTE  1 0  -  BANK  BALANCES 

Bank  balances  are  covered  by  short-term  bank  lines  of  credit  available  to  the 
Corporation  up  to  an  amount  of  $500.0  million  denominated  in  Canadian  and/or  U.S. 
currency. 


NOTE  11  -  NOTES  PAYABLE 


1998 

1997 

Canadian  notes 

$ 

(millions  of  Canadian  dollars) 

S  37.0 

U.S.  notes 

490.9 

520.4 

$ 

490.9 

$ 

557.4 

If  notes  payable  had  been  translated  at  the  exchange  rate  prevailing  at  the  balance 
sheet  date  ($1.00  U.S.  =  $1.4166  Canadian),  the  total  obligation  would  have 
increased  by  $89.3  million  Canadian  (1997  -  increased  by  $77.1  million  Canadian). 

Notes  payable  are  outstanding  for  terms  ranging  from  30  to  148  days  and  bear 
interest  at  current  market  rates  averaging  6.7%  at  March  31,  1998  (1997  -  6.0%). 


NOTE  12  -  DEFERRED  LIABILITIES  AND  CREDITS 


1998 

1997 

(millions  of  dollars) 

Mitigation  liability  (Note  16) 

Mitigation  liability  assumed  on  behalf  of  the 

$ 

132.4 

$ 

137.5 

Province  of  Manitoba  (Note  16) 

20.3 

21.9 

Deferred  employee  benefits 

41.7 

33.8 

Refundable  advances  from  customers 

15.2 

14.2 

Deferred  interest  income  and  other  credits 

4.5 

3.0 

$ 

214.1 

$ 

210.4 
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NOTE  13-  FOREIGN  EXCHANGE  CONTRACTS 

The  Corporation  utilizes  foreign  exchange  contracts  to  manage  timing  differences  in 
its  short-term  U.S.  cash  flows.  All  foreign  exchange  forward  contracts  are 
denominated  in  U.S.  currency.  As  at  March  31,  1998,  a  net  amount  of  $13.0  million 
U.S.  of  contracts  had  been  sold  forward  at  a  weighted  average  exchange  rate  of 
$1.4151  (1997  -  $167.7  million  U.S.  sold  forward  at  a  weighted  average  exchange 
rate  of  $1 .3420). 


NOTE  14-  FINANCIAL  INSTRUMENTS 

Fair  value 

The  estimated  fair  value  of  the  Corporation's  long-term  debt  and  sinking  fund 
investments  is  based  on  year  end  market  interest  and  exchange  rates  for  similar  debt 
and  investment  instruments.  As  at  March  31,  1998  the  estimated  fair  value  of  the 
Corporation's  total  long-term  debt  amounted  to  $7,298.5  million  (1997  -  $6,204.9 
million).  The  estimated  fair  value  of  sinking  fund  investments  which  the  Corporation 
uses  solely  for  the  purpose  of  repaying  long-term  debt  amounted  to  $1,092.0  million 
at  March  31,  1998  (1997  -  $785.1  million). 

The  carrying  values  of  foreign  exchange  contracts  approximate  fair  value  due  to  the 
relative  stability  of  foreign  exchange  rates  and  the  short  period  to  maturity. 

The  carrying  values  of  all  other  financial  assets  and  liabilities  approximate  fair  value. 
Credit  Risk 

Credit  risk  on  sinking  fund  investments,  pension  assets  and  short-term  investments  is 
minimized  as  the  Corporation  invests  exclusively  in  government-guaranteed  bonds  or 
other  highly  rated  investments.  The  majority  of  the  Corporation's  accounts  receivable 
are  owing  from  domestic  consumers  who  are  in  diversified  industries  and  from  sales 
to  other  utilities. 

Interest  Rate  Risk 

Interest  rate  risk  is  associated  with  notes  payable  net  of  temporary  investments,  the 
current  portion  of  long-term  debt,  and  floating  rate  long-term  debt  which  totalled 
$1,430.9  million  at  March  31,  1998  (1997  -  $1,945.0  million). 

Floating  rate  long-term  debt  of  $1,080.8  million  at  March  31,  1998  (1997  -  $575.6 
million)  is  subject  to  contractual  repricing  prior  to  maturity  as  follows: 

•  $255.0  million  bearing  interest  at  three  month  Banker's  Acceptance  plus  3.29%. 
This  rate  is  reset  quarterly  to  maturity  in  2018.  This  rate  was  reset  in  April  1998 
for  the  next  three  months  at  8.14%. 

•  $251.5  million  ($211.0  million  U.S.)  bearing  interest  at  three  month  LIBOR  less 
0.09%.  This  rate  is  reset  quarterly  to  maturity  in  2008.  The  rate  was  reset  in 
March  1998  for  the  next  three  months  at  5.59%. 


689 


THE  MANITOBA  HYDRO-ELECTRIC  BOARD 

Notes  to  the  Financial  Statements,  Continued 
FOR  THE  YEAR  ENDED  MARCH  31,  1998 


•  S203.3  million  Manitoba  Hydro  Bonds  Series  5  with  a  minimum  coupon  rate  of 
5.0%.  The  rate  is  reset  by  the  Minister  of  Finance  on  a  semi-annual  basis  to 
maturity  in  2001.  The  rate  is  set  at  5.0%  to  December  15.  1998. 

•  $200.6  million  bearing  interest  at  three  month  Banker's  Acceptance  plus  1.08%. 
This  rate  is  reset  quarterly  to  maturity  in  2016.  The  rate  was  reset  in  April  1998 
for  the  next  three  months  at  6.00%. 

•  $82.5  million  ($69.5  million  U.S.)  bearing  interest  at  three  month  LIBOR  less 
0.0522%.  This  rate  is  reset  quarterly  to  maturity  in  2008.  The  rate  was  reset  in 
March  1998  for  the  next  three  months  at  5.62% 

•  $50.6  million  ($42.3  million  U.S.)  bearing  interest  at  three  month  LIBOR  less 
0.065%.  This  rate  is  reset  quarterly  to  maturity  in  2017.  The  rate  was  reset  in 
March  1998  for  the  next  three  months  at  5.62%. 

•  $37.3  million  Floating-Rate  Manitoba  Hydro  Bonds  Series  6  bearing  interest  at  the 
rate  set  by  the  Minister  of  Finance.  The  rate  is  reset  semi-annually  to  maturity  in 
2002.  The  rate  was  reset  in  December  1997  for  the  next  six  months  at  3.75% 
and  the  following  six  month  period  at  4.75%. 


NOTE  15-  COMMITMENTS 

Outstanding  commitments,  principally  for  construction,  are  approximately 
$146.8  million  (1997  -  $1 12.5  million). 


NOTE  16-  MITIGATION 

As  a  result  of  the  Corporation's  northern  development  projects  in  past  years,  a 
number  of  communities  experienced  adverse  impacts.  The  Corporation  is  committed 
to  providing  fair  compensation  to  affected  communities  for  the  impacts  of  its 
development  projects,  and  to  date  $376.6  million  has  been  spent  in  mitigating  and 
compensating  the  project  related  impacts. 

The  Corporation  is  party  to  an  agreement  dated  December  16,  1977  with  Canada,  the 
Province  of  Manitoba  and  the  Northern  Flood  Committee  Inc.,  representing  the  five 
First  Nations  in  the  communities  of  Cross  Lake.  Nelson  House,  Norway  House,  Split 
Lake  and  York  Landing.  This  agreement,  in  part,  provides  for  compensation  and 
remedial  measures  necessary  to  ameliorate  the  impacts  of  the  Churchill  River 
Diversion  and  Lake  Winnipeg  Regulation  projects. 

Settlements  achieved  and  expenditures  incurred  to  mitigate  the  impacts  of  the 
Churchill  River  Diversion  and  Lake  Winnipeg  Regulation  projects  amounted  to  $55.0 
million  for  the  year  ended  March  31,  1998  (1997  -  $18.9  million).  In  recognition  of 
the  anticipated  mitigation  payments  to  be  incurred,  the  Corporation  has  recorded  a 
mitigation  liability  of  $132.4  million  (1997  -  $137.5  million).  Reassessments  of  this 
liability  will  be  made  as  settlements  are  achieved.  There  are  other  mitigation  issues, 
the  outcomes  of  which  are  not  determinable  at  this  time. 
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The  Corporation  has  entered  into  agreements  with  the  Province  of  Manitoba  whereby 
the  Corporation  has  assumed  obligations  of  the  Province  with  respect  to  northern 
development  projects.  The  Corporation  has  assumed  obligations  totalling  S99.5 
million  (1997  -  S93.8  million)  in  exchange  for  which  water  power  rental  charges  are 
fixed  at  current  rates  until  September  30,  1999. 


NOTE  17-  CONTINGENCY 

In  December  1992,  Ontario  Hydro  terminated  a  1,000  megawatt  sale  agreement  with 
the  Corporation.  In  accordance  with  the  termination  provisions  of  the  agreement,  the 
Corporation  billed  Ontario  Hydro  a  total  of  $133.4  million  which  represented  all  related 
costs  incurred.  Ontario  Hydro  paid  $82.4  million  and  subsequently  filed  a  Statement 
of  Claim  declaring,  in  part,  that  they  had  overpaid  and  that  the  amount  billed  by  the 
Corporation  was  overstated.  In  July  1994,  the  Corporation  filed  a  Statement  of 
Defence  and  a  Crossclaim  for  the  amount  owing  to  the  Corporation.  Examinations  for 
Discovery  took  place  in  June  1995  and  October  1996. 

The  Corporation  has  since  amended  its  Crossclaim  to  plead  that  Ontario  Hydro  was 
not  entitled  to  terminate  the  agreement  at  all,  as  it  failed  to  use  its  best  efforts  to 
obtain  the  necessary  environmental  approvals.  The  Corporation  is  now  seeking 
recovery  of  its  lost  profits  due  to  the  cancellation. 

In  1994,  the  Corporation  recorded  the  total  amount  billed  to  Ontario  Hydro  as  an 
offset  to  the  related  costs  incurred  and  commenced  amortization  of  these  amounts 
over  a  15  year  period. 


NOTE  1 8  -  COMPARATIVE  FIGURES 

Where  appropriate,  comparative  figures  for  1997  have  been  reclassified  in  order  to 
conform  to  the  presentation  adopted  in  1998. 
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Auditors’  Report 


To  the  Board  of  Directors 

Manitoba  Lotteries  Corporation 

We  have  audited  the  balance  sheet  of  Manitoba 
Lotteries  Corporation  as  at  March  31,  1998  and  the 
statement  of  operations  and  changes  in  financial 
position  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Corporation’s 
management.  Our  responsibility  is  to  express  an 
opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally 
accepted  auditing  standards.  Those  standards  require 
that  we  plan  and  perform  an  audit  to  obtain 
reasonable  assurance  whether  the  financial  statements 
are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements. 

An  audit  also  includes  assessing  the  accounting 
principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

In  our  opinion,  these  financial  statements  present 
fairly,  in  all  material  respects,  the  financial  position  of 
the  Corporation  as  at  March  31,  1998  and  the  results 
of  its  operations  and  the  changes  in  its  financial 
position  for  the  year  then  ended  in  accordance  with 
generally  accepted  accounting  principles. 


Chartered  Accountants 


Winnipeg,  Manitoba 


May  1,  1998 
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Manitoba  Lotteries  Corporation 

Balance  Sheet 

March  31,  1998 
(in  thousands) 


Notes  1998  1997 


ASSETS 

Current  Assets 

Cash 

$  13,097 

$ 

10,015 

Accounts  receivable 
Money  on  deposit 
with  the  Government 

3  9,493 

8,277 

of  Manitoba 

56 

- 

Inventories 

4  2,441 

2,379 

25,087 

20,671 

Capital  Assets 

5  57,103 

55,691 

$  82,190 

$ 

76,362 

LIABILITIES  AND  EQUITY  ADVANCE 

Current  Liabilities 

Accounts  payable 
and  accruals 

6  $  18,088 

S 

9,057 

Due  to  the 

Government  of  Manitoba 

. 

3,101 

Due  to  organizations 

77 

414 

18,165 

12,572 

Long  Term  Debt 

7  54,406 

54,603 

Accumulated 

Pension  Benefits 

4,619 

4,187 

Equity  Advance  from  the 
Government  of  Manitoba 

8  5,000 

5,000 

$  82,190 

$ 

76,362 

On  behalf  of  the  Board, 


of  the  Audit  Committee 


Director  &  Chair 
of  the  Board 
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Manitoba  Lotteries  Corporation 

Statement  of  Operations  and 
Allocations  of  Net  Income 

for  the  year  ended  March  31,  1998 
(in  thousands) 


Schedules  1998  1997 


Net  Revenue 

Video  lottery 

1 

$  121,357 

$124,453 

Lottery 

2 

38,749 

41,885 

McPhillips 

Street  Station 

3 

35,632 

24,575 

Club  Regent 

4 

27,272 

23,184 

Crystal  Casino 

5 

7,290 

5,505 

Bingo  and 

breakopen  products 

6 

3,213 

2,885 

Interest  income 

583 

404 

License  fees  [expense] 

7 

[440] 

[259] 

Other  income 

71 

182 

233,727 

222,814 

General  and 

administration  expenses 

8 

8,560 

6,854 

Net  Income 

$225,167 

$  215,960 

Allocated  as  Follows: 
Addictions  Foundation 
of  Manitoba 

$  967 

$ 

967 

Charitable  Organizations 

3,935 

3,897 

Government  of  Manitoba 

220,265 

211,096 

$225,167 

$ 

215,960 
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Manitoba  Lotteries  Corporation 

Statement  of  Changes 
in  Financial  Position 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998 

1997 

Cash  provided  by 
operating  activities 

Net  Income 

$225,167 

$  215,960 

Non-cash  charges  to  income: 
Depreciation 
and  amortization 

15,301 

16,197 

Deferred 
pension  benefits 

432 

400 

240,900 

232,557 

Net  changes  in 
working  capital  items 

7,753 

1782] 

Cash  provided  by 
operating  activities 

248,653 

231,775 

Cash  distributions 

The  Government 
of  Manitoba 

[223,422] 

[205,500] 

Organizations 

[4,272] 

[3,621] 

Addictions  Foundation 
of  Manitoba 

[967] 

[967] 

[228,661] 

[210,088] 

Financing 

Decrease  in  long  term  debt 

[197] 

[1,626] 

Cash  investment  activities 
Purchase  of 
capital  assets,  net 

[16,713] 

[14,204] 

Increase  in  cash  balance 
during  the  year 

3,082 

5,857 

Cash  balance, 
beginning  of  year 

10,015 

4,158 

Cash  balance,  end  of  year 

$  13,097 

$  10,015 
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Manitoba  Lotteries  Corporation 

Schedule  1  - 

Net  Video  Lottery  Revenue 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998  1997 


Revenue 

Video  Lottery  $193,521  $  192,260 


Expenses 
Cartage 
Commission 
Community  Support 
Depreciation 
and  amortization 
Gaming  control 
registration  fee 
Goods  and  services  tax 
Health  and  education  tax 
Interest 

Maintenance  transportation 
Merchandising  prizes 
Pension 

Postage  and  telephone 
Professional  fees 
Rentals,  repairs 
and  maintenance 
Salaries  and  benefits 
Sundry 

Supplies  and  printing 


42 

35 

50,386 

49,816 

2,436 

297 

5,901 

7,749 

124 

_ 

3,165 

3,011 

56 

54 

1,121 

1,256 

588 

605 

85 

75 

51 

42 

754 

667 

131 

100 

4,220 

1,016 

2,766 

2,746 

44 

24 

294 

314 

72,164  67,807 


Net  Revenue  $121,357  $  124,453 
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Manitoba  Lotteries  Corporation 

Schedule  2  - 

Net  Lottery  Revenue 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998  1997 


Revenue 

Lottery  sales  $130,307 

$  135,261 

Less:  Cost  of  sales 

84,216 

86,030 

46,091 

49,231 

Interest  and  other 

596 

489 

46,687 

49,720 

Expenses 

Depreciation  and  amortization 

46 

55 

Freight  and  delivery 

117 

107 

Goods  and  services  tax 

61 

68 

Health  and  education  tax 

33 

32 

Interest 

129 

145 

Merchandising  prizes 

357 

272 

Pension 

113 

91 

Postage  and  telephone 

62 

57 

Professional  fees 

6 

14 

Rentals,  repairs  and  maintenance  218 

136 

Retailer  training  and  support 

162 

147 

Salaries  and  benefits 

1,691 

1,545 

Signs  and  fixtures 

60 

199 

Sundry 

20 

4 

Supplies  and  printing 

22 

16 

3,097 

2,888 

43,590 

46.832 

Allocation  to  the  Provinces  of 

Alberta  and  Saskatchewan 

2,894 

2,975 

Payment  to  the 

Government  of  Canada  (note  9) 

1,947 

1,972 

Net  Revenue  $ 

38,749 

$  41,885 
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Manitoba  Lotteries  Corporation 

Schedule  3  -  Net  Revenue  - 
McPhillips  Street  Station 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998  1997 


Revenue 

McPhillips  Street  Station  $  54,039  $  38,745 


Expenses 
Depreciation 
and  amortization 
Gaming  control 
registration  fee 
Goods  and  services  tax 
Health  and  education  tax 
Interest 

Merchandising  prizes 
Pension 

Postage  and  telephone 
Professional  fees 
Rentals,  repairs 
and  maintenance 
Salaries  and  benefits 
Security 
Sundry 

Supplies  and  printing 
Tourism  marketing 


3,711 

3,564 

68 

_ 

331 

521 

153 

113 

446 

465 

713 

521 

107 

79 

119 

111 

199 

112 

4,293 

2,087 

7,582 

5,543 

46 

403 

283 

431 

307 

181 

49 

39 

18,407 

14,170 

Net  Revenue $  35,632  $  24,575 
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Manitoba  Lotteries  Corporation 

Schedule  4  -  Net  Revenue  - 
Club  Regent 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998  1997 


Revenue 

Club  Regent  $43,512  $  36,806 


Expenses 
Depreciation 
and  amortization 
Gaming  control 
registration  fee 
Goods  and  services  tax 
Health  and  education  tax 
Interest 

Merchandising  prizes 
Pension 

Postage  and  telephone 
Professional  fees 
Rentals,  repairs 
and  maintenance 
Salaries  and  benefits 
Security 
Sundry 

Supplies  and  printing 
Tourism  marketing 


3,320 

3,097 

58 

_ 

315 

498 

124 

110 

335 

342 

751 

568 

110 

82 

118 

119 

373 

86 

4,095 

2,112 

6,094 

5,405 

29 

559 

194 

408 

276 

197 

48 

39 

16,240 

13,622 

Net  Revenue  $  27,272  $  23,184 


700 


Manitoba  Lotteries  Corporation 

Schedule  5  -  Net  Revenue  - 
Crystal  Casino 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998  1997 


Revenue 

Crystal  Casino  (note  10)  $  17,556  $  13,846 


Expenses 
Depreciation 
and  amortization 
Gaming  control 
registration  fee 
Goods  and  services  tax 
Health  and  education  tax 
Interest 

Merchandising  prizes 
Pension 

Postage  and  telephone 
Professional  fees 
Rentals,  repairs 
and  maintenance 
Salaries  and  benefits 
Security 
Sundry 

Supplies  and  printing 
Tourism  marketing 


490 

424 

18 

_ 

175 

150 

150 

114 

168 

188 

655 

525 

85 

67 

75 

68 

57 

112 

752 

797 

7,059 

5,302 

163 

224 

98 

88 

280 

217 

41 

65 

10,266 

8,341 

Net  Revenue $  7,290  $  5,505 
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Manitoba  Lotteries  Corporation 

Schedule  6  -  Net  Bingo  and 
Breakopen  Product  Revenue 

for  the  year  ended  March  31,  1998 
(in  thousands) 

1998  1997 


Revenue 


Bingo  paper  sales 

Less:  Cost  of  sales 

$  2,247 
1,903 

$  2.300 

1,886 

344 

414 

Breakopen  ticket  sales 

4,867 

4,353 

Less:  Cost  of  sales 

1,256 

1,195 

3,611 

3,158 

Expenses 

Cartage 

87 

87 

Depreciation 
and  amortization 

11 

20 

Goods  and  services  tax 

243 

219 

Interest 

11 

13 

Licensee  and 
retailer  promotions 

37 

19 

Professional  fees 

3 

- 

Rentals,  repairs 
and  maintenance 

123 

109 

Salaries  and  benefits 

195 

190 

Sundry 

32 

30 

742 

687 

Net  Revenue 

$  3,213 

$  2,885 
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Manitoba  Lotteries  Corporation 

Schedule  7  -  Net  License  Fee 
Revenue  (Expense) 

for  the  year  ended  March  31,  1998 
(in  thousands) 


1998  1997 


Revenue 

License  fees  (note  11) $  735  $  1,436 


Expenses 
Depreciation 
and  amortization 
Field  inspections 
and  transportation 
Health  and  education  tax 
Interest 
Pension 

Postage  and  telephone 
Professional  fees 
Rentals,  repairs 
and  maintenance 
Salaries  and  benefits 
Sundry 

Supplies  and  printing 


269 

192 

61 

92 

15 

26 

- 

9 

94 

99 

22 

36 

2 

5 

65 

131 

641 

1,088 

1 

1 

5 

16 

1,175  1,695 


Net  Revenue  (Expense) $  [440]  $  [2591 
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Manitoba  Lotteries  Corporation 

Schedule  8  -  General  and 
Administration  Expenses 

for  the  year  ended  March  31.  1998 
(in  thousands) 


1998  1997 


Expenses 

Board  of  Directors 

$ 

69 

$ 

78 

Cartage 

60 

39 

Community  Support 
Depreciation 

242 

133 

and  amortization 

1,553 

1.096 

Gaming  control 
registration  fee 

3 

_ 

Health  and  education  tax 

73 

67 

Interest 

125 

96 

Pension 

169 

136 

Postage  and  telephone 

251 

238 

Professional  fees 

383 

515 

Rentals,  repairs 
and  maintenance 

989 

653 

Salaries  and  benefits 

3,879 

3.353 

Sundry 

508 

197 

Supplies  and  printing 

256 

253 

Total  Expenses 

$ 

8,560 

$ 

6,854 
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Manitoba  Lotteries  Corporation 

Notes  to 

Financial  Statements 

for  the  year  ended  March  31,  1998 

1.  Background 

The  Manitoba  Lotteries  Foundation  was 
established  by  the  Manitoba  Lotteries  Foundation 
Act.  On  July  27,  1993,  the  Act  was  amended 
and  continued  under  the  Manitoba  Lotteries 
Corporation  Act.  By  consent  of  the  Legislative 
Assembly  of  Manitoba,  the  organization  continues 
its  operations  as  a  Crown  Corporation  under  the 
name  of  the  Manitoba  Lotteries  Corporation. 

2.  Significant  Accounting  Policies 

(a)  Revenue  and  expenses  recognition 

Revenue  and  expenses  are  recorded  on  an  accrual 
basis  except  for  licensing  revenue,  which  is 
recognized  on  a  cash  receipt  basis,  and  lottery 
revenue,  which  is  recorded  as  of  the  draw  date  for 
each  ticket.  Video  lottery  and  other  gaming 
revenue  is  recorded  net  of  prizes  paid. 

(b)  Capital  assets  and  depreciation 

Capital  assets  are  recorded  at  cost. 

Furniture  and  equipment  are  depreciated  on  a 
straight-line  basis  over  5  years. 

Buildings  and  parking  lots  are  depreciated  on  a 
straight-line  basis  over  20  years. 

Leasehold  improvements  are  amortized  over  the 
term  of  the  lease. 

(c)  Goods  and  Services  Tax 

In  lieu  of  Goods  and  Services  Tax  (GST)  on  lottery 
and  gaming  revenue,  the  Corporation  pays  an 
additional  7%  GST  on  gaming  expenditures, 
including  retailer  commissions.  This  additional  7% 
is  reported  as  GST  expense. 

The  additional  7%  GST  paid  on  capital 
expenditures  is  included  in  the  cost  of  the  asset. 

An  input  tax  credit  is  claimed  for  GST  paid  on 
non-gaming  expenditures. 
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(d)  Pension  costs 

The  Corporation  makes  contributions  for 
employees  and  officers  to  a  Money  Purchase 
pension  plan  at  the  rate  of  1%  of  gross  salaries 
and  wages.  The  pension  expense  related  to  this 
plan  for  the  1998  fiscal  year  is  $209,000  (1997  - 
$150,000). 

Certain  other  employees  and  officers  of  the 
Corporation  are  pensionable  under  the  Civil 
Service  Superannuation  Fund  (the  Fund)  and 
make  contributions  to  the  Fund  at  prescribed 
rates.  The  Corporation  was  required  to  pay  50% 
of  the  pension  disbursements  made  to  retired 
employees  up  to  December  31,  1997.  It  is  the 
policy  of  the  Corporation  to  charge  to  expense 
the  employer’s  portion  of  pension  benefits, 
including  the  amortization  of  any  experience  gains 
or  losses,  earned  by  employees.  Experience  gains 
or  losses  are  amortized  on  a  straight-line  basis 
over  ten  years.  Pension  costs  are  calculated  on 
an  indexed  basis  in  accordance  with  a  formula 
contained  in  the  actuarial  report  prepared  as  of 
December  31,  1997.  Effective  January  1,  1998, 
the  Corporation  began  matching  employee 
contributions  and  the  Corporation  and  its 
employees  now  contribute  equally  to  the  pension 
plan.  Current  service  contributions  are  recorded  as 
an  operating  expense. 


3.  Accounts  Receivable  (in  thousands) 


1998  1997 


Western  Canada 

Lottery  Corporation 

$  2,969 

$  3,895 

Trade 

4,689 

3,406 

Miscellaneous 

1,835 

976 

$  9,493 

$  8,277 
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4.  Inventories  (in  thousands) 


Inventories  are  valued  at  the  lower  of  cost  or  net 
realizable  value. 


1998  1997 


Spare  parts 

$  1,712 

$ 

1,590 

Breakopen  tickets 

343 

357 

Bingo  paper 

247 

302 

Store  merchandise 

139 

130 

$  2,441 

$ 

2,379 

Capital  Assets  (in  thousands) 

Accumulated 

1998 

Depreciation 

Net 

and 

Book 

Cost 

Amortization 

Value 

Land  $ 

Furniture  & 

4,922 

$ 

S 

4,922 

equipment 
Buildings  & 

85,027 

66,027 

19,000 

parking  lots 
Leasehold 

31,529 

7,192 

24,337 

improvements 

Construction 

5,006 

3,815 

1,191 

in  progress 

7,653 

- 

7,653 

$134,137 

$  77,034 

$  57,103 

Cost 

Accumulated 

Depreciation 

and 

Amortization 

1997 

Net 

Book 

Value 

Land 

$ 

4,212 

$ 

$  4,212 

Furniture  & 
equipment 

79,627 

52,927 

26,700 

Buildings  & 
parking  lots 

29,120 

5,680 

23,440 

Leasehold 

improvements 

4,722 

3,383 

1,339 

$117,681 

$  61,990 

$  55,691 
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6.  Accounts  Payable  and  Accruals  (in  thousands) 


1998 

1997 

Trade 

$17,361 

$ 

7,603 

Jackpot  provision 

580 

1,337 

Government  of  Manitoba  146 

114 

Western  Canada 
Lottery  Corporation 

1 

3 

$18,088 

$ 

9,057 

Long  Term  Debt  (in  thousands) 

1998 

1997 

$54,406 

$  54,603 

Royal  Bank  of  Canada,  due  February  28,  2001. 
Interest  is  payable  at  Royal  Bank  prime. 

The  Corporation  has  the  option,  through  a 
Revolving  Term  Facility,  to  select  a  flexible  term 
and  associated  interest  rate.  The  fair  market 
value  of  the  Corporation’s  long  term  debt 
approximates  its  carrying  value. 

8.  Equity  Advance 

The  Equity  advance  reflects  $5  million  for 
working  capital  provided  to  the  Corporation  by 
the  Government  of  Manitoba. 

9.  Payment  to  Government  of  Canada 

Effective  January  1 ,  1 980  the  Government  of 
Canada  terminated  its  involvement  in  lotteries.  In 
return,  the  ten  provinces  are  to  contribute  an 
annual  sum  of  $24,000,000,  adjusted  for 
inflation,  to  the  Federal  Government.  The 
Province  of  Manitoba’s  share  for  the  1998  fiscal 
year  is  $1,946,873  (1997  -  $1,971,643). 

10.  Crystal  Casino 

During  the  year  the  Corporation  announced  its 
plan  to  close  the  Crystal  Casino  and  consolidate 
its  operations  with  Club  Regent  and  McPhillips 
Street  Station.  The  consolidation  is  expected  to 
be  completed  in  spring  1999.  No  provision  has 
been  made  for  costs  associated  with  the  closing 
as  they  cannot  be  determined  at  this  time. 
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11.  Discontinued  Operation 

Effective  October  20,  1997,  the  Corporation 
discontinued  its  Licensing  operations  and 
transferred  responsibility  to  the  Manitoba  Gaming 
Control  Commission. 

12.  Lease  Obligations  and  Commitments 

The  future  minimum  rental  payments  relating  to 
operating  leases  are  as  follows: 


(in  thousands) 


1999 

$ 

764 

2000 

653 

2001 

429 

2002 

429 

2003 

410 

Subsequent  years 

2,558 

$ 

5,243 

The  Corporation  is  currently  expanding  its 
facilities  for  McPhillips  Street  Station  and  Club 
Regent  at  an  estimated  cost  of  $55,000,000. 
Total  construction  commitments  due  within  the 
next  year  are  approximately  $  18,500,000. 

13.  Contingencies 

Various  legal  actions  have  been  commenced 
against  the  Corporation  and  the  Corporation  or 
its  insurers  are  defending  against  all  claims. 

While  the  outcome  of  these  claims  cannot  be 
determined,  management  is  of  the  opinion  that 
the  outcome  will  not  have  a  material  adverse 
effect  on  the  Corporation’s  financial  position. 

No  provision  has  been  made  in  the  accounts  of 
the  Corporation  in  respect  to  these  claims  at 
March  31,  1998. 

14.  Comparative  Figures 

Certain  comparative  figures  have  been 
reclassified  to  conform  to  the  current  year’s 
presentation.  The  prior  year’s  numbers  provided 
for  comparison  purposes  were  audited  by  another 
firm  of  chartered  accountants. 
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AUDITORS'  REPORT 


To  the  Board  of  Directors  of 

Manitoba  Product  Stewardship  Corporation: 


We  have  audited  the  balance  sheets  of  MANITOBA  PRODUCT  STEWARDSHIP 
CORPORATION  as  at  March  31, 1998  and  1997  and  the  statements  of  operations  and  fund  balance 
and  cash  flows  for  the  years  then  ended.  These  financial  statements  are  the  responsibility  of  the 
Organization's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audits. 

We  conducted  our  audits  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Organization  as  at  March  31, 1998  and  1997  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  years  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


/{n-tm  hndwmy1  Co  - 


Winnipeg,  Manitoba 
May  22, 1998 
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MANITOBA  PRODUCT  STEWARDSHIP  CORPORATION 
BALANCE  SHEETS 
MARCH  31, 1998  AND  1997 

ASSETS 


1998 

1997 

CURRENT  ASSETS 

Cash 

$  5,781,810 

$  5,101,288 

Term  deposit  (Note  2) 

919,094 

888,673 

Interest  receivable 

28,437 

16,438 

Levies  receivable 

575,443 

642,771 

PST  rebate  receivable  (Note  3) 

169,216 

163,462 

Prepaid  expenses  and  deposits 

11,558 

7,927 

7,485,558 

6,820,559 

FURNITURE  AND  EQUIPMENT  (Note  4) 

48,073 

55,485 

S  7,533,631 

$  6,876.044 

LIABILITIES  AND  FUND  BALANCE 

CURRENT  LIABILITIES 

Accounts  payable  and  accrued  liabilities 

$  55,897 

$  59,211 

Recycling  support  payments  payable 

791,962 

819,631 

Provision  for  credits  on  levy  revenue 

198,500 

284,200 

1,046,359 

1,163,042 

FUND  BALANCE 

6,487,272 

5,713,002 

S  7.533.631 

$  6.876.044 
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MANITOBA  PRODUCT  STEWARDSHIP  CORPORATION 
STATEMENTS  OF  OPERATIONS  AND  FUND  BALANCE 
FOR  THE  YEARS  ENDED  MARCH  31,  1998  AND  1997 


REVENUE 

1998 

1997 

Beverage  levy  revenue 

$  6,143,386 

$  5,724,512 

Levy  rebates 

(55,538) 

(155,666) 

Other  levy  revenue 

43,500 

60,901 

PST  rebate  -  Province  of  Manitoba  (Note  3) 

354,495 

334,385 

Interest  (Note  2) 

225,985 

199,413 

PROGRAM  EXPENSES 

MUNICIPAL  PROGRAMS 

6,711,828 

6,163,545 

Recycling  Support  Payments  to  municipalities 

4,376,273 

3,521,014 

Technical  assistance 

94,334 

281,836 

4,470,607 

3,802,850 

STEWARD  PROGRAMS 

Levy  redistribution 

34,240 

- 

Compliance  of  WRAP  Act 

46,215 

42,730 

SCHOOL  EDUCATION 

80,455 

42,730 

STAR  -  school  payments 

254,000 

- 

School  education 

93,282 

30,032 

PROGRAM  PROMOTION 

347,282 

30,032 

Conference  expenses 

27,052 

10,131 

Program  advertising 

442,315 

88,088 

Anti-litter  campaign 

89,412 

- 

558,779 

98,219 

TOTAL  PROGRAM  EXPENSES 

5,457,123 

3,973,831 

ADMINISTRATIVE  EXPENSES 

Board  members'  expenses 

5,841 

5,547 

Communication 

21,788 

12,015 

Contract  financial  management 

54,035 

66,554 

Depreciation 

25,398 

30,532 

Equipment,  leasing,  repairs  and  maintenance 

10,054 

9,701 

Insurance 

4,306 

3,534 

Market  development 

15,000 

16,337 

Office 

31,073 

30,078 

Professional  fees 

30,377 

28,225 

Promotion 

1,135 

1,173 

Rent  (Note  5) 

37,353 

35,667 

Salaries,  wages  and  benefits 

234,042 

170,008 

Subscriptions 

4,103 

- 

Travel  and  automotive 

5,930 

2,124 

TOTAL  ADMINISTRATIVE  EXPENSES 

480,435 

411,494 

EXCESS  OF  REVENUE  OVER  EXPENSES 

774,270 

1,778,220 

FUND  BALANCE,  beginning  of  year 

5,713,002 

3.934,782 

FUND  BALANCE,  end  of  year 

S  6.487,272 

S  5.713,0(22 
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MANITOBA  PRODUCT  STEWARDSHIP  CORPORATION 
STATEMENTS  OF  CASH  FLOWS 
FOR  THE  YEARS  ENDED  MARCH  31, 1998  AND  1997 


1998 

1997 

CASH  PROVIDED  BY  (USED  IN) 

OPERATING  ACTIVITIES 

Excess  of  revenue  over  expenses 

$  774,270 

$  1,778,220 

Item  not  affecting  cash 

Depreciation 

25,398 

30,532 

799,668 

1,808,752 

Net  change  in  non-cash  operating  assets  and  liabilities 

(70,739) 

(3,908) 

728,929 

1,804.844 

INVESTING  ACTIVITIES 

Purchase  of  furniture  and  equipment 

(17,986) 

(20,422) 

INCREASE  IN  CASH 

710,943 

1,784,422 

CASH  AND  TERM  DEPOSIT,  beginning  of  year 

5,989,961 

4,205,539 

CASH  AND  TERM  DEPOSIT,  end  of  year 

S  6.700.904 

$  5.989.961 
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MANITOBA  PRODUCT  STEWARDSHIP  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
MARCH  31,  1998  AND  1997 


1.  ORGANIZATION  AND  SIGNIFICANT  ACCOUNTING  POLICIES 
Organization 

Manitoba  Product  Stewardship  Corporation  ("MPSC")  was  established  under  the  Waste 
Reduction  and  Prevention  Act  ("WRAP")  -  Multi-Material  Stewardship  (Interim  Measures) 
Regulations  (the  "Regulations")  with  the  following  objectives: 

a)  to  establish  and  administer  a  waste  reduction  and  prevention  program  for  designated 
materials  for  Manitoba; 

b)  to  provide  for  the  effective,  efficient  and  economical  management  of  waste  designated 
materials;  and 

c)  to  administer  the  Multi-Material  WRAP  Fund. 

The  Multi-Material  WRAP  Fund  is  an  industry-operated  fund  which  provides  for,  among 
other  initiatives,  recycling  support  payments  to  municipal  and  local  governments  for  eligible 
materials  recovered  from  residential  waste  and  delivered  to  an  approved  recycling  facility. 
The  Fund  is  currently  funded  by  collection  of  levies  on  beverage  containers  supplied  by  a 
steward  of  beverage  containers  (Product  Steward)  to  be  consumed  in  Manitoba.  MPSC  plans 
to  collect  levies  on  other  designated  materials  in  the  future. 

Levy  Revenue  and  Recycling  Support  Payments  to  Municipalities 

Levy  revenue  is  charged  on  all  beverage  containers  supplied  for  consumption  in  Manitoba, 
subject  to  certain  exemptions,  by  a  Product  Steward.  Pursuant  to  the  Regulations,  a  Product 
Steward  is  defined  as  the  first  person  or  business  in  Manitoba  who,  in  the  course  of  business, 
supplies  beverages  in  containers  to  another  person  or  business.  Product  Stewards  are  eligible 
for  credits  if  the  beverage  containers  on  which  levies  have  been  previously  paid  were 
supplied  to  consumers  outside  of  Manitoba  or  if  the  levies  were  inadvertently  paid  by  two 
Product  Stewards  on  the  same  beverage  containers.  Levies  are  collected  and  credits  are  paid 
based  on  self-assessments  as  reported  by  Product  Stewards.  MPSC  records  levy  revenue,  net 
of  a  provision  for  estimated  credits  (1998  -  $198,500, 1997  -  $284,200). 

Recycling  Support  Payments  to  Municipalities  are  paid  to  registered  Manitoba  municipalities 
based  on  the  tonnage  of  eligible  materials  delivered  to  an  approved  recycling  facility  as 
reported  by  the  municipalities  to  MPSC.  MPSC  records  a  provision  for  estimated  recycling 
support  payments  payable  to  registered  municipalities  who  have  not  yet  filed  their  recycling 
reports  (1998  -  $90,000, 1997  -  $180,000). 

As  a  result  of  this  program  being  recently  established,  limited  historical  data  is  available  and 
accordingly,  the  above-noted  provisions  have  been  determined  based  on  the  results  of 
MPSC's  periodic  compliance  reviews  of  Product  Stewards  as  well  as  management's 
experience  and  industry  knowledge.  As  such,  these  provisions  are  subject  to  ongoing  review 
and  adjustment. 
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MANITOBA  PRODUCT  STEWARDSHIP  CORPORATION 
NOTES  TO  FINANCIAL  STATEMENTS 
MARCH  31, 1998  AND  1997 


1.  ORGANIZATION  AND  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 

Furniture  and  Equipment 

Furniture  and  equipment  are  recorded  at  cost  less  accumulated  depreciation.  Depreciation  is 
provided  for  by  the  following  annual  rates  and  methods: 


Computer  hardware 
Computer  software 
Furniture  and  fixtures 


30%  declining  balance 
100%  straight-line 
20%  declining  balance 


2.  TERM  DEPOSIT 

The  term  deposit  is  held  in  trust  by  the  Department  of  Finance  of  the  Province  of  Manitoba. 
The  term  deposit  bears  interest  at  4.45%  (1997  -  3.0%)  per  annum  and  matures  on  April  29, 
1998. 

3.  PST  REBATE  -  PROVINCE  OF  MANITOBA 

The  Province  of  Manitoba,  through  the  Department  of  Environment,  provides  a  grant  to 
MPSC  based  on  the  provincial  sales  tax  collected  by  the  Province  with  respect  to  the  WRAP 
levy  on  beverage  containers.  The  grant  receivable  is  accrued  based  on  claims  filed  and  an 
estimated  claim  for  the  quarter  ended  March  31  of  the  respective  year. 

4.  FURNITURE  AND  EQUIPMENT 


1997 

1996 

Cost 

Accumulated 

Depreciation 

Net 

Net 

Computer  hardware 

$  62,074 

$  28,253 

$  33,821  $ 

38,069 

Computer  software 

27,144 

23,066 

4,078 

6,207 

Furniture  and  fixtures 

14,786 

4,612 

10,174 

11,209 

$  104.004 

S  55.931 

$  48.073  $ 

55.485 

5.  OPERATING  LEASES 

MPSC  rents  office  space  and  equipment  under  various  operating  leases  which  expire  in  1999 
through  2000.  Future  minimum  lease  payments  required  are  as  follows: 

1999  $  56,940 

2000  $  17,402 
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NOTES  TO  FINANCIAL  STATEMENTS 
MARCH  31, 1998  AND  1997 


6.  LITIGATION 

In  1998,  MPSC  was  named  as  one  of  the  defendants  in  a  claim  filed  by  Red  Box  Recycling  Inc. 
relating  to  alleged  losses  suffered  by  it  as  a  result  of  the  transition  from  a  commercial  to  a 
municipal-funded  recycling  program.  Management  believes  this  claim  is  without  merit. 

7.  COMPARATIVE  FIGURES 

Certain  of  the  1997  comparative  figures  have  been  reclassified  to  conform  with  the  financial 
statement  presentation  adopted  for  1998. 
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statements 


Auditors'  Report 

To  the  Board  of  Directors  of  Manitoba  Public  Insurance  Corporation: 

We  have  audited  the  balance  sheet  of  Manitoba  Public  Insurance  Corporation  as  at  February  28,  1998 
and  the  statements  of  operations  and  retained  earnings  and  changes  in  cash  and  short-term  investments 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Corporations 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  Corporation  as  at  February  28,  1998  and  the  results  of  its  operations  and  the  changes  in  its 
financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting  principles. 

The  financial  statements  of  Manitoba  Public  Insurance  Corporation  as  at  February  28,  1997,  were 
audited  by  other  auditors  whose  report  dated  Apnl  18,  1997,  expressed  an  unqualified  opinion. 


Winnipeg,  Manitoba 
May  11,  1998 
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Statement  of  Operations 


Years  ended  February  28 
1998  1997 

(in  thousands  of  dollars) 


Revenue 

Premiums  written 

$  483,356 

$  458,007 

Premiums  earned  (Note  7) 

$  461,994 

$  416,053 

Service  fees 

11,799 

13,192 

Total  earned  revenues 

473,793  ' 

429,245 

Claims  Costs 

Claims  incurred  (Noie  7) 

Current  year 

383,473 

341,250 

Prior  years 

(4,517) 

(8,517) 

378,956 

332,733 

Claims  expense 

43,035 

42,932 

421,991 

375,665 

Expenses 

Commissions  (Note  7) 

24,902 

21,832 

Operating 

44,217 

35,985 

Premium  taxes 

14,155 

12,936 

Regulatory/Appeal 

2,008 

1,479 

Road  safety 

3,829 

2,686 

89,111 

74,918 

Total  claims  and  expenses 

511,102 

450,583 

Underwriting  (loss) 

(37,309) 

(21.338) 

Investment  income  (Note  10) 

67,672 

66,811 

Gain  on  sale  of  investments  (Note  10) 

51,298 

— 

Income  from  continuing  operations 

81,661 

45,473 

Discontinued  operations  (Note  10  &r  11) 

(5,502) 

537 

Income  for  the  Year 

$  76,159 

$  46,010 
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Balance  Sheet 


February  28 

1998  1997 

(in  thousands  of  dollars) 


Assets 

Cash  and  investments  (Note  4) 

$  872,843 

$  769,904 

Due  from  other  insurance  companies 

1,707  * 

4,954 

Accounts  receivable 

121,047 » 

107,803 

Deferred  premium  acquisition  costs 

•  19,538 

17,679 

Reinsurers'  share  of  unearned  premiums 

*  5,792 

5,935 

Reinsurers’  share  of  unpaid  claims  (Note  9) 

•  36,697 

44,328 

Capital  assets  (Note  5) 

23,398  - 

23,659 

Deferred  development  costs 

•  11,626 

10,593 

$1,092,648 

$  984,855 

Liabilities,  Basic  Insurance  Rate  Stabilization  Reserve 
and  Retained  Earnings 

Unearned  reinsurance  commissions 

$  — 

$  38 

Due  to  other  insurance  companies 

8,001 

14,892 

Accounts  payable  and  accrued  liabilities 

14,467 

14,170 

Provision  for  pension  (Note  6) 

60,940  ^ 

58,701 

Unearned  premiums 

247,361 

227,766 

Provision  for  employee  benefits 

13,157 

11,757 

Provision  for  unpaid  claims  (Note  9) 

646,646 

631,614 

990,572 

958,938 

Basic  insurance  rate  stabilization  reserve 

22,512 

(24,416) 

Retained  earnings 

79,564 

50,333 

102,076  * 

25,917 

$1,092,648 

$  984,855 

Approved  by  the  Board: 


Vice-Chairperson 
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Statement  of  Retained  Earnings 


Years  ended  February  28 
1998  1997 

(in  thousands  of  dollars) 


Balance  beginning  of  year  as  previously  reporied 

$  26,439 

$  16,863 

Transfer  from  basic  insurance  rate  stabilization  reserve 

Extension  insurance — balance  at  February  28,  1997 

23,894 

23,894 

Revised  balance  beginning  of  year 

50,333 

40,757 

Income  for  the  year 

76,159 

46,010 

Transfer  to  rate  stabilization  reserve 

(46,928) 

(36,434) 

Retained  earnings  balance  end  of  year  (Note  12) 

$  79,564 

$  50,333 

Statement  of  Basic  Insurance 
Rate  Stabilization  Reserve 

Years  ended  February  28 

1998 

1997 

(in  thousands  of  dollars) 

Balance  beginning  of  year  as  previously  reported 

$  (522) 

S  (36,956) 

Transfer  to  retained  earnings: 

Extension  insurance — balance  at  February  28,  1997 

(23,894) 

(23,894) 

Revised  balance  beginning  of  year 

(24,416) 

(60,850) 

Transfer  from  retained  earnings 

46,928 

36,434 

Basic  insurance  rate  stabilization  reserve  balance 

end  of  year 

$  22,512 

$  (24,416) 
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Antopac — Basic  and  Extension 


Premiums:  Basic  Autopac  premiums  include 
what  customers  are  charged  for  insurance 
coverage  based  on  various  rating  factors  such  as 
the  type  of  vehicle  driven,  its  use,  where  its  driven 
and  the  customers  driving  record.  Extension 
premiums  are  based  on  individual  customers 
choice  of  additional  insurance  coverage.  Drivers 
premiums  are  included  in  drivers  licences  to 
protect  all  Manitobans  in  case  of  injury. 

Service  Fees:  Amounts  charged  to  customers 
to  cover  special  transaction  processing  initiated  at 
the  customers  request.  These  fees  include 
financing  fees  for  quarterly  payment  plans,  fees 
for  late  payments  received  from  customers  using 
the  time  payment  plan  and  transaction  fees  for 
issuing  policies  and  mid-term  policy  transactions. 

Investment  Income:  Income  earned  from 
investments. 

Claims  costs:  Payments  and  claims  provisions 
to  settle  insurance  claims. 

Commissions  and  taxes:  Commissions 
include  the  amount  paid  to  independent 
insurance  brokers  for  processing  policies  and 
transactions  on  the  Corporations  behalf.  Taxes  are 
paid  on  premiums  to  the  Province  of  Manitoba. 

Road  Safety:  Costs  of  various  safety  and  loss 
prevention  programs. 

Operating:  Costs  of  the  Corporations 
operations  not  related  to  settling  claims. 

Normal  Operations:  Net  income  realized  from 
normal  operations. 

Gain  on  Sale  of  Investments:  During  this 
fiscal  year,  MP1  realized  a  gain  through  the  sale 
of  long-term  investments 


Revenues 


Service  Fees  2% 

Drivers  Premiums  5% 
Extension  Premiums  6% 

Gain  on  Sale  of 
Investment  8% 

Investment  Income  11% 
Basic  Premiums  68% 


Expenditures 


Road  Safety  1% 

Commissions 
and  Taxes  7% 

Operating  9% 
Claims  Costs  83% 


Net  Income 


Normal  Operations  31% 

Gain  on  Sale  of 
Investments  69% - 
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Statement  of  Changes  in 

Cash  and  Short-Term  Investments 


Years  ended  February  28 

1998 

1997 

(in  thousands  of  dollars) 

Resources  provided  from  (applied  to)  Operations 

Income  from  continuing  operations 

$  81,661 

$  45,473 

Non-cash  items: 

Amortization  of  capital  assets  and  deferred  development  costs 

9,467 

5,400 

Amortization  of  bond  discount  and  premium 

2,819 

1,252 

Gain  on  sale  of  investments 

(51,298) 

(135) 

42,649 

51,990 

Discontinued  operations 

(5,427) 

(2,676) 

Net  change  in  non-cash  balances  from  continuing  operations 

22,817 

(15,793) 

60,039 

33,521 

Resources  provided  from  (applied  to)  Investing  Activities 

Acquisition  of  capital  assets 
net  of  proceeds  from  disposals 

(5,929) 

(2,580) 

Purchase  of  investments 

(534,751) 

(64,251) 

Proceeds  from  sale  of  investments 

497,824 

20,371 

Deferred  development  costs  incurred 

(4,310) 

60 

(47,166) 

(46,400) 

Increase  (Decrease)  in  Cash  and  Short-Term  Investments 

12,873 

(12,879) 

Cash  and  short-term  investments  beginning  of  year 

12,436 

25,315 

Cash  and  Short-Term  Investments  end  of  year  (Note  4) 

$  25,309 

$  12,436 
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T  .  Status  of  the  corporation 

The  Manitoba  Public  Insurance  Corporation  was  incorporated  as  a  Crown  Corporation  under  The 
Automobile  Insurance  Act  in  1970.  In  1974,  The  Automobile  Insurance  Act  was  revised  and  became 
The  Manitoba  Public  Insurance  Corporation  Act  (Chapter  A 180  of  the  continuing  consolidation  of  the 
Statutes  of  Manitoba).  In  1988,  the  Act  was  re-enacted  in  both  official  languages  as  Chapter  P215  of 
the  Statutes  of  Manitoba. 

Under  the  provisions  of  its  Act  and  regulations,  the  Corporation  operates  an  automobile  insurance 
division  and  a  discontinued  general  insurance  division.  The  lines  of  business  for  the  automobile  insurance 
division  provide  for  basic  universal  compulsory  automobile  insurance,  extension  and  special  nsk 
coverages.  For  financial  accounting  purposes,  the  lines  of  business  for  the  automobile  insurance  division 
and  the  discontinued  general  insurance  division  are  regarded  as  separate  operations  and  their  revenues 
and  expenses  are  allocated  on  a  basis  descnbed  in  the  summary  of  significant  accounting  policies. 

2.  Basis  of  reporting 

The  financial  statements  of  the  Corporation  are  in  such  form  as  prescribed  by  Section  43(1)  of  The 
Manitoba  Public  Insurance  Corporation  Act  and  are  presented  in  accordance  with  generally  accepted 
accounting  principles. 

3.  Summary  of  significant  accounting  policies 

This  summary  outlines  those  accounting  policies  followed  by  the  Corporation  which  have  a 
significant  effect  on  the  financial  statements. 

Deferred  Premium  Acquisition  Costs 

Commissions  and  premium  taxes  are  charged  to  expense  over  the  term  of  the  insurance  contract  to 
which  such  costs  relate. 

Investments 

Investments  in  bonds  are  earned  at  amortized  costs.  The  applicable  discounts  or  premiums  are 
amortized  over  the  life  of  the  bond.  Funds  available  for  investments  are  invested  by  the  Department  of 
Finance,  on  behalf  of  the  Corporation,  in  accordance  with  Section  12(1)  of  The  Manitoba  Public  Insurance 
Corporation  Act. 

Gains  and  losses  on  investments  are  recognized  on  the  date  of  sale. 

Investments  are  written  down  when  there  is  a  decline  in  value  that  is  other  than  temporary. 

Capital  Assets 

Capital  assets  are  stated  at  cost  less  accumulated  amortization.  Amortization  is  provided  on  a  straight 
line  basis  which  will  amortize  the  cost  of  each  asset  over  its  estimated  useful  life: 


Buildings  40  years 

Equipment: 

•  Data  processing  3  years 

•  Automotive  5  years 

•  Other  10  years 

Land  improvements  25  years 


Leasehold  improvements  are  amortized  over  the  term  of  the  lease  plus  the  first  renewal  period 
Deferred  Development  Costs 

The  costs  of  developing  major  information  systems  which  are  expected  to  be  of  continuing  benefit  to 
the  Corporation  arc  deferred  to  future  periods.  During  the  year,  management  re-evaluated  the  useful  life 
of  the  major  information  systems  and  prospectively  changed  the  amortization  period  from  10  years  on  a 
straight  line  basis  to  5  years  on  a  straight  line  basis,  effective  with  the  1998  fiscal  year. 
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Pension  Plan 

The  employees  of  the  Corporation  are  subject  to  the  Civil  Service  Superannuation  Act.  Included  in 
the  accounts  is  a  provision  for  the  employers  future  pension  liability  calculated  on  an  indexed  basis, 
using  the  projected  benefit  method  prorated  on  services.  The  actuarial  present  value  of  the  accrued 
pension  benefits  is  measured  using  the  Corporations  best  estimates  based  on  assumptions  relating  to 
future  investment  returns,  salary  changes,  withdrawals  and  mortality  rates.  Experience  gains  and 
losses  are  amortized  over  the  expected  average  remaining  service  life  of  the  employee  group. 

Employee  Benefits 

The  provision  for  employee  benefits  includes  an  accrual  for  vacation  pay  and  severance  pay. 

Employees  of  the  Corporation  are  entitled  to  severance  pay  in  accordance  with  the  Collective 
Agreement  and  Corporation  policy.  The  liability  for  severance  pay  is  recorded  based  on  an  actuarial 
formula  which  includes  the  Corporations  best  estimates  based  on  assumptions  relating  to  the 
proportion  of  employees  that  will  ultimately  retire  and  is  reviewed  annually.  The  resulting  liability  is 
amortized  over  the  expected  average  remaining  service  life  of  the  employee  group. 

Unearned  Premiums 

The  liability  for  unearned  premiums  is  the  portion  of  premiums  that  relate  to  the  unexpired  term 
of  each  insurance  contract. 

Provision  for  Unpaid  Claims 

The  provision  for  unpaid  claims  represents  an  estimate  for  the  full  amount  of  all  costs,  including 
adjustment  expenses,  and  the  projected  final  settlements  of  claims  incurred  to  the  balance  sheet  date. 
These  estimates  of  future  loss  activity  are  necessarily  subject  to  uncertainty  and  are  selected  from  a 
wide  range  of  possible  outcomes.  These  provisions  are  adjusted  up  or  down  as  additional 
information  affecting  the  estimated  amounts  becomes  known  during  the  course  of  claims  settlement 
All  changes  in  estimates  are  recorded  as  incurred  claims  in  the  current  period.  The  provision  does 
not  consider  the  time  value  of  money  and  does  not  contain  an  explicit  provision  for  adverse 
deviation  except  for  long-term  disability,  income  replacement  and  personal  care  claims. 

Salvage  and  Subrogation 

Recoveries  from  salvage  and  subrogation  are  recorded  as  an  offset  to  claim  costs.  Estimated 
outstanding  recoveries  are  based  on  historical  experience  and  are  recorded  under  accounts  receivable 

Premium  Deficiencies 

A  premium  deficiency  exists  when  future  claims  and  related  expenses  exceed  unearned  premiums.  In 
calculating  a  premium  deficiency,  the  Corporation  recognizes  anticipated  investment  income. 

Premium  deficiencies  are  recognized  first  by  wnting  down  the  deferred  premium  acquisition  costs 
with  any  remainder  recognized  as  a  liability. 

Allocation  of  Revenue,  Claims  Incurred  and  Expenses 

Premiums  written,  premiums  earned  and  claims  incurred  are  allocated  directly  to  the  division 
writing  the  insurance  risk. 

Investment  income  has  been  allocated  to  the  automobile  insurance  division  lines  of  business  and 
the  discontinued  general  insurance  division  based  on  a  monthly  averaging  of  the  funds  available 
within  each  division. 

Expenses,  including  claims  expense,  are  allocated  to  the  automobile  insurance  division  lines  of 
business  and  the  discontinued  general  insurance  division  on  the  following  basis: 

i)  Identifiable  direct  expenses  are  charged  to  each  division. 

ii)  Where  direct  allocation  is  not  possible,  expenses  are  prorated  to  each  division  based  on  factors 
such  as  space,  number  of  employees,  time  usage,  etc.  The  formulas  developed  for  the  allocation  of 
expenses  are  approved  by  the  Board  of  Directors. 
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Reinsurance  Ceded 

Premiums,  claims  and  expenses  reported  in  the  statement  of  operations  are  reported  net  of 
amounts  due  to  and  recoverable  from  reinsurers.  Estimates  of  amounts  recoverable  from  reinsurers 
on  unpaid  claims  are  recorded  separately  from  estimated  amounts  payable  to  policyholders. 

The  reinsurers’  share  of  unearned  commissions  is  recognized  as  a  liability  in  a  manner  which  is 
consistent  with  the  method  used  by  the  Corporation  in  determining  deferred  premium  acquisition  costs. 

The  reinsurers’  share  of  unearned  premiums  is  recognized  as  an  asset  in  a  manner  which  is  consistent 
with  the  method  used  by  the  Corporation  in  determining  the  unearned  premium  liability. 

Foreign  Currency  Translation 

Monetary  items  are  adjusted  to  reflect  the  exchange  rate  in  effect  at  the  year-end.  Revenue  and 
expense  items  are  translated  at  the  exchange  rate  in  effect  at  the  transaction  date.  Unrealized  gains 
and/or  losses  arising  on  translation  are  charged  to  operations  in  the  current  year. 

Basic  Insurance  Rate  Stabilization  Reserve 

The  basic  insurance  rate  stabilization  reserve  is  intended  to  protect  motorists  from  rate  increases 
made  necessary  by  unexpected  events  and  losses  arising  from  non-recurring  events  or  factors. 

Role  of  the  Actuary  and  Auditors 

The  actuary  is  appointed  by  the  Board  of  Directors  of  the  Corporation.  With  respect  to  preparation 
of  these  financial  statements,  the  actuary  is  required  to  carry  out  a  valuation  of  the  policy  liabilities 
and  to  report  thereon  to  the  Corporation’s  Board  of  Directors. 

The  actuary,  in  his  verification  of  the  information  prepared  by  the  Corporation  used  in  the 
valuation,  also  uses  the  work  of  the  auditors. 

The  external  auditors  are  appointed  by  the  Lieutenant  Governor  in  Council  to  conduct  an 
independent  and  objective  audit  of  the  financial  statements  of  the  Corporation  in  accordance  with 
generally  accepted  auditing  standards.  In  carrying  out  their  audit,  the  auditors  also  make  use  of  the 
work  of  the  actuary  and  his  report  on  the  Corporation’s  policy  liabilities.  The  auditors’  report  outlines 
the  scope  of  their  audit  and  their  opinion. 


4.  Cash  and  Investments 


1  997/98 

1996/97 

Carrying 

Carrying 

Value  Fair  Value 

Value  Fair  Value 

(in  thousands 

of  dollars) 

Bank  operating  line 

$  (3,870) 

$  (3,870) 

$  (3,747) 

S  (3,747) 

Short-term  investments 

29,179 

29,179 

16,183 

16,183 

Cash  and  shon-term  investments 

25,309 

25,309 

12,436 

12,436 

Bonds 

Federal 

55,900 

57,326 

48,574 

50,424 

Manitoba: 

Provincial 

112,591 

113,395 

64,748 

71,456 

Municipal 

122,529 

132,374 

174,279 

197,167 

Hospitals 

23,484 

23,484 

28,675 

28,675 

Schools 

192,676 

192,676 

200,556 

200,556 

Other  Provinces 

314,131 

333,292 

238,707 

261,277 

Corporations 

22,250 

22,091 

— 

— 

843,561 

874,638 

755,539 

809,555 

Other 

3,973 

3,973 

1.929 

1,929 

$872,843 

$903,920 

$769,904 

$823,920 
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Fair  value,  for  cash  and  shori-term  investments,  approximate  carrying  value  due  to  the  short-term 
maturity  of  these  financial  instruments 

The  fair  value  of  bonds  for  federal,  provincial,  certain  municipal,  other  provinces  and 
corporations  is  estimated  based  on  bid  prices  of  these  or  similar  investments. 

The  fair  value  of  certain  municipal,  hospitals,  school  bonds  and  other  is  based  on  their  carrying 
value. 

Significant  terms  and  conditions,  exposure  to  interest  rate  and  credit  risks  on  investments  are: 

i)  Cash  and  short-term  investments 

Short-term  investments  have  a  total  principal  amount  of  $29,179,000  (1997  -  $16,183,000) 
comprised  of  provincial  short-term  deposits  with  effective  interest  rates  of  4.2%  to  4.6%  (1997  - 
2.8%  to  2.9%),  with  interest  receivable  at  varying  dates. 

ii)  Bonds  -  interest  rate  risk 


1997/98  1996/97 


Interest 

Receivable  Basis 

Effective  Rate 

Coupon  Rate 

Effective  Rate 

Coupon  Rate 

%  Range 

%  Range 

Federal 

semi-annual 

4.67  to  8.17 

7.25  to  10.00 

4.87  to  7.26 

7.25  to  10.00 

Provincial 

semi-annual 

4.57  to  10.50 

5.38  to  11.25 

4.88  to  8.98 

7.00  to  11.25 

Municipal 

semi-annual 

5.54  to  18.50 

6.50  to  18.50 

6.44  to  18.47 

6.50  to  18  50 

Flospitals 

semi-annual 

9.02  to  15.75 

10.00  to  16.00 

7.04  to  15.75 

6.63  to  16.00 

Schools 

semi-annual 

7.63  to  14.75 

7.63  to  14.75 

7.62  to  14.75 

7.63  to  14  75 

Corporations 

semi-annual 

5.08  to  5.75 

5.20  to  9.00 

— 

— 

The  Corporation  has  allocated  investments  of  approximately  $33.1  million  (1997  -  $33.1  million) 
with  an  average  yield  of  10.6%  (1997  -  10.6%)  to  maturity  to  fund  pre-March  1,  1994  discounted 
unpaid  claims  of  approximately  $30.1  million. 

iii)  Bonds  -  maturity  profile 


1  997/98 


Within 

One  Year 

After  One  Year  After 

to  Five  Years  Five  Years 

Total 

Carrying  Value 

(in  thousands  of  dollars) 

Federal 

Manitoba: 

$  — 

$  49,095 

$  6,805 

$  55,900 

Provincial 

2,700 

21,511 

88,380 

112,591 

Municipal 

3,510 

46,266 

72,753 

122,529 

Hospitals 

2,378 

2,943 

18,163 

23,484 

Schools 

8,704 

96 

183,876 

192,676 

Other  Provinces 

11,073 

66,423 

236,635 

314,131 

Corporations 

— 

15,096 

7,154 

22,250 

$  28,365 

$201,430 

$613,766 

$843,561 
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1  996/97 


Within 

After  One  Year 

After 

Total 

One  Year 

to  Five  Years 

Five  Years 

Carrying  Value 

(in  thousands  o  1 

dollars) 

Federal 

$  — 

$  27,336 

$  21,238 

$  48,574 

Manitoba: 

Provincial 

2,009 

24,478 

38,261 

64,748 

Municipal 

3,424 

33,670 

137,185 

174,279 

Hospitals 

4,536 

3,755 

20,384 

28,675 

Schools 

7,880 

15 

192,661 

200,556 

Other  Provinces 

168 

53,501 

185,038 

238,707 

$  18,017 

$142,755 

$  594,767 

$  755,539 

S.  Capital  assets 

1997/98 

1996/97 

Accumulated 

Carrying 

Carrying 

Cost 

Amortization 

Value 

Value 

(in  thousands  of  dollars) 

Land 

$  1,446 

$  — 

$  1,446 

$  1,436 

Land  improvements 

2,580 

798 

1,782 

1,816 

Buildings 

15,796 

5,574 

10,222 

10,620 

Equipment 

33,308 

23,792 

9,516 

9,194 

53,130 

30,164 

22,966 

23,066 

Leasehold  improvements 

1,527 

1,095 

432 

593 

$  54,657 

$  31,259 

$  23,398 

$  23,659 

Provision  for  pension 

The  actuarial  present  value  of  accrued  pension  benefits  is  $-51.0  million  (1997  -  $46.9  million) 
resulting  in  an  unamortized  experience  gain  of  $9.9  million  (1997  -  $11.8  million). 

Pension  expense  was  $814,000  (1997  -  $242,000). 

7.  Reinsurance 

The  Corporation  follows  the  practice  of  obtaining  reinsurance  to  limit  its  exposure  to  losses.  Under 
agreements  in  effect  at  February  28,  1998,  these  reinsurance  agreements  limit  the  Corporations 
exposure  to  a  maximum  amount  of  $2.0  million  (1997  -  $2.2  million)  on  any  one  occurrence. 

The  reinsurance  arrangements  also  limit  the  Corporations  liability  in  respect  to  a  senes  of  claims 
ansing  out  of  a  single  occurrence,  including  catastrophic  claims,  to  a  maximum  of  $5.0  million 
(1997  -  $5.0  million).  These  arrangements  protect  the  Corporation  against  losses  up  to  $200  0  million 
(1997  -  $130.0  million). 

Certain  lines  of  insurance  carry  maximum  limits  lower  than  these  amounts.  While  these 
arrangements  are  made  to  protect  against  large  losses,  the  primary  liability  to  the  policyholders 
remains  with  the  Corporation 

The  Corporation  evaluates  the  financial  condition  of  its  reinsurers  to  minimize  the  exposure  to 
significant  losses  from  reinsurer  insolvency 
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The  figures  shown  in  ihe  statement  of  operations  excluding  discontinued  operations,  are  net  of  the 
following  amounts  relating  to  reinsurance  ceded  to  other  companies 

1  99  7/98  1  996/9  7 

tin  thousands  o  I  dollars) 

Premiums  earned  $  9,826  $  15,139 

Claims  incurred  $  2,245  S  44,116 

Commissions  $  54  S  127 

The  Corporation  holds  collateral  in  regards  to  unregistered  reinsurance  in  the  form  of  amounts 
on  deposit  and  letters  of  credit  of  $4.0  million  (1997  -  $13.0  million). 

8.  Lease  commitments 

The  Corporation  is  committed  to  make  payments  during  the  next  ten  years  on  buildings  leased  for 
periods  of  more  than  one  year.  The  aggregate  annual  rental  of  approximately  $1.6  million  represents 
the  commitments  under  the  leases,  which  expire  at  varying  dates  to  February,  2008. 

Provision  for  unpaid  claims 

The  provision  for  unpaid  claims,  including  adjustment  expenses,  represents  an  estimate  for  the  full 
amount  of  all  costs  and  the  projected  final  settlement  of  claims  incurred. 

The  provision  for  unpaid  claims,  including  adjustment  expenses,  is  subject  to  variability.  This 
variability  is  related  to  future  events  that  anse  from  the  date  the  loss  was  reported  to  the  ultimate 
settlement  of  the  claims.  Accordingly,  short-tail  claims  such  as  physical  damage  claims  tend  to  be  more 
reasonably  predictable  than  long-tail  claims  such  as  public  liability  claims.  Factors  such  as  the  receipt  of 
additional  claims  information  during  the  claims  settlement  process,  changes  in  severity  and  frequencies 
of  claims  from  histoncal  trends  and  effects  of  inflationary  trends  contnbute  to  this  variability. 

The  determination  of  the  provision  for  unpaid  claims,  including  adjustment  expenses,  relies  on 
judgment,  analysis  of  historical  claim  trends  and  expectation  on  the  future  development  of  claims 
The  process  of  establishing  this  provision  necessarily  involves  risks  which  could  cause  the  actual 
results  to  deviate,  perhaps  substantially,  from  the  best  determinable  estimate. 

The  provision  for  unpaid  claims,  including  adjustment  expenses,  by  major  claims  category  include: 


1997/98  1996/97 


Reinsurers’ 

Reinsurers’ 

Gross 

Share  Gross 

Share 

(in  thousands  of 

dollars) 

Automobile  Insurance  Division 

Liability 

Physical  Damage 

$  571,461 
59,393 

$  31,680 
5,014 

$  536,288 
84,330 

$  24,200 
20,122 

630,854 

36,694 

620,618 

44,322 

Discontinued  Operations 

Personal/Commercial 

8,680 

3 

3,184 

6 

Reinsurance  Assumed 

7,112 

— 

7,812 

— 

15,792 

3 

10,996 

6 

$  646,646 

$  36,697 

$  631,614 

$  44,328 
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The  provision  lor  unpaid  claims  include  $219.5  million  (1997  -  $166.9  million)  in  unpaid  long 
term  disability  claims,  income  replacement  and  personal  care  claims.  This  provision  is  discounted  to 
reflect  the  time  value  of  money  using  an  interest  rate  of  3%  for  five  years  and  2%  thereafter  for 
Personal  Injury  Protection  Plan  claims  and  10%  for  13  years  and  5%  thereafter  for  pre-Personal 
Injury  Protection  Plan  claims. 

No  catastrophic  losses  are  included  in  net  incurred  claims  and  adjustment  expenses  during  the 
current  fiscal  year  (1997  -  $5.0  million).  Catastrophes  are  an  inherent  risk  to  the  Corporation  and 
may  contribute  materially  to  the  year-to-year  fluctuations  in  the  Corporations  results  of  operations 
and  financial  condition  when  they  occur. 

Unpaid  claim  liabilities  are  carried  at  a  value  which  reflect  their  remaining  estimated  ultimate  costs 
for  all  accident  years. 

Changes  in  the  estimate  of  net  unpaid  claims  recognized  during  the  1997/98  fiscal  year  are: 


Accident  Years 


1997 

1996 

1995 

1994 

1993 

and  Prior 

(in  t  h  o 

usands  of 

dollars) 

Net  unpaid  claims  (valuation 
estimate  as  at  February  28,  1997) 

Net  payments  for  the  year 

$161,160 

71,087 

$  83,714 
18,018 

$  57,448 
11,760 

$  81,884 
20,570 

$  192,109 
47,725 

Net  unpaid  claims  (revised  valuation 

90,073 

65,696 

45,688 

61,314 

144,384 

estimate  as  at  February  28,  1998) 

81,224 

69,015 

50,354 

61,060 

140,985 

(Redundancy)  Deficiency 

$  (8,849) 

$  3,319 

$  4,666 

$  (254) 

$  (3,399) 

Last  years  (redundancy)  deficiency 

$  (14,195) 

$  (7,111) 

$  218 

$  12,571 

The  claims  settlement  processes  may  involve  the  use  of  structured  settlements,  which  are 
purchased  through  vanous  financial  institutions.  As  of  the  balance  sheet  date,  the  present  value  of 
expected  payments  total  $66.8  million  based  on  various  dates  of  purchase.  The  Corporation 
assumes  a  financial  guarantee  to  make  payments  to  claimants  in  the  event  that  financial  institutions 
default  on  payments  under  the  terms  of  the  structured  settlement. 

TO.  In  vestment  income 


Investment  income  includes: 


1997/98 

1996/97 

(in  thousands  of 

dollars) 

Interest  earned 

$  70,518 

$68,980 

Realized  gain  on  sale  of  investments 

51,466 

135 

Total  investment  income 

$121,984 

$69,115 

Allocation  of  total  investment  income: 

Automobile  Insurance  Division  lines  of  business 

$118,970 

$66,811 

Discontinued  Operations 

388 

250 

Provision  for  pension 

2,626 

2,054 

$121,984 

$69,1 15 
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11 .  Di  scontinued  General  Insurance  Operations 

The  Corporation  discontinued  writing  reinsurance  assumed  business  effective  November  18,  1987 
and  personal  and  commercial  insurance  policies  effective  October  1,  1990  Claims  costs  and  expenses 
on  discontinued  operations  will  be  incurred  until  all  claims  on  existing  treaties  and  policies  are  settled 
Discontinued  operations  resulted  in  a  net  loss  of  $5.5  million  in  1998  (net  income  of  $0.5  million  in 
1997).  During  the  year,  management  conducted  a  comprehensive  review  of  the  unpaid  claims  liability. 
This  review  resulted  in  the  recognition  of  an  increase  in  the  unpaid  claims  liability  which  contributed  to 
the  net  loss  for  the  year. 

The  major  liability  for  discontinued  operations  included  in  the  balance  sheet  is  a  provision  for 
unpaid  claims  of  $15,792,000  (1997  -  $10,996,000).  There  are  sufficient  investments  and  other  assets 
to  provide  for  the  liability. 

12.  Retained  earnings 

The  change  in  retained  earnings  comprising  of  net  income  (loss)  for  the  year  and  transfers  are: 

Discontinued 


Basic 

Other 

Operations 

Total 

( i  n 

thousand 

s  of  d  o 1  1  a 

rs) 

Balance  at  February  28,  1997 

$  — 

$  21,569 

$  4,870 

$  26,439 

Transfer  (from)  basic  to  extension 

(23,894) 

23,894 

— 

— 

Net  Income  (loss) 

46,928 

34,733 

(5,502) 

76,159 

23,034 

80,196 

(632) 

102,598 

Transfer  to  basic  rate  insurance 
stabilization  reserve 

(23,034) 

_ 

_ 

(23,034) 

Transfer  (from)  special  risk  extension 
to  discontinued  operations 

— 

(5,000) 

5,000 

— 

Balance  at  February  28,  1998 

$  — 

$75,196 

$  4,368 

$  79,564 

Other  represents  Automobile  Extension  $43,016,000  (1997  -  $23,894,000)  and  Special  Risk 
Extension  $32,180,000  (1997  -  $21,569,000). 

13.  Fair  value  disclosure 

The  fair  value  of  financial  assets  and  liabilities,  other  than  cash  and  investments  (note  4)  and 
provision  for  unpaid  claims  (note  9)  approximate  their  carrying  values  due  to  the  immediate  or  short¬ 
term  maturity  of  these  financial  instruments. 

14.  Year  2000 

Management  has  initiated  an  enterprise-wide  program  to  prepare  the  Corporations  date-sensitive 
information  systems  and  applications  for  the  Year  2000.  The  Corporation  expects  to  incur  internal  staff 
costs,  consulting  and  other  expenses  related  to  infrastructure  and  facilities  enhancements  The  Corporation 
estimates  that  future  Year  2000  initiatives  will  cost  approximately  $50.0  million  To  date  $13.6  million  has 
been  incurred  and  reflected  in  the  accounts  of  the  Corporation  The  Corporation  has  rebuilt  and 
implemented  a  number  of  key  business  systems  that  are  now  operating  in  a  Year  2000  compliant  mode 

If  the  Corporations  customers  or  vendors  are  unable  to  resolve  their  Year  2000  processing  issues  in  a 
timely  manner,  it  could  result  in  a  material  financial  risk  for  the  Corporation 

15.  Co  m  par  a  five  figures 

Certain  of  the  comparative  figures  have  been  reclassified  to  conform  wnh  the  1998  financial 
statement  presentation 
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Auditors'  Report 


To  the  Workers  Compensation  Board  of  Manitoba 


We  have  audited  the  balance  sheet  of  the  Workers  Compensation  Board  of  Manitoba  as  at 
December  31,  1997  and  the  statements  of  operations  and  accident  fund  and  cash  flows  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  board's  management.  Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  ail  material  respects,  the  financial  position 
of  the  board  as  at  December  31,  1997  and  the  results  of  its  operations  and  the  changes  in  its 
financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted  accounting 
principles. 


Chartered  Accountants 
Winnipeg,  Manitoba 
February  20,  1998 
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Balance  Sheet 
December  31,1  997 


1997 

1996 

Assets 

($000s) 

($000s) 

Cash  and  equivalents  (Note  3) 

$  38,916  $ 

35,204 

Receivables  (Note  4) 

7,788 

7,240 

Investments  (Note  5) 

574,526 

529,058 

Deferred  assessments 

21,347 

24,879 

Capital  assets  (Note  6) 

13,547 

5,546 

$  656,124  $ 

601,927 

Liabilities  and  Net  Fund  Surplus 

Payables  and  accrued  liabilities 

$  7,967  $ 

4,270 

Benefit  liabilities  (Note  7) 

594,288 

559,144 

Total  liabilities 

602,255 

563,414 

Rate  stabilization  fund  (Note  8) 

38,600 

24,900 

Accident  fund  (Note  9) 

15,269 

13,613 

Net  fund  surplus 

53,869 

38,513 

$  656,124  $ 

601,927 

Signed  on  Behalf  of  the  Board 


Wally  Fox-Decent 

Chairperson  and  Chief  Executive  Officer  Finance  Committee  of  the  Board  of  Directors 


The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Statement  of  Operations  and  Accident  Fund 

Year  Ended  December  31,  1997 

1997 

1996 

($000s) 

($000s) 

REVENUE: 

Premiums 

$  154,923  $ 

156,164 

Investment  (Note  5) 

54,382 

44,782 

Total  revenue 

209,305 

200,946 

EXPENSES: 

Claim  costs  incurred:  (Note  7) 

Short  term  disability 

46,276 

34,971 

Long  term  disability 

68,883 

56,544 

Survivor  benefits 

13,434 

14,737 

Health  care 

23,458 

1 1,086 

Rehabilitation  services 

(6,306) 

2,038 

Total  claim  costs 

145,745 

1 19,376 

Administration  (Note  10) 

29,085 

26,529 

Outreach  Grants  (Note  14) 

1,008 

- 

Appeal  Commission  (Note  10) 

906 

891 

Occupational  Health  and  Safety, 

and  other  (Note  1 1 ) 

5,109 

5,085 

36,108 

32,505 

Total  expenses 

181,853 

151,881 

Surplus  from  operations  before  the  undernoted 

27,452 

49,065 

Decrease  in  deferred  assessments  (Note  13) 

(3,532) 

(2,055) 

Surplus  from  operations 

23,920 

47,010 

Transfer  to  rate  stabilization  fund  (Note  8) 

(13,700) 

(9,900) 

Rate  rebates  (Note  1  5) 

(8,564) 

- 

Increase  in  accident  fund 

1,656 

37,110 

Accident  fund,  beginning  of  year 

13,613 

(23,497) 

Accident  fund,  end  of  year  (Note  9) 

$  15,269  $ 

13,613 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Statement  of  Cash  Flows 

Year  Ended  December  31,  1997 

1997 

($000s) 

1996 

( $000s) 

CASH  FLOW  FROM  OPERATING  ACTIVITIES: 

Cash  received  from: 

Employers,  for  premiums 

Investment  revenue 

$  154,373  $ 

16,100 

157,220 

16,037 

170,473 

173,257 

Cash  paid  to: 

Claimants  or  third  parties  on  their  behalf 

Suppliers,  for  administration  and  other  goods 
and  services 

119,165 

30,053 

110,483 

29,303 

149,218 

139,786 

Net  cash  provided  by  operating  activities 

21,255 

33,471 

CASH  FLOW  FROM  INVESTING  ACTIVITIES: 

Cash  received  from: 

Proceeds  on  disposal  of  capital  assets 

Sales  and  maturities  of  investments 

692,745 

348 

468,837 

692,745 

469,185 

Cash  paid  for: 

Purchases  of  investments 

Purchases  of  capital  assets 

699,931 

10,357 

484,222 

1,826 

710,288 

486,048 

Net  cash  used  by  investing  activities 

(17,543) 

(16,863) 

Net  increase  (decrease)  in  cash  and  equivalents 

3,712 

16,608 

Cash  and  equivalents,  beginning  of  year 

35,204 

18,596 

Cash  and  equivalents,  end  of  year 

$  38,916  $ 

35,204 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Notes  to  Financial  Statements 
Year  Ended  December  31,  1997 


1.  Nature  of  Operations 

The  Workers  Compensation  Board  of  Manitoba  (the  board)  operates  under  the  authority  of  The  Workers 
Compensation  Act  (R.S.M.  1987,  Chapter  W200),  (the  Act).  The  board  is  responsible,  in  accordance  with  the 
provisions  of  the  Act  for: 

•  administering  the  payment  of  benefits  to  injured  workers; 

•  levying  and  collecting  premiums  from  established  classes  of  employers  in  amounts  sufficient  to  cover  the 
current  and  future  costs  of  existing  claims;  and 

•  investing  surplus  funds. 

The  board  may  also  levy  special  assessments  when  considered  appropriate.  An  independent  Workers 
Compensation  Appeal  Commission  is  established  under  the  Act  to  make  final  rulings  on  any  appeals  pertaining  to 
the  board's  assessment  or  benefits  decisions. 

The  board's  mission  is  to  provide  superior  compensation  services  to  Manitoba  workers  and  employers  in  a 
manner  that  is  sensitive,  responsive  and  effective  in  order  to  minimize  the  impact  of  workplace  injuries. 

Effective  October  1,  1996,  the  board  approved  a  funding  policy.  It  is  intended  to  ensure  that  fiduciary 
responsibilities  are  carried  out  in  accordance  with  the  Act  and  that  annual  influences  do  not  unduly  distort  the 
funding  process.  The  board  is  committed  to  operate  on  a  fully-funded  basis  to  a  level-funding  standard.  Full 
funding  requires  that  current  employers  pay  for  the  current  and  future  cost  of  existing  compensable  injuries  and 
their  administration,  rather  than  future  generations  of  employers  paying  for  those  injuries.  Under  level  funding, 
the  cost  of  claims  with  lengthy  latency  periods  is  funded  in  a  level  fashion  over  the  worker's  period  of  exposure 
to  the  elements  which  lead  to  the  injury  or  disease. 

The  operations  of  the  board  are  categorized,  in  accordance  with  the  Act,  into  Class  E  (General  Employers  Pool) 
and  several  classes  of  self-insured  employers.  Employers  registered  within  Class  E  are  subject  to  collective 
liability.  Premiums  are  determined  by  applying  applicable  industry  assessment  rates  to  the  payroll  for  the  current 
year,  as  reported  by  the  employers.  Self-insured  employers  are  subject  to  individual  responsibility  for  allocated 
claims  costs  attributable  to  claims  arising  from  their  employees.  Self-insured  premiums  are  billed  by  the  board  for 
claims  costs  incurred  and  administration  expenses  incurred  on  behalf  of  the  self-insureds.  Pursuant  to  the  Act. 
individual  self-insured  employers  are  assessed,  annually,  for  current  and  future  costs  attributable  to  them.  Benefit 
liabilities  arising  out  of  their  claims  are  fully  provided  for  in  the  financial  statements.  Deferred  assessments 
represent  the  board's  estimate  of  premiums  which  will  be  received  in  the  future  from  the  self-insureds  to  fund  the 
future  costs  of  existing  claims  that  have  arisen  from  their  employees.  The  deferred  assessments  are  secured  by 
irrevocable  letters  of  credit  or  other  suitable  forms  of  guarantee. 


2.  Significant  Accounting  Policies 
General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting  principles. 
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2.  Significant  Accounting  Policies  (continued) 

Investments 

The  board  holds  two  types  of  investments;  those  that  will  be  held  until  maturity  and  are  non-actively  traded,  and 
those  that  are  not  routinely  held  to  maturity  and  are  actively  traded. 

Non-active  investments 

Non-active  investments  are  recorded  at  cost  at  the  time  of  acquisition.  The  general  policy  of  the  board  is  to 
hold  these  investments  until  their  maturity.  Discounts  or  premiums  are  amortized  on  a  straight-line  basis  over 
the  remaining  term  to  maturity  of  the  investment.  Interest  and  dividend  income  is  recognized  in  the  period 
earned. 

Active  investments 

Active  investments  are  recorded  at  cost  adjusted  toward  market  value  using  the  moving  average  market 
method.  Unrealized  and  realized  gains  and  losses  are  deferred  and  amortized  on  a  straight-line  basis  over  a  five 
year  period.  Interest  and  dividend  income  is  recognized  in  the  period  earned. 

Capital  assets 

Capital  assets  are  stated  at  cost  less  accumulated  amortization.  Pre-existing  buildings  are  amortized  on  a  sinking 
fund  basis.  Other  capital  assets,  including  the  new  building  at  333  Broadway,  are  being  amortized  on  a  straight- 
line  basis  over  their  estimated  useful  lives,  as  follows: 


Bill  59  &  legislative  reform  5  years 

Furniture,  fixtures  and  equipment  5  years 

Leasehold  improvements  Term  of  lease 

Building  renovations  10  years 

Systems  development  3  -  5  years 

Buildings  30-40  years 


Benefit  liabilities 

The  board’s  independent  consulting  actuary  conducts  a  review  of  and  reports  on  the  benefit  liabilities  of  the  board 
at  each  year-end.  The  benefit  liabilities  represent  the  actuarial  present  value  of  all  future  benefit  payments 
expected  to  be  made  for  claims  which  occurred  in  the  current  fiscal  year  or  in  any  prior  year.  The  benefit 
liabilities  include  provision  for  all  benefits  provided  by  current  legislation,  policies  and/or  administrative  practices 
in  respect  of  existing  claims  and  provisions  for  the  future  expenses  of  administering  the  existing  claims.  The 
figures  are  estimates  made  from  current  information  in  accordance  with  prescribed  procedures  by  the  Canadian 
Institute  of  Actuaries.  Actual  results  could  differ  from  these  estimates. 
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Notes  to  Financial  Statements 
Year  Ended  December  31,  1997 


3.  Cash  and  Equivalents 


1997 

1996 

($000s) 

($000s) 

Short-term  deposits 

$42,118 

$  36,786 

Cash  (bank  overdraft) 

(3,202) 

(1,582) 

$38,916 

$  35,204 

4.  Receivables 


1997 

1996 

($000s) 

($000s) 

Premiums 

$  6,398 

$  4,147 

Less:  Allowance  for  doubtful  accounts 

1,940 

2,139 

Premiums  -  net 

4,458 

2,008 

Self-insured  employers  receivable 

924 

1,466 

Deferred  surcharges  receivable 

531 

709 

Sundry  accounts  receivable 

1,634 

2,875 

Recoverable  from  the  Government  of  Canada 

241 

182 

$  7,788 

$7,240 
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5.  Investments 


Book  Value 

(SOOOs) 

Estimated 

Fair  Value 

(SOOOs) 

Average  Term 
to  Maturity 

(years) 

Rate  of 
Return* 

Book  Value 

(SOOOs) 

Estimated 

Fair  Value 

(SOOOs) 

Average  Term 
to  Maturity 

(years) 

Rate  of 
Return* 

Short  Term 

T  bills 

Bankers  acceptances 

Term  deposits 

Cash  on  hand 

Money  market 

$  12.212 

7.076 

28.030 

3.373 

20.413 

$  12.154 

7,048 

28.000 

3.373 

20.303 

- 

- 

$  2.240 

37,866 

1,000 

$  2.240 

37,866 

1.000 

- 

71. 1(M 

70,878 

0.03 

4.16% 

41,106 

41.106 

0.12 

4.61% 

Bonds 

Government 

103.221 

102.845 

- 

• 

72.142 

71.212 

- 

Provincial 

2.060 

2,000 

- 

- 

2.080 

2.000 

- 

Municipal 

- 

- 

- 

6 

6 

- 

- 

Corporate 

11.013 

10.331 

- 

- 

9.580 

9.716 

- 

Pooled  bond  fund 

171.000 

170.888 

- 

- 

123.065 

124.177 

- 

- 

287.294 

286.064 

8.92 

7.53% 

206.873 

207.111 

6.92 

10.87  % 

Mortgages 

17.784 

17.306 

3.68 

2.23% 

29.141 

30.260 

6.24 

7.19% 

Real  estate 

11,407 

11.325 

6.89 

10.88% 

11.868 

11.650 

8.80 

9.21% 

Equity 

Canadian 

143,655 

160,357 

- 

19.43% 

178.421 

196.488 

- 

.  28.58% 

U.S. 

10.376 

10.282 

- 

24.77% 

16.441 

18.355 

11.90% 

Foreign 

109.522 

117.173 

- 

10.64% 

93.282 

101.116 

16.53% 

263.553 

287.812 

- 

16.04% 

288.144 

315.959 

- 

23.75% 

Carrying  value  of 

S  651.142 

S  673.385 

12.51% 

S  577.132 

S  606.086 

16.50% 

investments 

Deferred  realized  gains 

(76.616) 

(48.074) 

Book  value  of 

S  574.526 

S  529.058 

investments 


Estimated  fair  value  of  investments,  approximates  fair  market  value. 

♦Rate  of  Return:  the  annual  time  weighted  rate  of  return  on  a  market  to  market  basis. 
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Included  in  the  above  carrying  value  of  investments  are  deferred  unrealized  gains  Gosses)  as  stated  below: 


Deferred  Unrealized  Gains  (Losses) 

1997 

1996 

(SOOOs) 

($000s) 

Balance,  beginning  of  year 

$31,570 

$  18,461 

Unrealized  net  gains  for  the  year 

672 

16,723 

32,242 

35,184 

Amortization  during  year 

(8,843) 

(3,614) 

Balance,  end  of  year 

$23,399 

$31,570 

Deferred  Realized  Gains 

1997 

1996 

($000s) 

(SOOOs) 

Balance,  beginning  of  year 

$  48,074 

$  16,221 

Realized  net  gains  for  the  year 

44,738 

42,417 

92,812 

58,638 

Amortization  during  year 

(16,1%) 

(10,564) 

Balance,  end  of  year 

$76,616 

$  48,074 

Investments  accounted  for  on  an  active  basis  were  $488,223,000  for  1997  (19%  -  $472,930,000). 

Those  accounted  for  on  a  non-active  basis  were  $  86,303,000  for  1997  (1996  ■ 

$56,128,000). 

Investment  Income 

1997 

19% 

($000s) 

(SOOOs) 

Cash  and  short  term  investments 

$2,802 

$  2,043 

Bonds 

19,855 

16,944 

Mongages 

2,042 

3,391 

Real  estate 

760 

889 

Canadian  dividends 

3,120 

6,426 

Foreign  dividends 

2,314 

2,234 

Amortization  of  deferred  realized  gains 

16,1% 

10,564 

Amortization  of  deferred  unrealized  gains 

8,843 

3,614 

Expenses 

(1.550) 

(1,323) 

Investment  income 

$54,382 

$  44,782 
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6.  Capital  Assets 


1997 

1996 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

($000s) 

($000s) 

($000s) 

($000s) 

Bill  59  &  legislative  reform 

$  1,609 

$  1,609 

$  - 

$  236 

Buildings  and  land 

7,162 

1,888 

5,274 

842 

Furniture,  fixtures  and  equipment 

11,414 

6,614 

4,800 

2,574 

Leasehold  improvements 

727 

593 

134 

202 

Building  renovations 

3,817 

1,744 

2,073 

837 

Systems  development 

2,910 

1,644 

1,266 

855 

$  27,639 

$  14,092 

$  13,547 

$5,546 
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7.  Benefit  Liabilities 

An  analysis  of  the  components  of  and  changes  in  benefit  liabilities  is  as  follows: 


1997  1996 

(SOOOs)  (jooos) 


Short-Term 

Disability 

Long-Term 

Disability 

Survivor 

Benefits 

Rehabilitation 
Healthcare  Services 

Total 

Total 

Rslarvi* 

Balance. 

beginning  of  year 

Add:  Claimi  costs  incurred 

Current  Year 

Prior  year 

$  53,837 

52.513 

(6.237) 

$291,995 

52.264 

16.619 

$  135.717 

8.909 

4.525 

$  47.752 

22,984 

474 

$  29,843 

3,785 

(10.091) 

$559,144 

140,455 

5.290 

$  550.251 

107.506 

11.870 

46.276 

68,883 

13.434 

23.458 

(6.306) 

145.745 

119.376 

100,113 

360.878 

149.151 

71,210 

23,537 

704.889 

669.627 

Less:  Claims  payments  made 

Current  Year 

18.289 

268 

556 

9.104 

17 

28.234 

28,308 

Prior  Year 

16.824 

37,937 

11.776 

12.467 

3.363 

82,367 

82.175 

35.113 

38.205 

12.332 

21.571 

3.380 

110,601 

110.483 

Balance,  end  of  year 

S  65.000 

$  322.673 

$  136.819 

$  49.639 

$20,157 

$  594.288 

$559,144 

The  liability  for  short-term  disability  claims  is  composed  of  estimated  future  wageloss  for  claims  that  have  yet  to 
medically  plateau  or  stabilize.  The  long-term  disability  liability  includes  estimated  future  wageloss  for  those 
claims  that  have  medically  plateaued  and  stabilized  and  estimated  future  pension  payments.  The  liability  for 
survivor  benefits  is  composed  of  estimated  future  pension  and  other  services  provided  to  survivors  of  those  who 
have  lost  their  lives  as  a  result  of  workplace  accidents.  Healthcare  liabilities  are  the  estimated  future  medical 
costs  for  existing  claims.  The  liability  for  rehabilitation  services  is  composed  of  the  estimated  cost  of  future 
external  rehabilitation  services. 

Included  in  the  benefits  liabilities  is  a  provision  for  the  future  expense  of  administering  existing  claims  in  the 
amount  of  $34,629,000  (1996  -  $30,472,000). 

The  actuarial  present  value  of  future  benefit  payments  reflects  management’s  long-term  estimates  of  economic 
and  actuarial  assumptions  and  methods,  which  are  based  upon  past  experience  and  modified  for  current  trends. 
As  these  assumptions  may  change  over  time  to  reflect  underlying  conditions,  it  is  possible  that  such  changes 
could  cause  a  material  change  in  the  actuarial  present  value  of  the  future  payments.  The  fair  value  for  benefit 
liabilities  is  not  readily  determinable. 

The  board  is  liable  for  the  future  costs  of  claims  relating  to  certain  latent  occupational  diseases  which  may  have 
occurred  in  the  current  year  or  prior  years  but  which  may  not  be  recognized  and  reported  for  a  number  of  years 
due  to  the  extended  latency  periods  of  such  diseases.  The  board  reserved  a  total  of  $44,000,000  to  the  end  of 
1997  (1996  -  $14,000,000)  for  a  portion  of  this  liability. 
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8.  Rate  Stabilization  Fund 

The  rate  stabilization  fund  is  a  reserve  to  recognize  the  risk  that  a  catastrophic  event,  causing  either  an  increase 
in  the  value  of  the  liabilities  or  a  decrease  in  the  value  of  assets,  could  have  a  dramatic  negative  effect  on 
premiums.  The  rate  stabilization  fund  provides  a  contingency  for  extraordinary  events,  such  as  economic 
disasters  or  catastrophic  accidents,  which  would  unfairly  burden  employers  and  potentially  cause  the  accident 
fund  to  become  unfunded.  The  rate  stabilization  fund  may  be  utilized,  as  the  board  may  decide,  if  an  event  or 
events  would  cause  the  average  premium  rates  for  Class  E  employers  to  increase  by  the  greater  of  5%  or  the 
current  Manitoba  Consumer  Price  Index  plus  2%.  Where  the  criteria  are  met,  the  board  may  determine  the 
amount,  if  any,  which  may  be  transferred  from  the  rate  stabilization  fund  to  supplement  premiums  in  order  to 
offset  the  financial  consequences  of  any  such  catastrophic  event.  The  board  is  committed  to  increasing  the  fund 
to  $50  million  by  the  end  of  fiscal  1999. 
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9.  Accident  Fund 

The  December  31,  1997  fund  balance  of  $15,269,000  (1996  -  $13,613,000)  is  collectively  attributable  to  the 
Class  E  employers.  Class  E  employers  are  assessed  on  the  basis  of  their  payrolls  for  the  current  year  and  the 
applicable  industry  premium  rates.  The  board's  assessment  practices  operate  within  the  context  of  a  Five  Year 
Operating  Flan  tabled  with  the  minister  responsible  for  the  Workers  Compensation  Act. 


10.  Administration 


1997  1996 

(000’s)  (000 ’s) 


Staff  and  service  costs 

$  19,636 

$  17,881 

Data  processing 

2,323 

2,372 

Supplies  and  services 

1,169 

1,045 

Communication 

1,022 

884 

Building  operations 

1,700 

1,606 

Amortization  of  capital  assets 

2,356 

2,356 

Professional  fees 

1,278 

845 

Grants 

250 

199 

$  29,734 

$27,188 

Recoveries: 

The  Government  of  Canada  for  administering 

its  employees'  compensation  program 

438 

458 

The  Government  of  Manitoba  for 
administering  The  Criminal  Injuries 

Compensation  Act  (Note  11) 

211 

201 

Total  recoveries 

649 

659 

Total  administration  expenses 

$  29,085 

$  26,529 

These  expenses  (net  of  recoveries,  Appeal  Commission  costs,  and  Occupational  Health  and  Safety  costs)  are 
allocated  proportionately  to  the  Class  E  and  self-insured  classes  of  employers  based  upon  the  current  year’s 
transactions  of  each  class. 

The  board  administers  the  Criminal  Injuries  Compensation  Act  for  the  Province  of  Manitoba  and  the 
Government  Employees  Compensation  Act  program  of  the  Government  of  Canada.  The  operations  of  these 
administered  programs  are  reflected  only  to  the  extent  of  the  recoveries  of  administration  expenses. 

The  1997  staff  and  service  costs,  include  $492,000  for  a  non-recurring  pension  adjustment  to  the  employee 
pension  plan. 
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11.  Related  Party  Transactions 

Pursuant  to  The  Workplace  Safety  and  Health  Act,  the  Province  may  pay  the  expenses  incurred  in  the 
administration  of  that  Act  out  of  the  consolidated  fund  and  may,  subsequently,  recover  such  portion  as  it  may 
determine  from  the  class  funds  under  The  Workers  Compensation  Act.  For  1997,  the  amount  charged  to 
operations  under  this  provision  is  $4,343,000  (1996  -  $4,305,000). 

Also,  under  Section  84.(1)  of  The  Workers  Compensation  Act,  the  Province  may  pay  the  costs  incurred  in 
respect  of  worker  advisors  and  may  recover  them  from  the  class  funds.  For  1997,  the  amount  charged  to 
operations  under  this  provision  is  $766,000  (1996  -  $780,000). 

The  board  is  also  responsible  for  the  administration  of  the  Criminal  Injuries  Compensation  Act,  for  which  the 
government  reimburses  the  board  for  applicable  administration  expenses  incurred. 

In  addition  to  the  legislated  obligations  referred  to  above,  included  in  these  financial  statements  are  amounts 
resulting  from  routine  operating  transactions  conducted  at  prevailing  market  prices  with  various  provincial 
government  controlled  ministries,  agencies  and  Crown  corporations  with  which  the  board  may  be  considered 
related.  The  provincial  government  is  also  a  self-insured  employer  under  the  Workers  Compensation  Act. 
Account  balances  resulting  from  these  transactions  are  included  in  the  financial  statements  and  are  settled  on 
normal  trade  terms. 

The  following  investment  held  by  the  board  is  issued  by  the  Province: 


1997 


1996 


Amortized 

Cost 

($000s) 


Amortized 

Cost 


($000s) 

$2,087 


Guaranteed  debentures 


$2,060 
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12.  Employee  Pension  Plan 

The  board  maintains  a  defmed  benefit  pension  plan  which  provides  pensions  based  on  length  of  service  and 
highest  average  earnings. 

The  most  recent  actuarial  valuation  of  the  plan  was  completed  as  at  December  31,  1994.  At  December  31,  1997 
the  estimated  present  value  of  accrued  pension  benefits  amount  to  $30,125,000  (1996  -  $21,737,000)  and  the 
market  value  of  pension  fund  assets  to  provide  for  these  benefits  was  $31,876,000  (1996  -  $27,302,000).  The 
increase  in  accrued  pension  benefits  of  $8,388,000  is  due  largely  to  changes  in  management  assumptions 
regarding: 

•  indexing  a  member’s  pension  after  retirement  of  2/3  of  the  assumed  3.5%  inflation  rate;  and 

•  incorporating  an  indexing  factor  which  increases  the  maximum  pension  by  4.5%  per  year  commencing  in 
2005. 

An  agreement  between  the  Province  of  Manitoba  and  the  board  allows  certain  employees  to  remain  in  the  Civil 
Service  Superannuation  Fund  instead  of  the  employees'  pension  plan.  The  board  has  provided  for  this  estimated 
liability  in  its  accounts. 


747 


Notes  to  Financial  Statements 
Year  Ended  December  31,  1997 


13.  Self-Insured  Employers 

An  analysis  of  the  components  of  and  changes  in  benefit  liabilities  is  as  follows: 

1997  1996 

(SOOOs)  (SOOOs) 


Short-Term 

Disability 

Long-Term 

Disability 

Survivor 

Benefits 

Healthcare 

Rehabilitation 

Services 

Total 

Total 

Balance,  beginning  of  year 

S  5.846 

$  29,283 

S  27.476 

$  5.743 

$2,405 

$  70,753 

$  72.920 

Add:  Claim*  cost; incurred 

Current  year 

5.142 

748 

1,251 

2,615 

310 

10.066 

10.617 

Prior  year 

(832) 

1,575 

1.421 

1,672 

(866) 

2,970 

3,067 

4.310 

2.323 

2.672 

4.287 

(556) 

13.036 

13.684 

10.156 

31,606 

30.148 

10,030 

1,849 

83,789 

86,604 

Less:  Claim*  payments  made 

Current  year 

2,193 

90 

193 

1.213 

6 

3,695 

3,866 

Pnor  year 

2.249 

2.446 

2.718 

2.101 

269 

9.783 

11.985 

4.442 

2.536 

2.911 

3.314 

275 

13.478 

15,851 

Balance,  end  of  year 

S  5.714 

S  29,070 

$27,237 

$6,716 

$  1.574 

$70,311 

$  70.753 

These  financial  statements  include  the  effects  of  significant  transactions  carried  out  for  self-insured  employers, 
principally  government  bodies  and  railways,  who  directly  bear  the  costs  of  their  own  incurred  claims  and  an 
appropriate  share  of  administration  expenses.  Aggregate  amounts  of  such  premiums  and  offsetting  expenses  are 
included  in  the  statement  of  operations  and  accident  fund. 

In  addition  to  claims  costs  incurred  as  noted  above,  for  1997  the  board  incurred  $3,044,000 
(1996  -  $2,806,000)  in  administration  expenses  on  behalf  of  the  self-insured  employers. 

In  order  to  recover  these  costs  in  total,  in  1997  the  board  assessed  $19,612,000  (1996  -  $18,545,000)  in 
revenues  and  accordingly  recorded  a  decrease  in  deferred  assessments  in  1997  of  $3,532,000  (1996  -  decrease 
of  $2,055,000). 

During  1997,  self-insured  employers  paid  $2,196,000  (1996  -  $2,562,000  )  in  Workers  Compensation  benefits 
directly  to  claimants  on  the  board's  behalf.  These  amounts  are  maintained  by  the  board,  and  are  included  in 
these  statements. 

Refer  to  Note  7,  for  further  information  on  present  value  of  future  benefit  payments. 
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14.  Outreach  Grants 

During  1997,  the  board  approved  research  and  education  (Outreach)  grants  that  will  benefit  both  injured 
workers  and  employers.  Eighteen  grants  were  awarded  in  1997,  totalling  $1,008,000. 


15.  Rate  Rebates 

The  board  issued  its  first  general  rate  rebate  cheques  in  the  amount  of  $8,564,000  to  Class  E  employers,  in 
September  1997.  The  rebate  resulted  from  management’s  decision  to  allocate  a  portion  of  the  prior  year  surplus 
back  to  all  employers  registered  in  1996. 
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